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Jxauner Hearing - Wednesday • Hoveiber 1, 1939 

Docket 32-39 

OSJJ725: (Continued froi October 18, 1989, Ixauner Hearing.) 

Application of Tates Petroleui Corporation for an unorthodox qas we 11 location, Chaves County. New Mexico. Applicant, 
in tbe above-styled cause, seeks approval for aa unortnodox gas wel1 location for its Red Hock 'H8' Federal Kell Do. 
2 to be drilled 330 feet frot tbe South line and 1980 feet froi the Vest line (Unit H) of Section 28, Township 8 South, 
Range 25 last, Pecos slope-Abo Gas Pool, the SUM of said Section 25 to be dedicated to said sell foning a standard 
160-acre gas spacing and proration unit for said pool. Said veil location is approxiiately 13.25 ules north by nest 
of tbe Pecos River Bridge on D.S. Highway 7D. 

CASS 9796: Application of Santa Fe Energy Operating Partners, L.P. for ccipulsorT pooling and an unorthodox gas well location. 
Lea County, Hew Mexico. Applicant, in the above-styled cause, seeks an order pooling all uneral interests froi the 
surface to tbe base of the Morrow fonation underlying tbe 172 of Section 22, Township 19 South, Range 33 East, foning 
a standard 320-acre gas spacing and proration nnit for any and all foriations and/or pools being developed cn 320-
acre spacing (which presently includes tut is not necessarily linted to the Dndesignated Gei-Morrow Gas Pool and the 
Undesignated last Gei-Morrow Gas Pool I. Said nnit is to be dedicated to a well to be drilled at an unorthodox gas veil 
location 660 feet froi the Horth and last lines fUnit A| of said Section 22. Also to be considered will be the cost 
of drilling and conpleting said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant an operator of the well and a charge fcr risk involved in drilling 
said well. Said well location is approxuateiy 4.5 i i les north of Kile Post lo. 73 located on U.S. Highway 62/ 1 90 . 

CASE 9797 : Application of Santa Fe Energy Operating Partners, L.P. for ccjpulsory poclmg and a non-standard gas proration unit. 
Sddy County, Hew Mexico. Applicant, in the abcve-styled cause, seeks an order pooling all lineral interests froi the 
surface to tbe base of the Morrow fonation underlying Lots 1 tbrcugh 7 and the HW/4 HIM (H/2 equivalent I of Sect::?. 
20, Township 23 South, Range 25 last, foning a non-standard 301 . 37-acre gas spacing and proration unit for any aod 
all foriations developed on 320-acre spacing within said vertical extent, said unit to be dedicated to a well tc be 
drilled at a standard gas well location thereon. Also to be considered will be the cost cf drilling ar.d r-ipleting 
said well and the allocation cf the cost thereof as well as actual operating costs aod charges to: supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit :s 
located approxuateiy 8 ciles s:,::h by east of Riverside, Hew Mexico.' 

CAS! 9790: (Continued froi October !3. 1339, Examer Hear:::.I 

Application of John H. Hendrix Corporation for an. unorthodox gas well location and non-standard gas proration, unit. 
Lea County, Hew Mexico. Applicant, m the above-styled cause, seeks approval for an unorthodox gas well location. !50 
feet frcs the Horth line and 21GC feet froi the East line (Cmt B| cf Section 1!. Township 21 South. Panoe • « East, 
luiont Gas Pool, the H/2 SE/4 cf said Sect::: li t: ie dedicated to said well formng a non-standard PC-acre gas scaring 
and proration unit for said pool. Said location is acprojuately 1.6 nies east of Oil Center, New Meiaro. 

CASE 9798: Application of II Paso natural Gas Ccacaoy fo: anendient of Division Order Ho. R-S175. as asended. Eddy County. Ne* 
Mexico. Applicant, in the above-styled cause, seeks to aiend Division Order Ho. 8-6175. which order authorized tbe 
Washington Ranch Gas Storage Project, by allowing the leasureient of the total voluse of input gas into the storage 
area through a single leter and to leter only the total volute of gas being withdrawn froi the storage area through 
a second single leter. Said project area is located in an area 5 tiles south of the Carlsbad Caverns National Fart. 

CASE 9799: Application of Bannon Inergy Incorporated for an unorthodox oil well location, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location fcr its Grace Federal "A' 
Hell Ho. 1-8 to be drilled 330 feet frcs the Horth line and 2130 feet froi the West line (Unit Ci of Seotion A. 
Township 21 Horth, Bange 7 West, Devil's Fork-Gallup Associated Pool, said well to be sisultaneously dedicated to an 
existing standard 160-acre oil spacing and proration unit comprising the HW/4 of said Section 24 along with the Grace 
Federal "24' Wells Hcs. 1 and 2 located 9:0 feet froi the Horth line and 1640 feet froi the West line (Unit 0 and 
feet froi the North line and 1:23 feet fron the West line (Unit Fl of said Section 34, respective!;. Said on it is 
located approxuateiy 5 a: les north or east of the Southern I'm on Gas Coapany Lybrook Plant. 



