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I N D E X 

Appearances 

W.E. JEFFERS 

Examination by Hearing Examiner 

C e r t i f i c a t e of Reporter 

E X H I B I T S 

1. Map 

2. L e t t e r , 10/29/89 

3. Map 
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HEARING EXAMINER: We w i l l c a l l Case 9800. 

MR. STOVALL: A p p l i c a t i o n o f W.E. J e f f e r s 

f o r an u n o r t h o d o x o i l w e l l l o c a t i o n , Eddy County, 

New Mexico. 

HEARING EXAMINER: Appearances. 

MR. STOVALL: S i r , would you i d e n t i f y 

y o u r s e l f , and what your --

MR. JEFFERS: I am W.E. J e f f e r s of A r t e s i a , 

New Mexico. 

MR. STOVALL: You are t h e A p p l i c a n t i n t h i s 

case . 

MR. JEFFERS: I'm th e a p p l i c a n t i n the case 

making a p p l i c a t i o n f o r t h i s u n o r t h o d o x l o c a t i o n . 

MR. STOVALL: You're a p p e a r i n g on your own 

b e h a l f ? 

MR. JEFFERS: Yes. 

MR. STOVALL: You are n o t r e p r e s e n t e d by 

c o u n s e l ; i s t h a t c o r r e c t ? 

MR. JEFFERS: Yes. 

HEARING EXAMINER: We would l i k e two s e t s 

of t hese i f you have them. 

MR. STOVALL: Do you i n t e n d t o p r o v i d e your 

own t e s t i m o n y -- t o t e s t i f y y o u r s e l f , Mr. J e f f e r s ? 

MR. JEFFERS: Yes. 

MR. STOVALL: D i d you have any o t h e r 
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w i t n e s s t h a t you're g o i n g t o --

MR. JEFFERS: No. 

HEARING EXAMINER: Would you ta k e t h e 

w i t n e s s c h a i r over t h e r e , p l e a s e , a t t h e end of the 

t a b l e . 

W e l l , f i r s t , l e t me swear you i n . 

W.E. JEFFERS, 

The w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t 

d u l y sworn upon h i s o a t h , was examined and t e s t i f i e d 

as f o l l o w s : 

EXAMINATION 

BY HEARING EXAMINER: 

Q. Mr. J e f f e r s , are you a p e t r o l e u m e n g i n e e r 

or g e o l o g i s t , or --

A. No. I o n l y work on independent w e l l s . I'm 

an ind e p e n d e n t o i l o p e r a t o r . 

Q. How l o n g have you been i n the o i l business? 

A. A l l my l i f e . 

Q. L i k e how many years? 

A. Oh, over 50. 

Q. And you have d r i l l e d and o p e r a t e d w e l l s 

d u r i n g a t t h a t time? 

A. Yes, s i r . 

Q. And you are t h e a p p l i c a n t i n t h i s case? 

A. Yes. 
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HEARING EXAMINER: W e ' l l accept your 

c r e d e n t i a l s as an e x p e r i e n c e d o i l and gas o p e r a t o r . 

THE WITNESS: Yes, I am. 

HEARING EXAMINER: Would you proceed. 

THE WITNESS: As shown on t h e map, my son 

and I are — 

HEARING EXAMINER: Which map are you 

r e f e r r i n g to? 

MR. STOVALL: Excuse me. Mr. J e f f e r s , l e t 

me make a s u g g e s t i o n t o you here f o r a m i n u t e . We 

have here a r u b b e r stamp which can be used f o r 

i d e n t i f y i n g t hese e x h i b i t s . I f you would proceed t o 

use t h i s r u b b e r stamp --

THE WITNESS: I n my l a c k of e x p e r i e n c e , I 

d i d n ' t 

MR. STOVALL: W e l l , I u n d e r s t a n d . W e ' l l , 

t r y t o h e l p you as much as we can here w i t h t h e 

p r o c e d u r e . I f you would mark c o n s e c u t i v e l y each o f 

these p i e c e s of paper and p u t an e x h i b i t number and 

the case number u s i n g t h a t r u b b e r stamp --

HEARING EXAMINER: And i f you would number 

the e x h i b i t s i n t h e o r d e r you would l i k e t o d i s c u s s 

them, t o — 

MR. STOVALL: L e t ' s go o f f the r e c o r d . 

(Thereupon, a d i s c u s s i o n was h e l d 
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o f f t h e r e c o r d . ) 

THE WITNESS: I have on E x h i b i t 1 i n heavy-

l i n e s around S e c t i o n 2 of 18 South, 28 East, Eddy 

County, New Mexico -- th e f o u r 40-acre t r a c t s around 

the m i d d l e o f s e c t i o n are t h e ones I'm r e f e r r i n g t o my 

son and I own 100 p e r c e n t o f th e w o r k i n g i n t e r e s t . 

