
Docket lo. 32-83 

Dockets Hos. 33-69 and 31-89 are tentatively set for lovelier 15 and lovelier 2J, 1989. Applications for hearing lust ie filed at 
least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARIHG • HEDMESDAT - MCVIMBEt 1, 1989 
9:15 A.M. • OIL CONSERVATION DIVISIOI CG1FISINCI I0OH, 

STAT! LAND 0P7ICE BDILDIMG 
SANTA fl, HEN H1IIC0 

The following cases mil ie heard iefore Victor T. Lyon, Exaiiner. or Hichael I. Stogner or David I. catanach. Alternate Exaiiners: 

CASE 9712: (Continued froi Octoier 18, 1989, Exaiiner Hearing.) 

In the latter of the hearing called iy the Oil Conservation Division on its ovn lotion to perut TQI L. Ingrai. 
Aierican Eipioyers' Insurance Coipaoy, and all other interested parties to appear and show cause why the Chappell '5* 
Hell Ho. 1 located 2310 feet fro» the north line and 990 feet froi the Vest line (Onit E) of Section 5, Township 12 
North, Range 30 East, as projected into the unsurveyed Baca Location no. 2 Grant, San Miguel County, New Mexico (which 
is located approxiiately 9.25 liles north-northwest of Tacnicari, lei Mexico), should not ie plugged and aiandoned in 
accordance vith a Division-approved plugging prograi. 

CASE 9713: (Continued froi October 18, 1989, Exaiiner Hearing.) 

In the latter of the hearing called by the Oil Conservation Division on its own lotion to penit Toi L. Ingrai, Aierican 
Eiployers1 Insurance Coipany, and all other interested parties to appear and show cause why the Gihon '31* well No. 
1 located 2970 feet froi the South line and 19U feet froi the last line (Unit G) of Section 31. Township 13 North. 
Range 30 last, as projected into the unsurveyed Baca Location Mo. 2 Grant/Pablo Montoya Land Grant, San Miguel County, 
New Mexico (which is located approxiiately 10.5 ailes north-northwest of Tucuicari, New Mexico), should net be plugged 
and abandoned in accordance with a Division-approved plugging prograi. 

CASE 9794: Application of Tates Petroleui Corporation for a unit agreeient, Lea County, Hew Mexico. Applicant, in the abovs-
styled cause, seeks approval of the Reiuda State Onit Agreeient for an area coiprising 2,952.81 acres, lore or less, 
of State lands in all or portions of Sections 5. 7, 8, 9, IS, and 17, Township 10 South, Range 33 East. Said area is 
located approxiiately 8 liles northeast by east of Caprock, Rev Mexico. 

CASE 9795: Application of Tates Petroleui Corporation for an unorthodox gas well location, Chaves County, Hew Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas well location 1980 feet frci the South line and 660 
feet froi the East line (Doit I) of Section 2, Township 10 South, tange 28 East, to test the Undesignated Foor Rancb-
PrePenian Gas Pool, the S/2 of said Section 2 to be dedicated to said well to fori a standard 320-acre gas spacing 
and proration unit for said pool. Said unit is located approxiiately 8 ules east by south of the Pecos River Bridge 
on U.S. Highway 70. 

CASE 9788: (Continued froi Octoier 18, 191), Exaiiner Hearing.) 

Application of Tates Petroleui Corporation for directional drilling and an unorthodox gas well location. Eddy County, 
Hew Mexico. Applicant, li the above-styled cause, seeks authorization to directionally drill a well froi a surface 
location of 583 feet froi the South line and 2125 feet froi the last line (Dnit Q) of Section 11, Township 20 South. 
Range 29 East, to an unorthodox iottoihole gas well location is the Morrow foriation within 50 feet of a point 2480 
feet froi the Morth line and 1990 feet froi the East line (Onit G) of Section 14, Township 20 South. Range 29 East, 
tbe E/2 of said Section 14 to ie dedicated to said well foriing a standard 320-acre gas spacing and proration unit for 
tbe Undesignated East Burton flat-Morrow Gas Pool. This well location is approxiiately 4 liles north-northwest of the 
junction of U.S. Highway 82/180 and New Mexico State Highway 31. 
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CASE 9725: (Continued froi October 13, 1989, Exaiiner Hearing.) 

