Santa Fe Energy uperating Partners, L.P

\L" Santa Fe Pacific Exploration Compaay
Managing General Partmer

Certified Mail No. P 046 661 424

\_ December 28, 1989 /

Union Pacific Resources Company
InterFirst Tower

801 Cherry Street

Fort Worth, Texas 76101

Attention: Mr, Jerry Jones

Re: Lone Tree State tor. 24-1
Section 24, T-21-S. R-27-E,
Eddy County, New Mexico
La Huerta Prospect

Getntlemen:

Santa Fe Energy Operating Partners, L.P. proposes to drill a 11,950 Morrow
test ac a legal location iIn the S/2 of Section 24, T-?1-S, R-27-E, Eddy
County, New Mexico.

Santa Fe requests you support this test by jolning in a one section Working
Interest Unit covering all of Section 24 and participating with your 37.5%
working interest under a mutually acceptable A.A.P.L. Form 610-1982 Model
Form Operating Agreement or farmout under the following general terms:

1. On or before 90 (ninety) days from the date of a formal agreement,
Santa Fe will commence the drilling of a well at a legal location
of 1ts choice in the S/2 of Section 24, T-21-S, R-27-E, Eddy
County, New Mexico and drill to a depth of 11,950' or sufficient to
test the Morrow formation.

2. If the initial well is completed as a well capable of commercial
production, Santa Pe will earn l00Z of Union's operating rights '
from the surface to 100' below total depth drilled in the spacing
unit assigned the initial well,
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Union Pacific Resources Company
December 28, 1989

Page 2

3. Union shall retain an overriding royalty sufficient to deliver
Santa Fe a 752 net revenue lease and have the option at payout of
the initial well to convert the retained overriding royalty to a
25% working interest at payout (proportionately reduced).

4, Santa Fe shall have 180 days from completion of the initial well to
commence a subsequent well on the farmout acreage and have 180 days
from completion of one well and commencement of the next well on

the farmout acreage.

5. On subsequent wells, Union would have a one time option to
participate with 1its back~-in working interest or retain its
overriding royalty interest.

6. Formal agreements are subject to management approval,

Also enclosed for your review is Santa Fe's Well Cost Estimate. Should Union
elect to participate in the drilling of the initial well or farmout under the
above proposed terms, please sign in the space provided below and return to

the undersigned.
Should you have any questions, please give me a call.
Sincerely,
SANTA FE ENERGY OPERATING PARTNERS, L.P,

By: Santa Fe Pacific Exploration Company,
Managing General Partner

o

-Gary @feen, Landman

GG:pr

Union Pacific Resources Company hereby elects to participate in the drilling
of the above proposed well.

Byé
Title:
Date:

Union Pacific Resources Company agrees to Farmout its acreage in the proposed
Working Interest Unit under the above proposed general terms.

By:
Title:
Date:

prl344



SANTA FE ENERGY COMPANY
GENERALIZED WELL COST ESTIMATE

NAME : Lone Tree Prospect
LOC: &40’ FSL, 1980¢ FuWL, Section 24-21S-27€, Eddy County, New Mexico