I want t o d r i l l a w e l l i n t h e N o r t h e a s t of 

the Southwest, b u t t h a t s t a k e d l o c a t i o n came 35 f e e t 

west o f a h i g h l i n e , as marked here "3 w i r e , h i g h 

e l e c t r i c l i n e . " And i f I move f u r t h e r west, i t would 

be t o w a r d my No. 2, which was a d r y and abandoned, d r y 

h o l e . D r i l l e d i t y e a r s ago. Never produced. 

So i n s t e a d o f moving west i n s i d e t he 40, I 

would l i k e t o move o u t e a s t , o u t from under t h e 

h i g h l i n e and 100 f e e t f u r t h e r e a s t , toward my No. 1 

w e l l , w h i c h i s n o t o n l y t h e b e s t w e l l i n t h e area, b u t 

the upper pay has never been t r e a t e d , as mentioned i n 

my l e t t e r E x h i b i t 2. 

These pays are t h e Premier, which i s t h e 

lower p a r t o f t h e Greyburg, and th e L o v i n g t o n , which 

i s 100 f e e t below t h e t o p of San Andres. And t h a t 

No. 1 w e l l d u r i n g 1947 had t h e p i p e s e t h i g h a t 2200 

f e e t , w hich i s above t h e Premier, and t h e Premier has 

never been s t i m u l a t e d . 

And s i n c e No. 1 i s i n th e n o r t h w e s t 10 
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acres of t h a t 40, I c a n ' t d r i l l anywhere e l s e on t h a t 

40, because a l l e a s t of t h e r e t h e f o r m a t i o n d i p s o f f 

and i s -- No. 1 t o t h e east i s f u l l of d r y h o l e s . A l l 

w e l l s d r i l l e d t h e r e were d r y . So I want t o s t a y west 

of No. 1, b u t ea s t of t h e h i g h l i n e , as f a r e a s t as I 

can t o g e t t o i t , because t h e o t h e r w e l l s , i n my f o u r 

w e l l s , t h e Premier has been t r e a t e d and d r a i n e d . 

I have more chance, I t h i n k , o f r e c o v e r i n g 

more o i l moving 2452 f e e t from t h e west l i n e and 2310 

from t h e s o u t h l i n e o f t h a t s e c t i o n . 

E x h i b i t 3 shows poor w e l l s and d r y h o l e s 

any f u r t h e r e a s t of my No. 1 w e l l . And t h a t d i r e c t 

o f f s e t t o t h e ea s t of my No. 1, d r i l l e d i n t h e 

N o r t h e a s t of t h e So u t h e a s t , I worked on t h e w e l l f o r 

wages. I t was d r y a l s o . 

HEARING EXAMINER: Mr. J e f f e r s , t h e f o u r 

40-acre t r a c t s t h a t you s t a t e are owned by you and 

your son, i s t h a t a l l under one lease? 

THE WITNESS: Yes. Yes, s i r th e y a r e . The 

f o u r 40s are a l l under one l e a s e . 

HEARING EXAMINER: And th e w e l l s on t h e 

p e r i m e t e r s t i l l i n s i d e t h e s e c t i o n b u t a g a i n s t t h e 

s e c t i o n l i n e s s u r r o u n d i n g your f o u r t r a c t s , have you 

n o t i f i e d t h e o p e r a t o r s of those t r a c t s ? 

THE WITNESS: No. Due t o l a c k of 
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e x p e r i e n c e , I d i d n ' t t h i n k t o do t h a t . I wo u l d n ' t be 

moving t o w a r d anyone e l s e ' s w e l l s , though, i f I moved 

e a s t . There are no e x i s t i n g w e l l s t h e r e e a s t , as 

shown on E x h i b i t 1 and on E x h i b i t 3. 

MR. STOVALL: You're s a y i n g , Mr. J e f f e r s , 

you own th e Southeast of t h e N o r t h w e s t , the Southwest 

of t h e N o r t h e a s t , and Nor t h w e s t of the Southeast? 

HEARING EXAMINER: And a l s o t h e o t h e r . 

THE WITNESS: I s t a r t my No. 1 -- t h a t ' s 

N o r t h w e s t o f t h e So u t h e a s t . 

MR. STOVALL: You own 100 p e r c e n t of t h e 

w o r k i n g i n t e r e s t i n t h a t 40 a c r e s ; i s t h a t c o r r e c t ? 

THE WITNESS: Yes, 100 p e r c e n t , of those --

those f o u r 40s t h e r e . My 1, 2, 3, 4, and 5 w e l l s on 

thos e f o u r 40s, and th e proposed No. 6. And t h e r e are 

no p r o d u c e r s e a s t i n t h e a d j o i n i n g 40s. 

MR. STOVALL: Who own the a d d i t i o n a l 

acreage a t West 1/2 of t h a t s e c t i o n ? 

THE WITNESS: West. DEKALB. F o r m e r l y 

DEPCO, and now DEKALB. The w e l l s t o t h e west. 

MR. STOVALL: And you own -- pardon me i f 

I'm r e i t e r a t i n g -- you do own 100 p e r c e n t o f t h e 

w o r k i n g i n t e r e s t i n t h e 40s t h a t you are t a l k i n g 

about? 

