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REPLY TO SANTA FE OFFICE 

David Catanach, Hearing Examiner 
New Mexico O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of Robert J. Mannes; OCD Case No. 9839 

Dear David: 

Following the hearing of Case 9839 on December 13, 1989, the 
a p p l i c a n t , Robert J. Mannes, has determined t h a t i t i s 
appropriate to delete from the proposed Sand Draw Unit area a l l 
of Section 35, Township 3 South, Range 27 East. 

The e f f e c t of t h i s change w i l l be t o e n t i r e l y e l i m i n a t e any 
impact on t h a t acreage of the approval of t h i s u n i t , t o reduce 
the percentage of f e d e r a l lands p a r t i c i p a t i n g i n the u n i t , and, 
t h e r e f o r e , t o e l i m i n a t e the need f o r f e d e r a l approval of t h i s 
u n i t . 

We have had discussions w i t h the r e p r e s e n t a t i v e of the 
Commissioner of Public Lands of the State of New Mexico who has 
requested t h a t , i n l i g h t of the f a c t t h a t the f e d e r a l 
p a r t i c i p a t i o n percentage has been reduced, t h a t the s t a t e u n i t 
agreement form be u t i l i z e d . I n view of these changes, we request 
t h a t the normal order approving u n i t s be amended t o e l i m i n a t e the 
necessity f o r approval of the Bureau of Land Management or other 
f e d e r a l agency before the u n i t can become e f f e c t i v e . 



David Catanach, Hearing Examiner 
December 15, 1989 
Page 2 

Thank you f o r your assistance w i t h t h i s matter. 

WPP/rmm/3 9 
#10637-89-01 
cc: Robert J. Mannes 
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State of New Mexico 

W.R. HUMPHRIES 
COMMISSIONER Commissioner of RiLlic LanJs 

December 13, 1989 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

R o b e r t J. Mannes 
168 West 32nd S t r e e t 
H o l l a n d , M i c h i g a n 49422-1918 

ATTN: Mr. R o b e r t J. Mannes 

RE: Proposed Sand Draw U n i t 
Chaves County, New Mexico 

Gentlemen: 

T h i s o f f i c e has r e v i e w e d t h e u n e x e c u t e d copy o f t h e u n i t 
agreement s u b m i t t e d f o r t h e proposed Sand Draw U n i t Area, Chaves 
County, New Mexico. T h i s agreement meets t h e g e n e r a l 
r e q u i r e m e n t s o f t h e Commissioner o f P u b l i c Lands who has t h i s 
d a t e g r a n t e d you p r e l i m i n a r y a p p r o v a l as t o f o r m and c o n t e n t . 

P r e l i m i n a r y a p p r o v a l s h a l l n o t be c o n s t r u e d t o mean f i n a l 
a p p r o v a l o f t h i s agreement i n any way and w i l l n o t e x t e n d any 
s h o r t t e r m l e a s e s u n t i l f i n a l a p p r o v a l and an e f f e c t i v e d a t e have 
been g i v e n . 

When s u b m i t t i n g your agreement f o r f i n a l a p p r o v a l , p l e a s e i n c l u d e 
t h e f o l l o w i n g i t e m s : 

1. A p p l i c a t i o n l e t t e r r e q u e s t i n g f i n a l a p p r o v a l by t h e 
Commissioner i d e n t i f y i n g t h e t r a c t s t h a t have been 
c o m m i t t e d and t h o s e t h a t a r e n o t c o m m i t t e d . 

2. A l l r a t i f i c a t i o n s f r o m t h e Lessees o f Record and Working 
I n t e r e s t Owners. A l l s i g n a t u r e s s h o u l d be acknowledged 
by a n o t a r y and one s e t must c o n t a i n o r i g i n a l 
s i g n a t u r e s . 

3. Order o f t h e New Mexico O i l C o n s e r v a t i o n D i v i s i o n . Our 
a p p r o v a l w i l l be c o n t i n g e n t upon subsequent f a v o r a b l e 
a p p r o v a l by t h e New Mexico O i l C o n s e r v a t i o n D i v i s i o n . 

