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1 HEARING EXAMINER: W e ' l l c a l l t h e n e x t 

2 case, 9798. 

3 Case 9798: A p p l i c a t i o n of E l Paso N a t u r a l 

4 Gas Company f o r amendment of D i v i s i o n Order 

5 No. R-6175, as amended, Eddy, County, New Mexico. 

6 Appearances? 

7 MR. NANCE: Mr. H e a r i n g Examiner, my name 

8 i s John Nance. I'm an in-house a t t o r n e y f o r E l Paso 

9 N a t u r a l Gas Company. For purposes of t h i s h e a r i n g , 

10 I'm a s s o c i a t e d w i t h t h e Santa Fe f i r m of 

11 Montgomery & Andrews and P e r r y Pearch of t h a t f i r m . 

12 We w i l l be s u b m i t t i n g a l e t t e r t o you t h i s morning 

13 i n d i c a t i n g t h a t a s s o c i a t i o n f o r t h i s h e a r i n g . 

14 HEARING EXAMINER: A l l r i g h t . We would 

15 a p p r e c i a t e t h a t . Are t h e r e o t h e r appearances? 

16 You may proceed, Mr. Nance. 

17 MR. NANCE: Mr. H e a r i n g Examiner, E l Paso 

18 has one w i t n e s s who needs t o be sworn i n . 

19 HAROLD L. KENDRICK 

20 The w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t 

21 d u l y sworn upon h i s o a t h , was examined and t e s t i f i e d 

2 2 as f o l l o w s : 

23 DIRECT EXAMINATION 

24 BY MR. NANCE: 

25 Q. W i l l you p l e a s e s t a t e your name and 

CUMBRE COURT REPORTING 
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1 p l a c e o f r e s i d e n c e . 

2 A. I'm H a r o l d L. K e n d r i c k from E l Paso, Texas. 

3 Q. By whom are you employed and i n what 

4 c a p a c i t y ? 

5 A. I'm employed by E l Paso N a t u r a l Gas Company 

6 as a c o n s e r v a t i o n e n g i n e e r i n t h e s t a t e c o n s e r v a t i o n 

7 r e l a t i o n s d e p a r t m e n t . 

8 Q. Are you f a m i l i a r w i t h E l Paso's a p p l i c a t i o n 

9 i n t h i s h e a r i n g ? 

10 A. Yes, I am. 

11 Q. G e n e r a l l y , what i s i t t h a t E l Paso i s 

12 a s k i n g f o r i n t h i s h e a r i n g ? 

13 A. E l Paso i s s e e k i n g p e r m i s s i o n t o r e p o r t a l l 

14 volumes i n or o u t of t h e Washington Ranch s t o r a g e area 

15 as t h e volume measured by one meter f o r t h e gas g o i n g 

16 i n t o t h e r e s e r v o i r and t h e volume measured by one 

17 meter f o r t h e t h e gas coming o u t o f t h e r e s e r v o i r . 

18 Q. Mr. K e n d r i c k , were you a w i t n e s s a t t h e 

19 h e a r i n g e s t a b l i s h i n g t h e Washington Ranch s t o r a g e area 

20 i n case No. 6703 b e f o r e t h e Commission? 

21 A. No, s i r , I was n o t . 

22 Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t he 

23 d i v i s i o n o r t h e commission and had your g u a l i f i c a t i o n s 

24 made a m a t t e r of r e c o r d ? 

25 A. Yes, I have. 

CUMBRE COURT REPORTING 
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1 MR. NANCE: Mr. Examiner, I t e n d e r 

2 Mr. Kend/lixjck as an e x p e r t w i t n e s s i n t h i s case. 

3 HEARING EXAMINER: Mr. K e n d r i c k i s 

4 c o n s i d e r e d t o be q u a l i f i e d . 

5 MR. NANCE: Thank you s i r . 

6 Q. Mr. K e n d r i c k , a moment ago I asked you, 

7 g e n e r a l l y , what E l Paso i s s e e k i n g i n t h i s h e a r i n g . 

