
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n o f Tahoe Energy Case 9842 

I n c . f o r an u n o r t h o d o x gas 

w e l l l o c a t i o n and s i m u l t a n e o u s 

d e d i c a t i o n , Lea C o u n t y , New Mexico 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: DAVID R. CATANACH, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

December 13, 1989 

ORIGINAL 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL 
A t t o r n e y at Law 
Legal Counsel t o the D i v i s o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

FOR THE APPLICANT: CAMPBELL & BLACK, P.A. 
At t o r n e y s at Law 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 
BY: WILLIAM F. CARR, ESQ. 
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I N D E X 

Page Number 

Appearances 

KENNETH A. FREEMAN 

D i r e c t E x a m i n a t i o n by Mr. Ca r r 4 
C r o s s - E x a m i n a t i o n by H e a r i n g Examiner 10 

C e r t i f i c a t e o f R e p o r t e r 12 

E X H I B I T S 

E x h i b i t No. 1 5 
E x h i b i t No. 2 5 
E x h i b i t No. 3 6 
E x h i b i t No. 4 8 
E x h i b i t No-. 5 9 
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HEARING EXAMINER: At t h i s time w e ' l l c a l l 

Case 9842. 

MR. STOVALL: A p p l i c a t i o n of Tahoe Energy, 

I n c . , f o r an unorthodox gas w e l l l o c a t i o n and 

simultaneous d e d i c a t i o n , Lea County, New Mexico. 

MR. CARR: May i t please the Examiner, my 

name i s W i l l i a m F. Carr, w i t h the law f i r m of Campbell 

& Bla c k , P.A., Santa Fe. We re p r e s e n t Tahoe Energy, 

I n c . 

I would request t h a t the r e c o r d r e f l e c t 

t h a t my w i t n e s s , Ken Freeman, has p r e v i o u s l y been 

sworn, remains under o a t h , and h i s c r e d e n t i a l s as an 

expert w i t n e s s and pe t r o l e u m engineer have been 

accepted. 

HEARING EXAMINER: The rec o r d w i l l so 

r e f l e c t . 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Mr. Freeman, are you f a m i l i a r w i t h the 

a p p l i c a t i o n f i l e d i n t h i s case on b e h a l f of Tahoe 

Energy, Inc.? 

A. Yes, I am. 

Q. Are you f a m i l i a r w i t h the King Foundation 

Well No. 1 and the acreage t h a t i s d e d i c a t e d t o t h i s 

w e l l ? 

CUMBRE COURT REPORTING 
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A. Yes . 

Q. Could you b r i e f l y advise Mr. Catanach as t o 

e x a c t l y what Tahoe Energy seeks w i t h t h i s a p p l i c a t i o n ? 

A. We're wa n t i n g a p p r o v a l of an unorthodox 

l o c a t i o n i n the Jalmat Gas Pool f o r the King 

Foundation Well No. 1, and t o s i m u l t a n e o u s l y d e d i c a t e 

the p r o d u c t i o n from, t h i s w e l l w i t h the e x i s t i n g two 

w e l l s on t h i s 240-acre t r a c t , which i s the H a r r i s o n 

No. 3 and No. 5 w e l l s . 

Q. Would you i d e n t i f y and review Tahoe E x h i b i t 

No. 1 ? 

A. E x h i b i t No. 1 shows the w e l l l o c a t i o n s . 

T his i s i n the y e l l o w c o l o r . I t i d e n t i f i e s the o f f s e t 

w e l l owners. And i n the legend t o the lower 

r i g h t - h a n d s i d e , i t i s broken down who the ownership 

i s w i t h . And then the y e l l o w p a r t a l s o shows the 240 

acres of the e x i s t i n g Jalmat p r o r a t i o n u n i t . 

Q. I s a l l o f f s e t t i n g acreage d e d i c a t e d t o 

w e l l s t h a t are p r o d u c i n g from the Jalmat Gas Pool? 

A. Yes. 

Q. Has the 240-acre nonstandard p r o r a t i o n u n i t 

i n t h i s p o o l p r e v i o u s l y been approved by the D i v i s i o n ? 

A. Yes, i t was . 

Q. And has a copy of t h a t a p p r o v a l been marked 

as Tahoe E x h i b i t No. 2? 