THE WITNESS: Yes, s i r . I n t h e f o u r 40s, 
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yes, 160 a c r e s . 

HEARING EXAMINER: What k i n d of a w e l l i s 

No . 4? 

THE WITNESS: Oh, as shown on the bottom of 

E x h i b i t 1, produced t o t h e end of 1988, 26,836 

b a r r e l s . Not a v e r y good w e l l . 

HEARING EXAMINER: What i s i t p r o d u c i n g 

now? 

THE WITNESS: Oh, 3 b a r r e l s a day. 

HEARING EXAMINER: You are aware, are you 

n o t , t h a t t h e a l l o w a b l e f o r a p r o r a t i o n u n i t i s g i v e n 

t o t h e w e l l o r w e l l s on a p r o r a t i o n u n i t --

THE WITNESS: Yes, s i r . 

HEARING EXAMINER: -- and t h a t your new 

w e l l would share t h e a l l o w a b l e f o r t h a t N o r t h e a s t 1/4 

of t h e Southwest 1/4? 

THE WITNESS: Yes, I am. Yes. I b e l i e v e I 

have p l e n t y o f room. 

HEARING EXAMINER: You c o u l d a f f o r d t o g e t 

a p r e t t y good w e l l . 

THE WITNESS: That's r i g h t . I n more ways 

t h a n one. 

See, t h a t No. 1 w e l l , as I mentioned 

produced t h e most o i l and i t was sh o t w i t h 

n i t r o g l y c e r i n e b e f o r e h y d r o f l o u r i d e was dev e l o p e d , and 
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o n l y from t h e lowe r pay. The upper pay has n o t been 

s t i m u l a t e d . That's a n o t h e r reason I wanted t o g e t 

c l o s e r t o i t . And i f I move o u t from under t h e 

h i g h l i n e west i n t o t h e i n s i d e of t h e 40, I ' l l be 

moving t o w a r d t h a t D & A . 

HEARING EXAMINER: Have you surveyed i n 

t h i s proposed l o c a t i o n ? 

THE WITNESS: Yes, I have. I d i d n o t b r i n g 

t h a t w i t h me. I'm s o r r y . 

HEARING EXAMINER: Have you v e r i f i e d t h a t 

t h i s i s a d r i l l a b l e l o c a t i o n ? 

THE WITNESS: T h i s proposed 2452 from the 

west l i n e ? 

HEARING EXAMINER: The one t h a t you have 

proposed i n t h i s a p p l i c a t i o n . 

THE WITNESS: Yes. I'v e had -- t h e r e ' s 

n o t h i n g b u t l e v e l ground, and I ' v e had a d r i l l i n g 

c o n t r a c t o r o u t t h e r e t o see i t was f a r enough away 

from t h e — 

HEARING EXAMINER: The reason I ask t h a t i s 

THE WITNESS: Pardon? 

HEARING EXAMINER: -- t h e o r d e r a p p r o v i n g 

an u n o r t h o d o x l o c a t i o n i s s p e c i f i c t o t h a t l o c a t i o n . 

And i f you f i n d a f t e r you've gone o u t t h e r e w i t h a r i g 

t h a t you c a n ' t d r i l l on t h a t l o c a t i o n --
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THE WITNESS: Oh, I see. 

HEARING EXAMINER: -- th e n your p e r m i t 

i s n ' t any good. 

THE WITNESS: Yes, I u n d e r s t a n d . I d i d n ' t 

know t h a t , b u t I can u n d e r s t a n d i t . But I took t he 

d r i l l i n g c o n t r a c t o r o u t t h e r e and g o t him t o okay t h a t 

i t ' s f a r enough away from t h e h i g h l i n e and p l e n t y of 

room t o o p e r a t e f o r p i t s and e v e r y t h i n g . 

HEARING EXAMINER: I know from e x p e r i e n c e 

t h a t t h a t i s t h e case. So I t h i n k i t ' s i m p o r t a n t t h a t 

you have v e r i f i e d t h a t you can d r i l l t h a t l o c a t i o n . 

THE WITNESS: W e l l , I was moving toward a 

p i p e l i n e , P h i l l i p ' s p i p e l i n e , so I g o t the P h i l l i p ' s 

man o u t t h e r e and a d r i l l i n g c o n t r a c t o r , and they b o t h 

okayed i t . 

MR. STOVALL: Whose s u r f a c e i s i t , 

Mr. J e f f e r s ? 

THE WITNESS: Pardon? 

MR. STOVALL: Who owns t h e s u r f a c e t h e r e ? 

THE WITNESS: S t a t e o f New Mexico. E i t h e r 

the s t a t e o r -- I don't know whether t h a t i s 

t r a n s f e r r e d i n t o p r i v a t e o w n e r s h i p or n o t , b u t i t ' s a 

s t a t e l e a s e , and u n t i l r e c e n t l y t h a t S t a t e Road 360 

has never been f e n c e d . I t was j u s t r e c e n t l y f e n c e d . 