DESC: Drill and complete a 11,950 Morrow Well
SFE

ACCOUNT DESCRIPTION OF COSTS DRY HOLE PRGJUCER SHARE

$01-000 TANGIBLE WELL COS‘I’S
-41 CONDUCTOR CSG 20" 3 40’ 3,500 3,500 0
-41 SURFACE CSG 13-3/8% 3 1,000’ 26,725 26,725 1]
-41 PROTECTION CSG 9-5/8% 8 2,600’ 49,5630 49,630 (4]
-41 DRILLING LINER 0
41 PROD CSG 5-1/72 3 11,950’ 128,580 0
-41 PROD LINER 0
-42 TUBING 2-3/8% 47,055 0
=43  WELLHEAD 1,500 19,000 0
-4b PMPG UNIT 0
<45 PRIME MOVER 0
-50 OTHER DWN HOLE EQUIP : 6,000 g
<50 ROOS 0
-50 SUBSURFACE PMPS 0
-55 €sG EQuiIP 1,000 3,000 0
=55 ELECTRICAL 0
-55 MISC. TANGIBLES 0
-55 ROO EQUIP o
-55  TUBING EQUIP } 1,000 0
TOTAL TANGIBLE COSTS . 82,355 284,490 0
541-000 LEASE FACILITY COSTS
-50 FLOW LINES - 5,800 0
<50 LABOR 5,890 0
-50 OTHER PROO EQUIP 17,540 0
-50 TANK FACILITIES 3,380 0
TOTAL LEASE FACILITY COSTS 32,610 0
511-000 INTANGIBLE WELL COSTS
-21 I.OCATION 25,000 25,000 ]
-22  FENCING 1,000 1,000 0
<26 WTR & FUEL FOR RIG 0
-3 CONTRACTOR MOVING EXP 25,000 25,000 0
-32 CONT FOOTAGE OR TURNKEY ]
-32 CONTRACTOR DAY WORK 217,800 217,800 0
33 DRLG FLUID & ADDITIVES 28,000 28,000 0
=34 BITS & REAMERS 45,720 45,720 0
=346 CORING & CORE ANALYSES 0
=37  CEMENT 32,700 62,700 0
-39 INSPECTION & TSTG OF TANG 3,000 3,000 0
-41 DIRECTIONAL DRLG SURVEYS 0
-42 DRILLING EQUIP RENTAL 26,725 26,725 0
<43 OPEN HOLE LOGGING 30,000 30,000 0
27 DRILL STEM TSTG 10,000 10,000 )]
=45 MUD LOGGING 14,000 14,000 0
51  TRANSPORTATION $,000 §,000 0
-52  COMPLETION UNIT 15,000 0
-53 COMPLETION TOOL RENTAL 10,000 0
-S54 CASED HOLE LOGS & PERFING 5,000 Q
*55  STIMULATION 10,000 0
=56 RIG SITE SUPERVISION 18,400 24,000 0
-72 ADMINISTRATIVE OVERHEAD 7,500 16,000 0
-99 FSHG TOOLS & EXPENSES 10,000 0
-99 TESTING: BHP,GOR,4 PT.POT 5,000 0
ABANDONMENT COST 10,000 0
OTHER INTANGIBLES 0
0 CONTINGENCY (10%X) 50,984 57,295 0
TOTAL INTANGIBLES 560,829 630,240 0
TOTAL COSTS 643,184 947,340 0
orilling Dept: //Z@//m Date: /2/25/8y
7 7
Operations Dept: Date:
SFEC Approved By: Date:
Non Operator Approval By: Date:
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Santa Fe Energy jerating Partners, L.P.

Santa Fe Pacific Exploration Company
Managing General Partner

Certified Mail #P 046 661 425

,December 28, 1989

Harken Exploration Company
P. 0. Box 10626
Midland, Texas 79701

Attention: Mr. J.M. McAninch

Re: Lone Tree State Com, 24-1
Section 24, T-21-S, R-27-E,
Eddy County, New Mexico
La Huerta Prospect

Gentlemen:

Santa Fe Energy Operating Partners, L.P. proposes to drill a 11,950 Morrow
test at a legal location in the S/2 of Section 24, T-21-S, R-27-E, Eddy
County, New Mexico.

Santa Fe requests you support this test by joining in a one section Working
Interest Unit covering all of Section 24 and participating with your working
interest under a mutually acceptable A.A.P.L. Form 610-1982 Model Form
Operating Agreement or farmout under the following general terms:

1. On or before 90 (ninety) days from the date of a formal agreement,
Santa Fe will commence the drilling of a well at a legal location
of 1its choice in the S/2 of Section 24, T-21-S, R-27-E, Eddy
County, New Mexico and drill to a depth of 11,950' or sufficient to
test the Morrow formation.

2, If the initial well 1is completed as a well capable of commercial
production, Santa Fe will earn 100% of Harken's operating rights
from the surface to 100' below total depth drilled in the spacing -
unit assigned the initial well,

B

Permian Basin District
500 W. Illinois

Suite 500 a e e R 8
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Harken Exploration Company
December 28, 1989
Page 2

3. Harken shall retain an overriding royalty sufficient to deliver
Santa Fe a 757 net revenue lease and have the option at payout of
the initial well to convert the retained overriding royalty to a
257 working interest at payout (proportionately reduced).