Application of Tates Petroleui Corporation for ac unorthodox gas well location, Chaves County, Hew Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas well location for its fled lock •HB" federal well Ho. 
2 to be drilled 330 feet froi the South line and 1980 feet froi the Vest line (Unit N) of Section 28, T-wnship 6 South, 
Range 25 las:, Pecos Slope-Abe Gas Pool, the SV/4 of said Section 25 to be dedicated to said well forung a standard 
150-acre qas spacing and proration unit for said pool. Said well location is approxiiately 13.25 ailes north by west 
of the Pecos River Bridge on O.S. Highway 70. 

CASE 9796: Application of Santa ?e Energy Operatic; Partners. L.P. for coipulsory pooling and an unorthodox gas well location, 
Lea County, New Mexico. Applicant, in the afceve-styied cause, seeks an order pooling all unerai interests frci the 
surface to the base of the Morrow foriation underlying the E/2 of Section 22, Township 19 South, Range 33 East, forung 
a standard 320-acre gas spacing and proration unit for any and all fonations and/or pools being developed cn 3 20-
acre spacing I which presently includes tut is not necessarily liiited to tbe Undesignated Gei-Horrow Gas Pool and the 
Undesignated East Gei-Morrow Gas Pool), Said unit is to be dedicated to a well to be drilled at an unorthodox gas well 
location 650 feet froi the Horth and East lines (Unit A) of said Section 22. Also to be considered will be trie rest 
of drilling and ccipleting said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant an operator of the well and a charge for risk involved m drilling 
said well. Said weil location is approxiiately 4.5 ailes north of Nile Post No. 73 located on O.S. Highway 62/190. 

CASE 9797: Application of Santa fe Energy Operating Partners. L.P. for coipulsory pooling and a non-standard gas ercratic.n unit, 
Eddy County, New Kexico. Applicant, in the above-styled cause, seeks an order pooling all unerai Interests froi tr? 
surface to the base of the Horrcw forsaticn underlying Lots 1 through 7 and the NV/4 HE/4 IN/2 equivalent) cf Section 
20, Township 23 South, Range 25 East, forung a non-standard 301 . 37-acre gas spacing and proration unit for any and 
all fonations developed cn 320-acre spacing within said vertical extent, said unit to be dedicated to a well tc be 
drilled at a standard gas well location thereon. Also to be considered will he the cost cf drilling and r-ipletirg 
said well and the allocation cf the cost thereof as well as actual cperating costs and charges fo: supervision, 
designation of applicant an operator of the well, and a charge for risk involved in drilling said weil. Said unit is 
located approxiaately 5 ciles scuta by east of Riverside. Hew Mexico. 

CAS! 9730: (Continued frci Octoier 1 3 . 1 539. Exaiiner Hear:::.) 

Application of John H. Hendrix Corporation fcr in unorthodox gas weil location and non-standard gas proration unit. 
Lea County, Hew Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas veil location !5" 
feet froi the North line and 213? feet fros the East line (Unit B) of Section 11. Township 21 South. Range •< East. 
Euiont Gas Pool, the H/2 SE/4 cf said Section 1! to te dedicated to said well forung a sen-standard ?f-ac:e gas scaring 
and proration unit for said pool. Said location is approxiiately 1.6 nies east of Oil Center, Hew Kencc. 

CASE 5738: Application of El Paso Natural Gas Cencany fcr anendient ef Division Order No. R-6175, as anended. Eddy County. Hex 
Kexico. Applicant, in the above-styleci cause, seeks to aiend Division Order Ho. R-6175, which order iuthcrioed the 
Washington Ranch Gas Storage Project, by allowing the leasureaent of the total voluie of input gas into the storage 
area through a single leter and to leter only the total voluie of gas being withdrawn froi the storage area through 
a second single leter. Said project area is lecated in an area 5 liles south of the Carlsbad Caverns National Park. 

