
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS January 2, 1990 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE NEW MEXICO S7504 
(505) 827-5800 

GOVERNOR 

Bannon Energy Incorporated 
c/o Holcomb Oil and Gas 
P.O. Box 2058 
Farmington, NM 87499 

Attention: WJ. Holcomb 
Operating Agent 

9968 
RE: Unorthodox Oil Well Location and 

Simultaneous Dedication, Federal "8" 
Well No. 2; 351'FSL -2171' FEL, 
0-8-T23N-R6W, Counselors Gallup 
Oil Pool, Rio Arriba County, New 
Mexico. 

Dear Mr. Holcomb: 

Upon considering your reply to my letter dated December 4, 1989, there is insufficient 
reason for us to consider this filing for administrative approval any further. This application 
will therefore be set to hearing at the next available Examiner Hearing scheduled for 
January 24, 1990. 

Please provide sufficient notice as required by General Rule 1207 for this matter. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

MES/ag 

cc: Oil Conservation Division - Aztec 
William J. LeMay 
US Bureau of Land Management - Farmington 
Bannon Energy, Inc. - Houston 



P. O. Box 2058 • Phone: (505) 326-0550 

HOLCOMB OIL AND GAS 

• farmington. New Mexico 87499 
8SDEtlH m 3 15 

December 11, 1989 

Mr. Mike Stogner 
Energy and Minerals Dept. 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l , Room 206 
Santa Fe, New Mexico 87503 

Re: Approval of Non Standard Location - Federal 8-2 
Section 8, T23N-R6W 
351'FSL x 2171' FEL 
Counselors Gallup Dakota 
Rio A r r i b a County, New Mexico 

Dear Mr. Stogner 

We recognize the other options a v a i l a b l e as suggested i n your 
l e t t e r of December 4, 1989. However, Bannon Energy, Inc. wishes 
to d r i l l i n the p r e v i o u s l y requested q u a r t e r - q u a r t e r s e c t i o n . 

Your a t t e n t i o n t o t h i s c o n t i n u i n g request f o r an unorthodox 
l o c a t i o n would be appreciated. 

W. J. Holcomb 

WJH/ck 

cc: Oil Conservation Division - Aztec 
US Bureau of Land Management 
Bannon Energy, Inc. - Houston 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS December 4, 1989 POST OFFICE BOX 20B8 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
(5051 B27-58QO 

GOVERNOR 

Bannon Energy Incorporated 
c/o Holcomb Oil and Gas 
P.O. Box 2058 
Farmington, NM 87499 

Attention: W.J. Holcomb 
Operating Agent 

Dear Mr. Holcomb: 

Upon reviewing the supplemental information provided us in your letter dated December 
1, 1989, on the subject unorthodox oil well location, it appears that you have adequately 
shown why a well can not be located within the 330-foot by 330-foot square designating an 
orthodox oil well location for the subject pool in the SW/4 SE/4 of Section 8. However, 
there exists three more such orthodox windows in the proposed 160-acre spacing unit, one 
in each of the remaining quarter-quarter sections. 

Please address this issue. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

MES/ag 

cc: Oil Conservation Division - Aztec 
US Bureau of Land Management - Farmington 
Bannon Energy, Inc. - Houston 

RE: Unorthodox Oil Well Location and 
Simultaneous Dedication, Federal "8" 
Well No. 2; 35V FSL - 217V FEL, 
0-8-T23N-R6W, Counselors Gallup 
Oil Pool, Rio Arriba County, New 
Mexico. 

Sincerely, 



HOLCOMB CMI- AND Q/VS 

P. O. Box 2058 • Phone: (505) 326-055^ fi£rfa^infffin§ r ^ f Mexico 87499 

December 1, 198 9 

Mr. Mike Stogner 
Energy and Minerals Dept. 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l , Room 206 
Santa Fe, New Mexico 87503 

Re: Unorthodox O i l Well Location - Federal 8-2 
Section 8, T23N-R6W 
351'FSL x 2171' FEL 
Counselors Gallup O i l Pool 
Rio A r r i b a County, New Mexico 

Dear Mr. Stogner 

I am i n r e c e i p t of your l e t t e r dated November 27, 1989 where-in 
you requested a d d i t i o n a l i n f o r m a t i o n on Bannon Energy, Inc.'s 
a p p l i c a t i o n f o r unorthodox approval on the referenced w e l l . The 
f o l l o w i n g paragraphs and supporting attachments are presented to 
address the questions you posed. 