4, Santa Fe shall have 180 days from completion of the initial well to
commence a subsequent well on the farmout acreage and have 180 days
from completion of one well and commencement of the next well on

the farmout acreage.

5. On subsequent wells, Harken would have a one time option to
participate with 1ts back-in working interest or retain 1ts

overriding royalty interest,
6. Formal agreements are subject to management approval.

Also enclosed for your review is Santa Fe's Well Cost Estimate. Should
Harken elect to participate in the drilling of the initial well or farmout
under the above proposed terms, please sign in the space provided below and
return to the undersigned.

Should you have any questions, please give me a call.
Sincerely,
SANTA FE ENERGY OPERATING PARTNERS, L.P.

By: Santa Fe Pacific Exploration Company,
Managing General Partner

By ’<’i’~7 J«w

/Gary/Gréen, Landman

GG:pr

Harken Exploration Company hereby elects to participate in the drilling of
the above proposed well.

Byﬁ
Title:
Date:

Harken Exploration Company agrees to Farmout 1its acreage in the proposed
Working Interest Unit under the above proposed general terms.

By:
Title:
Date:

prl346
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VIVEL
GENERALIZED WELL COST ESTIMATE

NAME : Lone Tree Prospect
LOC: 460’ FSL, 1980’ FWL, Section 24-215-27E, Eddy County, New Mexico

DESC: DOrill and complete a 11,950’ Morrow Wetl
SFE

ACCOUNT DESCRIPTION OF COSTS DRY HOLE PRODUCER SHARE

P T T R R R TR B T R T T R R R L L L L L L R TR TR oY

$01-000 TANGIBLE WELL COSTS

=41  CONDUCTOR CSG 20" @ 40’ 3,500 3,500 ]
-41  SURFACE CSG 13-3/8% 3 1,000/ 26,725 26,725 0
41 PROTECTION CSG 9-5/8% @ 2,600’ 49,630 49,630 0
<41  DRILLING LINER 0
<41  PROO CSG 5-1/2 3 11,950/ 128,580 0
-41  PROD LINER 0
=42  TUBING 2-3/8" 47,055 0
-43  WELLHEAD 1,500 19,000 0
44 PMPG UNIT 0
=45 PRIME MOVER 0
-50 OTHER DWN HOLE EQUIP 6,000 0
-50 ROOS 0
-50 SUBSURFACE PMPS , 0
-55 CSG EQUIP 1,000 3,000 0
-55 ELECTRICAL 0
=55  MISC. TANGIBLES 0
-55 ROD EQUIP 0
=55 TUBING EQUIP 1,000 0

TOTAL TANGIBLE COSTS . 82,355 284,490 0

541-000 LEASE FACILITY COSTS

........................................................................................................

=50 FLOW LINES . : 5,800 0
=50 LABOR 5,890 0
<50 OTHER PROO EQUIP 17,540 0
=50 TANK FACILITIES 3,380 0
TOTAL LEASE FACILITY COSTS 32,610 0
511-000 INTANGIBLE WELL COSTS
=21  LOCATION 25,000 25,000 0
-22  FENCING 1,000 1,000 0
-26 WTR & FUEL FOR RIG 0
-31 CONTRACTOR MOVING EXP 25,000 25,000 0
-32 CONT FOOTAGE OR TURNKEY 0
=32 CONTRACTOR DAY WORK 217,800 217,800 0
-33 DRLG FLUID & ADDITIVES 28,000 28,000 0
=34 BITS & REAMERS 45,720 45,720 0
=36 CORING & CORE ANALYSES 0
-37  CEMENT 32,700 62,700 0
-39  INSPECTION & TSTG OF TANG 3,000 3,000 0
=41 DIRECTIONAL DRLG SURVEYS 0
-42 DRILLING EQUIP RENTAL 26,725 26,725 0
=43 OPEN HOLE LOGGING 30,000 30,000 0
-44 DRILL STEM TSTG 10,000 10,000 0
=45 MUD LOGGING 14,000 14,000 0
~51 TRANSPORTATION 5,000 5,000 0
-52 COMPLETION UNIT 15,000 0
<53 COMPLETION TOOL RENTAL 10,000 0
-54 CASED HOLE LOGS & PERFING 5,000 0
+55  STIMULATION 10,000 0
<56 RIG SITE SUPERVISION 18,400 24,000 0
=72 ADMINISTRATIVE OVERHEAD 7,500 10,000 [}
99 FSHG TOOLS & EXPENSES 10,000 0
99  TESTING: BHP,GOR,4 PT.POT 5,000 0
ABANDONMENT COST 10,000 0
OTHER INTANGIBLES 0
0 CONTINGENCY (10%) 50,984 57,295 0
TOTAL INTANGIBLES 560,829 630,240 0
TOTAL COSTS 643,184 947,340 ]
Drilling Dept: //%4/44 2L A T Date: /Z/25/8y
L4 7
Operations Dept: Date:
SFEC Approved By: Date:
Non Operator Approval By: Date:
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NAME : Lone Tree Prospect ;