CASE 5799: Application of Bannon Energy Incorporated for an unorthodox oil well location, Rio Arriba County. New *exico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its Grace Federal "24* 
Hell Ho. l-J to be drilled 330 feet froi the Horth line and 2130 feet froi the Vest line (Unit 0 of Section :i. 
Township 24 Horth, Range 7 Nest, Devil's fork-Callup Associated Pool, said well to be sisultaneously dedicated tc an 
existing standard 160-acre oil spacing and proration unit cosprising the HH/4 of said Section 24 along with tke Grace 
Federal "24' Hells Nos. 1 and 2 located 950 feet froi the North line and 1640 feet froi the west line !L'nt 0 
feet froi the Horth line and 1320 feet fron the west line IL'nit fl of said Section 21, respectively. 5aid unit is 
located approxiiately 5 ailes north :v east c: the Southern Union Gas Conpany Lytrook Plant. 



Docket No. 33-89 

Dockets Nos. 34-89 and 35-89 are tentatively set for November 29 and December 13, 1989. Applications for hearing must be filed at least 
22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 15, 1989 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING 
SANTA FE, NEU MEXICO 

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner or Victor T. Lyon, Alternate Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for January 1990, from fourteen prorated gas pools in Lea, Eddy, 
and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, Rio 
Arriba, and Sandoval Counties, New Mexico. 

CASE 9798: (Continued from November 1; 1989,•Examiner-Hearing.) 

Application of El Paso Natural Gas Company for amendment of Division Order No. R-6175, as amended, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks to amend Oivision Order No. R-6175, which order authorized the Washington Ranch 
Gas Storage Project, by allowing the measurement of the total volume of input gas into the storage area through a single 
meter and to meter only the total volume of gas being withdrawn from the storage area through a second single meter. Said 
project area is located in an area 5 miles south of the Carlsbad Caverns National Park. 

CASE 9800: (Continued from November 1, 1989, Examiner Hearing ) 

Application of U. E. Jeffers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks approval for an unorthodox oil well location for a well to be drilled 2310 feet from the South line and 2452 
feet from the West line (Unit K) of Section 2, Township 18 South, Range 28 East, Artesia Oueen-Grayburg-San Andres Pool, 
the NE/4 SU/4 of said Section 2 to be dedicated to said well and the existing Featherstone State Well No. 4 located at a 
standard oil well location 1650 feet from the South and West lines of said Section 2. Said unit is located approximately 
2 miles southeast of the junction of U.S. Highway 82 and N.M. State Highway No. 360. 

CASE 9788: (Continued from November 1, 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally d r i l l a well from a surface location 
of 563 feet from the South line and 2125 feet from the East line (Unit 0) of Section 11, Township 20 South, Range 29 East, 
to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480 feet from the North 
line and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 East, the E/2 of said Section 
14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated East Burton 
Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180 
and New Mexico State Highway 31. 

CASE 9811: Application of Southland Royalty Company for seven non-standard gas proration units, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks to establish seven non-standard gas spacing and proration units for Basin-Fruitland Coal 
Gas Pool production in the northern tier of Sections, being Sections 7 through 12, of Township 32 North, Range 8 Uest. 
Said area is bounded on the north by the Colorado/New Mexico stateline between Mile Post Nos. 252 and 258. 

CASE 9812: Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio 
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location 
for its San Juan 30-6 Unit Well No. 479 to be drilled 1310 feet from the South line and 2300 feet from the West line (Unit 
N) of Section 29, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 29 to form a 
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 7 miles east by south 
of the Navajo Reservoir Dam. 

CASE 9813: Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio 
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location 
for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West line (Unit 
N) of Section 31, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31 to form a 
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles east-
southeast of the Navajo Reservoir Dam. 

CASE 9801: (Contined from November 1, 1989, Examiner Hearing.) 

Application o i Conoco, Inc.. for compulsory pool ing,, Eddy County, Mew.Mexico.. Applicant, in the above-styled cause, seeks 
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 of 
Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all 
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily 
limited to the Undesignated Dagger 0raw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Said unit is 
to be dedicated to a well to be drilled at a standard location 660 feet from the South line and 990 feet from the West line 
(Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant an operator 
of the well and a charge for risk involved in drilling said well. Said well location is approximately 15 miles west by 
south of Lakewood, New Mexico. 
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CASE 9808: (Continued from November 1, 1989, Examiner Hearing.) 