The Diamond A or Turkey T r a c t , w h i c hever i t i s , i n 
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t h a t area owns t h e g r a z i n g r i g h t s . 

MR. STOVALL: Have you had any d i s c u s s i o n s 

w i t h t h e s u r f a c e owner r e g a r d i n g t h e l o c a t i o n ? You 

are n o t sure i f i t ' s t h e S t a t e of New Mexico or a fee 

owner; i s t h a t c o r r e c t ? 

THE WITNESS: No, I'm n o t . 

MR. STOVALL: So I'm assuming from t h a t 

t h a t you had no d i s c u s s i o n s w i t h t h e s u r f a c e owner on 

t h a t ? 

THE WITNESS: No. You're assuming t h a t 

what? 

MR. STOVALL: That you've n o t d i s c u s s e d 

your l o c a t i o n w i t h t h e s u r f a c e owner of t h a t l o c a t i o n . 

THE WITNESS: No, I have n o t . We never 

d i d , anyone, d i s c u s s s u r f a c e o w nership when we d r i l l e d 

t h o se w e l l s . 

HEARING EXAMINER: You d r i l l e d t h e f o u r 

e x i s t i n g w e l l s ? 

THE WITNESS: I worked on them f o r wages 

and produced them f o r wages. 

MR. STOVALL: You were n o t t h e o p e r a t o r a t 

the t i m e , though, the owner --

THE WITNESS: At t h e t i m e t h e w e l l s were 

d r i l l e d , no, I was n o t . 

MR. STOVALL: Mr. Examiner, I would l i k e t o 
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t a k e a b r i e f r e c e s s and t a l k t o you about t h i s f o r a 

cou p l e o f m i n u t e s . 

HEARING EXAMINER: L e t ' s t a k e a f i v e - m i n u t e 

r e c e s s . 

(Thereupon, a rec e s s was h e l d . ) 

HEARING EXAMINER: Mr. J e f f e r s , are you 

f a m i l i a r w i t h t h e g e n e r a l r u l e s and r e g u l a t i o n s of the 

D i v i s i o n i n r e g a r d t o s p a c i n g of w e l l s ? 

THE WITNESS: Yes, s i r . 

HEARING EXAMINER: Are you aware t h a t t he 

D i v i s i o n i s i n q u i r i n g more i n t o t h e reasons f o r an 

un o r t h o d o x l o c a t i o n --

THE WITNESS: Yes, I t h i n k so. 

HEARING EXAMINER: -- so t h a t we can t r y t o 

ach i e v e more u n i f o r m spacing? 

THE WITNESS: Yes, s i r , I b e l i e v e I am. 

HEARING EXAMINER: W e l l , are you aware t h a t 

t h e r u l e s w i l l p e r m i t you t o d r i l l w i t h i n 330 f e e t of 

the p r o r a t i o n u n i t boundary? 

THE WITNESS: Yes. 

HEARING EXAMINER: Do you t h i n k t h a t i t 

would be p r a c t i c a b l e f o r you t o d r i l l a s t a n d a r d 

l o c a t i o n on t h i s ? 

THE WITNESS: A s t a n d a r d l o c a t i o n would be 

35 f e e t west o f t h e h i g h l i n e . So I ' d would have t o 
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move 65 more f e e t t o g e t away from i t . And my tank 

b a t t e r y i s about 40 f e e t n o r t h o f t h a t s t a n d a r d 

l o c a t i o n , 2310 from the southwest l i n e s . And I ' d have 

t o move 65 f e e t s o u t h . I have i t surveyed and s t a k e d . 

So t h e n i t ' d be moving c l o s e r t o the d r a i n w e l l s or 

the d r y h o l e s . 

HEARING EXAMINER: How f a r would you need 

t o move from t h e h i g h l i n e ? 

THE WITNESS: 100 f e e t . 

HEARING EXAMINER: 100 f e e t . And how f a r 

i s t h e h i g h l i n e f r o m t h e ea s t boundary of your q u a r t e r 

q u a r t e r ? 

THE WITNESS: 35 f e e t from 330. 295 f e e t . 

HEARING EXAMINER: I t ' s 295 f e e t from t h e 

c e n t e r l i n e of t h e s e c t i o n , n o r t h - s o u t h c e n t e r l i n e ? 

THE WITNESS: Yes, from the east boundary 

of t h a t 40-acre t r a c t . Since I had t o move, l i k e I 

mentioned, t h a t upper pay i n t h a t No. 1 w e l l , which i s 

the N o r t h w e s t of t h e So u t h e a s t , t h a t w e l l i s d r i l l e d 

i n t h e No r t h w e s t 10 acres of t h a t 40, and th e upper 

pay has n o t been s t i m u l a t e d , and due t o open h o l e 

w o u l d n ' t be p r a c t i c a l t o t r y t o t r e a t i t . 