Docket lo. 32-1! 

Dockets Dos. 33-89 and 34*89 are tentatively set for lovelier IS aod lovelier 29, 198). Applications for bearing last be filed at 
least 22 days n advance of bearing date. 

DOCHT: IXAMIHE8 HIAEIHG - HDIBSOA! • 10VIHBIB 1, 1989 
8:15 A.M. - Oil COHSIBVATIOI DIVISIOI COHflllHCI BOOM, 

STATI LAID OrriCI BUILDING 
SAJfTA 18, MEV MBIICO 

Tbe following cases will be beard before Victor T. Lyon, liaiiner, or Michael I. Stogaer or David 8. Catanacb, Alternate Exaiiners: 

CASE 9712: (Continued froi October 19, 1989, liaiiner Hearing.) 

In tbe latter of tbe bearing called by tbe Oil Conservation Division os its own lotion to periit Toi L. Ingrai. 
Aierican Iipioyers1 Insurance Coipany, aod all other interested parties to appear aod show cause why the chappell '5' 
Hell lo. 1 located 2310 feet frot the Horth line aad 990 feet froi tie lest liae (Diit 8) of Section 5, Township 12 
Horth, Range 30 last, as projected iito the unsurveyed Baca Locotioi lo. 2 Grant, Su Miguel County, New Mexioo (which 
is located approxiiately 9.25 tiles north-northwest of Tucucan, lei Mexico), should not be plugged and abandoned in 
accordance with a Division-approved plugging prograi. 

CASE 9713: (Continued froi October 18, 1989, liaiiner Hearing.) 

In the latter of the hearing called by the Oil Conservation Division on its own lotion to periit Toi L. Ingrai, Aierican 
Iipioyers' Insurance Coipany, and all other interested parties to appear and show cause why the Gihon '31' Veil Ho. 
1 located 2970 feet froi the South line and 1814 feet froi the last lioe (Doit G) of Section 31. Township 13 Horth. 
Range 30 last, as projected into the unsurveyed Baca location lo. 2 Grant/Pablo Montoya Land Grant, San Miguel Ccunty, 
New Mexico (which is located approxiiately 10.5 tiles aortb-aorthwest of Tccuicari, lew Mexico), should not be plugged 
and abandoned in accordance with a Division-approved plugging prograi. 

CASE 9794: Application of Tates Petroleui Corporation for a unit agreeient, Lea County, Hew Mexico. Applicant, in the above-
styled cause, seeks approval of the leiuda State Osit Agreeient for an area cotpnsing 2,982.81 acres, tore or less, 
of State lands in all or portions of Sections 5. 7, 9. 9, 18, and 17, Township 10 South, Range 33 East. Said area is 
located approxiiately 8 tiles northeast by east of Caprock, lew Mexico. 

CASE 9795: Application of Tates Petroleui Corporation for an unorthodox gas well location, Chaves County, Hew Mexico. Applicant, 
— _ in the above-styled cause, seeks approval for as unorthodox gas well location 19B0 feet froi tbe South line and £60 

feet froi the last list (Dalt 1} of Section 2, Township 10 South, 8ange 26 last, to test the Undesignated Foor Ranch-
PrePeriian̂ asJool, tht S/2 of said Section 2 to be dedicated to said well to fori a standard 320-acre gaXlplcTrig 
anTproratioa unit for, said pool. Said unit is located approxiiately ( tiles east by south of the Pecos River Bridge 
on O.S. Highway 70. 

CASE 9788: (Continued froi October IB, 191), liaiiner Hearing.) 

Applicatiot of Tates Petroleui Corporation for directional drilling tod at unorthodox gas well location. Eddy County, 
Hew Mexico. Applicant, ia the above-styled cause, seeks authorizatioi to directionally drill a well froi a surface 
location of 5(3 feet froi the South liae aod 2125 feet froi the list liae (Holt O) of Section 11, Township 20 South. 
Range 29 last, to an uaorthodox bottoihole gas well locatiot io tht Morrow fonation within 50 feet of a point 2(60 
feet froi the lorth Hot aid 1980 fttt froi the last Hot IOa.lt 6) of Sectloa 14, Township 20 South, Range 29 last, 
the 8/2 of said Section 14 to be dedicated to said will fcriiog a sttodtrd 320-acre gas spacing and proration unit for 
the Undesignated Bast Burtoo Flat-Morrow Gas Pool. This well locatloa is approxiiately 4 tiles north-northwest of the 
junction of O.S. Highway (2/180 aod lew Mexico State Highway 31. 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Yates Petroleum Case 9795 

