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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Bannon Energy, Case 9799 

I n c o r p o r a t e d , f o r an u n o r t h o d o x o i l 

w e l l l o c a t i o n , Rio A r r i b a County, 

New Mexico. 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: VICTOR T. LYON, EXAMINER 

STATE LAND OFFICE BUILDING j 
j 

SANTA FE, NEW MEXICO j 

November 1, 1989 

CUMBRE COURT REPORTING 
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HEARING EXAMINER: W e ' l l c a l l n e x t case, 

9798 . 

MR. STOVALL: A p p l i c a t i o n of Bannon Energy, 

I n c o r p o r a t e d , f o r an u n o r t h o d o x o i l w e l l l o c a t i o n , 

Rio A r r i b a County, New Mexico. 

HEARING EXAMINER: Appearances i n t h i s 

case . 

MR. STOVALL: Any appearance on b e h a l f of 

Bannon Energy, I n c o r p o r a t e d ? 

Mr. Examiner, c o u l d I l o o k a t t h e f i l e f o r 

t h a t f o r a moment? 

HEARING EXAMINER: Sure. 

MR. STOVALL: Mr. Examiner, I b e l i e v e t h i s 

case was c a l l e d a t t h e l a s t h e a r i n g . No one from 

Bannon Energy appeared a t t h a t h e a r i n g . I t ' s a g a i n 

been c a l l e d t o d a y . No one has appeared t o d a y . 

I t appears t o me t h a t what has happened i n 

the c h r o n o l o g y of t h i s case i s t h a t Bannon f i l e d an 

a p p l i c a t i o n f o r an a d m i n i s t r a t i v e a p p r o v a l . 

A p p a r e n t l y , t h e a d m i n i s t r a t i v e a p p r o v a l has n o t been 

g i v e n , and I'm n o t even sure whether t h e case 

q u a l i f i e s f o r a d m i n i s t r a t i v e a p p r o v a l . I cannot be 

c e r t a i n whether or n o t Bannon has been n o t i f i e d , or 

whether t h e y b e l i e v e t h a t t h i s i s an a d m i n i s t r a t i v e 

case s t i l l . 

CUMBRE COURT REPORTING 
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So I'm g o i n g t o recommend t h a t t h i s case be 

c o n t i n u e d t o t h e November 2 9 t h d o c k e t and t h a t t h e 

D i v i s i o n make sure t h a t t h e Bannon i s aware t h a t t h a t 

m a t t e r i s on t h e d o c k e t and t h a t we're g o i n g t o 

r e q u i r e a h e a r i n g b e f o r e i t can be approved. 

HEARING EXAMINER: That sounds l i k e a good 

p r o c e d u r e . 

Case 9799 i s hereby c o n t i n u e d t o t h e 

November 2 9 t h Examiner h e a r i n g d o c k e t . 

CUMBRE COURT REPORTING 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
) s s . 

COUNTY OF SANTA FE 

I , Diana Abeyta, C e r t i f i e d Shorthand 

R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY t h a t t h e 

f o r e g o i n g t r a n s c r i p t o f p r o c e e d i n g s b e f o r e t h e O i l 

C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t I 

caused my no t e s t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n ; and t h a t t he f o r e g o i n g i s a t r u e and 

a c c u r a t e r e c o r d of t h e p r o c e e d i n g s . 

or employee of any of t h e p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

i n t e r e s t i n t h e f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am n o t a r e l a t i v e 

WITNESS MY HAND AND SEAL January 3, 1990. 

HXANA ABEYTA 
CSR No. 267 

My commission e x p i r e s : May 7, 1993 

CUMBRE COURT REPORTING 
(505) 984-2244 
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1 HEARING EXAMINER: C a l l next case, 

2 No. 9799. 

3 MR. STOVALL: A p p l i c a t i o n of Bannon Energy, 

4 I n c o r p o r a t e d , f o r an unorthodox o i l w e l l l o c a t i o n , Rio 

5 A r r i b a County, New Mexico. 

6 HEARING EXAMINER: C a l l f o r appearances? 

7 MR. CARR: May i t please the Examiner, my 

8 name i s W i l l i a m F. Carr, w i t h the law f i r m of Campbell 

9 & Blac k , P.A. We have, i n the p a s t , represented 

10 Bannon and have one matter going f o r them now. 

11 When we saw the do c k e t , we attempted t o 

12 c o n t a c t Mr. J e f f Holcom, t h e i r agent i n New Mexico. 

