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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES E EPARTMENT 

OIL CONSERVATION DIVISION 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of ANADARKO PETROLEUM Case 9807 

C o r p o r a t i o n f o r compulsory p o o l i n g , 

d i r e c t i o n a l d r i l l i n g and an u n o r t h o d o x 

o i l w e l l l o c a t i o n , Lea County, New Mexico. 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: VICTOR T. LYON, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

November 1, 1989 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL 
A t t o r n e y a t Law 
Le g a l Counsel t o t h e D i v i s i o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

FOR THE APPLICANT: KELLAHIN, KELLAHIIs & AUBREY 
A t t o r n e y s a t Law 
117 N. Guadalupe 
Santa Fe, New Mexico 87501 
BY: MS. KAREN AUE REY 
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I N D E X 
Tage Number 

Appearances 2 

TOMMY W. THOMPSON 
D i r e c t Examination by Ms. Aubrey 4 
Examination by Hearing Examiner 18 

ALAN DANIELS 
D i r e c t Examination by Ms. Aubrey 21 
Examination by Hearing Examiner 31 
Examination by Mr. S t o v a l i 38 
Fu r t h e r Examination by Hearing Examiner 39 
Fu r t h e r Examination by Mr. S t o v a l i 43 

C e r t i f i c a t e of Reporter 45 

E X H I B I T S 
Admitted 

(Thompson) 
1. Producing Zone Map 18 
2. L e t t e r to Balband 18 
3. L e t t e r to Renoncourt 18 
4. AFE 18 
5. Survey of Surface P l a t 18 
6. H o r i z o n t a l Plan and V e r t i c a l Plan 18 
7. Radius of Curvature Method 18 

( D a n i e l s ) 
8. G a r r e t t E a s t Prospect 31 
9. Lower Strawn S t r u c t u r e 31 

10. Type Log 31 
11. C e r t i f i c a t e of Ma i l i n g 31 

CUMBRE COURT REPORTING 
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HEARING EXAMINER: The h e a r i n g w i l l come t o 

o r d e r . 

W e ' l l t a k e the n e x t case, 9807. 

MR. STOVALL: A p p l i c a t i o n of Ar.adarko 

P e t r o l e u m C o r p o r a t i o n f o r cumpulsory p o o l i n g , 

d i r e c t i o n a l d r i l l i n g , and an u n o r t h o d o x o i l w e l l 

l o c a t i o n , Lea County, New Mexico. 

HEARING EXAMINER: Appearances. 

MS. AUBREY: Karen Aubrey, w i t h t h e 

Santa Fe f i r m of K e l l a h i n , K e l l a h i n & Aubrey, 

a p p e a r i n g f o r the A p p l i c a n t . I have two w i t n e s s t o be 

sworn. 

HEARING EXAMINER: Any o t h e r appearances? 

W i l l the w i t n e s s e s s t a n d and ba sworn. 

(Witnesses sworn.) 

HEARING EXAMINER: Proceed. 

DIRECT EXAMINATION 

BY MS. AUBREY: 

Q. Would you s t a t e your name, p l e a s e . 

A. My name i s Tommy Thompson. 

Q. By whom are you employed? 

A. I'm employed as a s t a f f e n g i n e e r f o r 

Anadarko P e t r o l e u m C o r p o r a t i o n i n M i d l a n d Texas. 

I've been employed w i t h Anadarko f o r t h e i.ast e i g h t 

y ears . 

CUMBRE COURT REPORTING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. And Mr. Thompson, have you p r e v i o u s l y 

t e s t i f i e d b e f o r e of the New Mexico O i l Cor.servation 

D i v i s i o n and had your q u a l i f i c a t i o n s as ar. e n g i n e e r 

accepted? 

A. Yes, I have, and, yes, t h e y were. 

Q. I n c o n n e c t i o n w i t h t h i s p a r t i c u l a r 

a p p l i c a t i o n on b e h a l f of Anadarko have you a l s o 

r e v i e w e d t h e m i n e r a l i n t e r e s t o wnership and t h e 

p e t r o l e u m l a n d t i t l e s i n S e c t i o n 33, Township 16 

South, Range 38 East? 

A. Yes, I have. 

Q. I s r e v i e w i n g p e t r o l e u m l a n d t i t l e m a t t e r s 

and m i n e r a l ownership p a r t of your j o b a t Anadarko as 

an en g i n e e r ? 

A. I t ' s p a r t of my j o b t o g e t i n v o l v e d w i t h 

r e v i e w i n g these t i t l e s and deeds p r i o r t o Anadarko 

i n i t i a t i n g an economic e v a l u a t i o n of a p r o s p e c t . 

MS. AUBREY: Mr. Examiner, Mr. Thompson's 

q u a l i f i c a t i o n s as an en g i n e e r have been accepted 

p r e v i o u s l y . I a l s o t e n d e r him as e x p e r t \ n t h e 

p e t r o l e u m l a n d t i t l e and m i n e r a l o wnership i n 

S e c t i o n 33 f o r the purposes of t h i s h e a r i n g . 

HEARING EXAMINER: Mr. Thompson i s so 

q u a 1 i f i e d . 

Q. (BY MS. AUBREY) Mr. Thompson, would you 

CUMBRE COURT REPORTING 
(5 0 5) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

6 

t e l l t h e Examiner what Anadarko seeks t o a c c o m p l i s h by 

i t s a p p l i c a t i o n today? 

A. Anadarko seeks the a p p r o v a l t o d r i l l a 

d i r e c t i o n a l w e l l bore i n the N o r t h w e s t l / < of 

S e c t i o n 33 t o e s t a b l i s h a w i l d c a t t e s t i n t h e Strawn 

f o r m a t i o n a t 11,700 f e e t . 

Anadarko a l s o seeks t o f o r c e p o o l two 

p a r t i e s of which t h e i r m i n e r a l i n t e r e s t t o t a l i s l e s s 

t h a n 1 p e r c e n t . And we seek an u n o r t h o d o x s u r f a c e and 

botto m h o l e l o c a t i o n . 

Q. L e t ' s s t a r t w i t h the p o o l i n g i s s u e s f i r s t , 

Mr. Thompson. I n c o n n e c t i o n w i t h the p o o l i n g , would 

you t e l l t h e Examiner who th e p a r t i e s t o be p o o l e d are 

and e x a c t l y what t h e i r p e r c e n t a g e i n t e r e s t i n the 

proposed u n i t i s ? 

A. As f a r as the d r i l l s i t e , we seek t o f o r c e 

p o o l one, Mr. Balband, who has .125 p e r c e n t m i n e r a l 

i n t e r e s t i n the p r o s p e c t . And, s e c o n d l y , a 

Mr. Renoncourt, who has .17 p e r c e n t m i n e r a l i n t e r e s t 

i n t he d r i l l s i t e . 

Q. Has Anadarko a t t e m p t e d t o c o n t a c t 

Mr. Balband and Mr. Renoncourt i n o r d e r tD o b t a i n 

t h e i r v o l u n t a r y p a r t i c i p a t i o n i n t h i s u n i t ? 

A. Yes. On October 1 0 t h , 1989, Anadarko 

s u b m i t t e d a w r i t t e n r e q u e s t f o r l e a s e of t h e i r m i n e r a l 

CUMBRE COURT REPORTING 
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i n t e r e s t , and on a p r i o r d e a l i n which Anc.darko 

p a r t i c i p a t e d i n l a s t y e a r , Anadarko sought t o i d e n t i f y 

and l o c a t e each p a r t y . Both were u n s u c c e s s f u l . 

Q. Have you m a i l e d n o t i c e s -- b o t h your 

r e q u e s t f o r v o l u n t a r y p a r t i c i p a t i o n and a],so your 

n o t i c e of t h i s h e a r i n g -- t o the l a s t known address of 

bo t h of those gentlemen? 

A . Yes, we have. 

Q. Where d i d you o b t a i n those addresses? 

A. Each of the addresses were as o f p u b l i c 

r e c o r d on the e x e c u t i o n of a m i n e r a l deed e x e c u t e d i n 

January of 1933. That's t h e l a s t known address t h a t 

Anadarko has been a b l e t o l o c a t e . 

Q. And the address you have f o r Mir. Balband, I 

b e l i e v e , i s i n P a r i s , France? 

A. That's c o r r e c t . 

Q. And the address you have f o r M:: . Renoncourt 

i s i n care of a t r u s t company i n T o r o n t o , Canada; i s 

t h a t r i g h t ? 

A. Yes, i t i s . 

Q. Have you had c o n t r a c t l a n d p eople a t t e m p t 

t o o b t a i n b e t t e r addresses f o r these two gentlemen? 

A. Yes. Anadarko has employed c o n t r a c t l a n d 

b r o k e r s t o t r y t o i d e n t i f y and f i n d a n o t h e r 

a l t e r n a t i v e address by means of l o c a t i n g some h e i r s of 

CUMBRE COURT REPORTING 
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the f a m i l i e s , a c t u a l l y d o i n g a t l e a s t take o f f s of 

t r a c t s i n the area t o maybe p o s s i b l y i d e n t i f y a more 

u p - t o - d a t e address. A l l have been u n s u c c e s s f u l . 

Q. Were these two gentlemen a l s o p o o l e d by 

Anadarko l a s t year i n c o n n e c t i o n w i t h your Wood Well? 