LOC: &80’ FSL, 19807 FuL, . ion 24-215-27€, Eddy County, New Mexico
. DESC: DOrill and complete a 11,950’ Morrow Well :
SFE
ACCOUNT DESCRIPTION OF COSTS DRY HOLE PRODUCER SHARE
$01-000 TANGIBLE WELL COSTS
-41 CONDUCTOR CSG 20" @ 407 ) 3,500 3,500 0
41 SURFACE CSG 13-3/8» @ 1,000’ 26,75 26,725 0
-4 PROTECTION CSG 9-5/8= 3 2,600/ 49,630 49,630 0
41 ORILLING LINER 0
41 PROD CSG 5-1/72 & 11,950 128,580 0
41 PROD LINER 0
-42 TUBING 2-3/8» 47,055 (1]
43  WELLHEAD 1,500 19,000 0
«b4  PMPG UNIT 0
=45 PRIME MOVER : 0
-50 OTHER DWN HOLE EQUIP 6,000 6
<50 RoODS ) 0
=50 SUBSURFACE PMPS 0
-$5 €SG EquiP ’ 1,000 3,000 0
55 ELECTRICAL 0
-55 MISC. TANGIBLES 0
=55 ROO EQUIP . 0
55 TUBING EQUIP . 1,000 0
TOTAL TANGIBLE COSTS 82,355 284,490 0
541-000 LEASE FACILITY COSTS
=50 FLOU LINES : 5,800 0
=50 LABOR ’ 5,890 0
=50 OTHER PROC tQUIP : 17,540 0
<50 TANK FACILITIES 3,380 0
TOTAL LEASE FACILITY COSTS 32,610 0
$11-000 'NTANGISLE WELL COSTS
-21 I.OCATION 25,000 25,000 0
-22  FENCING 1,000 1,000 0
<26 WTR & FUEL FOR RIG 0
31  CONTRACTCOR MOVING EXP 25,000 25,000 0
-32 CONT FOOTAGE OR TURNKEY o
=32 CONTRACTOR DAY WORK 217,800 217,800 0
=33 DRLG FLUID & ADDITIVES 28,000 28,000 0
-34 BITS & REAMERS 45,720 45,720 0
=35 CORING & CORE ANALYSES 0
=37  CEMENT 32,700 62,700 0
-39  INSPECTION & TSTGOF TANG . : © 3,000 3,000 0
-41 DIRECTIONAL DRLG SURVEY§ . 0
=42 DRILLING EQUIP RENTAL ; [, i %o - - 26,725 26,725 o
-43 OPEN HOLE LOGGING ! ‘ 30,000 30,000 0
-44 DRILL STEM TSTG H v 10,000 10,000 0
=45 MUD LOGGING b : 14,000 14,000 0
*S1  TRANSPORTATION : ;; 5,000 5,000 0
=52 COMPLETION UNIT ; 15,000 0
=53 COMPLETION TOOL RENTAL . o 10,000 0
=54 CASED HOLE LOGS & PERFING R 5,000 0
-5  STIMULATION 9651 10,000 0
=56 RIG SITE SUPERVISION f_ o T ' 18,400 24,000 0
=72 ADMINISTRATIVE OVERHEAD . 7,500 10,000 1]
<99  FSHG TOOLS & EXPENSES .. ... ..10,000 0
=99  TESTING: BHP,GOR,4 PT. [} S 5,000 0
ABANDONMENT COST 10,000 1]
OTHER INTANGIBLES 0
0  CONTINGENCY (10%) 50,984 57,295 1]
TOTAL INTANGIBLES 560,829 430,240 0
643,184 947,340 0

