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TRANSCRIPT OF PROCEEDINGS 

CONTINUED AND DISMISSED CASES 

BEFORE: MICHAEL E. STOGNER, EXAMINER 
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HEARING EXAMINER: This h e a r i n q w i l l come 

t o o r d e r . I'm Michael E. Stogner, appointed Examiner 

f o r today's docket. Note today's d a t e , December 27, 

1989 . 

What I ' l l do f i r s t i s c a l l a l l the 

co n t i n u e d and dismissed cases. So, w e ' l l s t a r t by 

c a l l i n g Case No. 9078, which i s i n the matter of case 

number 9078 being reopened pursuant t o the p r o v i s i o n s 

of D i v i s i o n Order Nos. R-8450. 

This case w i l l be continued t o the 

Examiner's h e a r i n g scheduled f o r January 10, 1990. 

* * * * * 

HEARING EXAMINER: C a l l next case, No. 

9846, which i s the a p p l i c a t i o n of Yates Petroleum 

C o r p o r a t i o n f o r compulsory p o o l i n g , Eddy County, New 

Mexico. 

At the A p p l i c a n t ' s r e q u e s t , t h i s case w i l l 

be c o n t i n u e d t o the Examiner's h e a r i n q scheduled f o r 

January 10, 1990. 

* * * * * 

HEARING EXAMINER: C a l l next case, No. 

9847, which i s the a p p l i c a t i o n of Yates Petroleum 

C o r p o r a t i o n f o r an unorthodoxed o i l w e l l l o c a t i o n , Lea 

County, New Mexico. 

At the A p p l i c a n t ' s r e q u e s t , t h i s case w i l l 

CUMBRE COURT REPORTING 
(505) 984-2244 
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be d i s m i s s e d . 

* * * * * 

HEARING EXAMINER: Over t o the next page, 

I ' l l c a l l next case, No. 9812, which i s the 

a p p l i c a t i o n of Me r i d i a n O i l , I n c o r p o r a t e d , on b e h a l f 

of El Paso N a t u r a l Gas Company, f o r an unorthodox c o a l 

gas w e l l l o c a t i o n , Rio A r r i b a County, New Mexico. 

At the A p p l i c a n t ' s r e q u e s t , t h i s case i s 

di s m i s s e d . 

* * * * * 

HEARING EXAMINER: C a l l next case, No. 

9813, which i s the a p p l i c a t i o n of Me r i d i a n O i l 

I n c o r p o r a t e d , on b e h a l f of El Paso N a t u r a l Gas 

Company, f o r an unorthodox c o a l gas w e l l l o c a t i o n , Rio 

A r r i b a County, New Mexico. 

At the A p p l i c a n t ' s r e q u e s t , t h i s case i s 

al s o c o n t i n u e d t o the Examiner's h e a r i n g scheduled f o r 

January 10, 1990. 

* * * * * 

HEARING EXAMINER: W e l l , we're on the l a s t 

page, on page 6, Case No. 9850, which i s i n the matter 

of the h e a r i n g c a l l e d by the O i l Conservation D i v i s i o n 

on i t s own motion f o r an order e x t e n d i n g c e r t a i n 

e x i s t i n g p o o l s i n Rio A r r i b a and San Juan C o u n t i e s , 

New Mexico. 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

4 

This case i s als o c o n t i n u e d t o the 

Examiner's hearing scheduled for January 10, 1990. 

* * * * * 

CUMBRE COURT REPORTING 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
) SS . 

COUNTY OF SANTA FE 

I , Car 1 a Diane Rodriguez C e r t i f i e d 

Shorthand Reporter and Notary P u b l i c , HEREBY CERTIFY 

t h a t the f o r e g o i n g t r a n s c r i p t of proceedings b e f o r e 

the O i l Conserv a t i o n D i v i s i o n was r e p o r t e d by me; t h a t 

I caused my notes t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

ac c u r a t e r e c o r d of the proceedings. 

or employee of any of the p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s matter and t h a t I have no p e r s o n a l 

i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

WITNESS MY HAND AND SEAL December 29, 1989. 

My commission e x p i r e s : May 25, 1991 

CUMBRE COURT REPORTING 
(505) 984-2244 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

EXAMINER HEARING 

IN THE MATTER DF: Case 9850 

I n t h e m a t t e r o f t h e h e a r i n g c a l l e d 
By t h e O i l C o n s e r v a t i o n D i v i s i o n on 
I t s own m o t i o n f o r an o r d e r e x t e n d i n g 
A c e r t a i n e x i s t i n g p o o l i n Rio A r r i b a 
and San Juan C o u n t i e s , New Me x i c o . 