A. Yes. I n June of 1988 b o t h p a r t . i e s of 

s i m i l a r i n t e r e s t s were p o o l e d under Order R-8690. 

Q. I n the event t h a t your a p p l i c a t i o n i s 

g r a n t e d , are you w i l l i n g t o p l a c e such funds as are 

a t t r i b u t a b l e t o Mr. Balband and Mr. Renoncourt's 

i n t e r e s t i n escrow i n Lea County, New Mex:.co? 

A. Anadarko is., yes. 

Q. Mr. Thompson, what r i s k p e n a l t y f a c t o r i s 

Anadarko s e e k i n g i n t h i s m a t t e r ? 

A. Anadarko seeks a 200 p e r c e n t p e n a l t y , t he 

maximum. 

Q. L e t me have you r e f e r t o what we have 

marked as E x h i b i t No. 1 and e x p l a i n t o t h e Examiner 

what t h e w e l l l o c a t i o n i s t h a t ' s shown on t h e r e and 

a l s o what t h e v a r i o u s c o l o r e d areas a r e . 

A. E x h i b i t No. 1 i s a P r o d u c i n g Zone Map. The 

s c a l e of t h e map i s 1 i n c h equals 5,000 f e e t . I t 

i n d i c a t e s , f i r s t o f f , our proposed l o c a t i o n i n 

S e c t i o n 33 by a r e d d o t and arrow. I t shows t h e 

q u a r t e r s e c t i o n s of 33 marked i n p e n c i l . H i g h l i g h t e d 

CUMBRE COURT REPORTING 
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i n each of t h e c o l o r e d areas are th e knowr. proven 

p r o d u c i n g f i e l d s i n the area as by p r o d u c i n g 

f o r m a t i o n s . 

I n orange you w i l l f i n d Permiar, Age 

p r o d u c t i o n . I n our p a r t i c u l a r i n s t a n c e , Sitrawn i s our 

t a r g e t , and the n e a r e s t Strawn p r o d u c t i o n i s l o c a t e d 

t o t he west, a p p r o x i m a t e l y t w o - a n d - a - h a l f m i l e s west 

of us. And th e n some Devonian p r o d u c t i o n i s 

i d e n t i f i e d by b l u e c r o s s h a t c h i n g . 

Q. The Wood W e l l , which we r e f e r r e d t o a 

l i t t l e e a r l i e r , i n S e c t i o n 28, i s shown an a d r y h o l e 

on E x h i b i t 1; i s t h a t c o r r e c t ? 

A. That's c o r r e c t . I t ' s l o c a t e d n o r t h e a s t of 

the prcposed l o c a t i o n . 

Q. And what was Anadarko's o b j e c t i v e f o r m a t i o n 

i n t h a t w e l l ? 

A. I t was Strawn as w e l l . 

Q. Let me have you l o o k now a t E x h i b i t s 2 and 

3. Are these the l e t t e r s t h a t were s e n t :o 

Mr. Renoncourt and Mr. Balband i n c o n n e c t i o n w i t h your 

e f f o r t s t o o b t a i n a v o l u n t a r y p a r t i c i p a t i o n ? 

A. Yes. Each E x h i b i t s 2 and 3 are i n two 

p a r t s . The f i r s t page of each are t h e a c t u a l 

n o t i f i c a t i o n t h a t Anadarko r e q u e s t e d a l e a s e h o l d from 

each p a r t y . The second page on each i s t h e a c t u a l 

CUMBRE COURT REPORTING 
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m i n e r a l deed as a v a i l a b l e i n t h e a b s t r a c t of 

Lea County, New Mexico. 

Q. L e t me have you l o o k now t o E x h i b i t No. 4, 

Mr. Thompson, which i s an AFE f o r t h e proposed w e l l . 

Have you re v i e w e d t h i s AFE? 

A. Yes, I have. 

Q. And would you r e v i e w i t q u i c k l y f o r t h e 

Examiner, p a r t i c u l a r l y w i t h s p e c i a l a t t e n t i o n t o t h e 

c o s t of d i r e c t i o n a l d r i l l i n g . 

A. Okay. E x h i b i t No. 4 i s a t y p i c a l Anadarko 

AFE. I t ' s broken down by c a t e g o r y as f a r as d r y h o l e 

and c o m p l e t i o n c o s t . The t o p of th e AFE r e f e r s t o the 

w e l l name and l o c a t i o n . I n t h i s p a r t i c u l a r i n s t a n c e 

i t ' s t he J. Smith No. i i n S e c t i o n 33 i n :.6-38. 

Anadarko w i l l be o p e r a t o r of t h e proposed 

l o c a t i o n , and w e ' l l have p a r t i e s i n v o l v e d w i t h 

Anadarko i n t h e d r i l l i n g of t h i s w e l l . 

The f i r s t column i s d r y h o l e c o s t s , and 

Anadarko has e s t i m a t e d i t s d r y h o l e c o s t s t o be 

$554,9C0. T h i s c o s t i n c l u d e s an i n c r e m e n t of about 

$65,000 t h a t we a n t i c i p a t e necessary t o d i r e c t i o n a l l y 

d r i l l t h e w e l l b o r e . 

Q. Has t h i s AFE been approved by o t h e r w o r k i n g 

i n t e r e s t owners i n the proposed u n i t ? 

A. We have t h r e e o t h e r p a r t i e s i n t h e proposed 

CUMBRE COURT REPORTING 
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u n i t , e x c l u d i n g the two p a r t i e s we seek t o f o r c e p o o l . 

They were Wood O i l , TXO, and Amerada Hess. I n each 

case we have an agreement. I n the case of Wood O i l , 

we have an agreement f o r Wood O i l t o p a r t i c i p a t e i n 

the w e l l b o r e . 

Q. I s t h a t based upon t h i s AFE? 

A. Yes, ma'am. They have approved t h i s AFE. 

As f a r as TXO, TXO has made a v e r b a l 

commitment t o Anadarko t o e i t h e r p a r t i c i p a t e or farm 

o u t , based upon t h i s AFE, and Amerada Hess; has made a 

fa r m - o u t commitment. 

Q. I n your o p i n i o n , Mr. Thompson, i s the c o s t 

shown on E x h i b i t 4 i n l i n e w i t h o t h e r well.s o f t h i s 

depth? 

A. Yes, they a r e , 

Q. And does i t appear t o you t o be f a i r and 

reas o n a b l e ? 

A. 11 i s . 

Q. What i s Anadarko s e e k i n g f o r overhead w h i l e 

d r i l l i n g and p r o d u c i n g t h e w e l l ? 

A. Anadarko r e q u e s t s t h a t $5500 per month 

d r i l l i n g r a t e and a $500 p r o d u c i n g r a t e f o r t h e 

p a r t i c u l a r w e l l b o r e . 

Q. And what i s t h a t based on? 

A. These r a t e s are based upon a p u b l i s h e d 

CUMBRE COURT REPORTING 
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E r n s t and Winney s u r v e y , d a t e d 1987, w i t h e s c a l a t i o n s 

p u b l i s h e d by t h a t s urvey f o r each of the l a s t two 

years f o r 88 and 89. 

Those e s c a l a t i o n s are based upon a 1.4 

p e r c e n t d e c l i n e i n 1988 on the 87 averages,, and a 3.3 

p e r c e n t i n c l i n e or i n c r e a s e based on the p r i o r y e a r . 

I n each case th e y are average or median c o s t f i g u r e s 

t h a t are r e p r e s e n t e d i n t h i s s u r v e y . 

Q. Are these c o s t s f o r d r i l l i n g and p r o d u c i n g 

overhead a l s o i n l i n e w i t h the c o s t s which have been 

agreed upon i n o t h e r j o i n t o p e r a t i n g agreements t o 

which Anadarko has been a p a r t y ? 

A. Yes. I n each case the d r i l l i n g r a t e and 

p r o d u c i n g r a t e are t h e same r a t e s t h a t appear on an 

execu t e d Anadarko j o i n t o p e r a t i n g agreement w i t h 

p a r t i e s i n a w e l l t h a t ' s a l s o now o p e r a t e d i n the near 

v i c i n i t y . They a l s o appear on the j o i n t o p e r a t i n g 

agreement f o r t h i s l o c a t i o n . 

Q. Le t me have you l o o k now a t E x h i b i t No. 5. 

And I ' d l i k e you t o address your comments t o 

Anadarko's r e q u e s t f o r b o t h an u n o r t h o d o x s u r f a c e 

l o c a t i o n and an un o r t h o d o x bo t t o m h o l e l o c a t i o n . 

Could you l o c a t e the s u r f a c e l o c a t i o n f o r t h e 

Examiner. 

A. E x h i b i t No. 5 i s a survey of the s u r f a c e 

CUMBRE COURT REPORTING 
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p l a t of S e c t i o n 33. The s c a l e i s 1 t o 500 f e e t . The 

l a r g e c i r c l e on t h i s p l a t r e p r e s e n t s t h e r a d i u s of t h e 

i r r i g a t i o n system t h a t i s p r e s e n t on t h e s u r f a c e . 

A c i r c l e marked " s u r f a c e l o c a t i o n " on the 

bott o m , t h e Southeast Southeast -- the Southeast of 

the N o r t h w e s t 1/4 of S e c t i o n 28 i s a s u r f a c e l o c a t i o n . 