8 Could you p l e a s e e l a b o r a t e on your answer. 

9 A. Yes, s i r . I n case 6703, when we f i r s t 

10 e s t a b l i s h e d t h e Washington Ranch Storage P r o j e c t , we 

11 p r e s e n t e d t e s t i m o n y t h a t a l l gas g o i n g i n t o t he 

12 s t o r a g e area would be measured by u t i l i z i n g gas f l o w 

13 meters on each i n d i v i d u a l w e l l . And i n the removal of 

14 gas from t h e s t o r a g e area, we would measure th e gas by 

15 use of meters on each i n d i v i d u a l w e l l . The t o t a l 

16 volume r e p o r t e d as gas i n t o t h e s t o r a g e or removed 

17 from s t o r a g e c o u l d be ta k e n as t h e sum of volume 

18 r e c o r d e d f o r each meter. 

19 Q. Now, are E l Paso's p l a n s something 

20 d i f f e r e n t from t h i s ? 

21 A. Yes. Our p r e s e n t p l a n s c a l l f o r t h e 

22 ;measurement by one meter f o r a l l gas g o i n g i n t o t h e 

23 s t o r a g e a r e a , and the w i t h d r a w a l volume b e i n g r e c o r d e d 

24 on one meter as a t o t a l volume. T h i s volume would 

25 ;then be r e p o r t e d t o the NMOCD on Form C-131A 

CUMBRE COURT REPORTING 
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1 Q. Mr. K e n d r i c k , i n your o p i n i o n , w i l l t h i s 

2 measurement on one meter t e n d t o i n c r e a s e t h e accuracy 

3 of t h e measured volume? 

4 A. Yes, s i r . I t s h o u l d have t h e p o t e n t i a l of 

5 i n c r e a s i n g t h e accura c y of t h e t o t a l measured volume. 

6 Q. And how mig h t t h a t accuracy t h e n be 

7 i n c r e a s e d ? 

8 A. I n s t e a d of h a v i n g 21 i n d i v i d u a l meters 

9 measuring t h e volume t h a t would t h e n be t o t a l l e d , we 

10 would measure volume on one meter, and i t would be 

11 e a s i e r t o m a i n t a i n t h e accura c y of one meter a t a l l 

12 t i m e s t h a n i t would be t o m a i n t a i n accuracy on a l l 23 

13 meters -- 21 mete r s . 

14 Q. How are t h e volumes r e p o r t e d t o t h e 

15 d i v i s i o n a t t h e p r e s e n t time? 

16 A. E l Paso l i s t s each w i t h d r a w a l i n j e c t i o n 

17 w e l l and t h e s t o r a g e area by number on t h e NMOCD form 

18 C-131A. I t shows a t o t a l volume i n and o u t f o r each 

19 w e l l , and t h e n shows t h e t o t a l m o nthly volume f o r t h e 

20 s t o r a g e a r e a . 

21 Q. Mr. K e n d r i c k , i s t h e r e a q u e s t i o n or a 

22 d i s c r e p a n c y as f a r as t h e form number i s concerned? 

23 A. I don't know t h a t i t ' s e x a c t l y a 

24 d i s c r e p a n c y b u t i n th e p r e s e n t o r d e r , Order 

25 No. R-6175, i t i s s p e c i f i e d t h a t r e p o r t s be made on 

CUMBRE COURT REPORTING 
(5051 984-2244 
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1 NMOCD fo r m number C-131. Since t h a t o r d e r was w r i t t e n 

2 s i n c e R-6175 was w r i t t e n , s t a t e w i d e Rule 1131 has been 

3 r e w r i t t e n , c r e a t i n g form C-131A and form C-131B. 

4 We w i l l be making our r e p o r t on form 

5 C-131A, b u t we would n o t be l i s t i n g w e l l s by number. 

6 We w i l l be showing t h e t o t a l volume o n l y . 

7 Q. I s E l Paso's p r o p o s a l here c o n s i s t e n t w i t h 

8 t h e r u l e s o f t h e NMOCD g o v e r n i n g t h e r e p o r t i n g of 

9 volumes of gas i n j e c t e d i n t o and w i t h d r a w n from 

10 s t o r a g e , s p e c i f i c a l l y Rules 405 and 1131? 

11 A. Yes, s i r , I b e l i e v e i t i s . Rule 405 s t a t e s 

12 t o meter and r e p o r t m o n t h l y i n and out volumes from 

13 t h e s t o r a g e area. That we would c o n t i n u e t o do as one 

14 t o t a l volume i n , one t o t a l volume o u t on a per monthly 

15 b a s i s . 