TRANSCRIPT OF PROCEEDINGS 

BEFORE DAVID R. CATANACH, EXAMINER 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

J a n u a r y 10, 1990 

ORIGINAL 
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I N D E X 

Page Number 

Appearances 2 

The W i t n e s s : E r n i e Busch 4 

C e r t i f i c a t e o f R e p o r t e r 10 

E X H I B I T S 

N o s . 1 , 2 , 3 8 

CUMBRE COURT REPORTING 
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MR. CATANACH: At t h i s t i m e w e ' l l k i n d o f 

s k i p a r o u n d and c a l l Case 9850, i n t h e m a t t e r o f t h e 

h e a r i n g c a l l e d by t h e O i l C o n s e r v a t i o n D i v i s i o n on i t s 

own m o t i o n f o r an o r d e r e x t e n d i n g a c e r t a i n e x i s t i n g 

p o o l i n R io A r r i b a County, New Me x i c o . 

Are t h e r e a p p e a r a n c e s i n t h i s case? 

MR. STOVALL: R o b e r t G. S t o v a l l o f Santa Fe 

on b e h a l f o f t h e D i v i s i o n . I have one w i t n e s s . 

MR. CATANACH: The w i t n e s s , p l e a s e , s t a n d and 

be sworn i n . 

ERNIE BUSCH, 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. STOVALL: 

Q. W i l l y ou, p l e a s e , s t a t e y o u r name and p l a c e 

o f employment. 

A. E r n i e Busch, New Mexico O i l C o n s e r v a t i o n 

D i v i s i o n , D i s t r i c t 3. 

Q. And where do you r e s i d e , Mr. Busch? 

A. A z t e c . 

Q. And have you p r e v i o u s l y t e s t i f i e d b e f o r e t h e 

D i v i s i o n i n any c a p a c i t y and had y o u r q u a l i f i c a t i o n s 

a c c e p t e d ? 

A. Yes, I have. 

CUMBRE COURT REPORTING 
(505) 984-2244 
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Q. I n what c a p a c i t y have you t e s t i f i e d ? 

A. As a d i s t r i c t g e o l o g i s t . 

Q. And as a g e o l o g i s t , a r e you f a m i l i a r w i t h t h e 

p r o d u c i n g f o r m a t i o n s i n t h e San Juan B a s i n , i n 

p a r t i c u l a r t h e Mesaverde f o r m a t i o n ? 

A. Yes, I am. 

Q. Would you d e s c r i b e f o r t h e Examiner t h e 

n a t u r e o f t h e Mesaverde f o r m a t i o n ? 

A, Yes. I t c o n s i s t s o f t h r e e members: t h e 

C l i f f h o u s e member, t h e Menefee c o a l and s h a l e member, 

and t h e P o i n t L o o k o u t member, a l l o f w h i c h a r e 

p r o d u c t i v e o f o i l and gas i n v a r y i n g q u a n t i t i e s 

t h r o u g h o u t t h e b a s i n . 

MR. STOVALL: Mr. Exami n e r , a t t h i s t i m e I ' d 

l i k e t o o f f e r t h i s w i t n e s s as an e x p e r t g e o l o g i s t . 

MR. CATANACH: He i s so q u a l i f i e d . 

Q. (BY MR. STOVALL) T h i s p a r t i c u l a r case 

c o n c e r n s t h e e x p a n s i o n and e x t e n s i o n o f t h e B l a n c o 

Mesaverde P o o l ; i s t h a t c o r r e c t ? 

A. T h a t ' s c o r r e c t . 

Q. And i t t a k e s i n — t h e e x p a n s i o n t a k e s i n a 

c o n s i d e r a b l e a r e a ; i s t h a t c o r r e c t ? 

A. T h a t ' s r i g h t . 

Q. And w o u l d you d e s c r i b e f o r t h e Examiner 

b r i e f l y t h e d e p o s i t i o n a l n a t u r e o f t h e Mesaverde 

CUMBRE COURT REPORTING 
(505 ) 984-2244 
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f o r m a t i o n i n t h e San J u a n B a s i n ? 