I t s f o o t a g e l o c a t i o n i s shown t o be 2440 f e e t o u t of 

the n o r t h l i n e , 2230 f e e t o u t of t h e west l i n e . You 

n o t i c e i t ' s l o c a t e d j u s t o u t s i d e t h e i r r i g a t i o n 

systern. 

The bottom h o l e l o c a t i o n i s a l s o s p o t t e d on 

t h i s p l a t . I t ' s l o c a t i o n i s s p o t t e d as 2 060 f e e t 

from t h e n o r t h l i n e , 2500 f e e t from t h e west l i n e . 

I t s l o c a t i o n i s based upon a s e i s m i c s h o t p o i n t t h a t 

Anadarko has a c q u i r e d . 

Q. And Mr. D a n i e l s , who i s t h e g e o p h y s i c i s t 

who i s here today, w i l l g i v e t h e Examiner more 

i n f o r m a t i o n about t h e s e l e c t i o n of t h a t l o c a t i o n . 

A. Yes, he w i l l . 

Q. Why was i t necessary f o r Anadarko t o l o c a t e 

the s u r f a c e l o c a t i o n o u t s i d e the r a d i u s o:: t h e 

i r r i g a t i o n system? 

A. T h i s p a r t i c u l a r s u r f a c e acreage i s owned by 

the Snyder Ranches, a p a r t y i n which Anadarko has 

p r e v i o u s l y s e t t l e d damages f o r on o t h e r w e l l s i n the 
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area. I t i s i n the i n t e r e s t of b o t h part:.es w i t h 

r e s p e c t t o ti m e c o n s t r a i n t s , as w e l l as monetary, f o r 

Anadarko t o l o c a t e o u t s i d e of t h i s i r r i g a t i o n system. 

The i r r i g a t i o n system encompasses 

a p p r o x i m a t e l y 220 s u r f a c e a c r e s . For Anadarko t o 

occupy t h e s u r f a c e i n s i d e t h i s system woul.d condemn a t 

l e a s t f i v e acres of the Snyder Ranch i r r i g a t i o n . 

Q. I s t h a t s u r f a c e p r e s e n t l y p l a n t e d w i t h a 

crop? 

A. Yes, ma'am, i t i s . The N o r t h '../2 of 

S e c t i o n 33 i s c u r r e n t l y p l a n t e d i n c o t t o n a t t h i s 

t i m e . 

Q. I s i t your p l a n t o w a i t u n t i l t h a t c r o p has 

been h a r v e s t e d b e f o r e g o i n g on t h e s u r f a c e t o b e g i n t o 

d r i l l t h i s w e l l ? 

A. Yes. That's Anadarko ' s int e n t : . o n s . 

Q. Would you t e l l t h e Examiner what t h e d o t t e d 

square r e p r e s e n t s on E x h i b i t No. 5. 

A. Al s o on t h i s p l a t i s a s t a n d a r d 40-acre 

p r o r a t i o n u n i t marked by a s o l i d l i n e i n ihe Southeast 

1/4 of t h e Nor t h w e s t 1/4. 

The dashed l i n e r e p r e s e n t s an o r t h o d o x 

l o c a t i o n as f a r as b e i n g 330 f e e t from each l i n e . 

Both l o c a t i o n s l i e o u t s i d e t h a t o r t h o d o x l o c a t i o n . 

Q. Would i t be p o s s i b l e f o r you t o l o c a t e your 
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s u r f a c e l o c a t i o n a t a s t a n d a r d l o c a t i o n w:.thin t h a t 

square ? 

A. Yes, i t would. However, i n o r d e r t o do so, 

we would a n t i c i p a t e more problems d i r e c t i o n a l l y 

d r i l l i n g t h e w e l l bore t h a n we would i f we s t a y e d 

almost due n o r t h . Southwest of the locat:.on would 

a l s o be f u r t h e r away from t h e bo t t o m h o l e l o c a t i o n . 

Q . Let me have you l o o k now t o E x h i b i t No. 6, 

Mr. Thompson, and would you r e v i e w t h a t f o r t h e 

Examiner. 

A. E x h i b i t No. 6 i s b o t h the v e r t : . c a l view and 

a h o r i z o n t a l view of Anadarko's i n t e n d e d d i r e c t i o n a l 

d r i l l program. On the l e f t s i d e of the page i s a 

v e r t i c a l p l a n . I t shows Anadarko*s proposed k i c k o f f 

p o i n t of th e 9700 f e e t , a t which p o i n t Anadarko w i l l 

b e g i n t o b u i l d -- angle i t a t t h e r a t e of 1 1/2 

degrees per hundred f e e t . 

We a n t i c i p a t e by 10,900 f e e t w e ' l l have our 

angle b u i l t s u f f i c i e n t l y t o re a c h our b o t t o m h o l e 

t a r g e t . At t h a t p o i n t Anadarko would pack t h e 

assemby, as f a r as our d r i l l i n g assembly, and d r i l l t o 

a t o t a l d e p t h of 11,000 -- a t r u e v e r t i c a l d e p t h of 

11,700 f e e t . I t would r e q u i r e a d i s p l a c e m e n t of 466 

f e e t t o the n o r t h , n o r t h e a s t . 

Q. You've shown a t a r g e t r a d i u s o: 125 f e e t on 
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t h i s e x h i b i t . Can you e x p l a i n f o r the Examiner your 

c h o i c e of t h a t r a d i u s . 

A. Yes. Anadarko seeks a 125 f o o t r a d i u s 

t a r g e t because of the n a t u r e of s h a l l o w beds i n t h i s 

a rea, i t w i l l be the tendency of the d r i l l b i t t o walk 

n o r t h , n o r t h e a s t . Anadarko has i n t e n t i o n s t h a t s h o u l d 

t h i s w e l l bore walk s u f f i c i e n t l y n o r t h , n c r t h e a s t , 

we'd reduce our a c t u a l d r i l l i n g c o s t s w i t h t h i s 

t a r g e t . Our a c t u a l b o t t o m h o l e t a r g e t i s s t i l l t h e 

mi d d l e of t h a t r a d i u s , however. 

Q. How c l o s e c l o s e i s t h i s t a r g e t area t o t h e 

q u a r t e r , q u a r t e r s e c t i o n l i n e ? 

A. The l i m i t of the 125 f o o t r a d i u s would be 

15 f e e t from the e x i s t i n g q u a r t e r , q u a r t e r s e c t i o n 

l i n e . 

Q. And t h a t would be the f a r e a s t edge of your 

r a d i u s ; i s t h a t r i g h t ? 

A. Yes, t h a t would. 

Q. Do you have an o p i n i o n as an e n g i n e e r t h a t 

Anadarko can s u c c e s s f u l l y h i t the c e n t e r of t h a t 125 

f o o t r a d i u s , g i v e n the d r i l l i n g p l a n t h a t you have 

proposed? 

A. Yes, I t h i n k t h a t ' s e n t i r e l y p o s s i b l e . 

Q. Do you i n t e n d t o r u n a m u l t i - p o i n t s u rvey 

w h i l e d r i l l i n g the w e l l ? 
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A. At a p p r o x i m a t e l y 4800 f e e t , t h e base of 

Anadarko's i n t e r m e d i a t e program, we w i l l r u n a 

m u l t i - s h o t survey t o see where we l i e . A g a i n , a t our 

k i c k o f f p o i n t w e ' l l r u n a second survey and w e ' l l 

m o n i t o r as we d r i l l v i a m u l t i - p o i n t surve; rs. 

Q. Your proposed w e l l l o c a t i o n i s i n t h e 

Southeast of t h e N o r t h w e s t ; i s t h a t c o r r e c t ? 

A. Yes, i t i s . 

Q. The acreage which you w i l l be c r o w d i n g , i f 

your u n o r t h o d o x l o c a t i o n i s approved, i s t h e acreage 

i n t h e N o r t h e a s t 1/4 of S e c t i o n 33; i s t h a t r i g h t ? 

A. Yes, i t i s . 

Q. Can you d e s c r i b e t h e m i n e r a l i n t e r e s t 

o w n e r s h i p i n t h e N o r t h e a s t 1/4 of S e c t i o n 33 f o r t h e 

Examiner. 

A. Anadarko owns a 100 p e r c e n t l e a s e i n t h e 

N o r t h e a s t 1/4 of S e c t i o n 33. 

Q. When d i d t h a t l e a s e e x p i r e , Mr, Thompson? 

A. That l e a s e e x p i r e s i n May of l!390. 

Q. L e t me have you l o o k now a t E x h i b i t No. 7 

and d e s c r i b e what t h a t i s f o r t h e Examine::. 

A. E x h i b i t No. 7 i s the same d a t a as i s 

p r e s e n t e d on E x h i b i t No. 6 except i t ' s p r e s e n t e d i n a 

t a b u l a r f o r m . I t shows t h e a c t u a l measured d e p t h or 

d r i f t d i r e c t i o n i n degrees and our t r u e v e r t i c a l d e p t h 
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of the proposed d i r e c t i o n a l d r i l l i n g program. 

Q. Mr. Thompson, i n your o p i n i o n w i l l g r a n t i n g 

Anadarko Petroleum C o r p o r a t i o n ' s a p p l i c a t i o n promote 

c o n s e r v a t i o n , p r o t e c t c o r r e l a t i v e r i g h t s , and p r e v e n t 

was t e ? 

