
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF STEVENS OPERATING CORPORATION 
FOR POOL CREATION AND SPECIAL 
POOL RULES, CHAVES COUNTY, NEW MEXICO. CASE NO. 9854 

APPLICATION FOR DE NOVO HEARING 

YATES PETROLEUM CORPORATION, by i t s undersigned a t t o r n e y s , 

and hereby makes a p p l i c a t i o n t o have t h i s matter heard de novo, 

and i n support t h e r e o f , s t a t e s : 

1. By Order R-9131 i n Case No. 9854 entered March 2, 1990 

the O i l Conservation D i v i s i o n created the Diablo-Fusselman Pool 

w i t h 90-day temporary spacing r u l e s and r e g u l a t i o n s . A p p l i c a n t 

appeared a t the hearing on the a p p l i c a t i o n , and i s a p a r t y of 

rec o r d adversely a f f e c t e d thereby. 

2. Production of the a f f e c t e d w e l l s w i t h a g a s - o i l r a t i o 

l i m i t a t i o n o f 6500 cubic f e e t of gas per b a r r e l of o i l w i l l 

economically prevent operators i n the pool from o b t a i n i n g the 

best evidence regarding the proper spacing and most e f f i c i e n t 

r a t e of pro d u c t i o n f o r the Diablo-Fusselman pool. 

3. Temporary 90-day s p e c i a l r u l e s and r e g u l a t i o n s should 

be promulgated f o r the Diablo-Fusselman po o l , which provide f o r 

40-acre o i l p r o r a t i o n u n i t s and o i l allowable of 142 b a r r e l s of 

o i l per day and a g a s - o i l r a t i o l i m i t a t i o n of 2,000 cubic f e e t of 

gas per b a r r e l of o i l . 

4. The s p e c i a l r u l e s should provide t h a t each w e l l s h a l l 

be l o c a t e d no c l o s e r than 330' from the outer boundary of u n i t , 



provided, however, t h a t i f a u n i t i s o f f s e t d i r e c t l y by a t r a c t 

w i t h d i f f e r e n t ownership, the w e l l s h a l l be lo c a t e d no cl o s e r 

than 660 1 from the outer boundary o f the u n i t toward s a i d 

o f f s e t t i n g t r a c t . 

5. A f t e r the e n t r y of Order R-9131, Stevens commenced 

d r i l l i n g i t s McBride No. 2 Well a t an unorthodox l o c a t i o n , 660' 

FNL and 2220' FEL of Section 28, Township 10 South, Range 27 

East, N.M.P.M., Chaves County, New Mexico. The s a i d McBride No. 

2 Well w i l l be an orthodox l o c a t i o n under t h e proposed temporary 

r u l e s . 

WHEREFORE, Yates prays t h a t t h i s a p p l i c a t i o n be set f o r 

de novo hearing before the O i l Conservation Commission, and t h a t 

a f t e r n o t i c e and hearing, s p e c i a l r u l e s f o r t h e Diablo-Fusselman 

Pool be promulgated i n accordance w i t h t h i s a p p l i c a t i o n . 

R e s p e c t f u l l y submitted, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

Ernest L. C a r r o l l 
P.O. Drawer 239 
A r t e s i a , New Mexico 88211-0239 
(505)746-3508 

Attorneys f o r A p p l i c a n t , Yates 
Petroleum Corporation 
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