16 Q. Does Rule 405 s p e c i f i c a l l y r e q u i r e 

17 r e p o r t i n g s t o r a g e volumes by w e l l ? 

18 A. Rule 405 does n o t r e g u i r e r e p o r t i n g by 

19 i n d i v i d u a l w e l l , b u t i t r e f e r s t o Rule 1131. Under 

20 Rule 1131 i t r e f e r s t o form C-131A as a s t o r a g e 

21 r e p o r t i n g f o r m . And on t h a t form a p l a c e i s p r o v i d e d 

22 t o l i s t w e l l names and numbers, and t h i s i s t h e p a r t 

23 t h a t we are a s k i n g p e r m i s s i o n t o r e p o r t o n l y t o t a l 

24 volume i n and t o t a l volume o u t . 

25 Q. Mr. K e n d r i c k , a t th e p r e s e n t t i m e i s t h e r e 

CUMBRE COURT REPORTING 
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1 gas m e t e r i n g equipment on each of th e Washington Ranch 

2 s t o r a g e w e l l s ? 

3 A. Yes, t h e r e i s . 

4 Q. Are t h e r e any p l a n s f o r removal of t h i s 

5 equipment? 

6 A. At th e p r e s e n t t i m e , t h e r e are no p l a n s t o 

7 remove t h a t equipment. We p l a n t o l e a v e t h e equipment 

8 on each i n d i v i d u a l w e l l . The equipment t h a t i s 

9 p r e s e n t l y t h e r e i s n o t n e c e s s a r i l y s u i t a b l e f o r use a t 

10 o t h e r normal gas w e l l l o c a t i o n s , so i t would j u s t be 

11 l e f t a t t h a t l o c a t i o n and, supposedly, m o t h b a l l e d f o r 

12 t h e t i m e . 

13 Q. I f t h e o r d e r t h a t E l Paso i s s e e k i n g i n 

14 t h i s case were g r a n t e d and t h a t a t some t i m e i n t h e 

15 f u t u r e t h e r e was d e t e r m i n e d t o be a need f o r use of 

16 i n d i v i d u a l measurement equipment, c o u l d t h i s equipment 

17 be r e t u r n e d t o s e r v i c e t o m o n i t o r t h e f l o w i n t o or o u t 

18 of any of t h e w e l l s ? 

19 A. Yes, s i r , i t c o u l d . 

20 Q. Mr. K e n d r i c k , would you t e l l t h e Examiner 

21 some of th e reasons f o r w a n t i n g t o change t h e 

22 measurement p r o c e d u r e f o r the Washington Ranch s t o r a g e 

23 area? 

24 A. Under t h e proposed change, we can change 

25 f l o w f r o m i n t o t h e r e s e r v o i r t o w i t h d r a w a l from the 

CUMBRE COURT REPORTING 
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1 r e s e r v o i r almost i m m e d i a t e l y , a c c o r d i n g t o demand, by 

2 u s i n g o n l y one meter measuring i n and one meter 

3 measuring o u t . 

4 P r e s e n t l y , when we g e t a n o t i f i c a t i o n t o 

5 change d i r e c t i o n of f l o w , we go t o every w e l l , change 

6 ever y c h a r t on ever y meter; change th e m a n i f o l d i n g on 

7 ever y meter on ever y w e l l , so t h a t we can measure t h a t 

8 volume on the w e l l . T h i s i s sometimes a d e l a y i n t h e 

9 p r o s p e c t i v e changing d i r e c t i o n of f l o w , and t h i s would 

10 a v o i d t h a t d e l a y . 

11 There i s a c e r t a i n amount of s a v i n g s t h a t 

12 c o u l d be o b t a i n e d by E l Paso N a t u r a l Gas by n o t h a v i n g 

13 t o s u p p l y c h a r t s t o a l l t h e w e l l s a t ever y change i n 

14 f l o w r a t e -- i n f l o w d i r e c t i o n , and by l e a v i n g t h e 

15 e x i s t i n g meters on the w e l l s t h a t t h e y would be ready 

16 f o r anytime t h a t we had a p a r t i u c u l a r p r o j e c t or 

17 wished t o d e s i r e s p e c i f i c i n f o r m a t i o n , we c o u l d use 

18 the meter on t h a t w e l l t o d e t e r m i n e the f l o w r a t e s i n 

19 or o u t of the w e l l . 