4. An o r i g i n a l AND ONE COPY o f BOTH t h e U n i t Agreement and 
t h e U n i t O p e r a t i n g Agreement f o r our f i l e s . A g a i n , t h e 
o r i g i n a l s e t must c o n t a i n o r i g i n a l s i g n a t u r e s . 

L e t t e r o f D e s i g n a t i o n by t h e BLM. 



6. C e r t i f i c a t e of Determination by the BLM. 

I f we may be of f u r t h e r h e l p , please do not h e s i t a t e t o c a l l 
Susan Howarth a t (505) 827-5791. 

Very t r u l y yours, 

W.R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 327-5744 

WHR/FOP/SMH 



State of N e w Mexico 

W.R. HUMPHRIES 
COMMISSIONER Commissioner of RiUlc Lands P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

December 2 1 , 1989 

R o b e r t J. Mannes 
P.O. Box 1918 
H o l l a n d , M i c h i g a n 49422-1918 

ATTN: Mr. R o b e r t J. Mannes 

RE: A p p r o v a l o-f Sand Draw U n i t 
Chaves County, New Mexico 

Sentlemen: 

P l e a s e be a d v i s e d t h a t t h e Commissioner o-f P u b l i c Lands has t h i s 
d a t e g r a n t e d f i n a l a p p r o v a l t o t h e Sand Draw U n i t Agreement, 
Chaves County, New Mexico. I t i s o u r u n d e r s t a n d i n g t h a t t r a c t s 
2, 3, 10, and 13 a r e n o t c o m m i t t e d a t t h i s t i m e . The e f f e c t i v e 
d a t e o f t h e U n i t Agreement i s t o d a y , December 2 1 , 1989. 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New Mexico O i l 
C o n s e r v a t i o n D i v i s i o n . E n c l o s e d a r e f i v e (5) C e r t i f i c a t e s o f 
A p p r o v a l and one copy o f t h e approved U n i t Agreement. 

Your f i l i n g f e e i n t h e amount o f t h r e e hundred t h i r t y d o l l a r s 
($330.00) was r e c e i v e d . The c o r r e c t f i l i n g f e e f o r t h i s u n i t i s 
t h r e e hundred d o l l a r s ($300.00) and y o u r r e f u n d i n t h e amount o f 
t h i r t y d o l l a r s ($30.00) w i l l be f o r t h c o m i n g . 

I f we may be of f u r t h e r h e l p , p l e a s e do n o t h e s i t a t e t o c a l l on 
us. 

Very t r u l y y o u r s , 

W.R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5749 

WRH/F0P/SMH 
e n c l o s u r e s 
cc: OCD - Santa Fe, New Mexico 

BLM - R o s w e l l , New Mexico 
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State of N e w Mexico 

W.R. HUMPHRIES 
COMMISSIONER 

J a n u a r y 26, 1990 

W. P e r r y Pearce 
P.O. Box 2307 
Santa Fe, New Mexico 87504-2307 

RE: Subsequent J o i n d e r o-f T r a c t s 3 and 13 t o t h e 
Sand Draw U n i t 

Sentlemen: 

We r e c e i v e d your l e t t e r , d a t e d J a n u a r y 24, 1990, and a t t a c h e d 
r a t i f i c a t i o n s f o r subsequent j o i n d e r o f T r a c t s 3 and 13 t o t h e 
Sand Draw U n i t Agreement and U n i t O p e r a t i n g Agreement on b e h a l f 
of Mr. R o b e r t J. Mannes. 

P l e a s e be a d v i s e d t h a t t h e Commissioner o f P u b l i c Lands has t h i s 
d a t e g r a n t e d a p p r o v a l t o t h e subsequent j o i n d e r o f T r a c t 3 (T3S, 
R28E, S e c t i o n 32: A l l ) and T r a c t 13 <T4S, R27E, S e c t i o n 2: L o t s 
1, 2, 3, 4, S/2N/2, and SW/4) t o t h e Sand Draw U n i t . T h i s 
subsequent j o i n d e r w i l l be e f f e c t i v e F e b r u a r y 1, 1990 

I f you have any q u e s t i o n s , p l e a s e c o n t a c t Susan Howarth a t (505) 
827-5791. 