13 He i s o u t . We were unable t o c o n t a c t him, and so w i t h 

14 your p e r m i s s i o n I w i l l request t h a t the case be 

15 c o n t i n u e d t o December 1 3 t h , and we w i l l c o n f i r m 

16 between now and then whether or not t h e y ' r e going 

17 f o r w a r d w i t h t h i s and d e s i r e f o r us t o re p r e s e n t them 

18 or n o t . 

19 MR. STOVALL: Mr. Car r , a d d i t i o n a l l y f o r 

20 the r e c o r d and I don't b e l i e v e you were here at the 

21 November l s t h e a r i n g when we c o n t i n u e d t h i s case, at 

22 t h a t time no appearances were en t e r e d f o r Bannon and 

23 i f my memory serves me c o r r e c t l y t h a t ' s t r u e from at 

24 l e a s t one or two p r e v i o u s h e a r i n g s . 

25 We would a p p r e c i a t e i t i f you would c o n t a c t 

CUMBRE COURT REPORTING 
(505) 984-2244 
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1 Bannon. I t appears t h a t we may have made an e r r o r and 

2 f a i l e d t o n o t i f y them t h a t t h i s a d m i n i s t r a t i v e request 

3 was set f o r h e a r i n g . 

4 MR. CARR: A l s o , the one time I have 

5 re p r e s e n t e d them, I was asked t o re p r e s e n t them about 

6 9:00 the n i g h t b e f o r e the h e a r i n g , and they were 

7 a l r e a d y here. So I ' l l t a l k t o them about i t and also 

8 see i f something can't be done so t h a t t h i s k i n d of 

9 s i t u a t i o n doesn't happen a g a i n . 

10 MR. STOVALL: Yes, and w e ' l l a l s o look at 

11 our procedures i n n o t i f y i n g people t h a t a d m i n i s t r a t i v e 

12 appr o v a l s or requests are set f o r h e a r i n g , but I t h i n k 

13 t h e r e has j u s t been a breakdown i n communication 

14 here. 

15 MR. CARR: I ' l l check w i t h Mr. Holcom, and 

16 I have a message i n f o r him now. 

17 HEARING EXAMINER: For the r e c o r d , t h i s 

18 case was sought t o be put on the docket by our 

19 d i s t r i c t o f f i c e i n Aztec, who requested the 

20 a d m i n i s t r a t i v e a p p l i c a t i o n t h a t we r e c e i v e d . I t looks 

21 l i k e i t was r e c e i v e d back i n August, and i n September 

22 the Aztec D i s t r i c t O f f i c e requested i t be put on the 

23 d o c k e t , which i t was. 

24 But l i k e Mr. S t o v a l l has s a i d , t h e r e seems 

25 t o be a f a i l u r e t o communicate here. Thank you. 

CUMBRE COURT REPORTING 
(505) 984-2244 
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1 C E R T I F I C A T E OF REPORTER 

2 

3 STATE OF NEW MEXICO 
) SS . 

4 COUNTY OF SANTA FE 

5 

6 I , C a r l a Diane Rodriguez C e r t i f i e d 

7 Shorthand Reporter and Notary P u b l i c , HEREBY CERTIFY 

8 t h a t the f o r e g o i n g t r a n s c r i p t of proceedings b e f o r e 

9 the O i l Co n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t 

10 I caused my notes t o be t r a n s c r i b e d under my p e r s o n a l 

11 s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

12 a c c u r a t e r e c o r d of the pr o c e e d i n g s . 