1. "Please submit a d e t a i l e d map showing the extent of 
archeo l o g i c a l s i t e s Nos. DCA-89-309 and DCA-89-458". 

I have enclosed as ATTACHMENT NO. 1 a d e t a i l e d topographic 
map contained i n the D i v i s i o n of Conservation Archaeology 
Technical Report No. 1698 prepared by P a t r i c i a Walker 
-Buchanan, dated October 12, 1989. This map not only deta 
those s i t e s s p e c i f i c a l l y requested by your l e t t e r , but 
i d e n t i f i e s a d d i t i o n a l s i t e s . 

"Also, submit a more d e t a i l e d a nalysis s t a t i n g why t h i s 
a l t e r n a t e l o c a t i o n could not have been placed w i t h i n the 
large "orthodox" windows as provided by Rule 4 of D i v i s i o n 
Order No. R-7034, as amended". 

Again, please r e f e r to ATTACHMENT NO. 1, where-in I have 
shaded the large orthodox window i n yellow. As you w i l l 
observe, t h i s window i s s u b s t a n t i a l l y consumed by 
known/previously recorded s i t e s , t o the extent t h a t a wel l 
l o c a t i o n could not be constructed without disturbance. 

Moreover, Bannon has worked d i l i g e n t l y w i t h both p r i v a t e 
c o n t r a c t o r s and the Bureau of Land Management to determine 
an acceptable l o c a t i o n , which would not create undo economic 
hardships. This work was i n i t i a t e d on July 5, 1989 r e s u l t i n g 
i n three repo r t s ending w i t h Report No. 1740, published on 
November 16, 1989. During the course of these i n v e s t i g a t i o n s 
and meetings i t was f i n a l l y determined th a t an acceptable 
l o c a t i o n could be achieved i f the l o c a t i o n was moved 
southwest. 



4 
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HOLCOMB OIL AND GAS 

Re Unorthodox O i l Well Location - Federal 8-2 Page 2 
Section 8, T23N-R6W 
351'FSL x 2171' FEL 
Counselors Gallup O i l Pool 
Rio A r r i b a County, New Mexico 

Again, r e f e r r i n g to ATTACHMENT NO. 1, you w i l l observe two 
survey areas i n the SW/4 SE/4 Section 8, both of which 
represent 600' x 600' square areas. The conclusions, reached 
by a l l p a r t i e s t o date, i s that the proposed l o c a t i o n at 
351' FSL and 2171' FEL i s the nearest a v a i l a b l e o p t i o n . 

3. "Also i n d i c a t e on a copy of your ATTACHMENT NO. 2 who a l l 
the o f f s e t lease belong t o " . 

ATTACHMENT NO. 2 (enclosed) i s a reproduction of ATTACHMENT 
NO. 2 contained i n our request for unorthodox approval. 
Please, note t h a t I have shaded t h a t acreage owned by other-
p a r t i e s i n c l u s i v e of acreage beyond one p r o r a t i o n u n i t . 
Ownership i s d e t a i l e d i n the maps legend. 

4. " F i n a l l y , what i s the status of your Federal "8" Well No. 1 
which was the subject of Order NSL-2696 covering the SE/4 of 
t h i s s e c t i o n " . 

I have enclosed copies of pr e v i o u s l y submitted sundry 
n o t i c e s , C-104's, etc. as ATTACHMENTS NOS. 3 through 6 which 
should b r i n g you up t o date. 

Sincerely / 

W . J. Hole omb 
Agent, Bannon Energy, Inc. 

Enc1osures 

cc: O i l Conservation D i v i s i o n - Aztec 
US Bureau of Land Management - Farmington 
Bannon Energy, Inc. - Houston 
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( N o ^ r g s a ) A i — " UNITED STATES ffiTiirJK 
(Poverty 9-331) DEPARTME * OF THE INTERIOR WM JWO 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
(Do not use tali (era for proposals to drill or to deepen or plot back to a different reaerrolr. 

