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1 HEARING EXAMINER: C a l l t h i s h e a r i n g t o 

2 o r d e r . We'll c a l l the next case, No. 9835, which i s 

3 the the a p p l i c a t i o n of Grand P r o d u c t i o n Company f o r 

4 compulsory p o o l i n g , Lea County, New Mexico. C a l l f o r 

5 appearances. 

6 MR. CARR: May i t please the Examiner, my 

7 name i s W i l l i a m F. Carr w i t h the law f i r m of Campbell 

8 & Black P.A., of Santa Fe. We re p r e s e n t Grand 

9 P r o d u c t i o n Company, and I have one w i t n e s s . 

10 HEARING EXAMINER: Are t h e r e any ot h e r 

11 appearances i n t h i s m a t t e r ? 

12 W i l l the w i t n e s s please stand t o be sworn, 

13 and r a i s e your r i g h t hand. 

14 JOHN F. VAUGHN 

15 C a l l e d as a wit n e s s h e r e i n , a f t e r having been f i r s t 

16 d u l y sworn upon h i s o a t h , t e s t i f i e d as f o l l o w s : 

17 EXAMINATION 

18 BY MR. CARR: 

19 Q. W i l l you s t a t e your f u l l name f o r the 

20 r e c o r d , p l e a s e . 

21 A. John F. Vaughn. 

22 Q. Mr. Vaughn, where do you re s i d e ? 

23 A. Edmond, Oklahoma. 

24 Q. By whom are you employed and i n what 

25 c a p a c i t y ? 
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1 A. I'm land manager f o r Grand P r o d u c t i o n 

2 Company. 

3 Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e the 

4 O i l Co n s e r v a t i o n D i v i s i o n ? 

5 A. No. 

6 Q. Would you summarize f o r Mr. Stogner your 

7 e d u c a t i o n a l background, and then review your work 

8 ex p e r i e n c e . 

9 A . I r e c e i v e d a Bachelor of Business 

10 A d m i n i s t r a t i o n from the U n i v e r s i t y of Oklahoma w i t h a 

11 major i n p e t r o l e u m land management. 

12 I also r e c e i v e d a Master's of Business 

13 A d m i n i s t r a t i o n from the U n i v e r s i t y of Oklahoma. 

14 I have been employed as a landman sin c e 

15 1980. I have been t o v a r i o u s — s e v e r a l d i f f e r e n t 

16 companies. I have been land manager f o r Grand sin c e 

17 1987. 

18 Q. Does your area of r e s p o n s i b i l i t y i n c l u d e 

19 t h a t p o r t i o n of s o u t h e a s t e r n New Mexico which i s 

20 i n v o l v e d i n t h i s case? 

21 A. Yes. 

22 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e d 

23 i n t h i s case on b e h a l f of Grand P r o d u c t i o n Company? 

24 A. Yes. 

25 Q. You're f a m i l i a r w i t h the s u b j e c t area? 
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1 A . Yes . 

2 MR. CARR: Are t h e w i t n e s s ' s q u a l i f i c a t i o n s 

3 a c c e p t a b l e 

4 HEARING EXAMINER: They are . 

5 Q. Would you b r i e f l y s t a t e what Grand 

6 P r o d u c t i o n Company seeks w i t h t h i s a p p l i c a t i o n . 

7 A . We seek an o r d e r p o o l i n g a l l m i n i m a l 

8 i n t e r e s t s f r o m t h e s u r f a c e t o t h e base o f t h e A t o k a 

9 Fo rmat i o n u n d e r l y i n g t h e e a s t h a l f , s o u t h e a s t , o f 

10 S e c t i o n 10 , Township 17 South , Range 37 E a s t , Lea 

11 C o u n t y , Ne w Mex i c o . 

12 Q. Have you p r e p a r e d c e r t a i n e x h i b i t s f o r 

13 p r e s e n t a t i on t o d a y ? 

14 A . Yes . 

15 Q. Would you r e f e r t o what has been marked f o r 

16 i d e n t i f i c a t i o n as Grand Produ c t i o n E x h i b i t 1 . 

17 I d e n t i f y t h i s and r e v i e w t h e i n f o r m a t i o n t h a t i s 

18 c o n t a i n e d on t h i s e x h i b i t . 