So I wanted t o crowd i t what I c o u l d , s i n c e 

I have t o move anyway and t r y t o -- I t h i n k I ' l l 

r e c o v e r more o i l g e t t i n g over t h e r e t o w a r d t h a t pay 
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t h a t h a s n ' t been s t i m u l a t e d . I f t h e h i g h l i n e had n o t 

been t h e r e , I w o u l d n ' t have r e q u e s t e d an un o r t h o d o x 

l o c a t i o n , b u t s i n c e I have t o move, I don't want t o 

move west t o w a r d t h a t d r y h o l e . 

HEARING EXAMINER: Of co u r s e , p r o b a b l y t h a t 

l o c a t i o n , you're proposed l o c a t i o n , i s more h e a v i l y 

d r a i n e d f r o m No. 1 t h a n t h e w e l l on the o t h e r s i d e o f 

the h i g h l i n e . 

THE WITNESS: You say th e proposed 

l o c a t i o n -- t h e unorthodox? 

HEARING EXAMINER: Yes. 

THE WITNESS: No, i t would be l e s s d r a i n , 

because l i k e I s a i d --

HEARING EXAMINER: W e l l , i t ' s c l o s e r t o 

No. 1, so i t ' s been more i n f l u e n c e d by w e l l No. 1 th a n 

by any o t h e r w e l l s . 

THE WITNESS: I t w i l l be — 

HEARING EXAMINER: I t a l r e a d y has been. 

THE WITNESS: -- t h e un o r t h o d o x l o c a t i o n . 

You mean t h a t area has been d r a i n e d more? 

HEARING EXAMINER: Yes. 

THE WITNESS: I t has e x c e p t , as I've s a i d , 

t h a t upper pay has n o t been t r e a t e d i n any way. 

HEARING EXAMINER: R i g h t , I u n d e r s t a n d . 

MR. STOVALL: L e t me i n t e r r u p t , 
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Mr. Examiner. 

What about t h e number two? What was the 

r e c o r d on t h a t , as f a r as t h e t r e a t i n g and t r a c k i n g of 

t h a t — 

THE WITNESS: I t was shot and d r i l l e d -- as 

I mentioned i n my l e t t e r i n E x h i b i t 2, No. 2 d r i l l e d 

i n 1949, s h o t w i t h n i t r o g l y c e r i n e and cl e a n e d o u t , 

t e s t e d , s h u t down, and plu g g e d i n 1950. 

MR. STOVALL: Do you have a r e c o r d of 

whatever s t i m u l a t i o n or c o m p l e t i o n --

THE WITNESS: I t was shot w i t h 

n i t r o g l y c e r i n e i n the upper pay and never produced. 

The l o w e r pay d i d n ' t -- wasn't s h o t , wasn't t r e a t e d i n 

any way. 

MR. STOVALL: And lower pay i s what t h e 

No. 1 i s p r o d u c i n g f r o m ; i s t h a t c o r r e c t ? 

THE WITNESS: That's t h e o n l y one t h a t ' s 

p r o d u c i n g . I t i s p r o d u c i n g from t h e lower pay and 

t h a t ' s t h e o n l y one i t ' s p r o d u c i n g from. Shot w i t h 

n i t r o g l y c e r i n e . The o t h e r s w e l l s on -- of t h e f o u r , 

t h e o t h e r t h r e e were -- b o t h pays were t r e a t e d -- were 

t r a c k e d . 

MR. STOVALL: Mr. J e f f e r s , do you have any 

i n f o r m a t i o n on t h e o t h e r w e l l s i n t h e West 1/2 of t h a t 

s e c t i o n ? 
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THE WITNESS: Yes, I do. I'm s o r r y I 

d i d n ' t b r i n g them w i t h me. I have t h e c u m u l a t i v e 

p r o d u c t i o n . They are about l i k e mine. I'm s o r r y . I 

don' t have t h a t i n f o r m a t i o n w i t h me. 

MR. STOVALL: Do you have any s o r t of 

s t r u c t u r e map or i s o p a c h or any g e o l o g i c a l mapping of 

t h a t ? 

THE WITNESS: I have a s t r u c t u r e map on t o p 

of San Andres p r e p a r e d f o r me by a g e o l o g i s t i n 

R o s w e l l , b u t i t d i d n ' t break t h r o u g h t o me t h a t i t was 

p e r t i n e n t t o t h i s case. 

MR. STOVALL: Does i t cover t h i s s e c t i o n ? 

THE WITNESS: Yes, i t does. The g e n e r a l 

r e g i o n a l d i p t o th e east and s o u t h e a s t , and a l i t t l e 

n o s i n g t h e r e t h r o u g h t h a t 40 i n the N o r t h e a s t of t h e 

Southwest. 

MR. STOVALL: Mr. J e f f e r s , you are n o t a 

g e o l o g i s t y o u r s e l f ; i s t h a t c o r r e c t ? 

THE WITNESS: No, I am n o t . 

MR. STOVALL: Nor are you an e n g i n e e r ; i s 

t h a t c o r r e c t ? 

THE WITNESS: No. 