C o r p o r a t i o n f o r an unorthodox gas 

w e l l l o c a t i o n , Chaves County, New Mexico. 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: VICTOR T. LYON, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

November 1, 1989 

CUMBRE COURT REPORTING 
(505) 984-22 4 4 
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A P P E A R A N C E S 

FOR THE DIVISION: 

FOR THE APPLICANT: 

FOR PACIFIC 
ENTERPRISES: 

ROBERT G. STOVALL 
A t t o r n e y a t Law 
Legal Counsel t o the D i v i s i o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

FISK & VANDIVER 
A t t o r n e y s a t Law 
Seventh & Mahone, S u i t e E 
A r t e s i a , New Mexico 88210 
BY: MR. DAVID R. VANDIVER 

KELLAHIN, KELLAHIN & AUBREY 
A t t o r n e y s a t Law 
117 N. Guadalupe 
Santa Fe, New Mexico 87501 
BY: W. THOMAS KELLAHIN 

CUMBRE COURT REPORTING 
L5JL5_L̂ 9LS4-22.4A 
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I N D E X 

Page Number 

Appearances 2 

CY COWEN 

D i r e c t Examination by Mr. Vandiver 5 

Examination by Hearing Examiner 9 

Examination by Mr. S t o v a l l 9 

F u r t h e r Examination by 

Hearing Examiner 10 

F u r t h e r Examination by Mr. S t o v a l l 11 

LESLIE BENTZ 

D i r e c t Examination by Mr. Vandiver 12 

C e r t i f i c a t e of Reporter 21 

CUMBRE COURT REPORTING 
(505) 984-2244 
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E X H I B I T S 

Admi 11ed 

(Cowen) 

1. Land P l a t 9 

2. L e t t e r , 10/5/89 9 

3. L e t t e r , 10/5/89 9 

(Bentz) 

4. Map 19 

5. Isopach Map 19 

6. Cro s s - S e c t i o n A-A' 19 
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HEARING EXAMINER: We c a l l the next case, 

9795 . 

MR. STOVALL: A p p l i c a t i o n of Yates 

Petroleum C o r p o r a t i o n f o r an unorthodox gas w e l l 

l o c a t i o n Chaves County, New Mexico. 

HEARING EXAMINER: Appearances? 

MR. VANDIVER: Mr. Examiner, I'm David 

Vandiver. I'm w i t h the f i r m of F i s k & Vandiver i n 

A r t e s i a , appearing on b e h a l f of the A p p l i c a n t , Yates 

Petroleum C o r p o r a t i o n , and I have two wit n e s s e s t o be 

sworn i n t h i s case, and one of which was p r e v i o u s l y 

sworn. 

MR. LYON: Are t h e r e o t h e r appearances? 

MR. KELLAHIN: Mr. Examiner, I'm Tom 

K e l l a h i n of the Santa Fe law f i r m of K e l l a h i n , 

K e l l a h i n & Aubrey, appearing on b e h a l f of P a c i f i c 

E n t e r p r i s e s O i l Company. 

HEARING EXAMINER: Would the witnesses 

stand t o be sworn. 

(Witnesses sworn.) 

HEARING EXAMINER: Proceed, Mr. Vandiver. 

DIRECT EXAMINATION 

BY MR. VANDIVER: 

Q. Sta t e your name and your o c c u p a t i o n and by 

whom you're employed, p l e a s e , s i r . 

CUMBRE COURT REPORTING 
(505) 984-2244 
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A. My name i s Cy Cowen. I'm a landman f o r 

Yates Petroleum C o r p o r a t i o n i n A r t e s i a , New Mexico. 

Q. You p r e v i o u s l y were sworn and had your 

q u a l i f i c a t i o n s accepted i n case 9794 t h i s morning? 

A. Yes. 

Q. Are you f a m i l i a r w i t h the t i t l e t o the l a n d 

w i t h i n the Sunny Side S t a t e U n i t area and s u r r o u n d i n g 

the proposed Yates Petroleum C o r p o r a t i o n ' s Sunny Side 

S t a t e U n i t No. 3 w e l l ? 

A. Yes, I am. 

Q. B r i e f l y summarize the purpose of Yates 

Petroleum C o r p o r a t i o n ' s a p p l i c a t i o n i n case, No. 9795. 

A. Yates Petroleum C o r p o r a t i o n i s seeking 

a p p r o v a l of an unorthodox l o c a t i o n l o c a t e d i n the ! 

South 1/2 of S e c t i o n 2, Township 10 South, Range 26 

East, i n Chaves County, New Mexico, t o t e s t the 
! 

O r d o v i c i a n f o r m a t i o n . j 

Q. I f you would i d e n t i f y what's been marked as ! 

A p p l i c a n t ' s E x h i b i t 1 i n t h i s case and d e s c r i b e the ! 

i n f o r m a t i o n c o n t a i n e d on t h a t e x h i b i t . 

