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EXAMINER CATANACH: A t t h i s t i m e w e ' l l c a l l 

Case 9 8 5 3 . 

MR. STOVALL: A p p l i c a t i o n of David H. 

A r r i n g t o n O i l and Gas, I n c . , f o r a non-standard gas 

p r o r a t i o n u n i t , Lea County, New Mexico. 

EXAMINER CATANACH: Are t h e r e appearances 

i n t h i s case? 

MR. CARR: May i t please the Examiner, my 

name i s W i l l i a m F. Carr w i t h law f i r m of Campbell & 

Black, P.A., of Santa Fe. We re p r e s e n t David 

A r r i n g t o n , and I have one w i t n e s s . 

EXAMINER CATANACH: Any other appearances? 

W i l l the w i t n e s s please stand t o be sworn i n . 

(Thereupon, the w i t n e s s was sworn.) 

DAVID H. ARRINGTON 

the w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e your f u l l name and place of 

residence? 

A. David H. A r r i n g t o n , M i d l a n d , Texas. 

Q. Mr. A r r i n g t o n , by whom are you employed? 

A. I ' m an independent o i l o p e r a t o r ; I'm 

se l f - e m p l o y e d . 

CUMBRE COURT REPORTING 
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Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e the 

New Mexico O i l Conserv a t i o n D i v i s i o n ? 

A. No, s i r . 

Q. Would you b r i e f l y review your experience i n 

the o i l and gas business f o r the Examiner. 

A. I worked one year i n Andrews, Texas f o r 

M. T. Petroleum as a landman. I've been an 

independent o p e r a t o r f o r the past s i x y e a r s . 

Q. What have you been doing as an independent 

o p e r a t o r ? 

A. I've been p u t t i n g t o g e t h e r p r o s p e c t s 

g e o l o g i c a l l y , have r a i s e d money d r i l l i n g w e l l s and 

o p e r a t i n g w e l l s i f p r o d u c t i v e . 

Q. As an independent o p e r a t o r , are you c a l l e d 

upon t o review g e o l o g i c a l and e n g i n e e r i n g 

p r e s e n t a t i o n s ? 

A. Yes, s i r . 

Q. Do you have any f o r m a l t r a i n i n g as e i t h e r a 

g e o l o g i s t or an engineer? 

A. Ju s t p r a c t i c a l experience i n the i n d u s t r y . 

Q. How many w e l l s have you a c t u a l l y d r i l l e d ? 

A. About 30. 

Q. How many w e l l s at t h i s time do you operate? 

A. I operate 35 w e l l s , s i x of which are i n New 

Mexico. 
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Q. You are the A p p l i c a n t i n t h i s case? 

A. Yes, s i r . 

MR. CARR: We tender Mr. A r r i n g t o n as a 

p r a c t i c a l o i l man. 

EXAMINER CATANACH: Mr. A r r i n g t o n i s so 

q u a l i f i e d . 

Q. Mr. A r r i n g t o n , would you s t a t e b r i e f l y what 

you seek w i t h t h i s a p p l i c a t i o n ? 

A. Approval f o r 160-acre nonstandard Jalmat 

gas p r o r a t i o n u n i t . 

Q. Could you i d e n t i f y what has been marked as 

A r r i n g t o n E x h i b i t No. 1, and review t h i s f o r the 

Examiner, p l e a s e . 

A. E x h i b i t No. 1, the acres marked i n y e l l o w 

i s the acres t h a t I propose f o r the 160-acre 

nonstandard Jalmat gas p r o r a t i o n u n i t . I n the pink 

d e p i c t s d e d i c a t e d acreage i n the Jalmat. 

Q. Could you review the s t a t u s of the w e l l s on 

the proposed nonstandard p r o r a t i o n u n i t and review f o r 

the Examiner t h e i r c u r r e n t s t a t u s i n the f o r m a t i o n 

from which the y produce? 

A. Well #1 and #3 are i n the L a n g l i e - M a t t i x , 

Well #4 i s T and A'd i n the L a n g l i e - M a t t i x and w i l l be 

the s u b j e c t w e l l t o be recompleted. 

Q. When you recomplete t h i s w e l l , w i l l i t be 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

7 

at a standard l o c a t i o n ? 

A. Yes, s i r . 

Q. What i s the s t a t u s of the west h a l f of the 

northwest q u a r t e r of t h i s s e c t i o n ? 