A. Yes, I do t h i n k so. 

Q. Were E x h i b i t s 1 t h r o u g h 7 p r e p a r e d by you 

or under your s u p e r v i s i o n and d i r e c t i o n ? 

A. Yes, they were. 

MS. AUBREY: Mr. Examiner, I o f f e r 

E x h i b i t s 1 t h r o u g h 7, and I have no more q u e s t i o n s of 

the w i t n e s s a t t h i s t i m e . 

HEARING EXAMINER: I s t h e r e o b ; e c t i o n ? 

E x h i b i t s 1 t h r o u g h 7 w i l l be acce p t e d i n 

the r e c o r d . 

EXAMINATION 

BY HEARING EXAMINER: 

Q. Mr. Thompson, what d i d you say was t h e 

t a r g e t , t h e o b j e c t i v e ? 

A. The Strawn H o r i z o n a t 11,700 f e e t i s 

Anadarko's proposed p r o d u c i n g h o r i z o n . 

Q. Y o u ' l l have a n o t h e r w i t n e s s who w i l l 

d i s c u s s why t h a t l o c a t i o n i s sought? 

A. Yes, s i r . 

Q. Have you e n t e r e d i n t o t h a t j o i n t o p e r a t i n g 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

19 

agreement on t h i s w e l l ? 

A. We have s u b m i t t e d a j o i n t o p e r a t i n g 

agreement t o a l l p a r t i e s . We're c u r r e n t l y w a i t i n g f o r 

Amerada Kess, Wood O i l , and TXO t o f i n a l i s e t h e i r 

commitments. 

Q. But no o t h e r p a r t y has s i g n e d t h a t 

agreement t o t h i s d a t e ; i s t h a t r i g h t ? 

A. No, s i r , t h e y have n o t . 

Q. How much a d d i t i o n a l c o s t i s t h e r e t o 

d r i l l i n g t h i s w e l l d i r e c t i o n a l l y , as opposed t o 

d r i l l i n g a c o n v e n t i o n a l w e l l ? 

A. An in c r e m e n t on t h e d r y h o l e c o s t , Anadarko 

e s t i m a t e s t o be $65,000. That's a minimum i n c r e m e n t . 

Q. Have you l o o k e d a t a l t e r n a t i v e ; } t o d r i l l i n g 

d i r e c t i o n a l l y , t h a t i s , d r i l l i n g w i t h i n t h e r a d i u s of 

your i r r i g a t i o n p r o j e c t and t a k i n g measures t o p r o t e c t 

t h e i n t e r e s t s of the s u r f a c e occupant? 

A. Yes, we have. 

Q. And the diagram t h a t you showed on 

E x h i b i t 5, the dashed l i n e i n d i c a t e s t h e area where 

you c o u l d d r i l l a s t a n d a r d l o c a t i o n ; i s t h a t c o r r e c t ? 

A. As a s u r f a c e l o c a t i o n , yes, s i r , as w e l l as 

botto m h o l e . Anadarko s u r f a c e l o c a t i o n is; t h e c l o s e s t 

l o c a t i o n t o the s o u t h q u a r t e r q u a r t e r l i n e , w h ich i s 

the o c c u p a t i o n l i n e on t h i s r a n c h . W i t h n u t u a l 
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d i s c u s s i o n s w i t h the landowner, t h e Snyder Ranches, we 

f e e l l i k e t h i s i s our be s t s u r f a c e l o c a t i o n . 

Q. And you c o u l d n o t n e g o t i a t e u n i e r any terms 

th e d r i l l i n g of a s t r a i g h t h o le? 

A. Not t h a t would n o t exceed i n c r s m e n t a l c o s t 

t o d i r e c t i o n a l l y d r i l l t he w e l l b o r e , no, s i r . 

Q. As I r e c a l l , your a p p l i c a t i o n asks f o r a 

t a r g e t r a d i u s of 150 f e e t ; i s t h a t r i g h t -- no, I'm 

s o r r y . I was mistaken? 

A. I b e l i e v e i t ' s 125 f e e t . 

Q. I t i s 125. I don't know where I g o t t h a t 

150 f e e t . I t c e r t a i n l y wasn't from t h e n ^ t e s . 

Have you been i n c o n t a c t w i t h the m i n e r a l 

owner under th e N o r t h e a s t 1/4 of t h i s s e c t i o n ? 

A. Anadarko has t h a t m i n e r a l i n t e r e s t under 

l e a s e . 

Q. Yes, but you s a i d i t e x p i r e d i : i May of 

1990? 

A. May of 1990, yes, s i r . I t wouLd be t y p i c a l 

f o r Anadarko t o be i n c o n t a c t w i t h t h i s m i n e r a l 

i n t e r e s t owner t o e i t h e r e x t e n d t h i s l e a s e , s h o u l d we 

not g e t a d i r e c t i o n a l t e s t and a s u c c e s s f u l t e s t o f f , 

yes, s i r . 

Q. Should you no t be s u c c e s s f u l i : i e x t e n d i n g 

t h a t l e a s e or renewing the l e a s e , whoever p i c k s t h a t 
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r i g h t s , w o u l d n ' t they? 

A. That's p o s s i b l e - They would a l s o b e n e f i t 

from an o f f s e t l o c a t i o n t h a t would prove t h i s bases 

b e i n g p r e s e n t , as w e l l as p o r o s i t y , yes, s i r . 

HEARING EXAMINER: I b e l i e v e t h a t ' s a l l I 

have. Do you have any q u e s t i o n s ? 

Anybody have any q u e s t i o n s of th e w i t n e s s 

The w i t n e s s may be excused. 

DIRECT EXAMINATION 

BY MS. AUBREY: 

Q. Would you s t a t e your name f o r t h e r e c o r d , 

p l e a s e . 

A . Al a n D a n i e l s . 

Q. Mr. D a n i e l s , by whom are you en.ployed? 

A. Anadarko P e t r o l e u m . 

Q. What do you do f o r Anadarko? 

A. I'm a s e n i o r s t a f f g e o p h y s i c i s t . 

Q. Have you ever t e s t i f i e d b e f o r e t h e 

New Mexico O i l C o n s e r v a t i o n D i v i s i o n b e f o r e ? 

A. No, ma'am. 

Q. Would you r e v i e w your p r o f e s s i o n a l degree 

and your work e x p e r i e n c e f o r the Examiner. 

A. I have a degree i n geology f r o n t h e 

U n i v e r s i t y of Iowa, 1969. I've been employed as a 
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g e o p h y s i c i s t most of my c a r e e r . I s t a r t e d o u t w i t h 

C i t y S e r v i c e i n 1969 as a g e o p h y s i c i s t t r a i n e e . I ' v e 

work as a g e o p h y s i c i s t f o r t h e l a s t 20 year s f o r 

v a r i o u s o i l companies. 

Q. How l o n g have you been w i t h Anadarko? 

A. Nine y e a r s . 

MS. AUBREY: Mr. Examiner, I t e n d e r 

Mr. D a n i e l s as an e x p e r t g e o p h y s i c i s t . 

HEARING EXAMINER: Mr. D a n i e l s i s so 

q u a 1 i f i e d . 

Q. (BY MS. AUBREY) Mr. D a n i e l s , are you 

f a m i l i a r w i t h t he s u b j e c t of Anadarko's a p p l i c a t i o n i n 

t h i s case? 

A . Yes, ma'am. 

Q. Would you b r i e f l y r e v i e w f o r t h e Examiner 

your i n v o l v e m e n t i n the d e c i s i o n t o d r i l l t h i s w e l l 

and t o f i l e t h e a p p l i c a t i o n b e f o r e t h e O i l 

C o n s e r v a t i o n D i v i s i o n . 

A. We got i n t o t h i s area about two years ago. 

I f you open the f i r s t or the n e x t p l a t , E x h i b i t No. 8, 

I ' l l show you the s e i s m i c l i n e s t h a t we hc.ve r u n . I f 

you see the b l u e d o t on the map, t h a t ' s our bott o m 

h o l e l o c a t i o n . The ne x t l i n e t o t h e east i s l i n e B of 

Green Meadow Lake. I t runs N o r t h e a s t - S o u t h w e s t . That 

was the f i r s t l i n e we a c q u i r e d i n t h i s a r e a . That was 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

23 

about two year s ago. And I had an anomaly on t h a t 

l i n e a t the t i m e . 

Subsequent t o t h a t l i n e I shot l i n e D --

i t ' s a t the t o p of the map r u n n i n g e a s t and west. And 

y o u ' l l see a d r y h o l e r i g h t where a l l those l i n e s 

i n t e r s e c t . That's where we d r i l l e d our Wood W e l l . 

That i s t h e No. 1 Wood. That's i n S e c t i o n 28. At 

t h a t t i m e , a year and a h a l f ago, t h a t l o o k e d l i k e t h e 

best l o c a t i o n w i t h t h e amount of da t a I had. We g o t a 

dr y h o l e on t h a t . 

I went back and r e p r o c e s s e d t h o s e i s m i c 

d a t a we had i n hand t o t r y t o g e t -- improve t h e 

q u a l i t y . I came back down t o t h e c e n t e r of S e c t i o n 33 

and bought a l i n e from G e o p h y s i c a l S e r v i c e s , 

I n c o r p o r a t e d . I t ' s e n t i t l e d " L i n e 1 of G a r r e t t East" 

and runs r i g h t across t h e c e n t e r of the s e c t i o n , e a s t 

and west. 