A. E x h i b i t 1 i s a land p l a t t h a t ' s c o l o r coded i 

f o r Township 10 South, 26 East. This p l a t i s showing 

i n the blue p o r t i o n s the Sunny Side S t a t e U n i t . 

I n the green i t i s showing acreage around 

the -- o f f s e t t i n g the Sunny Side S t a t e U n i t which i s j 
i 

CUMBRE COURT REPORTING 
. (505) 98 4-2244 i 
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owned i n p a r t n e r s h i p w i t h P a c i f i c E n t e r p r i s e s O i l 

Company and Yates Petroleum C o r p o r a t i o n . 

The y e l l o w s u r r o u n d i n g the u n i t are leases 

owned by Yates Petroleum C o r p o r a t i o n . I n the South 

1/2 of S e c t i o n 2, i t i s o u t l i n e d i n y e l l o w showing the 

320-acre p r o r a t i o n u n i t f o r the proposed w e l l . 

The r e d dot i n the N o r t h e a s t of the 

Southeast i n S e c t i o n 2 i s a proposed l o c a t i o n f o r the 

Sunny Side S t a t e U n i t W e l l , and t h a t l o c a t i o n i s 1980 

f e e t from the South l i n e and 660 f e e t from the East 

l i n e . 

Q. Now, the area marked i n bl u e on t h a t 

e x h i b i t i s w i t h i n the Sunny Side S t a t e U n i t , but t h a t 

doesn't r e p r e s e n t the e n t i r e u n i t area, does i t ? 

A. That's c o r r e c t . 

Q. That's j u s t the area s u r r o u n d i n g the w e l l ? 

A. That's c o r r e c t . 

Q. Now, i f I c o u l d r e f e r you t o A p p l i c a n t ' s 

E x h i b i t s 2 and 3 i n t h i s case and ask you t o d e s c r i b e 

what those a r e . 

A. E x h i b i t s 2 and 3 are l e t t e r s dated 

October 5, 1989, from F i s k & Vandiver t o -- t h i s 

p a r t i c u l a r l e t t e r i s t o NICOR E x p l o r a t i o n P r o d u c t i o n 

Company 

Q. Ju s t b r i e f l y --

CUMBRE COURT REPORTING 
(505) 984-2244 
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A. -- l e t t i n g them know t h a t we have an 

a p p l i c a t i o n i n f o r an unorthodox w e l l l o c a t i o n i n 

Chaves County, New Mexico, and when the h e a r i n g date 

w i l l be f o r t h i s h e a r i n g . 

Q. E x h i b i t s 2 and 3 j u s t b r i e f l y --

A. E x h i b i t 3 i s a l s o the same l e t t e r n o t i f y i n g 

a l l the o f f s e t o p e r a t o r s under the Sunny Side S t a t e 

U n i t t h a t t h e r e w i l l be an unorthodox h e a r i n g on 

November 1 s t , 1989, and n o t i f y i n g them of i t . 

Q. Now, Mr. Cowen, the working i n t e r e s t 

ownership t h r o u g h o u t the Sunny Side S t a t e U n i t i s 

owned by the p a r t i e s a c c o r d i n g t o the U n i t Agreement 

and the U n i t O p e r a t i n g Agreement, and the share of 

cos t s and p r o d u c t i o n f o r a l l w e l l s w i t h i n the u n i t i s 

spread among the w o r k i n g i n t e r e s t owners, i s i t not? 

A. Yes, i t i s . 

Q. Based upon the acreage of each w o r k i n g 

i n t e r e s t owner committed t o the u n i t ? 

A. That i s c o r r e c t . 

Q. I n o t h e r words, i t ' s common ownership 

t h r o u g h o u t the u n i t ? 

A. Yes. 

Q. Were E x h i b i t s 1 th r o u g h 3 prepared by you 

or under your d i r e c t i o n or s u p e r v i s i o n ? 

A. Yes, they were. 

CUMBRE COURT REPORTING 
(505) 984-2244 
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MR. VANDIVER: Mr. Examiner, I move the 

admission of A p p l i c a n t ' s E x h i b i t s 1 th r o u g h 3, and I 

have no f u r t h e r q u e s t i o n s of t h i s w i t n e s s . 

HEARING EXAMINER: I s t h e r e o b j e c t i o n ? 

E x h i b i t s 1 th r o u g h 3 w i l l be a d m i t t e d . 

EXAMINATION 

BY HEARING EXAMINER: 

Q. Mr. Cowen, d i d you s e l e c t the l o c a t i o n of 

the w e l l ? 

A. No, s i r , I d i d n ' t . 

HEARING EXAMINER: Do you have a w i t n e s s 

t h a t w i l l t e s t i f y as t o t h a t ? 

MR. VANDIVER: Yes, s i r . 

THE WITNESS: Yes, s i r . 