A. That i s d e d i c a t e d t o the C. Meyers "B" #4. 

I t was d e d i c a t e d i n 1950 , and i t was al s o disconnected 

i n February of 1988. 

Q. When d i d you a c t u a l l y a c q u i r e your i n t e r e s t 

i n t h i s acreage? 

A. September of 1989. 

Q. Le t ' s go now t o what's been marked as 

A r r i n g t o n E x h i b i t No. 2. Would you i d e n t i f y t h a t and 

then review i t f o r Mr. Catanach? 

A. E x h i b i t No. 2 shows, i n the p i n k , the pink 

w e l l s are the w e l l s i n t h a t s e c t i o n t h a t have been 

completed i n the Jalmat. The y e l l o w w e l l i s our Well 

#4 which we wish t o complete i n the Jalmat f o r m a t i o n . 

Q. Could you i d e n t i f y the easternmost Jalmat 

producers i n t h i s area? 

A. Okay. There are b a s i c a l l y two of the most 

ea s t e r n w e l l s , since we are on the eastern p a r t of the 

pi n c h o u t . One i s the M e r i d i a n w e l l down i n the 

bottom of Sec t i o n 2 1 . I t ' s i n the southwest of the 

sou t h e a s t . That's the f u r t h e s t e a s t . Yates w e l l . 

The other f u r t h e r east Yates w e l l i s n o r t h of our #4 

CUMBRE COURT REPORTING 
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w e l l i n Se c t i o n 16, Well #2, and i t ' s i n the southeast 

t o t h e southwest. 

Q. And t h e r e ' s no Jalmat p r o d u c t i o n east of 

those two w e l l s , i s t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. Would you now review what has been marked 

f o r i d e n t i f i c a t i o n as A r r i n g t o n E x h i b i t No. 3? 

A. E x h i b i t No. 3 i s a c r o s s - s e c t i o n t h a t shows 

on the f u r t h e s t east w e l l - - l mean, west w e l l , i s the 

Meyers "B" #4. As you c a r r y i t across t o the J. F. 

Black #4, i t shows the Yates s e c t i o n . I t goes across 

the lease t o the water i n j e c t i o n w e l l , which i s j u s t 

another a v a i l a b l e l o g on the c r o s s - s e c t i o n , and ends 

up on the east s i d e w i t h the Jamison Well #4. 

What we show here i s t h a t on the east f l a n k 

of the Jalmat p o o l , you f i n d a p i n c h out t h a t occurs 

somewhere around the e a s t e r n p a r t of the proposed 160 

acres. What y o u ' l l f i n d , i t ' s l i k e a--and I've 

c o l o r e d them d i f f e r e n t - - i t ' s l i k e a s h i n g l e e f f e c t 

t h a t pinches out as i t goes t o the e a s t . 

Q. Who prepared t h i s e x h i b i t ? 

A. M y s e l f . 

Q. What does t h i s c r o s s - s e c t i o n t e l l you about 

the p r o d u c t i v e c a p a b i l i t i e s of the east h a l f of the 

n o r t h e a s t q u a r t e r of t h i s s e c t i o n ? 

CUMBRE COURT REPORTING 
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A. That i t i s b a s i c a l l y n o n p r o d u c t i v e . 

Q. I s i t reasonable t o assume t h a t the acreage 

i n c l u d e d w i t h i n your proposed nonstandard u n i t would 

be p r o d u c t i v e from the Jalmat f o r m a t i o n ? 

A. Yes, s i r . 

Q. Was n o t i c e of today's h e a r i n g p r o v i d e d as 

r e q u i r e d by O i l Cons e r v a t i o n D i v i s i o n r u l e s ? 

A. Yes, s i r , i t was. 

Q. I s a copy of t h a t n o t i c e , w i t h a t t a c h e d 

l e t t e r s , i n c l u d e d i n the e x h i b i t s as A r r i n g t o n E x h i b i t 

No . 4 ? 

A. Yes. 

Q. Could you i d e n t i f y what has been marked as 

A r r i n g t o n E x h i b i t No. 5, pl e a s e . 

A. T h i s i s a waiver from Chevron, U.S.A., 

s t a t i n g t h a t t h e y do not oppose the 160-acre 

nonstandard Jalmat p r o r a t i o n gas u n i t . 

Q. Does Chevron operate the acreage which 

o f f s e t s the proposed u n i t d i r e c t l y t o the n o r t h ? 