20 Q. I n terms of p r o t e c t i o n o f r i g h t s of owners 

21 of i n t e r e s t i n t h e s t o r a g e p r o j e c t a r ea, i s t h e r e any 

22 reason why volumes must be d e t e r m i n e d s e p a r a t e l y f o r 

23 each w e l l ? 

24 A. Not t h a t I'm aware o f . 

25 Q. Why i s t h a t , Mr. Ke n d r i c k ? 

CUMBRE COURT REPORTING 
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1 A. W e l l , as t h e s t o r a g e area was p u t t o g e t h e r , 

2 t h e area was d e l i n e a t e d t o where each owner had a 

3 pe r c e n t a g e of t h a t r e s e r v o i r , a c c o r d i n g t o the acres 

4 i n h i s ow n e r s h i p , o r t h e l e a s e t h a t we o b t a i n e d from 

5 him f o r t h e acres p r o v i d e d i n t h e r e s e r v o i r . So, h i s 

6 i n t e r e s t i s accounted f o r as a p a r t of t h e whole 

7 i n t e r e s t o f t h e r e s e r v o i r , a c c o r d i n g t o t h e f i g u r e s of 

8 ownership of each i n d i v i d u a l person or e n t i t y as S t a t e 

9 of New Mexico or f e d e r a l o w n e r s h i p . 

10 Q. W i t h t h i s c o n d i t i o n i n mind, are you s a y i n g 

11 t h a t t h e r e ' s no s p e c i f i c i n t e r e s t t h a t has t o be 

12 p r o t e c t e d by s e p a r a t e volume measurement on a per w e l l 

13 b a s i s ? 

14 A. Yes, s i r , t h a t i s c o r r e c t . 

15 Q. I n your o p i n i o n , Mr. K e n d r i c k , w i l l what 

16 you're p r o p o s i n g p r e v e n t waste and p r o t e c t c o r r e l a t i v e 

17 r i g h t s ? 

18 A. I n my o p i n i o n , t h i s w i l l p r o t e c t 

19 c o r r e l a t i v e r i g h t s and p r e v e n t waste. 

20 Q. Do you have a n y t h i n g f u r t h e r you would l i k e 

21 t o p r e s e n t i n t h i s case? 

22 A. No, s i r . 

23 MR. NANCE: Mr. Examiner, I would t e n d e r 

24 t h e w i t n e s s f o r any c r o s s - e x a m i n a t i o n . 

25 HEARING EXAMINER: Do you have any have 

CUMBRE COURT REPORTING 
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1 q u e s t i o n s ? 

2 MR. STOVALL: No. 

3 DIRECT EXAMINATION 

4 BY HEARING EXAMINER: 

5 Q. Mr. K e n d r i c k , c o u l d you s p e c i f y what 

6 language i n Order R-6175 needs t o be changed? 

7 A. I don't know of s p e c i f i c language i n t h a t --

8 th e reason we asked f o r t h i s t o come t o h e a r i n g was so 

9 t h a t we c o u l d r e t r a c e our s t e p s i n s t a t i n g we would 

10 measure i n d i v i d u a l l y each w e l l f l o w when we f i r s t s e t 

11 t h i s up. And now we wis h t o w i t h d r a w t h a t s t a t e m e n t , 

12 s a y i n g , "No, we w i l l measure t o t a l volume i n , t o t a l 

13 volume o u t . " That's the main p a r t of i t . 

14 Q. The b a s i c o r d e r , as I u n d e r s t a n d i t t h r o u g h 

15 some r e s e a r c h s i n c e r e c e i v i n g your a p p l i c a t i o n , 

16 i n d i c a t e s t h a t t h e r e have been two amendments t o the 

17 o r d e r , b u t b o t h of those amendments merely added w e l l s 

18 or acreage t o th e s t o r a g e p r o j e c t and d i d n o t impact 

19 on t h e r u l e s under which you're o p e r a t i n g and the 

20 a u t h o r i t y under w h i c h y o u ' r e o p e r a t i n g . I'm h a v i n g a 

21 l i t t l e p roblem d e t e r m i n i n g j u s t e x a c t l y what t h e o r d e r 

22 you're r e q u e s t i n g s h o u l d p r o v i d e . 