HEARING EXAMINER: I have no f u r t h e r 

q u e s t i o n s . 

MR. STOVALL: Mr. Examiner, I would l i k e t o 

c l a r i f y . 

EXAMINATION 

BY MR. STOVALL: 

Q. Now, the n o t i c e s c o n t a i n e d i n 

E x h i b i t s No. 2 and 3, Mr. Cowen, are bo t h t o the 

i n t e r e s t owners i n the u n i t and t o o f f s e t o p e r a t i n g or 

work i n g i n t e r e s t owners o u t s i d e the u n i t ; i s t h a t 

c o r r e c t ? 

CUMBRE COURT REPORTING 
(505) 984-22 4 4 
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A. Yes, t h a t i s c o r r e c t . 

MR. STOVALL: Okay. I have no f u r t h e r 

q u e s t i o n s . 

HEARING EXAMINER: Oh, l e t me ask one 

f u r t h e r q u e s t i o n . 

FURTHER EXAMINATION 

BY HEARING EXAMINER: 

Q. What i s the r e l a t i o n s h i p of NICOR i n t h i s 

m a tter? 

MR. VANDIVER: Mr. Examiner, I t h i n k the 

n o t i c e i s o v e r k i l l i n t h i s case. We sent n o t i c e t o 

many more people than we needed t o , i n c l u d i n g w o r k i n g 

i n t e r e s t owners i n the Hard as N a i l s U n i t t o the 

no r t h w e s t of t h i s proposed l o c a t i o n . 

HEARING EXAMINER: And t h a t ' s the u n i t t h a t 

i s o u t l i n e d by the heavy dashed l i n e on E x h i b i t 1? 

MR. VANDIVER: That's r i g h t . I b e l i e v e the 

Hard as N a i l s has e x p i r e d . 

HEARING EXAMINER: Seems l i k e I saw 

something the o t h e r about the Hard as N a i l s U n i t , and 

I can't remember what i t was. 

Q. (BY THE EXAMINER) This i s which u n i t t h a t 

the w e l l i s being d r i l l e d on? 

A. The Sunny Side S t a t e U n i t . 

Q. Sunny Side S t a t e . And you say i t c o n t a i n s 

CUMBRE COURT REPORTING 
-L5Q5)„ 9.8 4-2244 
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lands i n a d d i t i o n t o t h a t marked i n blue? 

A. Yes, s i r , i t does, but we d i d n ' t i n c l u d e 

them i n t h i s e x h i b i t . 

Q. What i s the area t h a t ' s marked i n green? 

A. The area marked i n green i s acreage owned 

t o g e t h e r by Yates Petroleum C o r p o r a t i o n and P a c i f i c 

E n t e r p r i s e s O i l Company. 

Q. I s i t i n s i d e the Sunny Side --

A. No, s i r , i t i s n ' t . 

MR. STOVALL: Mr. Examiner, i f I might j u s t 

make sure we keep the r e c o r d bouncing back and f o r t h 

between a t t o r n e y s and q u e s t i o n e r s . 

FURTHER EXAMINATION 

BY MR. STOVALL: 

Q. I see a f a i n t d o t t e d l i n e marked on 

E x h i b i t 1. J u s t f o r g e n e r a l i n f o r m a t i o n , i s t h a t 

p r e t t y much the e n t i r e Sunny Side U n i t ? 

MR. VANDIVER: Yes. 

THE WITNESS: Yes. 

Q. (BY MR. STOVALL) J u s t t o g i v e the Examiner 

some s o r t of concept of the s i z e of the u n i t and 

ge n e r a l l o c a t i o n ? 

A. Yes. 

Q. And P a c i f i c E n t e r p r i s e s i s not i n v o l v e d i n 

t h a t u n i t ; i s t h a t c o r r e c t ? 
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A. That i s c o r r e c t . 

MR. VANDIVER: That's i n c o r r e c t . I b e l i e v e 

they do have an i n t e r e s t i n the u n i t . 

MR. STOVALL: They do have an i n t e r e s t i n 

the u n i t , but the green acreage i s not p a r t of i t ? 

MR. VANDIVER: That's r i g h t . That's 50 

pe r c e n t by Yates, 50 p e r c e n t by P a c i f i c E n t e r p r i s e s 

O i l Company. 

HEARING EXAMINER: That's a l l the q u e s t i o n s 

I have. Any o t h e r q u e s t i o n s ? 

The w i t n e s s may be excused. 

THE WITNESS: Thank you. 

MR. VANDIVER: May I proceed, Mr. Examiner? 

HEARING EXAMINER: Yes, you may proceed. 

DIRECT EXAMINATION 

BY MR. VANDIVER: 

Q. Ms. Bentz, s t a t e your name, your 

o c c u p a t i o n , and by whom you are employed, p l e a s e . 