A. Yes, s i r , they do. 

Q. That's the t r a c t on which the 2A Well i s 

lo c a t e d ? 

A. Yes , s i r . 

Q. I n your o p i n i o n , w i l l a p p r o v a l of t h i s 

a p p l i c a t i o n and d r i l l i n g of the proposed w e l l prevent 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

10 

waste ? 

A. Yes, s i r , i t w i l l r e s u l t i n recovery of 

hydrocarbons t h a t would o t h e r w i s e not be produced. 

Q. W i l l g r a n t i n g the a p p l i c a t i o n a f f o r d you an 

o p p o r t u n i t y t o produce reserves under your t r a c t t h a t 

o t h e r w i s e won't be produced? 

A. Yes , s i r . 

Q. Were E x h i b i t s 1 th r o u g h 5 e i t h e r prepared 

by you or compiled under your d i r e c t i o n and 

s u p e r v i s i o n ? 

A. Yes, they were. 

MR. CARR: At t h i s t i m e , Mr. Catanach, we 

move the admission of A r r i n g t o n E x h i b i t s 1 thr o u g h 5. 

EXAMINER CATANACH: E x h i b i t s 1 th r o u g h 5 

w i l l be a d m i t t e d as evidence. 

MR. CARR: That concludes my d i r e c t 

examination of t h i s w i t n e s s . 

EXAMI NATI ON 

BY MR. STOVALL: 

Q. Mr. A r r i n g t o n , r e f e r r i n g t o your E x h i b i t 3, 

you say you prepared t h a t , i s t h a t c o r r e c t ? 

A. Yes, s i r , along w i t h other s u p e r v i s i o n . 

Q. What do you mean by "other s u p e r v i s i o n " ? 

A. W e l l , I prepared i t m y s e l f , and I have a 

c o n s u l t a n t g e o l o g i s t who al s o works f o r me. But I 

CUMBRE COURT REPORTING 
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prepared i t . 

Q. Did you do the l o g i n t e r p r e t a t i o n t h a t went 

i n t o t h e p r e p a r a t i o n of t h i s ? 

A. Yes, s i r , I d i d . 

Q. Where does your g e o l o g i c a l experience come 

from? What t r a i n i n g have you had i n geology and 

i n t e r p r e t a t i o n o f logs? 

A. P r a c t i c a l experience from w e l l s t h a t 

produce i n t h a t immediate area, as w e l l as up and down 

t h a t e n t i r e t r e n d . 

Q. You say " p r a c t i c a l experience"? 

A. We go over and look at w e l l l o g s , where 

w e l l s have produced i n t h a t immediate area, look at 

p e r f o r a t i o n s , c o r r e l a t e them t o our l o g s , c e r t a i n 

markers t h a t are i d e n t i f i e d as markers known t o the 

i n d u s t r y t h a t are p u b l i s h e d markers at the top of the 

Jalmat f o r m a t i o n . 

Q. You i n d i c a t e d t h a t you have h i r e d a 

c o n s u l t i n g g e o l o g i s t or have one working w i t h you, i s 

t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. Does he p a r t i c i p a t e w i t h you i n t h i s 

process ? 

A. On a c o n s u l t i n g b a s i s , yes. 

Q. Did he p a r t i c i p a t e w i t h you i n the 
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development of t h i s c r o s s - s e c t i o n and i n t e r p r e t a t i o n 

of the logs t h a t are on i t ? 

A. Yes, s i r . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. A r r i n g t o n , what do the v a r i o u s c o l o r s 

i n the Jalmat i n t e r v a l i n d i c a t e ? 

A. B a s i c a l l y a l l t h a t i s , we have i d e n t i f i e d 

c e r t a i n s t r i n g e r s or sand d e p o s i t s . What we l a b e l 

w i t h the c o l o r s , we l a b e l them A, B, C, D, E, F and 

G. That's j u s t our way of l o o k i n g at each one of the 

s t r i n g e r s , as f a r as t h e i r p r o d u c t i o n c a p a b i l i t i e s i n 

t h a t area. 

Q. You found t h a t the Well #4 has p o t e n t i a l i n 

the Jalmat? 

A. Yes, s i r . 

Q. Am I c o r r e c t i n u n d e r s t a n d i n g your 

t e s t i m o n y t h a t the east h a l f of the n o r t h e a s t q u a r t e r 

i s p o t e n t i a l l y n o n p r o d u c t i v e i n the Jalmat? 