23 A. That was d i f f i c u l t f o r us a l s o . As I 

24 mentioned, t o r e t r a c e our s t e p s t o say t h a t we wis h 

25 n o t t o measure on i n d i v i d u a l w e l l s , g i v i n g us t h i s 
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1 l e s s e r amount o f ti m e r e q u i r e d t o r e v e r s e f l o w or 

2 change d i r e c t i o n f l o w i n t h e r e s e r v o i r and t o be sure 

3 ' t h a t we are p r o p e r l y r e p o r t i n g t o those people t h a t 

4 need i t t h a t these are s t o r a g e w e l l s and n o t 

5 i n d i v i d u a l w e l l s where t h e volumes have t o be 

6 accounted f o r i n d i v i d u a l l y . 

7 HEARING EXAMINER: R i g h t . 

8 MR. NANCE: Mr. Examiner, I t h i n k i n t h e 

9 language of o r d e r i n g Paragraph 7 of Order No. R-6175 

10 where i t now says "t h e a p p l i c a n t s h a l l f i l e m o n thly 

11 d i v i s i o n form C-131 mon t h l y gas s t o r a g e r e p o r t 

12 c o v e r i n g o p e r a t i o n s of t h e s u b j e c t gas s t o r a g e 

13 p r o j e c t , " i f we c o u l d s i m p l y add t o t h a t sentence 

14 something t o t h e e f f e c t t h a t , p r o v i d e d however, t h a t 

15 i t i s r e c o g n i z e d t h a t such r e p o r t s h a l l i n c l u d e o n l y a 

16 s t a t e m e n t o f t o t a l volumes i n and o u t o f t h e r e s e r v o i r 

17 f o r t h e month, r a t h e r t h a n on a w e l l by w e l l b a s i s as 

18 r e q u i r e d on t h a t f o r m . And we would a l s o need t o 

19 m e n t i o n form C-131A r a t h e r t h a n 131, as i t c u r r e n t l y 

20 appears i n t h e o r d e r . 

21 Q. (BY HEARING EXAMINER) You mentioned t h a t 

22 t h a t t h e r e was a C-131B? 

23 A. Y e s , s i r . 

24 Q. What i s t h e purpose of t h a t form? 

25 A. L.P.G. s t o r a g e . 

CUMBRE COURT REPORTING 
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1 Q. That's L.P.G. s t o r a g e ? 

2 A. Yes, s i r . 

3 Q. So C-131A i s t h e p r o p e r form f o r you t o 

4 make t h a t r e p o r t ? You say t h e form p r o v i d e s f o r space 

5 f o r r e p o r t i n g on a per w e l l b a s i s ? 

6 A. I t has had a column headed "Well Name and 

7 No.," I b e l i e v e . 

8 MR. STOVALL: Mr. K e n d r i c k , I t h i n k t h e 

9 problem perhaps you're r u n n i n g i n t o i s t h a t you are 

10 a s k i n g t o amend an o r d e r t o p r o v i d e f o r something --

11 t o change something t h a t t h a t o r d e r r e q u i r e s , b u t i t 

12 r e a l l y has t o be read t o g e t h e r w i t h t he g e n e r a l r u l e s 

13 which r e q u i r e gas measurement a t each f a c i l i t y . And 

14 so perhaps you're a p p l i c a t i o n i s n ' t broad enough. 

15 I ' ve g o t some r e a l concerns w i t h r e s p e c t t o the scope 

16 of your a p p l i c a t i o n and t h e i n f o r m a t i o n which you have 

17 p r o v i d e d i n c o n n e c t i o n w i t h t h a t a p p l i c a t i o n . 

18 I t h i n k what you've done a t t h i s p o i n t i s 

19 l a y groundwork as t o why you need t o do what you're 

20 p r o p o s i n g t o do. I p e r s o n a l l y don't have any argument 

21 w i t h you a t t h e moment. I'm a l i t t l e b i t concerned i n 

22 terms o f d r a f t i n g an o r d e r whether t h e d i v i s i o n has 

23 s u f f i c i e n t i n f o r m a t i o n w i t h which t o d r a f t an o r d e r . 