Very t r u l y y o u r s , 

W.R. HUMPHRIES, 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

cc: OCD 
Mr. R obert J. Mannes 
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M O N T G O M E R Y & A N D R E W S 
OF COUNSEL 

William R. Federici 
PROFESSIONAL ASSOCIATION 

ATTORNEYS AND COUNSELORS AT LAW 
SANTA FE OFFICE 

325 Paseo de Peralta 
Post Office Box 2307 

Santa Fe, New Mexico 87504-2307 
j . 0. Seth (1883-1963) 

A. K. Montgomery (1903-1987) 
Frank Andrews (1914-1981) 

January 24, 1990 
Telephone (505) 982-3873 
Telecopy (505) 982-4289 

Victor R. Ortega 
Jeffrey R. Brannen 
John FJ. Pound 
Gary R. Kilpatric 
Thomas W. Olson 
William C. Madison 
Walter J. Meiendres 
Bruce Hen-
Robert P. Worcester 
John B. Draper 
Nancy Anderson King 
Janet McL McKay 
Joseph E. Earnest 
W. Perry Pearce 
Sarah M. Singleton 
Stephen S. Hamilton 
Michael H. Harbour 
Mack E With 
Katherine W. Hall 
Robert J. Mroz 
Richard L. Puglisi 
Galen M. Buiier 

Edmund H. Kendrick 
Jay R. Hone 
Deborah J. Van Vleck 
Gary P. Kaplan 
Anne B. Hemenway 
Deborah S. Dungan 
Anne B. Tallmadge 
Kenneth B. Baca 
Robert A. Basset! 
Susan Andrews 
Paula G. Maynes 
Neils L. Thompson 
Nancy A. Taylor 
Rod D. Baker 
Sheila Scott Harris 
Elizabeth A. Jaffe 
R. Michael Shickich 
Janet W. Cordova 
Martin R. Esquivel 
Scott K. Atkinson 
Cathenne E. Pope 

ALBUQUERQUE OFFICE 
707 Broadway, N.E. 

Suite 500 
Post Office Box 26927 

Albuquerque, New Mexico 87125-6927 

Telephone (505) 242-9677 
Telecopy (505) 243-4397 

REPLY TO SANTA FE OFFICE 

Ms. Susan Howrath 
O i l and Gas D i v i s i o n 
Commissioner of Public Lands 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87503 

Re: Sand Draw Unit 

Dear Ms. Howrath: 

Enclosed please f i n d the R a t i f i c a t i o n and Joinder of Unit 
Agreement and Unit Operating Agreement which has been completed 
by Enron O i l and Gas Company. This R a t i f i c a t i o n and Joinder 
a f f e c t s Tracts numbered 3 and 13 i n the p r e v i o u s l y approved Sand 
Draw U n i t , Chaves County, New Mexico. 

Pursuant t o the p r o v i s i o n s of Section 23 of the Sand Draw 
Unit Agreement, the u n i t operator, Robert J. Mannes, hereby 
requests t h a t Tracts 3 and 13, as shown on E x h i b i t s A and B to 
t h a t u n i t agreement, be added to the u n i t by subsequent j o i n d e r . 
By copy of t h i s l e t t e r , we are f i l i n g the R a t i f i c a t i o n and 
Joinder of Enron O i l and Gas r e l a t i n g t o Tracts 3 and 13 w i t h the 
O i l Conservation D i v i s i o n i n accordance w i t h the p r o v i s i o n s of 
paragraph 23. 



Ms. Susan Howrath 
January 24, 1990 
Page 2 

Thank you f o r your assistance w i t h t h i s matter. I f you have 
any questions regarding t h i s request, please do not h e s i t a t e to 
contact me. 

S i n c e r e l y , 

W. Perry Pearce 

WPP/rmm/2 28 
Enclosures 
cc: Robert J. Mannes 

Roy Johnson 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement fo r the 
Development and Operation of the SAND DRAW UNIT AREA, County of Chaves, 
State of New Mexico, dated December 18 , 19 89, i n form approved on 
behalf of the Commissioner of Public Lands, and i n consideration of 
the execution or r a t i f i c a t i o n by other working i n t e r e s t owners of the 
contemporary Unit Operating Agreement which relates to said Unit 
Agreement the undersigned hereby expressly r a t i f i e s , approves and 
adopts said Unit Agreement as f u l l y as though the undersigned had 
executed the o r i g i n a l agreement. 