13 I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

14 or employee of any of the p a r t i e s or a t t o r n e y s 

15 i n v o l v e d i n t h i s matter and t h a t I have no p e r s o n a l 

16 i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

17 WITNESS MY HAND AND SEAL December 11, 1989. 

19 

18 

CSR No. 91 
20 

21 My commission e x p i r e s : May 25, 1991 

22 

23 I do her?!,y c«-?'fv ';;af foz foregoing t i 

25 

24 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

Cases: 9712, 9713, 9828, 9838, 9799, 

9812, 9813, 9788, 9827, 9829 

CONTINUATIONS AND DISMISSALS 

FROM THE EXAMINER HEARING 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: DAVID R. CATANACH, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

December 13, 1989 

CUMBRE COURT REPORTING 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL 
A t t o r n e y at Law 
Legal Counsel t o the D i v i s o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 
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HEARING EXAMINER: We ' l l c a l l t h i s h e a r i n g 

t o order t h i s morning f o r Docket No. 3589. We'll run 

th r o u g h the continuances and d i s m i s s a l s f i r s t t h i s 

morn i n g . 

C a l l Case 9712. 

MR. STOVALL: I n the matter of the h e a r i n g 

c a l l e d by t h e O i l C o n s e r v a t i o n D i v i s i o n on i t s own 

motion t o p e r m i t Tom L. Ingram, American Employers' 

Ins u r a n c e Company, and oth e r i n t e r e s t e d p a r t i e s t o 

appear t o show cause why the Chappell "5" Well No. 1 

i n San Miguel County, New Mexico, should not be 

plugged and abandoned i n accordance w i t h a 

D i v i s i o n - a p p r o v e d p l u g g i n g program. 

We knew i f we postponed t h i s case long 

enough t h a t t h a t w e l l would somehow get plug g e d , and 

so t h e D i v i s i o n moves t o di s m i s s i t at t h i s t i m e . 

HEARING EXAMINER: Case 9712 i s hereby 

d i s m i s s e d . 

* * * * * 

HEARING EXAMINER: C a l l Case 9713. 

MR. STOVALL: I n the matter of the h e a r i n g 

c a l l e d by the O i l C o n s e r v a t i o n D i v i s i o n on i t s own 

motion t o p e r m i t Tom L. Ingram, American Employers' 

Ins u r a n c e Company, and a l l other i n t e r e s t e d p a r t i e s t o 

show cause why the Gihon "31" Well No. 1, San Miguel 

CUMBRE COURT REPORTING 
(505) 984-2244 
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County, New Mexico, should not be plugged and 

abandoned i n accordance w i t h a D i v i s i o n - a p p r o v e d 

p l u g g i n g program. Worked f o r two of them. 

Move t o d i s m i s s t h i s case as w e l l . 

HEARING OFFICER: Case 9713 i s hereby 

d i s m i s s e d . 

* * * * * 

HEARING EXAMINER: C a l l Case 9828. 

MR. STOVALL: A p p l i c a t i o n of B i l l Fenn, 

I n c . , f o r an amendment of D i v i s i o n Order No. R-8951 as 

amended, Eddy County, New Mexico. 

A p p l i c a n t requests t h i s case be d i s m i s s e d . 

HEARING OFFICER: Case 9828 i s hereby 

dismissed . 

* * * * * 

HEARING EXAMINER: C a l l Case 9838. 

MR. STOVALL: A p p l i c a t i o n of Parker 

D r i l l i n g Company f o r t he i n s t i t u t i o n of gas 

p r o r a t i o n i n g and the a d o p t i o n o f S p e c i a l Rules f o r t he 

P i t c h f o r k Ranch-Atoka Gas P o o l , Lea County, New 

Mexico. 

A p p l i c a n t requests t h i s case be c o n t i n u e d 

t o December 27, 1989. 

HEARING OFFICER: Case 9838 w i l l hereby be 

co n t i n u e d t o t h e December 27th d o c k e t . 

CUMBRE COURT REPORTING 
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* * * * * 

HEARING EXAMINER: C a l l Case 9799. 

MR. STOVALL: The a p p l i c a t i o n of Bannon 

Energy I n c o r p o r a t e d f o r an unorthodox o i l w e l l 

l o c a t i o n , Rio A r r i b a County, New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be d i s m i s s e d . 