CUMBRE COURT REPORTING 
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A. Yes. I t r e f l e c t s Order No. R-2867. The 

a p p l i c a n t was S i n c l a i r O i l and Gas Company. And i t 

was approved by the Commission on February 1 1 , 1965. 

Q. To what p o o l was the King Foundation Well 

No. 1 i n i t i a l l y d r i l l e d ? 

A. To the Langlie-Maddox. 

Q. Do you know when t h a t was d r i l l e d ? 

A. Yes. I t was d r i l l e d i n 1977, I b e l i e v e . 

Q. And who was the o p e r a t o r at t h a t time? 

A. Doyle Hartman. 

Q. Would you i d e n t i f y what has been marked as 

E x h i b i t No. 3? 

A. E x h i b i t No. 3 are Commission forms t h a t 

were f i l l e d out and su b m i t t e d by Doyle Hartman as 

ope r a t o r and p a r t owner f o r the King Foundation No. 1 

t o be a Langlie-Maddox w e l l , the a p p l i c a t i o n t o d r i l l ; 

t h e r e ' s a survey p l a t where the ca s i n g was s e t , e t c . ; 

the c o m p l e t i o n r e p o r t , the g a t h e r e r s , and t h a t ' s about 

i t . 

There's a l s o a change of o p e r a t o r on here 

t o Tahoe Energy, I n c . 

Q. Th i s w e l l was o r i g i n a l l y d r i l l e d as a 

Langlie-Maddox w e l l w i t h 40 acres d e d i c a t e d t o i t ? 

A. Yes, i t was. 

Q. When d i d you a c t u a l l y a c q u i r e t h i s acreage? 

CUMBRE COURT REPORTING 
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A. We a c q u i r e d the 240-acre p r o r a t i o n u n i t 

from Arco i n June 1989. 

Q. When d i d you a c q u i r e the r i g h t t o u t i l i z e 

t h i s w e l l b o r e ? 

A. We a c q u i r e d t h a t from M e r i d i a n , and i t was 

e f f e c t i v e September 1, 1989. 

Q. What i s the foo t a g e l o c a t i o n f o r the King 

Foundation No. 1 Well? 

A. I t i s 2,310 f o o t from the n o r t h l i n e and 

330 f o o t from the west l i n e of Sec t i o n 20, 24 South, 

37 East . 

Q. When you recomplete t h i s w e l l i n the Jalmat 

f o r m a t i o n , i t i s t h e r e f o r e t o o c l o s e t o the west l i n e ; 

i s t h a t c o r r e c t ? 

A. Yes, i t i s . 

Q. What are the c u r r e n t p r o d u c i n g r a t e s f o r 

the two H a r r i s o n w e l l s l o c a t e d on t h i s nonstandard 

u n i t ? 

A. Depending on the l i n e p r e s s u r e , the 

p r o d u c t i o n from the two w e l l s combined runs 100 t o 130 

Mcf a day. 

Q. Could you e x p l a i n t o the Examiner how you 

propose t o m e c h a n i c a l l y recomplete the w e l l ? 

A. The w e l l i s c u r r e n t l y completed and i s open 

hole i n the Langlie-Maddox. We propose t o set a 
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c a s t - i r o n b r i d g e p l u g , put cement on i t , l o g the w e l l , 

p e r f o r a t e i t , and a c i d i z e and f r a c i t as the normal 

procedure f o r a Jalmat gas w e l l . 

Q. What i s your o b j e c t i v e i n r e c o m p l e t i n g t h i s 

w e l l i n the Jalmat? 

A. To in c r e a s e gas p r o d u c t i o n f o r the 

p r o r a t i o n u n i t . 

Q. Do you b e l i e v e t h e r e ' s a chance you could 

get t h i s back t o a top a l l o w a b l e u n i t ? 

A. Yes, I do. 

Q. I n w i l l be completed i n the Jalmat Pool? 

A. Yes. 

Q. That's a p r o r a t e d gas pool? 

A. Yes. 

Q. I f simultaneous d e d i c a t i o n i s approved, how 

do you recommend t h a t the a l l o w a b l e be a l l o c a t e d 

between the w e l l s on t h i s u n i t ? 

A. I n any p r o p o r t i o n between the t h r e e w e l l s . 

Q. I s the l o g f o r the King Foundation Well No. 

1 on f i l e w i t h the O i l C o n s e r v a t i o n D i v i s i o n ? 

A. The open hole logs a r e . I o b t a i n e d them t o 

make copies from the Hobbs D i v i s i o n . 