Date: /{/25/59

Operations Dept: pate: /2. ~L8 <+

SFEC Approved B8y: )& l(l £ Iﬁd-ml,/[ pate:_ 1-3 ‘90

Date:

orilling Dept:

Non Operator Approval By:
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Santa Fe Energy Operating Partners, L.P

Santa Fe Pacific Exploration Company
Managing General Partasr

Certified Mail No. P-566 806 501

January 3, 1989

Union Pacific Resources Company
Interfirst Tower

801 Cherry Street

Fort Worth, Texas 76101

Attention: Mr. Jerry Jones

Re: Lone Tree State Com. 24-1
' Section 24, T-21-S, R-2/-E,
Eddy County, New Mexico
La Huerta Prospect

Gentlemen:

Santa Fe Energy Operating Partners, L.P. has made -application with the New
Mexico 01l Conservation Division for compulsory mpooling of the §/2 of Section
24, T-21-S, R-27-E, Eddy County, New Mexico.

The hearing 18 scheduled for January 24, 1990. Enclosed is a copy of the
application. Should you have any questions, please give me a call.

Sincerely,
SANTA FE ENERGY OPERATING PARTNERS, L.P.

By: Santa Fe Pacific Exploration Company,
Managing General Partner

3714~A£ch~r.ﬂé£%&&_—~

_Gary Gfeenh, Landman

GG:pr
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BEFORE THEE REVW MEXICO CIL CONSERVATION DIVISICON

APPLICATION OF SANTA FE ENFRGY

OPTRATING PARTNERS, L.P., FOR Case Ne. _

COMPULGCRY POOLING, EDDY COUNTY,
NEW MEXICO.

APPLICATION

PAGE , 0802

Santa Fe Energy Operating FPartners, L.P., hereby

makes applicastion for an order pooling all interests from the

surface to the base of the Morrow fornmation in the S} of

Section 24, Township 21 South, Range 27 East, N.M.P.M., Eddy

County, New Mexico, and in support therecf would show:

’

1. Applicant is a working interest owner in the

St of said Section 24.

2. Applicant proposes to drill its lone Tree Fed.

Com. 24 No. 1 Well in the S} of Section 24, at a location

1980 feet from the West line and 660 feet from the South

line, to a depth sufficient to test the Horrow formation

approximately 11,950 feet), and seeks to dedicate the

following acreage to the well:

(a) The SE}SW} Secticn 24 for all pecls or

formations spaced on 40 acres;

(b) The EiSW} Section 24 for all pcols cr

formations spaced on 80 acres;.

(c) The SW! Section 24 £for all pools cF

formations spaced on 160 acres; and

(@) fThe S} Section 24 for all pools or



Ly
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3. Applicant has in gccé faith sought to join all

other mineral or leasehold interest ovrers in the S8} of

* Section 24 for the éurposes cct forth herein.

" Repl.).

4. Although Applicant attempted to  obtain
voluntary agreements from all mineral 6r leacchola interest
owvﬁefs to participate in the drilling of the well or to
o:thcrwise commit their interests <o the well, certain
interest owners have refused to join in dedicating their
acreage. Therefore, Applicant seccks an order pooling all
mineral and leasehold interest owners vunderlying the S} of
Section 24, pursuant to N.M. Stat. Ann. 970-~2+17 (1987

5. Applicant requests the BDivision to consider

the cost of drilling and completing the well, the allocation

of the ccst thereof, as well ac actual operating charges arnd

' costs charged for aupervision. Applicant requests that it be

. designated as operator of the well and that the Division set

a penalty of 2003 for the risk involved in drilling the well,

6. The pooling of all interests underlying the 8}

v of Section 24, as described above, will prevent the drilling

of unrecessary wells, prevent waste, and protect correlative

rights.