19 A . T h i s i s a map o f a f o u r - s e c t i o n a r e a , 

20 i n c l u d i n g S e c t i o n s 10, 1 1 , 14 and 15 o f 17 S o u t h , 37 

21 E a s t , Lea Cou n t y , New M e x i c o . 

22 On t h e map, e v e r y w e l l t h a t has been 

23 d r i l l e d i n t h o s e f o u r s e c t i o n s has been i d e n t i f i e d on 

24 t h e map. P r o d u c i n g w e l l s a r e c o l o r - c o d e d by t h e t y p e 

25 o f p r o d u c t i o n t h e y are c u r r e n t l y p r o d u c i n g a t or were 
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1 l a s t p r o d u c i n g at at the time t h a t they were plugged 

2 and abandoned. 

3 Plugged p r o d u c i n g w e l l s are i d e n t i f i e d by a 

4 s l a s h , and the dry holes are i d e n t i f i e d by the normal 

5 d r y - h o l e symbol. 

6 Q. Now, the area t h a t i s shaded on t h i s 

7 e x h i b i t i s the spacing u n i t t h a t you propose t o 

8 d e d i c a t e t o t h i s w e l l , i s t h a t c o r r e c t ? 

9 A. That i s c o r r e c t , and our proposed w e l l i s 

10 i d e n t i f i e d i n the southeast t o the southeast q u a r t e r 

11 of S e c t i o n 10 by the s m a l l c i r c l e . 

12 Q. What i s the p r i m a r y o b j e c t i v e i n the 

13 proposed w e l l ? 

14 A. The Strawn Formation. 

15 Q. I f you c o u l d , Mr. Vaughn, I ' d l i k e you t o 

16 s t a r t w i t h the w e l l due east of the proposed l o c a t i o n 

17 and would you go around each of the w e l l s t h a t 

18 surround the proposed l o c a t i o n and i d e n t i f y what zone 

19 they were completed i n or c o m p l e t i o n was attempted i n , 

20 and advise Mr. Stogner as t o the c u r r e n t s t a t u s of 

21 each of those w e l l s i n the Strawn f o r m a t i o n . 

22 A. The w e l l immediately t o the east was 

23 d r i l l e d by Sohio, now BP E x p l o r a t i o n . I t was plugged 

24 and abandoned i n March of 1988, and i t was d r i l l e d as 

25 a Strawn t e s t and i t was plugged a f t e r l o g g i n g . 
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1 Q. Was i t d r y i n the Strawn? 

2 A. Yes. 

3 Q. Let's go south of t h e r e . 

4 A. South of t h e r e are two w e l l s . The w e l l t o 

5 the northwest was d r i l l e d f i r s t . I t was d r i l l e d i n 

6 1974. I t was a Strawn t e s t . I t was plugged and 

7 abandoned a f t e r mechanical f a i l u r e s i n the h o l e . I t 

8 was d r i l l e d by Harding O i l Company. 

9 Several years l a t e r Harding attempted a 

10 s i d e t r a c k of t h a t h o l e . Again, i t was a Strawn t e s t . 

11 I t was plugged i n March of 1978. I t was d r i l l e d 

12 t h r o u g h the Strawn but was deemed t o be not worthy of 

13 a complet i o n . 

14 Immediately south of our proposed w e l l was 

15 a w e l l d r i l l e d by Mesa. I t was d r i l l e d t o the Strawn 

16 f o r m a t i o n . I t was plugged and abandoned i n May of 

17 1974. Again t h e r e i t was d r i l l e d and logged and not 

18 completed. 

19 To the southwest, a w e l l was d r i l l e d t o the 

20 Strawn f o r m a t i o n . I t was, a c t u a l l y , completed i n the 

21 Strawn f o r m a t i o n . However, the p r o d u c t i o n o b t a i n e d 

22 a f t e r the c o m p l e t i o n was deemed non-commercial by the 

23 o p e r a t o r and i n November of 1986 i t was plugged and 

24 abandoned. 

25 The w e l l immediately t o the west was 

CUMBRE COURT REPORTING 
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1 d r i l l e d . I t was a Strawn p r o d u c i n g w e l l . I t was 

2 plugged and abandoned i n 1975. 

3 The w e l l t o the northwest i s shown on t h i s 

4 as being an Abo producer. I t was d r i l l e d t o the 

5 Strawn f o r m a t i o n and d i d produce f o r some time from 

6 the Strawn f o r m a t i o n but was l a t e r plugged back, and 

7 i s now j u s t p r o d u c i n g out of the Abo f o r m a t i o n . 