This R a t i f i c a t i o n and Joinder s h a l l be e f f e c t i v e as to the 
undersigned's interests i n any lands and leases, or interests t h e r e i n , 
and r o y a l t i e s presently held or which may arise under e x i s t i n g option 
agreements or other in t e r e s t s i n u n i t i z e d substances, covering the 
lands w i t h i n the Unit Area i n which the undersigned may be found to 
have an o i l and gas i n t e r e s t . 

This R a t i f i c a t i o n and Joinder of Unit Agreement s h a l l be binding 
upon the undersigned, h i s , her or i t s h e i r s , devisees, executors, 
assigns or successors i n i n t e r e s t . 

EXECUTIED t h i s 23rd day o f January , 19 90 . 

ENRON OIL & GAS COMPANY 

A t t e s t Gary y . Thomas 
Agent & Attorney-in-Fact 

TRACKS) 3 & 13 Address: P. 0. Box 2267 

T i - • 

Midland, Texas 79702 

STATE OF TFXAS-

COUNTY OF 

On t h i s 23rd 
Gary L. Thomas 

January 1990 _ :ore me p e r s o n a l l y 
je. known^tcv-b^'-he person descr ibed i n 

and who executed the f o r e g o i n g iiis£3S«irrgnt:, and acknowledged t h a t (s)he 
executed the same as h i s / h e r ^ f - r e e a c t ailtiS-deed. 

My Conmission^E^q^rres 

SEAL Notary Public 

STATE OF TEXAS 

COUNTY OF MIDLAND 

This instrument was acknowledged before me on the 23rd day of January, 1990, by Gary 
L. Thomas, Agent & Attorney-in-Fact for Enron Oil & Gas Company, a Delaware corporation, 
on behalf of said corporation. 

rnralTTTTOT'OXDLU 

CARMEN LANDIN 
Nttjiv Public State of Texas 

MV I'iommission Expires / 10-92 

iTrnTTrTrrfirwmTWHfisagr^ 

NoTary Public 



JIM BACA 
COMMISSIONER P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

January 15, 1991 

Robert J. Mannes 
168 West 32nd Street 
P.O. Box 1918 
Holland, Michigan 49422-1918 

Re: Sand Draw Unit 
Commercial Determination of the 
Mannes State 1-35 Well 
1991 Plan of Development 

Dear Mr. Mannes: 

This office i s in receipt of your l e t t e r requesting approval of 
your 1991 Plan of Development and the commercial determination of 
the Mannes State 1-35 Well. 

Please be advised that the Commissioner of Public Lands this day 
approves your 1991 Plan of Development and concurs with the 
commerciality of the Mannes State 1-35 Well. 

I f you have any questions regarding this matter, please contact 
Clyde Langdale at (505) 827-5791. 

Sincerely, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

" j -

Floyd 0. Prando, Director 
Oil, Gas & Minerals Division 

JB/FOP/CL/dm 

cc: OCD 
Unit POD F i l e 
Unit Correspondence 



JIM BACA 
COMMISSIONER 

OFFICE OF THE 

(Rammizsiamr of ^uMtc JUanbs 

j^anla JJfie P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

A p r i l 10, 1992 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED RECEIVED 

Southeastern Petroleum, Inc. 
911 N. Pearson " ™ 1 • I 
Roswell, New Mexico 88201 

OIL CONSERVATION DIVISION 
Attn: Mr... Sonny Longo i i 

Re: jS^klliiggrSfl of Sand Draw Unit 
Chaves County New Mexico 

Reference i s made t o our l e t t e r of February 25, 1992, wherein you 
were n o t i f i e d t h a t approval of Southeastern Petroleum, Inc. as the 
successor u n i t operator of the Sand Draw Unit Area, could not be 
approved u n t i l a $20,000.00 Blanket Surface Damage Bond had been 
f i l e d w i t h t h i s o f f i c e . As of t h i s date, t h i s o f f i c e has not 
received the proper surface damage bond t o enable us to approve your 
a p p l i c a t i o n f o r successor u n i t operator of the u n i t . 