U n "APPLICATION FOR PERMIT—" for such proposals.) 

Budget. Bureau *uo4—Uioa 
Expire* August 31. 198S 

S. L E A S E DESIOXATION AMP SBBIAL TO. 

SF 078359 
6. tr m u i , u u m i on mma NAME 

OIL 
W E L L • 

7. OMIC M M I W M I MAXB 

2. N A M B o r OrSBATOB 

Bannon Energy, Inc. c/o Holcomb Oil & Gas, Inc. 
1. MftM OB LBASS NAMB 

Federal 8 
>. ADDBESS OF OTBBAXOB 

P.O. Box 2058, Farmington, NM 87499 
LOCATION or WELL (Report location clearly and ln sccordsnc* with anj 8tate requirements.' 
See alto apace 17 below.) 
At aurfaee 

10. m u i AMP POOL, OB WILDCAT 

Counselors Gallup Dakota 
Unit I 2173' FSL and 495' FEL 11. B B C , I . 1 , B . 0 B B M . A » 

BUBTBT OB ABBA 

Sec. 8 T23N R6W 
14. maMIT MO. I IS. ELEVATIONS (Show whether or. sr. oa. etc) 

I 6864' 
12. COCNTT OB 

lio Arriba 
I S . STATE 

NM 
ie. Cheek Appropriate Box To Indicate Nature of Notice, Report, or Other Data 

•onca or INTENTION TO : SOBSBQCBIIT EBTOBT I 

T E S T W A T E B . S H O T - O r r 

rBACTUBE TBEAT 

• B O O T OB ACIDIZE 

R E F A I * W E L L 

r C L L Oa ALTER CASINO 

MULTIPLE COMri.RTE 

CHANCE PLAN? 

(Otber) J 

WATEE (IBOT-Orr 

FBACTO(E T E E ATM ENT 

SBOOTINO OB ACIDUINO 

* * 

EEPAIBXXO W E L L 

ALTBBXXC CASINO 

ABANDON I I BUT* 

Casing & cement summary (Other) 
(NOTE : Report molts of BtaltJBte eosipteaon on Wel 
Completion or Reconpletlon Report and Los; form.) 

17. PESCBiBE i-aorosiD oa COMPLETED OPERATION? (Cleailr »utr all pertinent d>ullx, and pertinent dates. Including eatlauted date of starting aay 
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for BH Barkers and sones pertf-
nent to this work.) • 

TD - 5650'. Ran 128 -joints, 4 1/?". Ji.b )b. . 0-bb casinq. Measured 5648', set at 
5648'. Float collar - 56L3' (KB), Staoe collar - 3430 (KB). First staoe cemented as 
follows: 

Pump 10 bbls. fresh water, 10 bbls. CaCl* water, 10 bbls. fresh water, 12 bbls. 
Flocheck-21, 10 bbls. water spacer followed by 300 sacks, (546 cubic ft.) 65-35 
poimix, followed by 100 sx. 50/50 poz (140 cubic feet); 6% 6 1/4 lbs. Gilsonite and 
6 lbs. salt pec sack. Bumped plug with 1500 psig., open stage tool. 
Circulated out. Hud flush (no cment). Circulate. 

18. I hereby certify that tbe foregoing is troe and correct 

SIGNED J ^ ^ a t ^ ^ ^ * ^ ^ " r n x A g e n t * B a n n o n E p e rgy» I n c >
 T,AT« H-13-89 

(This space for Federal or State omce oae) 

APPROVED BT TITLE DATE . 
CONDITIONS OF APPROVAL. LT ANT: 

* S e c Instructions on Reverse Side 

Title 18 U.S.C. Section 1001, makes it a crime lor any person knowinelv and w:llf'.:!lv to make to anv department or agency of the 
United States any (..ise, fictitious cr irauoulen: statement* or rtrprebentauons « i to any matter within its jurisdiction. 