8 Immediately n o r t h of our proposed 

9 l o c a t i o n - -

10 Q. And t h i s i s on t h i s same p r o r a t i o n u n i t 

11 t h a t you pl a n t o d e d i c a t e t o t h i s w e l l , i s t h a t r i g h t ? 

12 A. That i s c o r r e c t . There was a w e l l t h a t was 

13 a Strawn p r o d u c i n g w e l l . I t was plugged and abandoned 

14 i n 1976. 

15 Q. What about the w e l l o f f t o the n o r t h e a s t of 

16 the proposed l o c a t i o n , the orange c i r c l e w i t h the 

17 slash? 

18 A. Okay. That was a w e l l d r i l l e d by Mesa 

19 Petroleum. I t d i d p e n e t r a t e the Strawn f o r m a t i o n ; 

20 however, no c o m p l e t i o n was at t e m p t e d . I t was an Abo 

21 producer but has now been plugged and abandoned. 

22 Q. The proposed l o c a t i o n i s o f f s e t d i r e c t l y 

23 and d i a g o n a l l y by e i g h t w e l l s t h a t e i t h e r were d r y i n 

24 the Strawn or have been plugged and abandoned i n the 

25 Strawn, i s t h a t c o r r e c t ? 
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1 A. That's c o r r e c t . 

2 Q. Do the e x h i b i t s t h a t you've presented 

3 c o n t a i n an ownership breakdown i n the proposed spacing 

4 and p r o r a t i o n u n i t ? 

5 A. Yes. On E x h i b i t 2, pages 2 and 3, t h e r e i s 

6 a d e s c r i p t i o n of the u n i t ownership. Grand P r o d u c t i o n 

7 Company i s shown on t h i s e x h i b i t as owning an 80.5 

8 percent working i n t e r e s t . The remaining i n t e r e s t 

9 owners were assignees of a company t h a t d r i l l e d a w e l l 

10 here s e v e r a l years ago. They a l l owned f a i r l y s m a l l 

11 i n t e r e s t s . 

12 Since t h i s has been c o m p i l e d , we have been 

13 c o n t i n u a l l y t r y i n g t o make c o n t a c t s w i t h as many of 

14 these as we coul d l o c a t e and have come t o arrangements 

15 w i t h some of them t o a c q u i r e t h e i r i n t e r e s t . 

16 Q. A l l r i g h t . We'll come back t o t h a t . Would 

17 you i d e n t i f y what has been marked as Grand P r o d u c t i o n 

18 E x h i b i t No. 3, pl e a s e . 

19 A. That's our AFE f o r the d r i l l i n g of t h i s 

20 w e l l . 

21 Q. Could you review the t o t a l s of both d r y 

22 hole and completed w e l l costs? 

23 A. Estimated d r y - h o l e c o s t s of $385,800; 

24 e s t i m a t e d c o m p l e t e d - f o r - p r o d u c t i o n w e l l of $650,640. 

25 Q. Are these c o s t s i n l i n e w i t h what has been 

CUMBRE COURT REPORTING 
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1 charged by oth e r o p e r a t o r s i n t h i s area f o r s i m i l a r 

2 w e l l s ? 

3 A. Yes. I n f a c t , we have reviewed AFE's from 

4 other companies, and p r i m a r i l y from BP E x p l o r a t i o n , 

5 who we a c q u i r e d our i n t e r e s t i n t h i s u n i t and s e v e r a l 

6 other u n i t s i n t h i s area, and our AFE's are lower than 

7 what they had AFE'd these w e l l s f o r . 

8 Q. When was t h i s i n t e r e s t a c q u i r e d from BP? 

9 A. I n September of 1989. 

10 Q. What are the d r i l l i n g r e q uirements t h a t are 

11 imposed on Grand P r o d u c t i o n Company, as p a r t of t h i s 

12 a c q u i s i t i o n of i n t e r e s t ? 

13 A. I t was a m u l t i - u n i t farmout agreement 

14 c o v e r i n g s e v e r a l u n i t s i n t h i s g e n e r a l area, and the 

15 farmout r e q u i r e s t h a t Grand commence at l e a s t two of 

16 the w e l l s p r i o r t o December 31, 1989. 

17 Q. I s t h i s one of the w e l l s you hope t o at 

18 l e a s t spud by t h a t time? 