I n view of the above please be advised t h a t i f the required 
$20,000.00 blanket bond i s not submitted w i t h i n t h i r t y days, the 
Sand Draw Unit w i l l be terminated without f u r t h e r notice, pursuant 
to Section 5 of the Unit Agreement. 

I f you have any questions, or i f we may be of f u r t h e r help, please 
contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
Oil/Gas and Minerals Division 
(505) 827-5744 
JB/FOP/pm 
encls. - Surface Improvement Damage Bond 
cc: Reader F i l e 

R. J. Mannes 
Chevron USA, Inc. 
OCD-Santa Fe 



(ttommtsatoner of |3uhltc ^Lumoa 

State of £fettt ^Mexico 

OFFICE OF THE 

JIM BACA 
COMMISSIONER PO BOX 1148 

SANTA FE, NEW MEXICO 87504 1148 

A p r i l 20, 1992 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

Southeastern Petroleum,, I n c . 
911 N. Pearson 

Roswell, New Mexico 88201 

A t t n : Mr. Sonny Longo 

Re: Sand Draw U n i t 
Chaves County, Nev? Mexico 

Dear Mr. Longo: 

Reference i s made t o our t e r m i n a t i o n l e t t e r of A p r i l 10, 1992, 
wherein you were giv e n t h i r t y days n o t i c e t o submit a $20,000.00 
Blanket Surface Damage Bond so t h a t we could proceed w i t h our 
approval of Southeastern Petroleum, I n c . as t h e successor u n i t 
o p e r a t o r of the Sand Draw U n i t Area. 

Please be advised t h a t upon f u r t h e r review, we f i n d t h a t the State's 
surface acreage w i t h i n t h i s u n i t has been patented w i t h c a l i c h e , 
sand and g r a v e l being reserved t o the State of New Mexico. I n view 
of t h e above, please be advised t h a t a surface damage bond w i l l not 
be r e q u i r e d f o r t h i s u n i t and our l e t t e r of A p r i l 10, 1992 i s hereby 
rescinded. 

Please a l s o be advisedl t h a t the Commissioner of P u b l i c Lands has 
t h i s date approved the r e s i g n a t i o n of Robert J. Mannes as u n i t 
o p e r a t o r and t h e d e s i g n a t i o n of Southeastern Petroleum, I n c . as the 
successor u n i t o p e r a t o r of the Sand Draw U n i t . 

I f you have any q u e s t i o n s , or i f we may be of f u r t h e r h e l p , please 
c o n t a c t Pete Martinez a t (505) 827-5791. 

Very t r u l y y o u r s , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD O. PRANDO, D i r e c t o r 
Oil/Gas and M i n e r a l s D i v i s i o n 
(505) 827-5744 
JB/FOP/pm 
e n c l s . 
cc: Reader F i l e 

BLM 
OCD 
R. Marines 

BY: 



1(30 West 32nd Sheet 
r . O . Box 1918 
Holland, Michigan 49-122-1918 

Robert J. Mannes 
Oil & Gas Exploration 

Res: (616) 335-2502 
Office: (616) 396-1445 

Fax: (616) 396-2129 

January 29, 1991 

Mr. Floyd Prando 
O i l , Gas and Minerals D i v i s i o n 
Commissioner of PublJc Lands 
P. 0. Box 1148 

Santa Fe, New Mexico 87504-1148 

Re: .Sand Draw Unit: 

Dear Mr. Prando: 

This l e t t e r i s w r i t t e n t o n o t i f y you t h a t Robert J. Mannes has 
resigned as u n i t o p e r a t o r o f the Sand Draw U n i t and has des a-
nated Southeastern Petroleum, I n c . as the u n i t o p e r a t o r . Y o l 
f u t u r e ? Y L o n 9 ° ° f S o u t h e a s t e r * Petroleum, I n c . i n the 

I f t h e r e i s any need f o r f u r t h e r c l a r i f i c a t i o n o r s p e c i f i c 
forms t o be completed, please l e t us know immediately. 

Very t r u l y yours, 

RJM/mm 

APR 201992 