HEARING EXAMINER: Have you made any 

arrangements a t a l l w i t h t h e s u r f a c e owner? 

THE WITNESS: No. No, I haven't t r i e d t o 
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c o n t a c t them. I guess I assumed because over t h e 

year s as we g o t r i d o f ready t o d r i l l t hese w e l l s , we 

j u s t a p p l i e d f o r a p e r m i t . We d i d n ' t make any e f f o r t 

t o c o n t a c t s u r f a c e owners, no one. 

HEARING EXAMINER: You might check w i t h t h e 

Land O f f i c e down below and see who i s the l e s s e e or 

the s u r f a c e owner i n t h e r e i f t h a t i s n o t s t a t e 

o w n e r s h i p . 

THE WITNESS: I ' v e always assumed i t was 

s t a t e , b u t I c e r t a i n l y w i l l check. 

HEARING EXAMINER: You w i l l need t o make 

arrangements w i t h them f o r access t o b u i l d your r o a d 

and — 

THE WITNESS: W e l l , t h i s l o c a t i o n comes 

r i g h t i n t h e m i d d l e of an e x i s t i n g r o a d . 

HEARING EXAMINER: Oh, i t does? 

THE WITNESS: I'm s o r r y i t doesn't show on 

t h a t . 

HEARING EXAMINER: Yes, I see a f a i n t t r a c e 

o f a r o a d . 

THE WITNESS: I t ' s r i g h t i n t h e m i d d l e of 

an e x i s t i n g r o a d . I t won't r e q u i r e any new roads t o 

be b u i l t a t a l l . Because t h e roads t h a t have been 

s e r v i n g these w e l l s over t h e years are t h e r e . 

HEARING EXAMINER: How about your damages 
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f o r your w e l l l o c a t i o n and t h a t s o r t o f t h i n g ? 

THE WITNESS: We a r e n ' t — t h e people I 

work f o r or none t h e n e i g h b o r s -- I've never heard of 

of i t i n t h a t a r e a. I d o n ' t know why. 

HEARING EXAMINER: I never heard o f anybody 

d r i l l i n g a w e l l t h a t d i d n ' t have t o g e t an agreement 

w i t h t h e s u r f a c e owner and pay them damages. 

THE WITNESS: When these w e l l s were 

d r i l l e d , t h e y were s m a l l -- year s ago, a l l s m a l l 

o p e r a t o r s and a l l knew one and o t h e r , and t h e company 

I worked f o r made no e f f o r t and no one e l s e o u t t h e r e 

ever d i d i n t h i s a r e a . 

HEARING EXAMINER: That you know o f . 

THE WITNESS: And has never been mentioned. 

MR. STOVALL: Mr. J e f f e r s , have you been 

a c t i v e l y d r i l l i n g i n t h e area r e c e n t l y ? 

THE WITNESS: No, I have n o t . I have n o t . 

T h i s w e l l i n t h e So u t h e a s t , Southeast t h a t was d r i l l e d 

t h r e e or f o u r y e a r s ago, was th e o n l y new w e l l t h a t I 

know o f b e i n g d r i l l e d e x c e p t t h e r e are two deep gas 

w e l l s t h e r e , and I haven't -- don ' t know a n y t h i n g 

about them. 

MR. STOVALL: Have you been a c t i v e anywhere 

i n t h e area? Are these t h e o n l y p r o p e r t i e s you 

ope r a t e ? 
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THE WITNESS: No. I have some i n S e c t i o n 

15 t o t h e s o u t h -- 15 and 22 -- and I d r i l l e d a w e l l 

t h e r e i n 83, and I d i d n ' t c o n t a c t a s u r f a c e owner. 

MR. STOVALL: Do you know whose l a n d t h a t 

was on? Was t h a t s t a t e l a n d or fee land? 

A. S t a t e l a n d . Oh, I would have -- i f i t 

hadn't been s t a t e , I would have been aware of t h e 

n e c e s s i t y o f d o i n g something. And the o t h e r 

o p e r a t o r s -- t h e r e are s e v e r a l w e l l s d r i l l e d i n around 

where I d r i l l e d t h a t one i n 15 -- 22 and 22. And I 

know t h e people t h a t d r i l l e d them, and no one has 

every mentioned or t h o u g h t about s u r f a c e damages. 

MR. STOVALL: We're n o t s u g g e s t i n g t h a t 

i t ' s a r e q u i r e m e n t of t h i s D i v i s i o n , of c o u r s e , t h a t 

you pay damages, b u t I t h i n k , j u s t as a m a t t e r of 

i n t e r e s t , I t h i n k t h a t t h e s u r f a c e owner i s e n t i t l e d 

t o know t h a t you are g o i n g on h i s l a n d . 

But back t o your a p p l i c a t i o n . I n terms of 

what we're concerned w i t h , you say you do have some 

g e o l o g i c a l mapping showing t h i s a r e a, showing the 

San Andres s t r u c t u r e ? 