24 I t h i n k j u s t s i m p l y t o l o o s e l y say t h a t you can r e p o r t 

25 ; t h e w i t h d r a w a l s and i n j e c t i o n s i n t o t h e Washington 
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1 !Ranch Storage P r o j e c t , w hich t a k e s thousands of acres 

2 of l a n d i n , w i t h o u t f u r t h e r i n f o r m a t i o n , b o t h e r s me a 

3 l i t t l e b i t . 

4 Have you done e n g i n e e r i n g work w i t h r e s p e c t 

5 t o t h i s p r o j e c t as t o th e o p e r a t i o n , t h e a c t u a l 

6 o p e r a t i o n a l a s p e c t s o f how t h i s would work? Do you 

7 have schematics? Do you have a n y t h i n g t o i d e n t i f y 

8 where t h e meter -- where t h e gas w i l l be measured and 

9 how t h i s system w i l l work? 

10 THE WITNESS: Yes. That system i s i n 

11 o p e r a t i o n . I t has been t h r o u g h most of t h e 1980s. 

12 And t h e meters t h a t we're s p e c i f y i n g now t o measure 

13 t h e volume i n and o u t of th e p r o j e c t as f a r as the 

14 t o t a l volume i s l o c a t e d a t t h e p l a n t s i t e , which i s a 

15 compressor s t a t i o n t h a t i s u t i l i z e d i n p u t t i n g gas 

16 i n t o t h e ground. And as we're t a k i n g gas o u t o f t h e 

17 s t o r a g e a r e a , we have d e h y d r a t i o n f a c i l i t i e s t h e r e , 

18 and i m m e d i a t e l y downstream of t h a t t h e gas i s 

19 a v a i l a b l e f o r main l i n e c o n d i t i o n s , and i t i s measured 

20 as i t l e a v e s t h e p l a n t l o c a t i o n . 

21 MR. STOVALL: I mean, my immediate r e a c t i o n -

22 and I do n ' t presume t o speak f o r t h e Examiner -- b u t 

23 j u s t f r o m t h e s t a n d p o i n t of w r i t i n g an o r d e r which i s 

24 c o m p r e h e n s i b l e and has some meaning, I am concerned 

25 because we do have a r u l e , g e n e r a l r u l e , which 
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1 r e q u i r e s t h e measurement of gas a t each f a c i l i t y . And 

2 you are r e a l l y , i n e f f e c t , s e e k i n g e x c e p t i o n t o t h a t . 

3 Now, I admit --

4 MR. NANCE: Mr. S t o v a l l , I t h i n k we have 

5 a l r e a d y e s t a b l i s h e d i n Mr. K e n d r i c k 1 s t e s t i m o n y t h a t 

6 t h e r u l e t h a t does a p p l y t o measurement of gas i n a 

7 gas s t o r a g e s i t u a t i o n i s Rule 405. We have n o t i n h i s 

8 t e s t i m o n y d i s t i n g u i s h e d t h a t r u l e from t h e g e n e r a l 

9 r u l e on measurement which i s Rule 403. And i f i t 

10 would be h e l p f u l , we c o u l d go t h r o u g h t h e d i s t i n c t i o n 

11 between those two r u l e s and p o i n t o u t why we b e l i e v e 

12 t h a t E l Paso's a p p l i c a t i o n here i s c o n s i s t e n t w i t h 

13 Rule 405 and t h a t Rule 403 s i m p l y doesn't a p p l y . I f 

14 t h a t would be h e l p f u l , I t h i n k Mr. K e n d r i c k c o u l d go 

15 i n t o a t l e a s t a l i t t l e b i t o f d e t a i l on t h a t p o i n t . 

16 HEARING EXAMINER: May I make an 

17 o b s e r v a t i o n and t h e n ask a q u e s t i o n . 

18 Mr. Nance f u r n i s h e d t o me a sample copy of 

19 form C-131A. I n o t i c e t h a t t h e form was r e v i s e d 

20 7/1/81. I s i t p o s s i b l e t h a t t h a t form was r e v i s e d 

21 j u s t t o accommodate E l Paso's d e s i r e t o measure and 

22 r e p o r t gas volumes by w e l l ? 