7. Applicant requests that this matter be heard

at the Jenuary 24, 1990 Examiner hearing.
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~,

HINKLE, COX, FATON, COFFIELD &
HENSLEY

By ! MB““’(

James Bruce
" 500 Marquette, N.W., Suite 950
Albugquerque, New Mexico 871C2
(505} 768-1500

Attorneys for Applicant



P-S5kEt 80b S0

AECZiPT FOR CERTIFIED MAIL
COVE3AGE PROVICED
INTEINATIGHAL MAR

1Sew Reverse)

8| ONIBN PACIFIC RESOURCES
3 Sireet ana Na

g 801 CHERRY STREET

g: PO, State and Z!P Coce

O HEORTWORTH—FX—76404
g Postage ’ 3

Cerutied Fee

Sceciai Ceuvery Fee

Re:'rcieq Deiwvery Fee

Return Recermnt showing
to whom ang Date Dehveres

Return Rzceist showng 1o whom,
Date. ar~ Address of Dervery

w

TOTAL Psstage 4ang Fees

Postmarx or Date

PS Form 3800, June 1985




1dIE03Y NUNLIY OLLSINOG ©  998-212-806L “O°dD'ST » 8361 "W ‘| L §E U0l §d
—2 P4~ % -/
\.oz_om jo 9 L

b
. X
jueBy — aumeudis g

(pod 23f puo passonbau X
J! 1INO) $83.ppy §,898801ppY g sseippy — eumeuis ‘g
‘Q3UIAIEA 3LVYQ pue Webe Jo

Se83PPE Jo ainjaulie NGO shemiy
..l-dm@d-u.qudﬂﬂd. [] tew esedxy [

930} WINA) sy & M TN
e — 10194 XL ‘UIION Lod
peansu; 7] posminiBay FIMNOL
eopieg jo edhy | ISYTAUAINI ‘IITYLS ATEIHD 109
1056 908 995-d SHOUNOSAY OIAIOVd NOINO
RQUNN MPILY "t 10} POSSIPPY SPRIY '€
(28400 usry) (231> varxg)

AIOAj(6Q POIOIISOY [] T  "SSEIPPE $,00850IPPE PUB ‘OIBD 'PEISANSD WOUM O3 MOYS XTF ‘i
*poIsenbel (8)0DjAINS [RUORIPPR 10} (88)X0Q NOBYD PUB §B6} IO,

10I15PWIE0d JNBUO?) "9|RIIVAT 8.8 8BDIAINS BUIMOI|0) QUL $60) [RUORIPPR J0 “AIGATIOP JO 618p OLL pus o)
PoieAliep UORIGT B} JO GWIBU @yl NOA 6P WA 99} 1819984 Winiol 81 [ *NOA 03 petunie: Buieq uioi) psed
SjY3 JUSABId {|IA SIY OP O} SINYE. "OP|S SRIGAR) SYL UO 838dS ,,0L NHNLIY,, 841 U) 880IPPR INOA Ing

‘o pus £
8WOY 036J0LIOD PUR ‘PONHSEP IV SEOJAINS JBUOIIPPY UBYM T puv | Stwel 8yeidwod ‘MIANIS .




10264 XL ‘ONVIAGIW

00S ALINS ‘SIONITII "M 00S

291 9uoT - 99

ADYANT dd VINVS

a o

*M0jaq 09eds oY1 U BPOD dIZ PUS ‘SSBIPPB ‘911BU 8,17 PUBS Ulid Nuniay

00€$ ‘3N
ALVAIHd HOd ALTVYNId

IS

“30qWINU 03 JuUSONpe , perssnbey
Wisssy wnan . 198 skIODUT o
"o
10 0Rq 0) X|HE esjAISO ‘syued
eaude §i epjUR o JuGK O3 YORNY o
“O8I0ANI
oYl 4O § PUB ‘C ‘T ‘] swiel] 1eidwo) o
‘mojeq eoede s iy
9POD dIZ PUA SEAIPPE “Suisu inoA Juiid

SNOLLONULSNI UIANIS

SSINISNG TIVIDIAA0
FOIAHIS TV1S0d §3LV1S QILINN




(<,

Santa Fe Energy Operating Partners, L.P

Santa Fe Pacific Exploration Company
Managing General Partner

Certified Mail No. P-566 806 502

January 3, 1989

Harken Exploration Company
P. 0. Box 10626
Midland, Texas 79701

Attention: Mr, J.M. McAninch
Re: Lone Tree State Cum. 24-1
Section 24, T-21-S, R-27-E,
Eddy County, New Mexico
La Huerta Prospect

Gentlemen:

Santa Fe Energy Operating Partners, L.P., has made application with the New
Mexico 01l Conservation Division for compulsory pooling of the S/2 of Section
24, T-21-S, R-27-E, Eddy County, New Mexico.