Q. Could you i d e n t i f y what has been marked as 

Tahoe E x h i b i t No. 4? 

A. I t ' s waiver l e t t e r s sent out from Tahoe 
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Energy, I n c . , t o the o f f s e t owners. 

Q. I n t h i s case, do you have wa i v e r s from each 

of the o f f s e t t i n g o p e r a t o r s w i t h the e x c e p t i o n of Mr. 

Nerme r ? 

A. C o r r e c t . 

Q. Could you i d e n t i f y what has been marked now 

as E x h i b i t No. 5? 

A. Thi s i s an a f f i d a v i t l e t t e r t h a t was 

prepared by the f i r m of Campbell & Bla c k , sent t o the 

o f f s e t owne r s. 

Q. Does t h i s a f f i d a v i t c o n f i r m t h a t n o t i c e of 

t h i s h e a r i n g has been p r o v i d e d as r e q u i r e d by O i l 

Cons e r v a t i o n D i v i s i o n r u l e s ? 

A. Yes. 

Q. I n your o p i n i o n , w i l l g r a n t i n g t h i s 

a p p l i c a t i o n be i n the best i n t e r e s t of c o n s e r v a t i o n , 

the p r e v e n t i o n of waste, and p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 

A. Yes, i t w i l l . 

Q. Were E x h i b i t s 1 thr o u g h 5 e i t h e r prepared 

by you or compiled under your d i r e c t i o n and 

s u p e r v i s i o n ? 

A. Yes. 

MR. CARR: At t h i s t i m e , Mr. Catanach, we 

move the admission of Tahoe E x h i b i t s 1 t h r o u g h 5. 
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HEARING EXAMINER: E x h i b i t s 1 th r o u g h 5 

w i l l be a d m i t t e d as evidence. 

MR. CARR: I have n o t h i n g f u r t h e r on d i r e c t 

of Mr. F reeman. 

CROSS-EXAMINATION 

BY HEARING EXAMINER: 

Q. Mr. Freeman, was the King w e l l o r i g i n a l l y 

d r i l l e d at a standard l o c a t i o n ? 

A. I n the Langlie-Maddox, i t was d r i l l e d on a 

40-acre standard l o c a t i o n was my un d e r s t a n d i n g by Mr. 

Hartman. 

Q. The a f f e c t e d o f f s e t o p e r a t o r would be 

Me r i d i a n because t h a t ' s who you've been crowding w i t h 

t h a t Jalmat w e l l ; c o r r e c t ? 

A. Yes, i t i s , and we've r e c e i v e d t h e i r 

a p p r o v a l . A c t u a l l y , they were the owner of the 

w e l l b o r e . How t h i s t h i n g came down, i t was employed 

t o be d r i l l e d and was d r i l l e d by Doyle Hartman. Then 

i n the sal e of Hartman t o M e r i d i a n , M e r i d i a n a c q u i r e d 

the ownership of the w e l l . I t has not produced si n c e 

1977. I t ' s been shut i n or t e m p o r a r i l y abandoned. 

And they assigned us the w e l l b o r e t o recomplete as a 

Jalmat gas w e l l . 

Q. I s the King w e l l d e p l e t e d i n the 

Lanqlie-Maddox? 
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A. Yes. I t watered o u t . 

HEARING EXAMINER: That's a l l the q u e s t i o n s 

I have. The wi t n e s s may be excused. 

MR. CARR: I have n o t h i n g f u r t h e r , Mr. 

Examiner. 

HEARING EXAMINER: There being n o t h i n g 

f u r t h e r i n Case 9842, i t w i l l be taken under 

adv i s ement. 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

12 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
) ss . 

COUNTY OF SANTA FE 

Freda Simmons, C e r t i f i e d Shorthand 

Reporter and Notary P u b l i c , HEREBY CERTIFY t h a t the 

f o r e g o i n g t r a n s c r i p t of proceedings b e f o r e the O i l 

Conservation D i v i s i o n was r e p o r t e d by me; t h a t I 

caused my notes t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

accurate r e c o r d of the pr o c e e d i n g s . 

or employee of any of the p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s m a t ter and t h a t I have no p e r s o n a l 

i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

WITNESS MY HAND AND SEAL February 18, 1989. 

FREDA SIMMONS 

CUMBRE COURT REPORTING 
(505) 984-2244 