Appl i cat ion of TXO Production Corporation for compulsory pool ing, direc t ional dri 11 ing, and an unorthodox gas wel I I oca t ion, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the 
Undesignated East Burton Flat-Strawn Gas Pool underlying the W/2 of Section 14, Township 20 South, Range 29 East, forming 
a standard 320-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to a well to be directionally 
drilled from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11, 
Township 20 South, Range 29 East, to a non-standard bottomhole gas well location within 50 feet of a point 825 feet from 
the North line and 1815 feet from the West line (Unit C) of said Section 14. Also to be considered will be the cost of 
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of Ihe well and a charge for risk involved in drilling said well. Said 
location is approximately 4 miles north-northwest of 1he junction of U.S. Highway 62/180 and New Mexico State Highway 31. 

CASE 9814: Application of Mewbourne Oii Company for an unorthodox gas well location-, Bddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox gas well location 660 feet from the South and West lines. (Unit H) of Section 
14, Township 17 South, Range 26 East, Undesignated Kennedy Farms-Morrow Gas Pool, the S/2 of said Section 14 to be dedicated 
to said well forming a standard 320-acre gas spacing nnd proration unit for said pool. The proposed well site is located 
approximately 3 miles east-southeast of Artesia, New Mexico. 

CASE 9815: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling. Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation 
underlying the W/2 of Section 16, Township 21 South, Kange 35 East, forming a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools developed on 320-acre spacing, which presently includes but is not necessarily 
limited to the Undesignated Osudo-Morrow Gas Pool and Undesignated South Osudo-Morrow Gas Pool. Said unit is to be dedicated 
to a well to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and 
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located 
approximately 13 miles west by north of Eunice, New Mexico. 

CASE 9816: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling all miieral interests from the surface to the base of the Morrow formation 
underlying the N/2 of Section 32, Township 23 South, Range 29 East, forming a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools developed on 320-acre spacing, which includes but is not necessarily limited 
to the Undesignated Laguna Salado-Atoka Gas Pool, Undesignated Cedar Canyon-Morrow Gas Pool, and Undesignated Laguna Grande-
Morrow Gas Pool. Said unit is to be dedicated to a veil to be drilled at a standard gas well location thereon. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved 
in drilling said well. Said unit is located approximately 1 mile northeast of Harroun, New Mexico. 

CASE 9796: (Continued from November 1, 1989, Examiner Hearing.) 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location. Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Morrow formation underlying the E/2 of Section 22, Township 19 South, Range 33 East, forming a standard 
320-acre gas spacing and proration unit for any and al I formations and/or pools being developed on 320-acre spacing (which 
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from 
the North and East lines (Unit A) of said Section 22. Also to be considered will be the cost of drilling and conpleting 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant an operator of the well and a charge for risk involved in drilling said well. Said well location is 
approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180. 

CASE 9789: (Continued from November 1, 1989, Examiner Hearing.) 

Application of Mobil Producing Texas and New Mexico Inc. for pool creation and special pool rules, or in the alternative 
for pool extension, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new pool 
for the production of o i l front the Mancos formation comprising all of Section 15, Township 23 North, Range 1 West, and for 
the promulgation of special rules end regulations therefor including provisions for 640-acre spacing and proration units, 
designated well location requirements, and the assignment of a special depth bracket allowable. IN THE ALTERNATIVE, the 
applicant seeks to extend the West Puerto Chiquito-r'ancos Oil Pool to include all of Sections 3, 10 and 15, Township 23 
North, Range 1 West. Applicant further requests that the effective date of any order issued in this case be the date of 
this hearing. Said area is located approximately 3 tit les north-northeast of Regina, New Mexico. 

CASE 9817: Application of Tom 8rown, Inc. for an unorthodox ga«; well location and non-standard gas proration unit, Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its Peregrine State 
"36" Well No. 1 to be drilled either 1310 or 1330 feet from the North line and either 1310 or 1330 feet from the East line 
of Irregular Section 36, Township 26 South, Range 34 East, to a depth sufficient to test the Atoka formation, all said 
Section 36 to be dedicated to said well forming a ncn-standard 299.28-acre gas spacing and proration unit for said zone. 
Said unit is bounded to the south by the Texas/New Mexico stateline at Mile Corner No. 21. 