A. Yes. The M e s a v e r d e i s u p p e r c r u s t a c e o u s , 

i n n e r - b e d d e d s a n d s t o n e s h a l e s a n d c o a l s . A g a i n , 

b e g i n n i n g w i t h t h e l o w e s t member, t h e M e n e f e e — e x c u s e 

me — t h e P o i n t L o o k o u t , s a n d s t o n e , w h i c h i s o v e r l a i n 

by i n n e r - b e d d e d s h a l e s a n d c o a l s , t h e M e n e f e e 

f o r m a t i o n , a n d t h e n t h e u p p e r f o r m a t i o n , t h e C l i f f h o u s e 

member, w h i c h i s a s a n d s t o n e . 

Q. I s t h a t f o r m a t i o n — 

A. E x c u s e me. D e p o s i t i o n a l e n v i r o n m e n t i s 

r e g r e s s i v e a n d t r a n s g r e s s i v e , s h o r e l i n e s a n d s o r d u n e s 

o r b e a c h e s , d u n e s , b a r r i e r i s l a n d s , o f f s h o r e b a r s , a n d 

b a c k s h o r e swamps, a nd l a g o o n s . 

Q. And, as s u c h , i s i t a f a i r l y h o m o g e n e o u s 

f o r m a t i o n t h r o u g h o u t t h a t a r e a ? 

A. Y es. Yes, i t i s . 

Q. And h a v e y o u p r e p a r e d a n y e x h i b i t s i n 

p r e p a r a t i o n o f t o d a y ' s c a s e ? 

A. Y e s , I h a v e . 

Q. Do y o u h a v e t h o s e w i t h y o u ? 

A. Y e s , I h a v e t h r e e e x h i b i t s . 

Q. I ' d l i k e y o u t o now t u r n t o w h a t i s m a r k e d 

E x h i b i t No. 1 i n t h i s c a s e a n d d e s c r i b e t h a t f o r t h e 

E x a m i n e r , p l e a s e . 

A. E x h i b i t No. 1 i s a 5 p l a t — a 5 - t o w n s h i p 

CUMBRE COURT REPORTING 
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p l a t i l l u s t r a t i n g t h e B l a n c o Mesaverde P o o l i n h a c h u r e d 

p u r p l e and t h e p r o p o s e d e x t e n s i o n o u t l i n e d i n r e d . 

Q. And w o u l d you d e s c r i b e E x h i b i t 2, p l e a s e . 

A. Yes. E x h i b i t No. 2 i s a l s o a 5 - t o w n s h i p p l a t 

i l l u s t r a t i n g t h e -- i s a 5 - t o w n s h i p c r o s s - s e c t i o n a 1 

p l a t w i t h t h e l o c a t i o n s o f t h e l i s t e d w e l l s c o n n e c t e d 

by a l i n e t h a t e x t e n d s f r o m No. 1 i n t h e west t o No. 5 

i n t h e e a s t . 

Q. Now, w o u l d you t u r n t o E x h i b i t 3, p l e a s e , and 

d e s c r i b e t h a t e x h i b i t f o r t h e Examiner. 

A. E x h i b i t 3 i s t h e c r o s s - s e c t i o n o f t h e l i s t e d 

w e l l s on E x h i b i t 2 u s i n g d u a l i n d u c t i o n l o g s f r o m t h o s e 

we l i s . 

The t h r e e members o f t h e Mesaverde a r e 

l a b e l e d b e g i n n i n g w i t h t h e C l i f f h o u s e i n g r e e n o v e r l a i n 

by — o v e r l y i n g t h e Menefee f o r m a t i o n i n p u r p l e , and 

t h e n l a s t , t h e P o i n t L o o k o u t f o r m a t i o n i n w h i t e . 

And i t ' s an e x c e l l e n t c o r r e l a t i o n o f a l l t h e 

members f r o m W e l l No. 1, W e l l No. 5 o f t h e v a r i o u s 

components o f t h e Mesaverde f o r m a t i o n . 

Q. I f I l o o k a t t h e E x h i b i t No. 2 c o r r e c t l y , i t 

a p p e a r s t h i s c r o s s - s e c t i o n c o v e r s a d i s t a n c e o f 15 

m i l e s ; i s t h a t c o r r e c t , a p p r o x i m a t e l y 12 t o 15 m i l e s ? 

A. Yes. About 14. 

Q. And d i d you f i n d i n l o o k i n g a t t h e 

CUMBRE COURT REPORTING 
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c r o s s - s e c t i o n and t h e l o g s and o t h e r l o g s t h a t you've 

examined i n t h i s a r e a t h a t t h e sands a r e c o n s i s t e n t and 

homogeneous, and do t h e y c o r r e l a t e a c r o s s t h i s a r ea? 