23 THE WITNESS: Mr. Examiner, somewhere i n my 

24 n o t e s I have the case number t h a t c a l l e d f o r t he 

25 r e v i s i o n o f c e r t a i n f o r m s , which I g o t t h e d a t a t h a t 
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1 t h a t was done a t a t i m e l a t e r t h a n our o r i g i n a l 

2 a p p l i c a t i o n e s t a b l i s h i n g t h e s t o r a g e area. So I'm n o t 

3 sure where t h a t copy of form C-131A came fro m , b u t 

4 t h e r e may be one w i t h a l a t e r d a t e t h a n t h a t even. 

5 HEARING EXAMINER: I t h i n k t h i s must have 

6 come fr o m t h e Byram r e p o r t because t h e y used t h a t name 

7 i n t h e r e t h a t t h e y use i n most of t h e i r forms where i t 

8 i s a f i c t i t i o u s number, and t h e name i s Byram, s p e l l e d 

9 backwards. 

10 MR. NANCE: We d i d n o t s p e c i f i c a l l y l o o k 

11 i n t o t h e d i f f e r e n c e between t h e form 131 as i t was 

12 o r i g i n a l l y d e s c r i b e d i n t h e Washington Ranch Order 

13 6175 and compare t h a t t o t h e r e v i s e d form 131A. I t 

14 may s i m p l y be a m a t t e r o f d i s t i n g u i s h i n g t h e gas 

15 s t o r a g e from t h e L.P.G. s t o r a g e , and t h e r e i s no o t h e r 

16 d i f f e r e n c e , t h e n , i n t h e f o r m . But we don ' t have t h a t 

17 answer w i t h us r i g h t now. 

18 HEARING EXAMINER: Mr. K e n d r i c k , have you 

19 l o o k e d a t t h e r e p o r t i n g p r o c e d u r e s f o r o t h e r gas 

20 s t o r a g e p r o j e c t s t o d e t e r m i n e whether or n o t those 

21 o p e r a t o r s are r e p o r t i n g gas i n j e c t e d and gas w i t h d r a w n 

22 by w e l l ? 

23 THE WITNESS: No, s i r , I have n o t . 

24 HEARING EXAMINER: I was l e d t o b e l i e v e --

25 and I ' l l have t o admit t h a t I d i d n o t v e r i f y t h i s --

CUMBRE COURT REPORTING 
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1 b u t I was l e d t o b e l i e v e , e a r l y on, b e f o r e t h i s 

2 a p p l i c a t i o n was f i l e d , t h a t a l l t h e o t h e r o p e r a t o r s 

3 were r e p o r t i n g j u s t p r o j e c t volumes, and t h a t o n l y 

4 E l Paso was r e p o r t i n g by w e l l , and t h a t t h e y t h o u g h t 

5 i t was a good i d e a a t t h e t i m e , b u t they have d e c i d e d 

6 i t i s n ' t a good i d e a anymore. 

7 THE WITNESS: We would accept t h a t 

8 s t a t e m e n t i n l i e u of any o r d e r . That i f t h e Examiner 

9 would t e l l us j u s t t o q u i t r e p o r t i n g t h e way we are 

10 and do i t by t o t a l volume, we would be e x t r e m e l y 

11 happy. 

12 HEARING EXAMINER: That m i g h t be a b e t t e r 

13 way t o do t h i s . But, Mr. Nance, i f you wi s h t o have 

14 an o r d e r come o u t of t h i s p r o c e e d i n g , c o u l d you g i v e 

15 me some guidance i n proposed language t h a t we c o u l d 

16 use? 

17 MR. NANCE: Yes, s i r . I would be happy t o 

18 submit a proposed o r d e r t h a t would s p e c i f i c a l l y amend 

19 t h a t p a r t i c u l a r o r d e r i n g p a r a g r a p h t o p r o v i d e what 

20 E l Paso i s a s k i n g f o r . 

21 HEARING EXAMINER: I n my r e v i e w of t h e 

22 o r d e r I d i d n o t see a n y t h i n g i n t h e r e t h a t r e q u i r e d 

23 t h a t t h e volumes be r e p o r t e d by w e l l . 