19 A. Yes, i t i s . 

20 Q. Would you review f o r Mr. Stogner the 

21 e f f o r t s you have made t o l o c a t e those i n t e r e s t owners 

22 who are s u b j e c t t o t h i s p o o l i n g case today? 

23 A. When we executed the farmout agreement w i t h 

24 BP, they p r o v i d e d us w i t h copies of what they f e l t 

25 were p e r t i n e n t p o r t i o n s of t h e i r land f i l e s , t h e i r 
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1 ownership r e p o r t s and other d a t a . 

2 At t h a t time I reviewed a l l the d a t a , 

3 requested a d d i t i o n a l i n f o r m a t i o n from the landman i n 

4 charge of t h i s p r o s p e c t at BP. I made a p e r s o n a l 

5 e x a m i n a t i o n of the records i n Lea County, New Mexico. 

6 I have c o n t a c t e d the company—as I mentioned 

7 p r e v i o u s l y , a l l of these i n t e r e s t owners, except f o r 

8 Grand, were assignees of Harding O i l Company. Each of 

9 the p a r t i e s r e c e i v e d t h e i r i n t e r e s t on one assignment 

10 t h a t i s of re c o r d i n Lea County. 

11 I c o n t a c t e d Harding O i l t o o b t a i n updated 

12 addresses on a l l these i n d i v i d u a l s . I , t h r o u g h my 

13 d i s c o v e r i e s , I've a l s o , when I t a l k e d t o p a r t i e s who 

14 were owners, I asked them f o r addresses and then 

15 l o c a t e d owners at t h a t p o i n t . I was s u c c e s s f u l i n 

16 g e t t i n g s e v e r a l of them at t h a t t i m e . 

17 I've a l s o been i n c o n t a c t w i t h an 

18 ex-employee of Harding O i l t h a t now has h i s own o i l 

19 company and deals on a day-to-day b a s i s w i t h s e v e r a l 

20 of these p a r t i e s , and he was able t o supply some 

21 a d d i t i o n a l addresses, a l s o . 

22 Q. I s the f i r s t page of E x h i b i t No. 2 the 

23 l e t t e r t h a t Grand P r o d u c t i o n sent t o each of the 

24 owners t h a t you were able t o l o c a t e ? 

25 A. Yes, i t i s . 

CUMBRE COURT REPORTING 
(505) 984-2244 



13 

1 Q. Have you been i n c o n t a c t w i t h any of these 

2 owners since t h a t time? 

3 A. Yes, I have. 

4 Q. What has been the r e s u l t of the subsequent 

5 c o n t a c t s ? 

6 A. I n a g e n e r a l s t a t e m e n t , none of the p a r t i e s 

7 have i n d i c a t e d any r e a l i n t e r e s t i n p a r t i c i p a t i n g i n 

8 the w e l l . A l l t h e i r i n t e r e s t s are r e l a t i v e l y s m a l l . 

9 They are not a c t i v e o i l companies or a c t i v e — i n o t h e r 

10 words, they were g e n e r a l l y p a s s i v e i n v e s t o r s and, f o r 

11 the most p a r t , each i n d i v i d u a l has e i t h e r assigned h i s 

12 i n t e r e s t t o Grand f o r cash or i n r e s e r v a t i o n of the 

13 o v e r r i d e . 

14 Q. Have you been able t o a c q u i r e i n t e r e s t by 

15 some of these i n d i v i d u a l s by assignment of your recent 

16 c o n t a c t s ? 

17 A. Yes. 

18 Q. Can you i d e n t i f y those i n d i v i d u a l s f o r the 

19 Examine r ? 

20 A. Yes. On the second page, Ronald Stepanek , 

21 we have r e c e i v e d an executed assignment. There are 

22 two other p a r t i e s t h a t we have v e r b a l l y agreed on 

23 terms and we've sent them assignments f o r t h e i r 

24 e x e c u t i o n , those p a r t i e s being Eugene Fresch and the 

25 Estat e of Walton E. F r e d e r i c k . 
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1 I've a l s o been i n c o n t a c t w i t h H. J. 

2 Z e i g e n t h a l e r , and also w i t h a p a r t y who re p r e s e n t e d t o 

3 me t h a t he, more or l e s s , acted as h i s a d v i s o r , and he 

4 advised him not t o p a r t i c i p a t e i n the w e l l and t o s e l l 

5 h i s i n t e r e s t t o us. 

6 Q. At the pre s e n t t i m e , though, the o n l y 

7 a d d i t i o n a l i n t e r e s t you have i n hand i s Ronald E. 