The hearing 1is scheduled for January 24, 1990. Enclosed 1is a copy of the
application. $Should you have any questions, please give me a call.

Sincerely,
SANTA FE ENERGY OPERATING PARTNERS, L.P,

By: Santa Fe Pacific Exploration Company,
Managing General Partner

By'ﬁJQMAj;&/

Gary Gy@gﬂﬁ Landman

GG:pr

Enclosure a/s

prl3si L . '
24

Permian Basin District

500 W. llinois -

Suite 500 i L/f) (,? 52

Midland. Texas 79701
915/687-3551

An Attiliate of Santa Fe Southern Pacitic Corporation
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BEFORE THE REVW MEXICQO CIL CONSERVATION DIVIGICON

APPLICATION OF SANTA FE ENFRGY

OPTRAWING PARTNERS, L.P., FOR ' Case Nc. __
COMPFULSORY POOLING, EDDY COUNTY,

NEW MEXICO.

APPLICATION

Santa Fe Energy Operating Partners, L.P., hereby
nakes application for an order pooling all interests from the
surface to the base of the Morrew formation in the S} of
Cection 24, Township 21 South, Range 27 East, N.M.P.M., Eddy
County, New Mexico, and in support therecf would show:

‘1. Applicant is a working interest owner in the
St of said Section 24.

2. Applicant proposes to drill its Lone Tree Fed.
Com. 24 No. 1 Well in the S} of Section 24, at a_locatioh
1980 feet from the West line and 660 feet from the South
line, to a depth sufficient to test the Morrow formation
{epproximately 11,950 feet), and seeks to dedicate the

following acreage to the well:
(a) The SE}SW} Sectiocn 24 for all pecls or

formations spaced on 40 acres;,
(b) The E3iSw} Section 24 for all pcols cr

formations spaced on 80 acres;.
(c) The SW} Section 24 for all pools cF

formations spaced on 160 acres; and

{d) The S} Section 24 for all pools or
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3. Applicant has in geed f£aith sought to join all

other mineral or leasehold interest ovrers in the S§ of

* Section 24 for the éurposes set forth herein.

4. Although  Applicant attempted to  cbtain

voluntary agreements from all mineral or leaccheld interest

_ owners to participate in the drilling of the well or to

othcrwise commit their interests <o the well, certain
interest owners have refused to join in dedicating their
acreage., Therefore, Applicant secks an order pooling all
mineral and leasehold interest owners vunderlying the S} of

Section 24, pursuant to N.M. S&tat. Ann., 970-2-17 (1987

. Repl.):'

5. Applicant requests the Division to consider

the cost of drilling and completing the well, the allocation

of the cecst thereof, as well acz actual operating charges ard

costs charged for aupervision. Applicant requests that it be

. designated as operator of the well and that the Divigion set

a penalty of 200% for the risk involved in drilling the well.

G. The pooling of all interests underlying the §}

; of Section 24, as described above, will prevent the drilling

-

of unnecessary wells, prevent waste, and protect correlative

rights.

7. Applicant requests that this matter be heard

at the Jenuary 24, 1990 Examiner hearing.
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HINKLE, COX, EATON, COFFIELD &
HENSLEY

~James Bruce

500 Marquette, N.W., Suite 950
Albugquerque, New Mexico 871C2
{505} 768-1500

Attorneys for Applicant
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OFFICIAL BUSINESS «PM

SENDER INSTRUCTIONS & | # oy

Print your name, address and ZIP Code | .

in the space below. ) R R

¢ Complete items 1, 2, 3, and 4 on'the :
reverse.

e Attech to front of article if space
permite, otherwise affix to back of

srticle. PENALTY FOR PRIVATE
¢ Endorse article ‘‘Heturn Recelpt USE, $300
Requested’’ adjacent to number. .
RETURN Print Sender’s name, address, and ZIP Code in the auomo below.
o mp
SANTA FE ENERGY COMPANY

GG - Lone Tree
500 W. ILLINOIS, SUITE 500

MIDLAND, TX 79701

__:.=._:—_:,___:::: =:_
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