A. My name i s L e s l i e Bentz. I'm employed as a 

pet r o l e u m g e o l o g i s t by Yates Petroleum C o r p o r a t i o n , 

A r t e s i a , New Mexico. 

HEARING EXAMINER: How do you s p e l l your 

l a s t name, ple a s e . 

THE WITNESS: B-E-N-T-Z. 

Q. (BY MR. VANDIVER) Ms. Bentz, you've 
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p r e v i o u s l y t e s t i f i e d on numerous occasions b e f o r e the 

New Mexico O i l C o n s e r v a t i o n D i v i s i o n as a pe t r o l e u m 

g e o l o g i s t , had your q u a l i f i c a t i o n s as a g e o l o g i s t 

accepted, and your q u a l i f i c a t i o n s are a ma t t e r of 

r e c o r d , are they not? 

A. Yes, they a r e . 

Q. Have you made a study of the a v a i l a b l e 

g e o l o g i c a l data i n the area s u r r o u n d i n g the proposed 

Sunny Side S t a t e U n i t No. 3 w e l l --

A. Yes, I have. 

Q. -- f o r the purposes of d e c i d i n g upon the 

best a v a i l a b l e l o c a t i o n of the proposed w e l l ? 

A. Yes, I have. I b e l i e v e the t h a t proposed 

l o c a t i o n i n the South 1/2 of S e c t i o n 2 i s the best 

g e o l o g i c a l l o c a t i o n . 

MR. VANDIVER: Mr. Examiner, I tender 

Mrs. Bentz as an e x p e r t p e t r o l e u m g e o l o g i s t . 

HEARING EXAMINER: Ms. Bentz i s c o n s i d e r e d 

q u a l i f i e d . 

Q. (BY MR. VANDIVER) As p r e v i o u s l y t e s t i f i e d , 

the proposed l o c a t i o n i s 1980 f e e t from the south l i n e 

and 660 from the east l i n e ; i s t h a t c o r r e c t ? 

A . Yes, i t i s . 

Q. And based upon your study of the a v a i l a b l e 

g e o l o g i c a l data i n the area of the proposed w e l l have 
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you reached an o p i n i o n w i t h r e g a r d t o the best 

a v a i l a b l e l o c a t i o n f o r a w e l l t o be d r i l l e d i n the 

South 1/2 of S e c t i o n 2? 

A. Yes, I have. I t ' s the chosen l o c a t i o n . 

Q. What are the g e o l o g i c a l f a c t o r s which 

d i c t a t e the n e c e s s i t y of d r i l l i n g t h i s unorthodox 

l o c a t i o n ? 

A. W e l l , i f you can r e f e r t o E x h i b i t No. 4. I t 

i s a map d e p i c t i n g the subsurface s t r u c t u r e on top the 

Pre-Penn U n c o n f o r m i t y . The s u r f a c e i s near the 

p r o d u c t i v e i n t e r v a l , the o r d o v i c i a n f o r m a t i o n , and i t 

p r o v i d e s the best s e i s m i c r e f l e c t i o n . The cont o u r 

i n t e r v a l used i s 50 f e e t . 

Datum p o i n t s are noted by the l a r g e c i r c l e s 

and the a p p r o p r i a t e datum i s l i s t e d beside the w e l l 

s p o t . 

Seismic datum i n c o r p o r a t e d i n t o t h i s map i s 

noted by the sharp p o i n t s i n the s o l i d l i n e s . W e ll 

spots c o l o r e d i n red i n d i c a t e the o r d o v i c i a n 

p r o d u c e r s . 

P r o d u c t i o n from the o r d o v i c i a n f o r m a t i o n i n 

t h i s area occurs when t h e r e i s s u f f i c i e n t s t r u c t u r a l 

c l o s u r e t o p r o v i d e a t r a c i n g mechanism. I n t h i s case ^ 

the s t r u c t u r e map shows a n o r t h - s o u t h t r e n d i n g hors"<f* 

b l o c k . Displacement on the bounding f a u l t s averages 
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a p p r o x i m a t e l y 150 f e e t . Wrench f a u l t s d i s s e c t the 

horsiefc b l o c k r e s u l t i n g i n r i g h t l a t e r a l d i s p lacement of *^ 

the s t r u c t u r e , as w e l l as c r e a t i n g numerous 

compressional type f o l d s on the l a r g e r h o r s e b l o c k . ^ 

O r d i v i c i a n p r o d u c t i o n i s c o n f i n e d t o the 

h o r s ^ b l o c k . Closure i n t o the bounding f a u l t s t o the 

west p r o v i d e s the l i m i t s of p r o d u c t i o n i n t h i s 

d i r e c t i o n . A gas/water c o n t a c t a t -2249, p l u s or 

minus 10 f e e t , d e f i n e s the p r o d u c t i o n t o the e a s t . 

The s o u t h e r n edges of p r o d u c t i o n have y e t t o be 

d e f i n e d . 