I f you l o o k on t h a t l i n e , t h e r e i s a sho t 

p o i n t 1970, almost i n t h e c e n t e r of t h e s e c t i o n . At 

t h a t t i m e I c o u l d see a s e i s m i c anomaly, and i t was 

ve r y c o i n c i d e n t a l w i t h the anomaly I had on l i n e B, 

t h a t I j u s t mentioned. But I wasn't sure where t h e 

highest, p o i n t was. So I came back i n and shot L i n e A 

of G a r r e t t East, t h a t goes back and s t a r t ; ; over a t t h e 

top of w e l l i n S e c t i o n 28. I t ' s A G a r r e t : East and 
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runs s o u t h w e s t , r i g h t over the b l u e and r e d d o t . 

At the same ti m e I shot a n o t h e r l i n e . I 

was t r y i n g t o get a l e g a l l o c a t i o n w i t h L:.ne B of 

G a r r e t t East. I t ' s t h e n e x t l i n e n o r t h oi: L i n e 1. So 

i t ' s 330 o f f t h e c e n t e r , r u n n i n g east and west. And 

i t c r o s s e s L i n e A j u s t above t h e r e d d o t . I was 

t r y i n g t o come up w i t h somewhere, r i g h t i n t h e r e , as a 

l e g a l l o c a t i o n . 

What happened, s t r u c t u r a l l y , I get h i g h e r 

g o i n g back t o the n o r t h e a s t on L i n e A near 1080, r i g h t 

where th e b l u e dot i s . That's s h o t p o i n t 1082 i s my 

l o c a t i o n . That's t h e h i g h e s t s t r u c t u r a l p o i n t I can 

get on t h e s e i s m i c . 

And we're concerned w i t h w ater i n h e r e , and 

these A l g o l mounds are of q u i t e s t e e p d i p . I can go 

s e v e r a l hundred f e e t and drop 50 f o o t s t r u c t u r a l l y on 

the Strawn. I ' l l b r i n g up a n o t h e r e x h i b i t here and 

show you t h a t i n a second. 

Q. Would you l i k e t o l o o k a t your 

E x h i b i t No. 9 now, your s t r u c t u r e map i n c o n n e c t i o n 

w i t h t h a t t e s t i m o n y . 

A. I f t h a t would p l e a s e you, yes. 

E x h i b i t No. 9 i s my f i n a l i n t e r p r e t a t i o n of 

the s e i s m i c i n the area. T h i s i s s t r u c t u r e on t o p of 

the lower Strawn f o r m a t i o n , which i s our o b j e c t i v e . 
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Contour i n t e r v a l i s 50 f e e t . I ' ve made i t on t h i s 

s c a l e so we can do d e t a i l work. T h i s i s '.. t o 500 

s c a l e . 

As you see, where t h a t b l u e d o t i s up 

t h e r e , i t ' s i n a c l o s i n g -7300 f o o t c o n t o u r , and I 

want t o g e t i n t o t h a t c o n t o u r . The n e x t c o n t o u r g o i n g 

west i s 50 f e e t l o w e r . So we drop 50 f e e t g o i n g over 

t o our l e g a l l o c a t i o n , i f we had one. I t h i n k t h a t 

would p r o b a b l y end up w i t h g e t t i n g w ater and n o t much 

o i l , or maybe no o i l . 

Q. From your s t r u c t u r e map, can you c o r r e l a t e 

t h i s d e p t h w i t h t he o b j e c t i v e d e p t h i n your wood W e l l , 

which was a d r y hole? 

A. Yes. I t ' s -7542. I expect t o be almost 

250 f e e t h i g h t o i t . 

Q. And d i d you enc o u n t e r w a t e r i n t h a t w e l l 

bor e ? 

A. I t was t i g h t . The f o r m a t i o n was t i g h t . We 

d i d not f i n d t he f a c i e s , which i s t h e A l g o l mat f a c i e s 

where we dev e l o p our p o r o s i t y , as you do over i n t h e 

Shipp F i e l d t o t h e west. 

Q. Why i s i t i m p o r t a n t t o you t o be 

s t r u c t u r a l l y h i g h i n t h e w e l l bore we're t a l k i n g 

about ? 

A. We f e e l t h e r e i s water i n t h e i o r m a t i o n 
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when we do g e t the p o r o s i t y , and we want t o be on t o p 

of the s t r u c t u r e . 

Q. And how much -- you may have s a i d t h i s , b u t 

I missed i t -- how much would you drop i n s t r u c t u r e i f 

you were t o move your b o t t o m h o l e l o c a t i o r . t o a 

s t a n d a r d l o c a t i o n ? 

A. Based on t h i s , i t would be a t l e a s t 50 

f e e t , you know, we would drop a t l e a s t 50 f e e t l o w e r 

i f we t r y t o g e t a l e g a l l o c a t i o n . 

Q. Are you the person i n Anadarko who 

recommended t h i s proposed b o t t o m h o l e l o c a t i o n ? 

A. Yes. 

Q. And d i d you do t h a t based upon your s e i s m i c 

s t u d y ? 

A. Yes. 

Q. Anadarko has asked f o r a 200 p e r c e n t r i s k 

p e n a l t y f a c t o r i n c o n n e c t i o n w i t h t he p o r t i o n of i t s 

a p p l i c a t i o n which p e r t a i n s t o th e f o r c e d p o o l i n g . Can 

you g i v e t h e Examiner your o p i n i o n on t h a t r i s k 

f a c t o r ? 

A. I t h i n k i t ' s j u s t i f i e d . 

Q. Would you e x p l a i n why. 

A. I'm not sure I u n d e r s t a n d t h a t q u e s t i o n 

e x a c t l y , so maybe I'm -- go t h r o u g h t h a t w i t h me, why 

I t h i n k i t ' s j u s t i f i e d --
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Q. As a g e o p h y s i c i s t can you g i v e the Examiner 

some i n f o r m a t i o n from which t o conclude t h a t he would 

be j u s t i f i e d i n im p o s i n g a 200 p e r c e n t r i s k f a c t o r i n 

c o n n e c t i o n w i t h the p o o l i n g p o r t i o n of th:.s 

a p p l i c a t i o n ? 

A. W e l l , f i r s t of a l l , t h i s i s a w i l d c a t , and 

i t ' s r i s k y . There i s e r r o r i n the s e i s m i c . I've done 

the b e s t I can do i n making th e map. As you know, 

I'v e a l r e a d y d r i l l e d one d r y h o l e i n here, so i t ' s 

p r e t t y e x p e n sive when you do one o f those, I t ' s 

r i s k y . That's a l l I can say about i t . 

Q. Do you know what the n e a r e s t Strawn 

p r o d u c t i o n i s ? 

A. Yes. I t ' s j u s t t o the west — on t h i s 

s c a l e you c a n ' t see i t . I need t h a t o t h e r map. 

Q. You want t o r e f e r t o E x h i b i t No. 1? 

A. The n e a r e s t Strawn i s 2 1/2 m i l e s . I t ' s 

over t o the west. Here i t i s . 

I t ' s i n S e c t i o n 31, which i s --• yes, on the 

ve r y west s i d e of S e c t i o n 31, i n the Southwest 1/4. 

That w e l l was j u s t completed t h i s y e a r . 

Q. And i s t h a t p r o d u c i n g i n t h e Strawn? 

A. To my knowledge, i t i s , yes. 

Q. From your s t r u c t u r e map, do yen. have an 

o p i n i o n as t o the t r e n d of the Strawn to w a r d t h e east? 
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A. Toward the east? 

Q. Yes. 

A. My i n t e r p r e t a t i o n i n d i c a t e s , s h o u l d we be 

s u c c e s s f u l on t h i s , we w i l l p r o b a b l y have more 

l o c a t i o n s t o t h e e a s t , which we're n o t r e a l l y p r e p a r e d 

t o d i s c u s s r i g h t now, b u t , yes, I t h i n k i t t r e n d s t o 

the e a s t . As you see down i n t h e s o u t h e a s t p a r t of 

S e c t i o n 33 I have a n o t h e r c l o s e d c o n t o u r i n t h e r e . 

That's a s t r u c t u r e on t o p of t h e Strawn. 

Q. Let me have you l o o k now a t Exr. i b i t 

Number 10, which i s a typ e l o g . Where i s the w e l l 

t h a t t h i s l o g was r u n on? 

A. T h i s w e l l was --- i f you go bacfc t o 

E x h i b i t 1, i t ' s i n S e c t i o n 4-17-37. So i t ' s 1, 2, 3, 

4, 5 -- i t a p p r o x i m a t e l y 5 m i l e s t o t h e west. 

Q. I s i t p r o d u c i n g from t h e Strawr.? 

A. Yes. I have a s e i s m i c l i n e — I don't have 

i t h e r e , b u t I've g o t a s e i s m i c l i n e r i g h t over t h i s 

w e l l , i n f a c t . I know what t h e s e i s m i c c h a r a c t e r 

l o o k s l i k e over t h i s p r o d u c t i o n . 

