BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF SANTA FE ENERGY )
OPERATING PARTNERS, L.P. FOR )
COMPULSORY POOLING AND AN ) No. 9796
UNORTHODOX WELL LOCATION, LEA )

)

)

COUNTY, NEW MEXICO.

AFFIDAVIT
STATE OF NEW MEXICO )

)ss.
COUNTY OF SANTA FE )

Owen M. Lopez, being duly sworn upon his oath,
deposes and states:

1. I am an attorney for Applicant.

2. Applicants conducted a good faith, diligent
effort to find the correct address of all interested persons
entitled to receive notice of this case.

3. Division Rule 1207 was complied with by giving

written notice to each party identified on Exhibit A attached

hereto, via Federal Express.

G M, J‘»,

OWEN M. LOPEZ

Subscribed and sworn to before me thlS 12thday of
December, 1989 by Owen M. Lopez.

ofary Public

o . T
My commission expires: BEFORE EXAMINER CATANACH

September 25, 1990. CiL CONSERYATION DIVISZION
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FROM:

DATE:

RE:

MEMORANDUM

List - Via Federal Express
Owen M. Lopez
October 10, 1989

Application of Santa Fe Energy Operating
Partners, L.P.

Please find enclosed the Application of S »*» To Frovey

Operating Partners, L.P. filed today with the New Mexico 0il
Conservation Division. If you have any questions concerning the
filing, please call me at (503) 982-4554 or Pat Tower at (915) 687-

3551.

OML: frs

enclosure

EXHIBIT

A




Abo Petroleum Corporation
Attention: Kathy Colbert
105 S. Fourth Street

Artesia, New Mexico 88210

.Amoco Production Company
“4Attention: Tim Custer
501 Westlake Boulevard
louston, Texas 77253

Chevron U.S.A., Inc.
Attention: Mickey Cohlmia
15 Smith Road

Midland, Texas 735703

Fxplorers Petroleum Corporation

Attention: Harvey E. Yates
1 Sunwest Centre
Roswell, New Mexico 88202

HEYCO

Attention: Harvey E. Yates
1 Sunwest Centre

Roswell, New Mexico 88202

Manzano 0il Corporation
Attention: Kenneth Barbe,
Vice President

1717 West Second Strect
Roswell, New Mexico 88201

Mitchell Energy

Attention: Larry Cunningham
400 W. Illinois, Suite 1000
Midland, Texas 78701

Myco Industries, Inc.
Attention: Kathy Colbert
105 S. Fourth Street
Artesia, New Mexico 88210

Spiral, Inc.

Attention: Harvey E. Yates
1 Sunwest Centre

Roswell, New Mexico 88202

Texaco Producing, Inc.
500 N. Loraine
Midland, Texas 78701

Union 0il Company of California

1004 N. Big Spring
Midland, Texas 79701

Yates Drilling Company
Attention: Kathy Colbert
105 S. Fourth Street
Artesia, New Mexico 88210

Yates Petroleum
Attention: Kathy Colbert
105 S. Fourth Street
Artesia, New Mexico 88210
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APPLICATION OF SANTA FE ENERGY
OPERATING PARTNERS, L.P. FOR
COMPULSORY POOLING AND AN UNORTHODOX
WELL LOCATION, LEA COUNTY, NEW
MEXICO.

s -
Case No. "~

APPLICATION

Santa Fe Energy Operating Partners, L.P. hereby makes
application for an order approving an unorthodox well location and
for an order poclir: @11 interestis froem the curface to the base of
the Morrow Formation underlyina the F/2 of Section 22, Township 19
South, Range 33 East, N.M.P.M., Lea County, New Mexico, and in
support thereof states:

1. Arrlicant has the right and proposes to Adrill its
Amethyst 22 Fed. Com. #1 well at an unorthodox location 660 feet
FNL and 660 FEL of said Section 22 to a depth sufficient to test
the Morrow Formation and intends to dedicate the E/2 of Section 22
to the well.

2. Applicant has in good faith sought to join all other
mineral and leasehold interest owners in the E/2 of Section 22 for
the purpéées set forth herein.

3. lAlfhough Applicant attempted to obtain voluntary
agreements from ‘all mineral and leasehold interest owners to
participate in the drilling of the well or to otherwise commit
their interests to the well, certain interest owners have refused

to join in dedicating their acreage. Therefore, Applicant seeks

oS

!



an order pooling all mineral and leasehold interest owners from the
surface to the base of the Morrow Formation underlying the E/2 of
Section 22, pursuant to N.M. Stat. Ann. § 70-2-17 (1987 Repl.).

4. Applicant requests the Division to consider the cost of
drilling and completing the well, the allocation of the cost
thereof, as well as actual operating charges and costs charged for
supervision. Applicant requests that it be designated as operator
of the well and that the Division set a penalty of 200% for the
risk involved in drilling the well.

5. Applicant also seeks approval to drill its Amethyst 22
Fed. Com. #1 well at an unorthodox location 600 feet F¥NT. and 660D
feet FEL in order to drill at the most structurally advantageous
position in an area more likely to intercept the Morrow channel
sands and thereby increasing the likelihood of obtaining commercial
production.

6. The pooling of all interests underlying tne E/2 of
Section 22, together with approval of the proposed unorthodox
location, will prevent the drilling of unnecessary wells, prevent
waste, and protect correlative rights.

7. Applicant requests that this matter be heard at the
November 1, 1989 Examiner hearing.

WHEREFORE, Applicant requests that the Division grant the

relief requestéd above.



HINKLE, COX, EATON, COFFIELD
& HENSLEY

Codue i lsghr -

Owen M. Lopez

Post Office Box 206

Santa Fe, New Mexico 87504-20.%
(505) 982-4554

Attorneys for Applicant Santa Fe
Energy Operating Partners, L.P.
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