A. Yes, s i r . 

Q. On what evidence do you base t h a t statement 

on ? 

A. B a s i c a l l y , number one, the t r e n d shows t h a t 

we have reached the outer e a s t e r n p r o x i m i t y of the 

Jalmat f i e l d as i s p u b l i s h e d i n d i f f e r e n t 
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p u b l i c a t i o n s , as w e l l as t h e r e ' s no p r o d u c t i o n east of 

t h e r e . And g e o l o g i c a l l y , t h r o u g h e v a l u a t i o n of the 

l o g s , i t shows t h a t the sands have b a s i c a l l y 

d i s a ppeared. And i f t h e r e are remnants of the sand, 

the p o r o s i t y s t r e a k s are not t h e r e . There might be a 

sand t h e r e , but the p o r o s i t y i s so low t h a t i t has no 

p e r m e a b i l i t y or p o r o s i t y . 

Q. I s i t t h a t same c o n c l u s i o n you reach about 

the east h a l f of the southeast q u a r t e r , or d i d you 

look at t h a t ? 

A. Yes, s i r . 

Q. You reached the same c o n c l u s i o n f o r t h a t 

acreage? 

A. B a s i c a l l y what you're f i n d i n g i n t h e r e i s 

i t swings down j u s t a l i t t l e b i t , not much, t o the 

s o u t h e a s t . What you can t e l l by t h a t w e l l marked i n 

p i n k , and the southwest of the s o u t h e a s t , i t was an 

extr e m e l y m a r g i n a l w e l l . There's al s o f u r t h e r 

evidence and p r o o f t h a t the Jalmat i s indeed p i n c h i n g 

o u t , p l u s t h e i r p e r f o r a t i o n s were not as many as the 

ones as go west. 

Q. The w e l l s you have d e p i c t e d i n pink on t h a t 

e x h i b i t - -

A. On E x h i b i t 2? 

Q. R i g h t . --which ones are c u r r e n t l y 
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p r o d u c i n g , do you know? 

A. Right o f f h a n d , from the best of my 

knowledge, the o n l y w e l l p r o d u c i n g r i g h t now i s i n the 

southeast of the southwest. That's the Alpha 21 w e l l . 

Q. A l l the other ones are plugged? 

A. Are plugged or have been produced, yes, 

s i r . 

Q. On E x h i b i t 1, you have e x i s t i n g Jalmat 

acreage d e d i c a t i o n c o l o r e d i n p i n k . I s t h a t a l l one 

p r o r a t i o n u n i t , do you know? 

A. Yes, I do. I b e l i e v e t h a t the west h a l f of 

the northwest i s the one t h a t I discussed p r e v i o u s l y 

t h a t was d e d i c a t e d t o the C. Meyers "B" #4, 1950, and 

the w e l l was disc o n n e c t e d i n February of 1988. 

I n a d d i t i o n , the west h a l f of the southwest 

i s another p r o r a t i o n u n i t , and the s p e c i f i c s of i t i n 

c u r r e n t s t a t u s I'm not aware. And then the t h i r d 

p r o r a t i o n u n i t i n t h e r e would be the east h a l f of the 

southwest along w i t h and i n c l u d i n g the southwest of 

the s o u t h e a s t . Sort of an "L" shape t h e r e . 

Q. I s the e x h i b i t c o r r e c t ? I see Saba Energy 

i s the o p e r a t o r of t h a t ? 

A. Yes, s i r . 

Q. A c t u a l l y the east h a l f of the east h a l f ? 

A. Yes, s i r . 
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Q. They were contacted? 

A. Yes , s i r . 

MR. CARR: There's a r e t u r n r e c e i p t i n 

E x h i b i t 4 from Saba. I t was d e l i v e r e d on the 18th of 

January. I t was mail e d on the 1 6 t h . 

MR. STOVALL: While we're on the n o t i c e 

p r o v i s i o n s , Mr. A r r i n g t o n , who determined the p a r t i e s 

who were e n t i t l e d t o n o t i c e ? 

THE WITNESS: I d i d . 

MR. STOVALL: How d i d you make t h a t 

d e t e r m i n a t i o n ? 

THE WITNESS: Through study of the deed 

records i n Lea County, New Mexico. 