Q. Would you r e v i e w the l o g f o r t h e Examiner? 

A. T h i s i s a d e n s i t y l o g or n e u t r o n d e n s i t y 

l o g . The t o p of the Lower Strawn i s marked. On t h e 

gamma r a y s you have a good s h a l e break above i t . On 

the n e u t r o n l o g you see a good break when we h i t t h e 
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top of the Lower Strawn. As we go i n a p p r o x i m a t e l y 50 --

about 60 f e e t , we h i t a p o r o s i t y zone on the n e u t r o n 

s i d e . I t k i c k s way i n . We g e t up t o 8 t o 10 p e r c e n t 

on some sp o t s i n t h e r e . 

You w i l l see r i g h t i n the c e n t e r of the l o g 

i t says t h e "pay zone," t h a t ' s t h e o v e r a l l , p r o d u c i n g 

zone i n t h a t Strawn f o r m a t i o n . I don't know where t h e 

ex a c t p e r f o r a t i o n s a r e , b u t t h e y are down t h r o u g h t h a t 

zone . 

Q. Would you expec t t o f i n d s i m i l e . r p o r o s i t y 

a t your proposed b o t t o m h o l e l o c a t i o n ? 

A. The c h a r a c t e r I ' v e g o t on my s e i s m i c 

resembles t h e c h a r a c t e r I have over h e r e . We g e t a 

c h a r a c t e r change on t h e s e i s m i c . The a c t u a l 

r e f l e c t i o n does change over these t h i n g s . 

And t h e r e i s s t r u c t u r e i n v o l v e c . on t h e s e . 

I f you g e t o f f of one of these l i t t l e a n o m a l i e s , 

t h e y ' v e found w a t e r . We have c r o s s - s e c t i o n s over 

s e r v e r a l w e l l s . You get a d r y h o l e . We co up d i p a 

l i t t l e b i t . Once you've found t h e p o r o s i t y , you w i l l 

g e t more o i l , and th e n on t o p , you g e t s t r a i g h t o i l . 

T hat's why I was so i n s i s t e n t we g e t on t o p of t h i s 

s t r u c t u r e . 

Q. Mr. D a n i e l s , can you r e f e r back t o E x h i b i t 

No. 8 and d i s c u s s f o r t h e Examiner the number of 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

30 

s e i s m i c l i n e s t h a t are shown on t h a t e x h i b i t , and 

whether or n o t t h a t ' s t h e u s u a l number t h a t Anadarko 

would r u n f o r a p r o s p e c t of t h i s n a t u r e ? 

A. No. L i k e I s a i d , I had cou p l e of l i n e s 

o r i g i n a l l y t h a t we r a n and we chose t o d r i l l our f i r s t 

w e l l i n 28. Subsequent t o t h a t I came back and bought 

a l i n e , and I shot two more new l i n e s , w hich are L i n e 

A and B of G a r r e t t East, t r y i n g t o g e t a l e g a l 

l o c a t i o n o f f t h e anomaly I had i n the v e r y c e n t e r o f 

the s e c t i o n . 

I f I d i d n ' t have a l e a d i n t h e i e I would 

n o t have s h o t t h i s many l i n e s , no, i f t h a t answers 

your q u e s t i o n . I have t h i s many over t h i s s e c t i o n 

because I s t a r t e d s e e i n g an anomaly on the o r i g i n a l 

l i n e we r a n . 

Q. Mr. D a n i e l s , i n your o p i n i o n , w i l l t h e 

g r a n t i n g of Anadarko's a p p l i c a t i o n p r o t e c t c o r r e l a t i v e 

r i g h t s , promote c o n s e r v a t o n and p r e v e n t waste? 

A . Yes, ma'am. 

Q. Were E x h i b i t s , 8, 9 and 10 p r e p a r e d by you 

or a t your d i r e c t i o n ? 

A. Yes. 

MS. AUBREY: Mr., Examiner, I t e n d e r 

E x h i b i t s 8, 9, and 10. I a l s o t e n d e r E x h i b i t No. 11, 

which you have, which i s t h e o r i g i n a l C e r t i f i c a t e of 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

31 

M a i l i n g w i t h t h e green c e r t i f i e d m a i l cards a t t a c h e d 

t o i t . I have no more q u e s t i o n s of t h e w i t n e s s a t 

t h i s t i m e . 

HEARING EXAMINER: Which e x h i b i t s ? 

MS. AUBREY: 8, 9, and 10. 

HEARING EXAMINER: I s t h e r e ob; e c t i o n ? 

E x h i b i t s 8, 9, and 10 w i l l be i n t r o d u c e d i n t o t h e 

r e c o r d . 

MS. AUBREY: And I ' v e a l s o t e n c e r e d E x h i b i t 

No. 1 1, which was p r e p a r e d i n our o f f i c e c.nd i s a 

C e r t i f i c a t e of M a i l i n g . 

HEARING EXAMINER: And E x h i b i t 1 1 . 

EXAMINATION 

BY HEARING EXAMINER: 

Q. Mr. D a n i e l s , I'm s t i l l a l i t t l e b i t 

conf u s e d w i t h your s e i s e l i n e s . G a r r e t t East was a 

c o n t r a c t o r t h a t --

A. No, s i r , t h a t ' s name of our p r o s p e c t a r ea. 

When we w r i t e an AFE, we g i v e i t a name. G a r r e t t i s 

one of t h e c l o s e s t Devonian f i e l d s over t h e r e , so we 

use t h a t as a name. That's a l l t h a t means. 

Q. On which of t h e l i n e s d i d you f i n d 

anomalies? 

A. Okay. My o r i g i n a l l i n e was l i r e B of Green 

Meadow Lake. I f you l o o k on t h e c o n t o u r nap 
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E x h i b i t 9, i t ' s l a b e l e d as the "APC No. 1 Wood." I 

had an anomaly up t h e r e o r i g i n a l l y , and I had one down 

here around shot -- between 1070 -- no, t h a t ' s n o t 

1070 -- around shot p o i n t 320. And i t ' s h a r d t o read 

these on t h i s s e c t i o n . 

Q. T h i s i s a l i t t l e --

A. You want me t o come up t h e r e ar.d k i n d of go 

over i t w i t h you? 

Q . No . 

A. I t ' s h a r d f o r me t o t a l k and show you. 

Q. Those numerals a r e n ' t d i s t i n c t on t h i s 

copy . 

A. Mine i s e r a d i c a t e d t o o . 

Q. And you found one where? I n t h e v i c i n i t y 

of s h o t p o i n t 320? 

A. Yes. I had one on t h a t o r i g i n a l l i n e . 

That's why I bought t h e ne x t l i n e t h a t goes e a s t and 

west t h r o u g h the c e n t e r of t h e s e c t i o n . I t a l s o 

showed an anomaly around s h o t p o i n t 1970. But you 

see, I have q u e s t i o n marks a t those values r i g h t i n 

t h e r e on t h a t e a s t - w e s t l i n e . 1970 has a q u e s t i o n 

mark . 

At the ti m e " h a t l i n e was s h o t , about seven 

yea r s ago, i t was a c o n t r a c t o r -- as a grcup shoot by 

one the c o n t r a c t o r s , t he whole area was i r p r o d u c t i o n 
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across the East 1/2 of the S e c t i o n 33, and t h e y had 

s k i p s because of the c r o p s . 

MR. STOVALL: Excuse me. L e t ne make sure 

we're w o r k i n g t o g e t h e r on t h e same e x h i b i t . Perhaps 

t h a t ' s p a r t of the c o n f u s i o n . Are you l o o k i n g a t 

E x h i b i t No. 9, which i s your s t r u c t u r e map? 

THE WITNESS: I've g o t 9 o u t on my 

s t r u c t u r e map, yes. 

MR. STOVALL: When you're making these 

r e f e r e n c e s t o t h e q u e s t i o n marks and t h i s i n f o r m a t i o n , 

t h i s i s on E x h i b i t 9? 

THE WITNESS: Yes, t h a t ' s on my c o n t o u r e d 

s t r u c t u r e . 

MR. STOVALL: That may have been p a r t of 

c o n f u s i o n w i t h the Examiner. 

HEARING EXAMINER: I was l o o k i n g a t 8. 

THE WITNESS: I'm s o r r y . 

Q. (BY HEARING EXAMINER) Now, t h e q u e s t i o n 

marks mean what? 

A. That I c o u l d n ' t make an a c t u a l d e p t h p i c k . 

The s h a l l o w d a t a , which i s t h e Yates i n h e r e , was NR 

on t h e s e i s m i c because t h e y had t o have so many s k i p s 

on t h e s u r f a c e f o r crops a t t h e t i m e t h a t p a r t i c u l a r 

l i n e was s h o t . The l a s t l i n e s I shot i n here were 

when the crops were crops were o u t and we c o u l d g e t 
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f u l l coverage across the area. That i s why I sh o t t h e 

east - w e s t l i n e j u s t t o the n o r t h , and t h a t ' s L i n e B of 

G a r r e t t East. You see, t h e r e ' s no q u e s t i o n marks on 

i t . I t ' s a v e r y good l i n e . , 

Q. And d i d you have anomalies on t h a t one? 

A. Yes. They s t a r t a p p r o x i m a t e l y a t 1075, t h e 

c h a r a c t e r change does. And th e n I had the same ty p e 

of an anomaly on L i n e A, which i s the one t h a t runs 

over the APC Wood, up t o the n o r t h e a s t , L i n e A of 

G a r r e t t East. I t comes over the r e d and b l u e d o t 

t h e r e , r u n n i n g s o u t h w e s t . 