A. Yes, t h e y do c o r r e l a t e v e r y w e l l . And t h e y 

a r e homogeneous i n each -- i n each member o f t h e 

Mesaverde f o r m a t i o n . 

Q. And i s i t y o u r o p i n i o n t h a t t h e e x t e n s i o n o f 

t h e B l a n c o Mesaverde P o o l , as recommended by t h i s 

a p p l i c a t i o n , be i n t h e b e s t i n t e r e s t s o f c o n s e r v a t i o n 

and p r e v e n t i o n o f waste and p r o t e c t i o n o f c o r r e l a t i v e 

r i g h t s ? 

A. Yes. 

MR. STOVALL: I move a t t h i s t i m e t h e 

a d m i s s i o n o f E x h i b i t s 1 t h r o u g h 3. And I have n o t h i n g 

f u r t h e r i n t h i s case. 

( T h e r e u p o n , E x h i b i t Nos. 1, 2, 

and 3 were o f f e r e d i n t o e v i d e n c e . ) 

MR. CATANACH: E x h i b i t s 1 t h r o u g h 3 w i l l be 

a d m i t t e d as e v i d e n c e . 

( T h e r e u p o n , E x h i b i t Nos. 1, 2, 

and 3 were a d m i t t e d i n t o e v i d e n c e . ) 

J u s t one q u i c k q u e s t i o n , Mr. Busch. How was 

t h e expanded a r e a d e t e r m i n e d , o r how was t h a t a r e a 

d e t e r m i n e d ? 

THE WITNESS: There a r e two w e l l s i n Township 

CUMBRE COURT REPORTING 
(505) 984-2244 
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25 N o r t h , 2 West t h a t p r o d u c e f r o m t h e Mesaverde 

f o r m a t i o n : one f r o m t h e Menefee, t h e o t h e r f r o m t h e 

p o i n t -•- f r o m Menefee and P o i n t L o o k o u t . 

One i s l o c a t e d — W e l l No. 4 on P l a t No. 2 — 

o r , excuse me, on E x h i b i t No. 2, t h e M a l l o n O i l 

Company, D a v i s F e d e r a l Column 3, No. 15. And t h e o t h e r 

i s i n S e c t i o n 23, H 25 N o r t h , 2 West, t h e Mesa Grande 

R e s o u r c e s , I n c o r p o r a t e d , N o r t h L e n d r i t h 23, No. 1 

W e l l . 

MR. CATANACH: T h a t ' s a l l I have o f t h e 

w i t n e s s . He may be ex c u s e d , o r i s t h e r e any o t h e r 

q u e s t i o n s o f t h i s w i t n e s s ? I f n o t , he may be ex c u s e d . 

I s t h e r e a n y t h i n g f u r t h e r i n t h i s case? 

MR. STOVALL: I have n o t h i n g . 

MR. CATANACH: Case 9850 w i l l be t a k e n under 

a d v i s e m e n t . 

CUMBRE COURT REPORTING 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss . 

COUNTY OF SANTA FE ) 

I , Debbie V e s t a l , C e r t i f i e d S h o r t h a n d 

R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY t h a t t h e 

f o r e g o i n g t r a n s c r i p t o f p r o c e e d i n g s b e f o r e t h e Examiner 

o f t h e O i l C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; 

t h a t I caused my n o t e s t o be t r a n s c r i b e d under my 

p e r s o n a l s u p e r v i s i o n ; and t h a t t h e f o r e g o i n g i s a t r u e 

and a c c u r a t e r e c o r d o f t h e p r o c e e d i n g s . 

I FURTHER CERTIFY t h a t I am n o t a r e l a t i v e o r 

employee o f any o f t h e p a r t i e s o r a t t o r n e y s i n v o l v e d i n 

t h i s m a t t e r and t h a t I have no p e r s o n a l i n t e r e s t i n t h e 

f i n a l d i s p o s i t i o n o f t h i s m a t t e r . 

WITNESS MY HAND AND SEAL F e b r u a r y 10, 1990. 

Debbie V e s t a l 
CSR No. 400 

I do hereby certify that the foregoing fs 
a complete record of the proceedings in 
the Examine*, bearing of Case No. 0SV , 
heard by me on. S^^, b. t9Q? < 

S - W ^ Odo^L . Examinar 
OH Conservation Division 

CUMBRE COURT REPORTING 
(505 ) 984-2244 