MR. CARR: You might n o t e , Mr. S t o v a l l , 

t h a t o r i g i n a l l y we d i d giv e n o t i c e not t o Santa Fe 

E x p l o r a t i o n but t o Santa Fe Energy, and were n o t i f i e d 

by Santa Fe Energy t h a t we had p i c k e d up the wrong 

Santa Fe company, and f o r t h a t reason we co n t i n u e d the 

he a r i n g f o r two weeks and s u p p l i e d a d d i t i o n a l n o t i c e . 

MR. STOVALL: Mr. Carr, you should know the 

d i f f e r e n c e . 

MR. CARR: I am l e a r n i n g . 

Q. (BY EXAMINER CATANACH) Mr. A r r i n g t o n , d i d 

you say the #1 and #3 w e l l s , are those c u r r e n t l y 

plugged ? 
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A. Oh, my lease? 

Q. R i g h t . 

A. No, s i r , t h e y ' r e L a n g l i e - M a t t i x w e l l s . 

Q. They're s t i l l p r oducing? 

A. Yes, s i r . 

Q. And the L a n g l i e - M a t t i x i n the #4 w e l l has 

been d e p l e t e d t o the p o i n t where the w e l l has been 

TA'd, i s t h a t c o r r e c t ? 

A. Yes, s i r . 

EXAMINER CATANACH: That's a l l the 

que s t i o n s I have of the w i t n e s s . A n y t h i n g else? 

MR. STOVALL: Nothing f u r t h e r . 

EXAMINER CATANACH: He may be excused. 

An y t h i n g f u r t h e r i n t h i s case? 

MR. CARR: Nothing f u r t h e r . 

EXAMINER CATANACH: Case 9853 w i l l be taken 

under advisement. 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
) SS . 

COUNTY OF SANTA FE 

Car l a Diane Rodriguez, C e r t i f i e d 

Shorthand Reporter and Notary P u b l i c , HEREBY CERTIFY 

t h a t the f o r e g o i n g t r a n s c r i p t of proceedings b e f o r e 

the O i l C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t 

I caused my notes t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

accurate r e c o r d of the pr o c e e d i n g s . 

or employee of any of the p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s matter and t h a t I have no p e r s o n a l 

i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

WITNESS MY HAND AND SEAL February 24, 1990. 

My commission e x p i r e s : May 25, 1991 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of David H. A r r i n g t o n Case 9853 

O i l and Gas, I n c . , f o r a n o n - s t a n d a r d 

p r o r a t i o n u n i t , Lea County, New Mexico. 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: MICHAEL E. STOGNER, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

January 24, 1989 
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EXAMINER: T h i s h e a r i n g w i l l come t o Order 

f o r Docket No. 3-90. I'm M i c h a e l E. Stogner f o r 

today's h e a r i n g , January 24, 1990. I ' l l s t a r t by 

c a l l i n g t h e c o n t i n u e d cases f i r s t . 

F i r s t case No. 9853. 

MR. STOVALL: A p p l i c a t i o n of David H. 

A r r i n g t o n O i l and Gas, I n c . , f o r a n o n - s t a n d a r d gas 

p r o r a t i o n u n i t , Lea County, New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be c o n t i n u e d 

t o t h e Fe b r u a r y 7, 1990 Docket. 

EXAMINER: Case No. 9853 w i l l be so 

c o n t i n u e d . 

I do herc-Dy certify that the foregoing is 
a complete record of ths procecJings In 
the Exarcin*-- 'searing of Case r-o. 9SS3 
heard by roe on_ 19 ^ 

Oil Conservation fhv:< 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
} s s . 

COUNTY OF SANTA FE 

I , Diana Abeyta, C e r t i f i e d Shorthand 

R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY t h a t the 

f o r e g o i n g t r a n s c r i p t of p r o c e e d i n g s b e f o r e t h e O i l 

C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t I 

caused my notes t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n ; and t h a t t he f o r e g o i n g i s a t r u e and 

a c c u r a t e r e c o r d o f t h e p r o c e e d i n g s . 

or employee of any of the p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

i n t e r e s t i n t h e f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am n o t a r e l a t i v e 

WITNESS MY HAND AND SEAL January 31, 1990. 

DIANA ABEYTA 
CSR No. 267 

My commission e x p i r e s : May 7 1993 

CUMBRE COURT REPORTING 
(505) 984-2244 