Q. That was the anomaly up t h e r e I n your 

p r e v i o u s p r o s p e c t ? 

A. Yes. That's r i g h t . I t i e d i n t o our w e l l 

so I had l o t s of c o n t r o l so I c o u l d make n.y de p t h map, 

f o r one t h i n g , on t h a t l a s t l i n e . I knew what t h e 

c h a r a c t e r l o o k e d l i k e on i t , and I came beck. 

Q. How about t h e d a t a a t your shot p o i n t 1080 

on your G a r r e t t East A? 

A. I t ' s j u s t s l i g h t l y l o w e r s t r u c t u r a l l y t h a n 

where the b l u e d o t i s . I f you l o o k , I've g o t a 7287 

on a b l u e d o t and I've g o t a 7298 -- i t ' s n o t t h a t 

much -- about 11 f e e t . That would be ever more of an 

odd l o c a t i o n , I guess. That's r i g h t on t h e 

n o r t h - s o u t h l i n e t h e r e . I t would be f a r t h e r t o 
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d i r e c t i o n a l d r i l l t h a t way i f we came up on the 

s u r f a c e , t r y i n g t o s t a y out of t h a t i r r i g a t i o n system. 

Q. I f you were t o d r i l l a w e l l a t t h i s 

l o c a t i o n what would you recommend t o p r o t e c t t h e 

N o r t h e a s t 1/4 from d r a i n a g e from t h a t w e l l ? 

A. What would I recommend t o p r o t e c t i t from 

the d r a i n a g e ? 

Q. I s t h a t t h e same lease? I t i s n ' t t h e same 

l e a s e , i s i t ? 

A. To my knowledge i t ' s n o t . What, we'd have 

t o do, i f we're s u c c e s s f u l h e r e , we're g o i n g t o have 

t o go over t h e r e and i m m e d i a t e l y t o h o l d those l e a s e s , 

s t a r t a n o t h e r w e l l i n the N o r t h e a s t 1/4. And we're 

not w o r r i e d about d r a i n a g e as l o n g as we're, you know, 

d o i n g the d r i l l i n g . I mean i t ' s g o i n g t o be our --

we've g o t 100 p e r c e n t m i n e r a l s i n t h e Nort.heast 1/4. 

Q. Of cour s e , y o u ' l l have a d d i t i o n a l d a t a when 

you d r i l l t h a t w e l l , but based on the date, you have 

now, where would you l o c a t e t h a t w e l l ? 

A. I n the N o r t h e a s t 1/4 i f I had t o d r i l l a 

w e l l ? 

Q. Yes. 

A. P r o b a b l y , based on s t r u c t u r e , i f I had t o 

get a l e g a l l o c a t i o n i t would be somewhere near 73 — 

where I have a -7318 v a l u e , and t h a t ' s a t shot p o i n t 
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325 on l i n e B. I t would be s t r a i g h t e a s t of the b l u e 

d o t . I t ' s g o i n g t o be s l i g h t l y s t r u c t u r a l l y low b u t 

no t as low as we'd be i f we go west i n the; N o r t h w e s t 

1/4 . 

Q. Your b l u e d o t i s l o c a t e d how fe.r f r o m t h e 

le a s e l i n e ? 

A. Do you remember, Tommy, what t h a t was? I 

don't have i t o f f the t o p of my head. I t ' s 140 f e e t . 

Q. Then how f a r fr o m the common l e a s e l i n e 

would your proposed l o c a t i o n — a f a r p r o ; e c t i o n of 

where you mig h t d r i l l , based on i n f o r m a t i o n t h a t you 

have t o d a y , how f a r would t h a t be from the; common 

l e a s e 1ine? 

A. I don't q u i t e u n d e r s t a n d t h e q u e s t i o n . 

Q. How f a r i s your second l o c a t i o n f r o m t h e 

common l e a s e l i n e f o r these two leases? The one l e a s e 

c o n s i s t i n g i n t h e Nor t h w e s t 1/4 and the o t h e r l e a s e 

c o n s i s t i n g i n t h e N o r t h e a s t 1/4? 

A. Yeah, I u n d e r s t a n d t h a t ' s where: -- I don't 

know how f a r t h a t i s . I don't have a r u l t i r h e r e . You 

are a s k i n g me i n fo o t a g e ? 

Q. Yes. 

A. I haven't measured t h a t . I r e a . l l y h a v e n ' t . 

Q. How f a r d i d you say i t was f o r your 

proposed w e l l ? 
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A. The proposed bo t t o m h o l e i s about 140 f e e t 

t o t h e west of t h a t common l e a s e l i n e . 

Q. So e y e b a l l i n g i t , i t l o o k s l i k e i t would 

p r o b a b l y be 400, 450, something l i k e t h a t ? 

A. Yes, i t ' s g o i n g t o be -- i f we d r i l l over 

t h e r e I t h i n k we w i l l be a b l e t o g e t a l e g a l l o c a t i o n , 

i s what I'm t r y i n g t o say, w i t h o u t t r y i n g t o go f o r an 

odd l o c a t i o n . I f we're s u c c e s s f u l h e r e , w e ' l l 

p r o b a b l y be a b l e t o d r i l l a l e g a l l o c a t i o n i n t h e 

N o r t h e a s t 1/4. 

Q. Wouldn't you t h i n k t h a t some a d j u s t m e n t i n 

the p r o d u c i n g r a t e would be i n o r d e r t o p r o t e c t t h e 

le a s e i n t h e N o r t h e a s t 1/4? 

A. I'm not -- I don't t h i n k I know how t o 

answer t h a t . 

Q. W e l l , t h a t p r o b a b l y i s o u t s i d e your area of 

e x p e r t i s e , t h e n . 

MS. AUBREY: Mr. Lyon, I would be happy t o 

r e c a l l Mr. Thompson, i f you would l i k e t o address t h a t 

q u e s t i o n t o him? 

HEARING EXAMINER: A l l r i g h t . We may want 

t o do t h a t . 

THE WITNESS: I'm n o t sure I ' d be of 

b e n e f i t or n o t . I haven't r e a l l y worked on t h a t . 

MR. STOVALL: I f we r e c a l l Mr. Thompson, I 
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would l i k e t o ask some q u e s t i o n s about t h e l e a s e s , 

too . 

HEARING EXAMINER: I t h i n k t h a t ' s a l l t he 

q u e s t i o n s I have of Mr. D a n i e l s . 

THE WITNESS: Okay. 

HEARING EXAMINER: Would you --• I ' d l i k e t o 

r e c a l l Mr. Thompson. 

MS. AUBREY: I ' d be happy t o . 

MR. STOVALL: I f I might ask a cou p l e of 

q u e s t i o n s , f i r s t , Mr. Examiner. I t h i n k " u n d e r s t a n d 

where you're g o i n g , and perhaps we can g e t some 

p r e l i m i n a r y i n f o r m a t i o n o u t of t h e way wh:.ch w i l l 

r a i s e or e l i m i n a t e t he concern t h a t you've g o t . 

HEARING EXAMINER: Go r i g h t ahead. 

EXAMINATION 

BY MR. STOVALL: 

Q. Do you have knowledge as t o who l e s s o r s 

a r e , t he m i n e r a l owners, i n S e c t i o n 33 N o r t h e a s t and 

Nor thwe s t ? 

A. Yes, I d o. 

Q. Are they the same i n b o t h p r o r a t i o n u n i t s 

t h a t we are l o o k i n g a t? 

A. No, they are n o t . 

Q. They are n o t . Okay. So even :.f you are 

abl e t o r e t a i n t he l e a s e , you would r e t a i n t h e w o r k i n g 
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i n t e r e s t . The w o r k i n g i n t e r e s t would be the same i n 

t h a t , those two q u a r t e r s e c t i o n s , b u t n o t t h e fee 

m i n e r a l i n t e r e s t ? 

A. I f I u n d e r s t a n d what you're g e t t i n g a t , 

t h a t ' s c o r r e c t . Anadarko p r e s e n t l y i s a t t e m p t i n g t o 

form a w o r k i n g i n t e r e s t u n i t t h a t would i n c o r p o r a t e 

560 acres of S e c t i o n 33 t h a t m i g h t b e t t e r address some 

of the q u e s t i o n s you have. 

HEARING EXAMINER: I t h i n k t h a i : i s p r o b a b l y 

what we're l o o k i n g a t . 

THE WITNESS: At t h i s t i m e we don ' t have 

commitments on t h a t agreement s i g n e d . We do have 

c o n t a c t w i t h a l l p a r t i e s i n v o l v e d and have n o t 

r e c e i v e d any u n f a v o r a b l e or c o n t r a d i c t o r y i n f o r m a t i o n 

a t t h i s p o i n t . 

FURTHER EXAMINATION 

BY HEARING EXAMINER: 

Q. I s t h e r e any tim e c o n s t r a i n t i n r e g a r d t o 

d r i l l i n g your proposed w e l l ? 

A. Yes, s i r . The proposed d r i l l i s i t e l o c a t i o n 

i n Anadarko's l e a s e , as w e l l as some of t h e l e a s e s 

t h a t have been t e n d e r e d i n t o t h i s by t h e o t h e r 

n o n - o p e r a t o r s e x p i r e s 4 of 90. One month p r i o r — 

Q. One month b e f o r e t he one i n th e n o r t h e a s t — 

A. One month p r i o r t o the e x p i r a t : . o n of t h e 
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a d j a c e n t l e a s e l i n e ; t h a t ' s c o r r e c t . 