24 MR. NANCE: I t h i n k i t i s o n l y t h e 

25 r e f e r e n c e t o t h e form t h a t c r e a t e s t h a t o b l i g a t i o n by 
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1 i m p l i c a t i o n . 

2 HEARING EXAMINER: Why don't you submit 

3 :your proposed language and we w i l l do f u r t h e r r e s e a r c h 

4 here i n our f i l e s i n o t h e r p r o j e c t s and see whether 

5 t h i s i s something t h a t we can do j u s t by sen d i n g you a 

6 l e t t e r . 

7 MR. STOVALL: Mr. Examiner, I m i g h t a l s o 

8 suggest t h a t what you m i g h t do, Mr. Nance, i s -- I 

9 grabbed my r u l e book and read Rule 405 a g a i n . And 

10 l o o k i n g a t t h e fo r m , maybe i t ' s t h e form t h a t needs 

11 r e v i s i o n and n o t t h e o r d e r . I would perhaps recommend 

12 t h a t we t a k e t h i s under c o n t i n u a n c e f o r two weeks, 

13 a l l o w you t o r e v i e w what's necessary i n l i g h t of 

14 t o d a y ' s comments. I'm n o t sure t h a t a change t o the 

15 o r d e r i s g o i n g t o a c c o m p l i s h what you want t o do. I t 

16 may be, and a g a i n I would suggest you l o o k a t t h e form -

17 and we have m o d i f i e d our r u l e s and d e l e t e d t h e 

18 r e q u i r e m e n t t h a t forms be changed by commission o r d e r 

19 now, so i f t h e r e i s a form change, we can do so 

20 a d m i n i s t r a t i v e l y . 

21 I f you would r e v i e w t h a t , we may f i n d t h a t 

22 t h e most e f f i c i e n t way would be t o d i s m i s s t h e case 

23 and s i m p l y change t h e r e p o r t i n g f o r m a t i n some way. 

24 MR. NANCE: I do n ' t t h i n k E l Paso would 

25 have any problem w i t h t h a t , i f t h a t be would t h e 
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1 \ r e s u l t . 

2 MR. STOVALL: R i g h t now I'm j u s t r e a l 

3 con f u s e d as t o what k i n d of o r d e r we would g i v e you a t 

4 t h e moment. 

5 HEARING EXAMINER: Are you p r o p o s i n g we 

6 c o n t i n u e t h e case? 

7 MR. STOVALL: W e l l , I ' l l l e t Mr. Nance 

8 propose t h a t . I t ' s h i s case. But i t ' s a s u g g e s t i o n 

9 on my b e h a l f t h a t t h a t m i g h t be t h e way t o approach 

10 t h i s , i s r a t h e r t h a n t a k e i t under advisement, l e a v e 

11 i t open so we can do something w i t h i t . 

12 How l o n g would i t t a k e you t o go t h r o u g h 

13 t h a t and l o o k a t t h a t a l i t t l e more c a r e f u l l y ? 

14 MR. NANCE: Could we go o f f the r e c o r d j u s t 

15 a minute? 

16 (Thereupon, a d i s c u s s i o n was h e l d 

17 o f f t h e r e c o r d . ) 

18 MR. NANCE: Mr. Examiner and Mr. S t o v a l l , I 

19 b e l i e v e , w i t h your c o n c u r r e n c e , E l Paso would r e g u e s t 

20 t h a t t h e h e a r i n g be c o n t i n u e d u n t i l t h e November 1 5 t h 

21 h e a r i n g d a t e , and t h a t we submit a t t h a t t i m e our 

22 recommendation o f e i t h e r a proposed o r d e r or a 

23 proposed r e v i s i o n t o t h e fo r m , which c o u l d t h e n be 

24 adopted by t h e commission. 

25 HEARING EXAMINER: A l l r i g h t . That sound's 
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10 

11 

12 
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20 

21 

22 

23 

24 

25 

f i n e Then we w i l l c o n t i n u e t h i s case t o the November 

15t h Examiner H e a r i n g . 

MR. NANCE: Thank you, s i r . 

HEARING EXAMINER: The Witness may be 

excused. 

on 
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