HEARING OFFICER: Case 9799 i s hereby 

d i smi ssed. 

* * * * * 

HEARING EXAMINER: C a l l Case 9812. 

MR. STOVALL: A p p l i c a t i o n of M e r i d i a n O i l , 

I n c . , on b e h a l f of El Paso N a t u r a l Gas Company, f o r an 

unorthodox c o a l gas w e l l l o c a t i o n , Rio A r r i b a County, 

New Mexico. 

A p p l i c a n t requests t h i s case be c o n t i n u e d 

t o December 27, 1989. 

HEARING OFFICER: Case 9812 i s hereby 

c o n t i n u e d t o the December 27th d o c k e t . 

* * * * * 

HEARING EXAMINER: C a l l Case 9813". 

MR. STOVALL: A p p l i c a t i o n of M e r i d i a n O i l , 

I n c . , on b e h a l f of El Paso N a t u r a l Gas Company, f o r an 

unorthodox c o a l gas w e l l l o c a t i o n , Rio A r r i b a County, 

New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be c o n t i n u e d 

CUMBRE COURT REPORTING 
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t o December 27. 

HEARING OFFICER: Case 9813 i s hereby 

c o n t i n u e d t o the December 27th d o c k e t . 

* * * * * 

HEARING EXAMINER: C a l l Case 9788. 

MR. STOVALL: A p p l i c a t i o n of Yates 

Petroleum C o r p o r a t i o n f o r d i r e c t i o n a l d r i l l i n g and an 

unorthodox gas w e l l l o c a t i o n , Eddy County, New Mexico 

A p p l i c a n t requests t h i s case be d i s m i s s e d . 

HEARING OFFICER: Case 9788 i s hereby 

d i s m i s s e d . 

* * * * * 

HEARING EXAMINER: C a l l Case 9827. 

MR. STOVALL: A p p l i c a t i o n of Exxon 

C o r p o r a t i o n f o r s p e c i a l casinghead gas a l l o w a b l e , Lea 

County, New Mexico. 

The A p p l i c a n t requests t h i s case be 

co n t i n u e d t o a h e a r i n g i n February of 1990. Hearing 

date t o be determined when the schedule i s p u b l i s h e d . 

HEARING EXAMINER: Case 9827 i s hereby 

c o n t i n u e d t o t h e f i r s t h e a r i n g i n February 1990. 

* * * * * 

HEARING EXAMINER: At t h i s t i m e w e ' l l c a l l 

Case 9829. 

MR. STOVALL: A p p l i c a t i o n of Roberts and 

CUMBRE COURT REPORTING 
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Hammack, I n c . , f o r a nonstandard o i l p r o r a t i o n u n i t , 

Lea County, New Mexico. 

Mr. Examiner, t h i s case has been p r e v i o u s l y 

heard and i s being r e a d v e r t i s e d t o c o r r e c t n o t i c e 

d e f i c i e n c i e s . 

HEARING EXAMINER: Are t h e r e any a d d i t i o n a l 

appearances at t h i s time? 

MR. STOVALL: We w i l l t a k e t h i s case under 

adv i sement . 

HEARING EXAMINER: There being no f u r t h e r 

appearances, Case 9829 w i l l be taken under advisement 

at t h i s t i m e . 

CUMBRE COURT REPORTING 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
) ss . 

COUNTY OF SANTA FE 

I r Freda Simmons, C e r t i f i e d Shorthand 

Reporter and Notary P u b l i c , HEREBY CERTIFY t h a t the 

f o r e g o i n g t r a n s c r i p t of proceedings b e f o r e the O i l 

Co n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t I 

caused my notes t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

ac c u r a t e r e c o r d of the p r o c e e d i n g s . 

or employee of any of the p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

i n t e r e s t i n t he f i n a l d i s p o s i t i o n o f t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

WITNESS MY HAND AND SEAL February 18, 1989. 

FREDA SIMMONS 

Oil Ccnservaiion Division 

CUMBRE COURT REPORTING 
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