8 Stepanek, i s t h a t c o r r e c t ? 

9 A. That's c o r r e c t . 

10 Q. At t h i s time Grand P r o d u c t i o n Company 

11 r e p r e s e n t s - -

12 A. 81.25 p e r c e n t . 

13 Q. On the l a s t page of E x h i b i t 2 t h e r e ' s some 

14 owners t h a t are l i s t e d as u n l o c a t a b l e . I n your 

15 o p i n i o n , have you made a g o o d - f a i t h e f f o r t t o l o c a t e 

16 each of these i n d i v i d u a l s and p r o v i d e them w i t h n o t i c e 

17 of t h i s h e a r i n g , and attempted t o b r i n g them i n 

18 v o l u n t a r i l y ? 

19 A. Yes. 

20 Q. Could you i d e n t i f y what has been marked as 

21 E x h i b i t No. 4. 

22 A. That i s an a f f i d a v i t executed by y o u r s e l f , 

23 i n d i c a t i n g t h a t each of the respondents has been 

24 n o t i f i e d f o r t h i s h e a r i n g . 

25 Q. Attached t o t h i s , are t h e r e copies of 

CUMBRE COURT REPORTING 
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1 n o t i c e l e t t e r s and r e t u r n r e c e i p t s ? 

2 A. Yes. 

3 Q. Does Grand P r o d u c t i o n request t h a t a 

4 p e n a l t y be assessed a g a i n s t any non-consenting 

5 i n t e r e s t owner i n t h i s p r o j e c t ? 

6 A. Yes, we do. We recommend a 200-percent 

7 p e n a l t y , based on the f a c t t h a t E x h i b i t 1 has shown 

8 t h a t the w e l l i s v i r t u a l l y surrounded by e i t h e r d r y 

9 holes or no longer p r o d u c i n g Strawn w e l l s . 

10 Q. I s i t your hope t o be able t o complete i n 

11 the same i n t e r v a l as the o f f s e t t i n g w e l l s t h a t have 

12 produced? 

13 A. Yes, but i t ' s a l s o Grand's b e l i e f t h a t 

14 t h e r e may be a lower bank t o the Strawn t h a t might be 

15 p r o d u c t i v e at t h a t l o c a t i o n . 

16 Q. Do you b e l i e v e t h e r e ' s a chance t h a t you 

17 c o u l d d r i l l a w e l l at the proposed l o c a t i o n t h a t would 

18 not be a commercial success? 

19 A. Yes, t h e r e ' s t h a t p o t e n t i a l . 

20 Q. Have you made an e s t i m a t i o n of overhead and 

21 a d m i n i s t r a t i v e c o s t s and al s o p r o d u c i n g i t , i f i t ' s 

22 s u c c e s s f u l ? 

23 A. Yes. We recommend an overhead r a t e of 

24 $5,000 a month w h i l e d r i l l i n g and $500 a month f o r 

25 p r o d u c i n g the w e l l . 
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1 Q. Do you recommend these charges be 

2 i n c o r p o r a t e d i n t o any order which r e s u l t s from t h i s 

3 hear i n g ? 

4 A . Yes . 

5 Q. Are these f i g u r e s i n l i n e w i t h what i s 

6 being charged by other o p e r a t o r s i n the immediate 

7 area? 

8 A. Yes, t h e y a r e . 

9 Q. Does Grand P r o d u c t i o n Company seek t o be 

10 d e s i g n a t e d as op e r a t o r of the proposed w e l l ? 

11 A. Yes. 

12 Q. W i l l g r a n t i n g t h i s a p p l i c a t i o n be i n the 

13 best i n t e r e s t of c o n s e r v a t i o n , the p r e v e n t i o n of waste 

14 and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

15 A. Yes. 

16 Q. Does Grand request t h a t , t o the e x t e n t 

17 p o s s i b l e , the order i n t h i s matter be expedited? 

18 A. Yes. 

19 Q. Were E x h i b i t s 1 th r o u g h 4 e i t h e r prepared 

20 by you or compiled under your d i r e c t i o n and 

21 s u p e r v i s i o n ? 

22 A. Yes . 

23 MR. CARR: At t h i s t i m e , Mr. Stogner, we 

24 would move the admission of Grand P r o d u c t i o n Company 

25 E x h i b i t s 1 th r o u g h 4. 
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1 HEARING EXAMINER: E x h i b i t s 1 th r o u g h 4 

2 w i l l be a d m i t t e d i n t o evidence. 