THE WITNESS: Yes, I do. I had Case, 

Low & Becker i n R o s w e l l , g e o l o g y f i r m , make i t up. 

MR. STOVALL: D i d t h a t have any i n p u t i n t o 

any p a r t o f your c o n s i d e r a t i o n of p i c k i n g t h e 
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l o c a t i o n ? 

THE WITNESS: No, t h a t ' s t h e o n l y — i f I 

d r i l l t h a t area a t a l l , i t ' s j u s t about equal t o a 

f i v e s p o t , and t h a t ' s t h e o n l y t h i n g t h a t m i ght pay 

o f f . And t h e f a c t t h a t upper pay i n No. 1 was never 

t r e a t e d i s r e a l l y t h e encouragement. Because i t ' s 

been d r a i n e d i n the o t h e r w e l l t o where i t was 

t r e a t e d . I t ' s n o t a r e a l h o t p r o s p e c t any way, b u t I 

t h i n k , and t h e g e o l o g i s t s a i d t h a t he t h o u g h t i t would 

be c o m m e r c i a l . 

MR. STOVALL: Have you t h o u g h t o f d r i l l i n g 

a w e l l i n t h e Nor t h w e s t of t h e Southeast t o perhaps 

s t i m u l a t e t h a t upper zone? 

THE WITNESS: W e l l , i t would o f f s e t t h a t 

w e l l , t h a t d r y h o l e 330 f e e t from t h e l i n e i n t h e 

N o r t h e a s t of t h e So u t h e a s t . And I worked on t h a t 

w e l l . 

MR. STOVALL: Which one are you t a l k i n g 

about? 

THE WITNESS: I n the N o r t h e a s t of the 

Sou t h e a s t , i n t h e n o r t h w e s t 10 acres of t h a t 40 

t h e r e ' s a p l u g g e d , d r y and abandoned w e l l . 

MR. STOVALL: I guess I don ' t see t h a t ? 

THE WITNESS: On E x h i b i t 1 on t h a t map. 

HEARING EXAMINER: I don't see a w e l l i n 
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th e N o r t h e a s t of the So u t h e a s t . 

MR. STOVALL: I don ' t see a w e l l . 

I see one marked i n t h e Southeast of the 

Sou t h e a s t . 

You know where t h a t w r i t i n g i s and those 

numbers, i s t h a t where you're p o i n t i n g ? 

HEARING EXAMINER: Does t h a t say — what 

does t h a t say? 

THE WITNESS: That's on t h a t topo map. 

MR. STOVALL: Do you know a n y t h i n g about 

t h a t w e l l ? 

THE WITNESS: Yes, I worked on i t . I t was 

d r i l l e d and s h o t i n about 48 or 9. I t d i d n ' t produce 

a n y t h i n g . Whatever t h a t -- I don ' t remember what i t 

says, b u t i t says t h e same as t h i s one says. 

HEARING EXAMINER: I t h o u g h t t h a t s a i d 

" w i n d m i l l . " 

THE WITNESS: I n a c t i v e . 

HEARING EXAMINER: Okay. 

THE WITNESS: On the topo map t h a t ' s t h e i r 

word f o r d r y h o l e . 

HEARING EXAMINER: Oh, I see. 

THE WITNESS: See, t h e r e i s my -- see t h a t 

i s my No. 2. 

HEARING EXAMINER: I t ' s t h e same one on 
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your No. 2. 

THE WITNESS: Yes, s i r , t h a t ' s my No. 2 i n 

t h i s one. I worked on b o t h o f those and t r i e d t o 

produce them, pump them. Would you r a t h e r t r a d e maps? 

HEARING EXAMINER: No, t h a t ' s a l l r i g h t . 

I s your No. 1 i n such a c o n d i t i o n t h a t you 

ca n ' t s t i m u l a t e t h a t zone i n t h a t w e l l ? 

THE WITNESS: 7 i n c h c a s i n g t o s e t i t was 

ru n i n t h e r e i n 47 and was s e t a t 2200 f e e t , and t h e 

upper pay i s 2500 and 2550. So i t we had a t t e m p t e d a 

f o r m a t i o n packer or something which i s n o t h a r d l y ever 

s u c c e s s f u l , I u n d e r s t a n d . The bottom pay i s mentioned 

over here on E x h i b i t 2. W e l l , i t don't say, b u t i t 

was s h o t -- t h e bo t t o m pay i s 2700 t o 2750. 

HEARING EXAMINER: And t h a t ' s t h e one t h a t 

was shot? 

THE WITNESS: Shot w i t h n i t r o g l y c e r i n e . At 

those f e e t d e p t h , 2700-2750. The upper pay i s 2500-

2550, and i t ' s open f o r m a t i o n , and i t has been a l l 

these y e a r s . Now, I w o u l d n ' t t r y t o t r e a t i t w i t h a 

f o r m a t i o n p a cker. And t h e o i l c a s i n g i n t h e h o l e 

w o u l d n ' t s t a n d much p r e s s u r e t r y i n g t o l o a d h o l e on 

to p o f t h e packer. 