The unorthodox l o c a t i o n has been chosen a t 

or near the h i g h s t r u c t u r a l p o s i t i o n i n the South 1/2 

of S e c t i o n 2. And i t i s a n t i c i p a t e d t h a t the 

s t r u c t u r a l l y h i g h p e n e t r a t i o n of o r d o v i c i a n f o r m a t i o n 

would enhance e a r l i e r and g r e a t e r r e c o v e r y of the gas 

re s e r v e s . Risk i s a l s o reduced by moving eastward, 

away from the west f a u l t scarp where the beds d i p 

s t e e p l y i n t o t h a t f a u l t . 

Q. Thi s i s the t h i r d w e l l d r i l l e d under the 

Sunny Side S t a t e U n i t ? 

A. Yes, i t i s . 

Q. Where was the i n i t i a l t e s t w e l l ? 

A. The i n i t i a l t e s t was -- i t ' s o f f the map 

shown here. I t was i n S e c t i o n 10, and i t was a dr y 
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h o l e . I t was u n r e l a t e d t o t h i s p a r t i c u l a r s t r u c t u r e . 

Q. What i s the l o c a t i o n of the second w e l l 

d r i l l e d under the u n i t ? 

A. The second w e l l i s l o c a t e d 1980 f e e t from 

the west -- I mean from the e a s t , 660 f e e t from the 

n o r t h l i n e of the S e c t i o n 1, which would be the o f f s e t 

s e c t i o n t o the proposed l o c a t i o n . 

Q. That's shown on E x h i b i t 4? 

A. I t ' s shown and l a b e l e d as such. 

Q. R i g h t . Now, i f you c o u l d r e f e r t o 

A p p l i c a n t ' s E x h i b i t 5, which i s the O r d o v i c i a n Gross 

Pay Thickness map. 

A. E x h i b i t No. 5 i s an isopach map, and i t was 

c o n s t r u c t e d by s t r i p p i n g away an average of 45 f e e t of 

M i s s i s s i p p i a n , and then from t h e r e i n t o the gas/water 

c o n t a c t was d e f i n e d as the gross pay i n t e r v a l . 

The gas/water c o n t a c t serves as a zero l i n e 

t o the e a s t , w h i l e the zero f o o t contour t o the west 

c o i n c i d e s w i t h the bounding f a l l . 

The proposed unorthodox l o c a t i o n i s 

expected t o have a p p r o x i m a t e l y 60 f e e t of gross pay 

above the d e f i n e d gas/water c o n t a c t of -2249. 

A p l a n i m e t e r study of t h i s map shows 191 

acres t o be p r o d u c t i v e i n the South 1/2 of S e c t i o n 2. 

The same study i n d i c a t e s another 80 acres are 
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p r o d u c t i v e i n the South 1/2 of S e c t i o n 1. E x i s t i n g 

data i n d i c a t e s t h e r e are i n s u f f i c i e n t r e s e r v e s , 

a p p r o x i m a t e l y 200 m i l l i o n c u b i c f e e t of gas, t o d r i l l 

a commercial w e l l i n the South 1/2 of S e c t i o n 1. 

The a l t e r n a t i v e t o t h a t i s t o d r i l l the 

proposed unorthodox l o c a t i o n i n S e c t i o n 2. This w e l l 

would be designed t o d r a i n 271 p r o d u c t i v e acres -- of 

which 80 of those p r o d u c t i v e acres are i n S e c t i o n 1 --

and would o t h e r w i s e not be d r a i n e d . As S e c t i o n 1 i s 

d e d i c a t e d t o the Sunny Side U n i t , the ownership i s 

i d e n t i c a l t o S e c t i o n 2, and t h i s i n no way j e o p a r d i z e s 

anyone's c o r r e l a t i v e r i g h t s . 

Q. I f you c o u l d r e f e r t o A p p l i c a n t ' s E x h i b i t 6 

and d e s c r i b e the i n f o r m a t i o n c o n t a i n e d i n the 

c r o s s - s e c t i o n , p l e a s e . 

A. E x h i b i t No. 6, C r o s s - s e c t i o n A-A', shows 

the p e r t i n e n t w e l l tops and i n t e r v a l s p i c k e d by 

c o r r e l a t i o n . You can note the Pre-Penn Un c o n f o r m i t y 

s u r f a c e i s l a b e l e d as such. And t h a t i s the mapping 

h o r i z o n f o r the s t r u c t u r e map. 

I t shows the f i r s t w e l l i n the 

c r o s s - s e c t i o n . I t ' s l a b e l e d the Harper O i l . I t ' s now 

oper a t e d by P a c i f i c E n t e r p r i s e s . The South D a l l a s 

No. 1 i s l o c a t e d on downthrown s i d e of the f a u l t . 