3 MR. CARR: That concludes my d i r e c t 

4 examination of Mr. Vaughn. 

5 EXAMINATION 

6 BY MR. STOGNER: 

7 Q • On E x h i b i t 1, you were, e s s e n t i a l l y , 

8 su r r ounded by d r y holes i n t h i s Strawn, i s t h a t 

9 co r r ect? 

10 A . That ' s c o r r e c t . 

11 Q. And E x h i b i t No. 3, t h a t i s your AFE, and 

12 t h i s w e l l w i l l be d r i l l e d t o 11,600 f e e t ? 

13 A . Yes , s i r . 

14 Q. At a standard l o c a t i o n f o r t h i s p o o l , i s 

15 t h a t c o r r e c t ? 

16 A . Yes . 

17 Q. And E x h i b i t 2, was t h i s the i n i t i a l c o n t a c t 

18 w i t h a l l these p a r t i e s ? 

19 A . Yes . 

20 Q. When d i d Grand P r o d u c t i o n Company take over 

21 the VHP i n t e r e s t ? 

22 A. I t ' s BP i n t e r e s t . 

23 Q. I'm s o r r y , BP i n t e r e s t . 

24 A . The farmout was executed September 25, 

25 1989 I t took some time t o get the f i l e s and the 
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1 necessary i n f o r m a t i o n from BP. I made a t r i p t o 

2 L o v i n g t o n t o make an update of t h e i r ownerships, and 

3 t h a t ' s the reason f o r the time between the time the 

4 farmout was executed and when our p r o p o s a l l e t t e r went 

5 o u t . 

6 Q. So between September 25, 1989, and November 

7 1, you were going t h r o u g h the Lea County records? 

8 A. Yes. 

9 Q. You p r o b a b l y had not g o t t e n a l l of BP's 

10 paperwork? 

11 A. W e l l , what they sent us was what they 

12 thought was r e l e v a n t at t h a t p o i n t . A f t e r my t r i p t o 

13 L o v i n g t o n and my c o n t a c t w i t h some of the other 

14 i n t e r e s t owners i n t h e r e , I made f u r t h e r requests f o r 

15 i n f o r m a t i o n from them. 

16 Q. When does t h i s lease run out? 

17 A. The fa r m o u t , t h e r e ' s no lease e x p i r a t i o n . 

18 The farmout p r o v i d e s t h a t we commence two w e l l s on the 

19 farmout area by December 3 1 , 1989. 

20 Q. When do you propose t o spud a w e l l out 

21 here? 

22 A. We a n t i c i p a t e spudding i t p r i o r t o December 

23 3 1 s t . 

24 Q. Has Grand got a r i g l i n e d out and ready t o 

25 go? 
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1 A . Our engineer has c o n t a c t e d s e v e r a l d r i l l i n g 

2 c o n t r a c t o r s i n the area and i s c u r r e n t l y working 

3 towards t h a t end, yes. 

4 Q. So you a l l haven't even taken b i d s y e t on a 

5 d r i l l i n g r i g ? 

6 A . Not s p e c i f i c b i d s , no. 

7 Q. Let me reask t h i s q u e s t i o n : When w i l l 

8 Grand P r o d u c t i o n Company be ready t o spud a w e l l out 

9 here? 

10 A . W e l l , p r i m a r i l y the d e l a y has been the land 

11 f u n c t i on and t h a t i s g e t t i n g i t i n a manner ready t o 

12 go. Ou r engineer i s i n Hobbs and Lo v i n g t o n t h i s week 

13 n e g o t i a t i ng and c o n t a c t i n g v a r i o u s s e r v i c e companies 

14 and d r i l l i n g c o n t r a c t o r s , and we're doing e v e r y t h i n g 

15 poss i b l e t o get a r i g on t h e r e by the end of the 

16 year. 

17 HEARING EXAMINER: I have no other 

18 q u e s t i o n s of t h i s w i t n e s s at t h i s t i m e . Do you have 

19 anyth i n g e l s e , Mr. Carr? 

20 MR. CARR: Nothing f u r t h e r , Mr. Stogner. 

21 HEARING EXAMINER: Does anybody e l s e have 

22 a n y t h i n g f u r t h e r i n Case 9835? This case w i l l be 

23 tak en und er advisement. 

24 

25 
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