HEARING EXAMINER: I f my f i g u r e s are r i g h t 

you are 188 f e e t from the p r o r a t i o n u n i t boundary. 
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Would you agree w i t h t h a t ? 

THE WITNESS: I f i g u r e d i t . I don ' t 

remember i t r i g h t now, b u t i t seems l i k e t h a t was 

about i t . But i t was 142 from 330. I a l l o w e d 35 f e e t 

west of t h e h i g h l i n e and 7 f e e t f o r t h e h i g h l i n e and 

th e n 100 f e e t more f o r t h e r i g . T o t a l of 142. 

I f I t h o u g h t i t was p o s s i b l e t o t r e a t t h a t 

upper s e c t i o n i n t h a t No. 1 w e l l , I would t r e a t i t 

i n s t e a d o f d r i l l i n g a new w e l l . 

HEARING EXAMINER: Could you send me a copy 

of t h e g e o l o g i c map from who -- you say, Case, Low & 

Becker? 

THE WITNESS: Yes, s i r , I sure w i l l . I'm 

s o r r y I d i d n ' t t h i n k t o b r i n g i t . 

HEARING EXAMINER: I ' d l i k e t o have t h a t i n 

the r e c o r d . 

MR. STOVALL: How about d a t a f r o m t h e o t h e r 

w e l l s i n t h e West 1/2, c o u l d you p r o v i d e t h a t as w e l l ? 

THE WITNESS: C u m u l a t i v e p r o d u c t i o n on the 

o t h e r w e l l s i n t h a t S e c t i o n 2? 

MR. STOVALL: And what zones t h e y are 

p r o d u c i n g f r o m . 

THE WITNESS: They are a l l p r o d u c i n g from 

t h e same zones, I can t e l l you t h a t , b u t I w i l l show 

t h a t or i n d i c a t e i t i n my l e t t e r . You would l i k e t h e 
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t o t a l p r o d u c t i o n from t h e o t h e r w e l l s i n S e c t i o n 2; i s 

t h a t r i g h t ? 

MR. STOVALL: Yes. 

THE WITNESS: I ' l l be g l a d t o do t h a t . 

MR. STOVALL: And c u r r e n t r a t e of 

p r o d u c t i o n , excuse me. Have you g o t of th e c u r r e n t 

r a t e s a v a i l a b l e , or would you check t h e r e c o r d s on 

t h a t ? 

THE WITNESS: The o n l y way you can show 

t h a t , you have t h a t c u m u l a t i v e p r o d u c t i o n sheet t h a t 

shows i t . The a l l o w a b l e sheet j u s t comes o u t --

doesn't come o u t ever y -- what i s i t , once a year now? 

HEARING EXAMINER: S i x months. 

THE WITNESS: S i x months. 

MR. STOVALL: W e l l a l l o w a b l e doesn't 

n e c e s s a r i l y t e l l you a n y t h i n g . 

THE WITNESS: No. 

MR. STOVALL: So you'd have t o check t h e --

THE WITNESS: I have them a t home. I 've 

been over i t many a t i m e . The c u m u l a t i v e p r o d u c t i o n 

f o r t h e per year and per month from C-115s, of o i l , 

w a t e r , and gas. I can send a t t h a t . 

MR. STOVALL: Mr. Examiner, I recommend 

t h a t we keep t h i s case open and c o n t i n u e i t t o or 

a d j o u r n i t t o t h e November 1 5 t h h e a r i n g and a l l o w 
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Mr. J e f f e r s t o p r o v i d e t h e a d d i t i o n a l i n f o r m a t i o n 

you've r e q u e s t e d . 

HEARING EXAMINER: A l l r i g h t . I f you can 

p r o v i d e us t h a t i n f o r m a t i o n , we w i l l c o n t i n u e t h e case 

u n t i l t h e 1 5 t h . And i f t h e r e i s no appearance a t t h a t 

t i m e , t h e n we can a c t on t h e a p p l i c a t i o n . 

THE WITNESS: Are you s a y i n g m a i l t h i s t o 

you, o r s h o u l d I show up November 15? 

HEARING EXAMINER: Yes, would you -- you 

can m a i l i t t o us. 

MR. STOVALL: Why do n ' t you m a i l i t t o us, 

and t h e n i f we f e e l you need t o appear, w e ' l l c o n t a c t 

you and l e t you know. 

case u n t i l t h e November 1 5 t h h e a r i n g f o r e n t r y of any 

o t h e r t e s t i m o n y or e x h i b i t s a t t h a t t i m e , and th e n we 

w i l l t a k e t h e case under c o n s i d e r a t i o n a f t e r t h a t . 

THE WITNESS: Thank you. 

HEARING EXAMINER: We w i l l c o n t i n u e t h i s 

I do hereby certi ? / that the foregoing is 
a complete record ofthe proceedings in 
the Examiner hearing of Case No. ?t*o , 
heard by me on 'ritn^^e^_ , 1 9 y ] • 
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