The w e l l was p e r f o r a t e d i n Pennsylvanian 
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Age sand and a l s o i n Abo. P r o d u c t i o n was comingled, 

and t o date i t has made 31 m i l l i o n c u b i c f e e t . I t was 

shut i n i n J u l y , and I t h i n k produced again i n 

September. And i t o n l y produced a t o t a l of 382 mcf i n 

the whole month of September. So i t i s d e f i n i t e l y a 

noncommercial w e l l . 

The s t i c k shows the proposed l o c a t i o n of 

Sunny Side U n i t No. 3. We're t r y i n g t o put the w e l l 

on a s t r u c t u r a l r i d g e b e f o r e i t s t a r t s d i p p i n g i n t o 

the bounding f a u l t t o the west. There i s a l s o a 

l i t t l e s t r u c t u r e lobe between t h i s and the Sunny Side 

U n i t No. 3, which i s the l a s t w e l l shown. 

The Sunny Side No. 3 was completed i n the 

O r d o v i c i a n . 

Q. Excuse me. You mean the No. 2? 

A. I mean the No. 2. The No. 2 was completed 

i n the O r d o v i c i a n . I t was put on l i n e toward the 

b e g i n n i n g of the summer. I t has cum'd 49 m i l l i o n 

c u b i c f e e t of gas, and i t ' s a v e r a g i n g f o r the month of 

September 413 mcf gas per day. So i t i s a commercial 

w e l l . 

Q. A n y t h i n g e l s e w i t h r e g a r d t o E x h i b i t 6? 

A. No. 

Q. Ms. Bentz, i n your o p i n i o n , i s the d r i l l i n g 

of the proposed Sunny Side S t a t e U n i t No. 3 the most 
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l o g i c a l next step i n d e v e l o p i n g the Sunny Side S t a t e 

U n i t ? 

A. Yes, i t i s . I t ' s the best g e o l o g i c a l 

l o c a t i o n . The w e l l i s designed not o n l y t o d r a i n the 

South 1/2 of 2, but a l s o gas l o c a t e d i n the South 1/2 

of S e c t i o n 1 t h a t would o t h e r w i s e not be re c o v e r e d , 

so, t h e r e f o r e , I b e l i e v e we're p r e v e n t i n g waste. As 

ownership i s common t h r o u g h o u t S e c t i o n 1 and 

S e c t i o n 2, I don't b e l i e v e t h a t we're i n f r i n g i n g on 

anyone's c o r r e l a t i v e r i g h t s and we are p r o t e c t i n g 

c o r r e l a t i v e r i g h t s . 

Q. Ms. Bentz, were E x h i b i t s 4, 5, and 6 

prepared by you or under your d i r e c t i o n and 

s u p e r v i s i o n ? 

A. Yes, they were. 

Q. I n your o p i n i o n w i l l the g r a n t i n g Yates's 

a p p l i c a t i o n i n t h i s case be i n the i n t e r e s t of 

c o n s e r v a t i o n of o i l and gas, p r e v e n t a t i o n of waste and 

the p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes, i t w i l l . 

MR. VANDIVER: Mr. Examiner, I would move 

the admission of A p p l i c a n t ' s E x h i b i t s 4, 5, and 6, and 

I have no f u r t h e r q u e s t i o n s of t h i s w i t n e s s . 

HEARING EXAMINER: E x h i b i t s 4 th r o u g h 6 

w i l l be a d m i t t e d i n t o the r e c o r d . 
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I have no q u e s t i o n s . The w i t n e s s may be 

excused. 

MR. VANDIVER: That concludes my 

p r e s e n t a t i o n i n t h i s case. 

HEARING EXAMINER: That's a l l , 

Mr. Vandiver? 

MR. VANDIVER: Yes. 

HEARING EXAMINER: Are t h e r e any 

statements? 

MR. KELLAHIN: For the r e c o r d , 

Mr. Examiner, on b e h a l f of my c l i e n t , we are i n 

supp o r t of Yates's a p p l i c a t i o n i n t h i s case. We have 

a companion case l a t e r on the docket t h a t addresses 

the development of the No r t h 1/2 of t h i s S e c t i o n 2, 

and we have a w e l l a t an unorthodox l o c a t i o n i n the 

Nor t h 1/2 of the s e c t i o n . 

We b e l i e v e t h a t the two companies i n 

companionship w i t h each o t h e r have come up w i t h an 

a p p r o p r i a t e p l a n f o r the e x p l o r a t i o n and development 

of the s e c t i o n . U n f o r t u n a t e l y , b o t h w e l l s are 

r e q u i r e d t o be i n an unorthodox l o c a t i o n because of 

the geology i n the area, but we're here t o sup p o r t 

t h e i r a p p l i c a t i o n . 

HEARING EXAMINER: Thank you, Mr. K e l l a h i n . 

I s t h e r e a n y t h i n g e l s e t o be en t e r e d i n t h i s case? 
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We ' l l take the case under advisement. 
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