Q. I don't know i f you're f a m i l i a r w i t h t h e 

case t h a t we had i n t h e n o r t h King Camp Devonian? 

A. No, s i r , I'm n o t . 

Q. But i n t h a t o r d e r we imposed a p e n a l t y on 

the a l l o w a b l e f o r the w e l l which was about as c l o s e as 

your w e l l h e r e , based on t h e p r o p o r t i o n o f d i s t a n c e 

moved from a s t a n d a r d l o c a t i o n t o w a r d t h e l e a s e l i n e . 

A. Okay. 

Q. And a l o t of those o r d e r s are k i n d of an 

e x e r c i s e i n t r y i n g t o p r o j e c t i n t o t h e f u t u r e . T h i s 

w e l l came i n a v e r y good w e l l , and i t had a v e r y 

s u b s t a n t i a l p e n a l t y . We b e l i e v e t h a t t h e o n l y 

e q u i t a b l e way t o handle t h a t s i t u a t i o n i s t o have a 

r e s e r v o i r u n i t . And t h i s l o o k s l i k e i t m i g h t be v e r y 

n e a r l y t he same t h i n g . 

A l s o , i n the case t h a t a u t h o r i s e d t h a t 

w e l l , i t was a r e - e n t r y and d i r e c t i o n a l l y d r i l l e d 

w e l l , and we gave them a t a r g e t . I t was a l s o c r o w d i n g 

t h e e a s t l i n e . And we gave them a t a r g e t of a 

s e m i c i r c l e of a g i v e n r a d i u s t o t h e west c f the 

p r o j e c t e d l o c a t i o n . 

A. From the a d j a c e n t l e a s e l i n e ; i s t h a t what 

you're saying? The s e m i c i r c l e would be c u t o f f ? 

Q. From t h e i r t a r g e t l o c a t i o n , t h a t i t would 
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be completed w i t h i n -- I t h i n k t h e y asked f o r 200 

f e e t . I'm n o t s u r e . But i t was a 200 f o o t r a d i u s 

west of the t a r g e t l o c a t i o n . 

MR. STOVALL: A s e m i c i r c l e t a r g e t as 

opposed t o a f u l l c i r c l e t a r g e t . 

HEARING EXAMINER: R i g h t . 

THE WITNESS: I u n d e r s t a n d . As Mr. D a n i e l s 

t e s t i f i e d , i t ' s i n Anadarko's b e s t i n t e r e s t t o h i t a 

bottom h o l e l o c a t i o n on h i s s h ot p o i n t . ::t w i l l be i n 

Anadarko's best i n t e r e s t t o o b t a i n as c l o s e t o the 

c e n t e r of t h a t c i r c l e d t a r g e t as p o s s i b l e 125 f e e t 

would be v e r y c r i t i c a l , a c c o r d i n g t o h i s s t r u c t u r e 

map. And we'd n o t be opposed as t o -- you know, i t ' s 

our i n t e n t i o n s t o h i t t he c e n t e r of t h a t t a r g e t , i f 

t h a t ' s a concern. 

HEARING EXAMINER: I t i s a con c e r n . 

THE WITNESS: As f a r as d r a i n i n g t he o f f s e t 

acreage, Mr. Examiner, a n a l y s i s of Strawn p r o d u c e r s i n 

the area e s t a b l i s h e s t h a t a p p r o x i m a t e l y 80 acres can 

be d r a i n e d by a p r o d u c i n g w e l l b o r e . Should Anadarko 

be s u c c e s s f u l i n o b t a i n i n g a p r o d u c i n g wei.l bore a t 

t h i s l o c a t i o n , w e ' l l be back a t t h e Commission 

r e q u e s t i n g t h a t t he f i e l d b o u n d a r i e s of the Shipp 

F i e l d be extended t o i n c l u d e t h i s w e l l boire and t h a t 

Anadarko be a l l o w e d an 80-acre p r o r a t i o n u n i t . 
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On t h a t b a s i s , i t ' s our i m p r e s s i o n t h a t 

even a t an o r t h o d o x l o c a t i o n on t h i s 40-acre t r a c t , 

t h a t we would s t i l l f e a s i b l y d r i l l t h e a d j a c e n t l e a s e --

I mean d r a i n the a d j a c e n t l e a s e . That t h i s d i f f e r e n c e 

i n f o o t a g e from t h e l e a s e l i n e i s n o t g o i n g t o , you 

know, has no r e a l m e r i t upon whether or n o t d r a i n a g e 

w i l l o c c u r . 

HEARING EXAMINER: W e l l , i f you form a u n i t 

where the N o r t h e a s t 1/4 would p a r t i c i p a t e i n your 

p r o d u c t i o n , I would agree w i t h you — 

THE WITNESS: That would r e s o l v e t h a t 

problem, yes, s i r . We're i n t h e process of t r y i n g t o 

es t a b l i sh t h a t . 

HEARING EXAMINER: R i g h t . 

THE WITNESS: As f a r as subsequent 

l o c a t i o n s i n the N o r t h e a s t 1/4 of S e c t i o n 33, of 

cou r s e , t h e i r m e r i t w i l l be upon t h e success of t h i s 

w e l l and t h e d a t a o b t a i n e d from t h i s w e l l , 

HEARING EXAMINER: R i g h t . 

THE WITNESS: As f a r as t r y i n g t o s p e c u l a t e 

how f a r o f f t h a t l e a s e l i n e I don't bei.ieve we're 

capable a t t h i s t i m e . 

HEARING EXAMINER: R i g h t . Wei:., I wanted 

t o b r i n g t h a t t o your a t t e n t i o n as a m a t t e r of some --

a case of some p r e c e d e n t , and t h a t i n a l l l i k e l i h o o d 
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we w i l l have such language i n t h i s o r d e r a l s o . 

Do you have my f u r t h e r q u e s t i o n s ? 

FURTHER EXAMINATION 

BY MR. STOVALL: 

Q. Inasmuch as you have mentioned t h e Devonian 

case, and the — c a l l i t p r e c e d e n t , f o r l a c k of a 

b e t t e r word -- p e n a l t y methodology t h a t was 

e s t a b l i s h e d t h e r e , do you have an o p i n i o n as t o t h a t 

a p p l i c a b i l i t y v e r sus a n o t h e r method of p r o t e c t i n g t h e 

c o r r e l a t i v e r i g h t s of t h e o f f s e t owners? 

A. Could I ask you t o reword t h a t , p l e a s e . 

Q. What's your o p i n i o n as t o what Mr. Lyon has 

t o l d you w i t h r e s p e c t t o h i s t h i n k i n g as f a r a p e n a l t y 

on the p r o d u c t i o n ? 

A. I t h i n k I might have addressed t h a t i n t h e 

n a t u r e of Anadarko's t h o u g h t p r o c e s s , t h a i ; even a 

s t a n d a r d 40-acre l o c a t i o n c o u l d p o s s i b l y e s t a b l i s h 

d r a i n a g e . 

I don't t h i n k , i n my o p i n i o n , t h a t a 

p e n a l t y i n t h i s case would be j u s t i f i e d . The f a c t 

t h a t Anadarko has an a d j a c e n t l e a s e t h a t ' s ; due t o 

e x p i r e , t h a t we have 100 p e r c e n t l e a s e h o l d i n t e r e s t , 

and t h a t t h i s l o c a t i o n would prove up a --• you know, 

an a l t e r n a t i v e l o c a t i o n t o t h e e a s t , a l l of those 

f a c t o r s i n v o l v e d would m e r i t Anadarko d r i ] , l i n g a 
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s t a n d a r d l o c a t i o n . I don't b e l i e v e a p e n a l t y i s i n 

o r d e r i n t h i s case. 

HEARING EXAMINER: W e l l , t h e r e a l s o i s t h e 

c o n s i d e r a t i o n t h a t i f the Strawn f o r m a t i o n has the 

p e r m e a b i l i t y c h a r a c t e r i s t i c s of t h e o t h e r Strawn 

f o r m a t i o n s i n t h i s area, t l i a t i t p r o b a b l y would be an 

unnecessary w e l l , t o p r o t e c t t h a t w e l l . " h a t your 

e x i s t i n g w e l l m i ght v e r y w e l l d r a i n t he e n t i r e 

r e s e r v o i r . 

THE WITNESS: Subsequent t o d r i l l i n g t h i s 

l o c a t i o n we may have b e t t e r d a t a t o e s t a b l i s h t h e 

e x t e n t of t h i s f i e l d which m i g h t m e r i t a second 

l o c a t i o n . 

HEARING EXAMINER: R i g h t . I know t h a t 

t h e r e are a l o t of t h i n g s t h a t you c a n ' t p r e d i c t w i t h 

t h a t much accuracy w i t h t h e d a t a t h a t you have r i g h t 

now, b u t we're t r y i n g t o e s t a b l i s h a mechanism of 

p r o t e c t i n g a l l t h e i n t e r e s t e d p a r t i e s . 

Do you have a n y t h i n g f u r t h e r ? 

MS. AUBREY: I have n o t h i n g f u r t h e r . 

HEARING EXAMINER: Does anybody have 

a n y t h i n g f u r t h e r i n case? 

W e ' l l t a k e the m a t t e r under advisement, 

the w i t n e s s may be excused. 
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