F o r » 3 1 6 0 - - t 
CNovwnbnr i983) 

(fenoarlr *r-»30) 

ATTACHMENT NO. 5 
U N r _ D STATES 

, DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUBMIT IN DUPUCA 
(Sit- u i h r r ln-
Mlmrtiiinn on 
ri-v«r»* ixlir) 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG * 
u. TYPE Of W E L L — 

b> TYPE Or COMPLETION: 
NEW - e r a W I I M r—I 

' W E U j t f i T MeWBB l _ l 

WR1.L 

DEEP
EN • 

«:.\* 
W K U . 

r i r u 
O.M-K 

• 

• 

DRY Other . 

. E3 "Othrr . ..furr. 
RKHVR 

Form «pproved. 
Budget Burosu No. 1004-0137 
Expires Ao«aat 31, 1985 

ri. M U S S DESiaMATWM ABO SERIAL MO. 

SF 078359 ' 
~8. ir IHOU.M. t u o m i o» T R I M HAMS 

T. t'Mrr ACREEVENT SAME 

2. XAMC or OPERATOR 

Bannon Energy, Incorporated 
3. ADORES* Or UPEEATOE ' . • 

c/o Holcomb O i l & Gas Inc PO Box 2058 Farmington NM 
4. LOCATION ur WKUL {Xrport location dearly and in accordance leitn any State rcauiremtnu)" 

At surface 
Unit I 2173' FSL and 495' 

At top prod. interval reported below 

same 
4epth 

FEL 

At total 

same 
14. PERU IT NO. DATE ISSUED ' 

10-21-89 

i i . PABM OR LEASE NAMB 

Federal 8 
9. W E L L SO. 

1 
10. PtELD AMD POOL. OE WILDCAT 

Counselors Gallup Dakota 
11. S E C T - R_ M„ OR BLOCK AND SOBTET 

OR AREA 

Sec. 8 T23N R6W 

I S . DATE s r C S O B B 

10-19-89 

12. COUNT! OB 
P A R I S * 

Rio Arriba 

13. STATE 

NM 
I S . DATS T.D. REACHED 

10-27-89 
17. DATE court- {.Ready to prod.) 

11-11-89 
I S . ELEVATIONS (Dr . RKR. RT. OB. E T C . ) " 

6864' GR 
19. ELXT. CAStNOSBAD 

tO. TOTAL D O T H . ICO * TTO U . PLUO. BACX TJ)_ MD A TV0 22. IP MI'LTIPLE COMPL.. 23. INTERVALS ROTAftT TOOLS CABLE TOOLS . 
KOW MANT* DRILLED BT __ 

• : 5650' 5610' > \ X ! 
24. raoocciNO INTSSVAL(S). or TMIE COMPLETION—TOP. BOTTOM, NAME (MD AND TTD) ' 

f: Mayre Gallup 1, 2 and 3 \ 

29. WAS DIRECTIONAL 
SCEVEX MJLBS* 

36 . T T P S E L E C T R I C AMD OTHER L06S Hl'N 

Gamma Ray, Caliper, Dinsity 
27. WAS W E U CORED 

no 
33. CASING RECORD (Report all itrinoi ttt in veil) 

CASINO S l t S 

8 5/8 
" 4 $ — 

WRIGHT. L B V P T . 

24# 
TT75" 

DEPTH S E T (MD) 

318 
5648' 

HOLE S I Z E 

12^ 
T77T 

CEMENTING R E C O R D 

190 sx CI b . 
300 sx. 65/35 & 100 sx 50/|50 

AMOUNT PULLED 

poz 

29. LINER RECORD 30. TCBtNG RECORD 

S O S TOP (MB) BOTTOM (HO) SACKS CEMENT* SCBSBN (MDI SIZE DEPTH S E T (MD) PACKER S B * (MD) 

2 3/8 3420* 
t V 

Sl. PERFORATION REC089 (/•((PBSl. »«XC On* number) 

5480-5498' 4?s " csg. 
5518-5532' 
5548- 5564' 

32. ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC. 

DEPTH INTERVAL (MD) 

5480-5498 
5518-5532 

AMOUNT AND KIMS O r MATERIAL USED 

104 Bbls. 20-40 V. i 
1728 Bbls 30*71000 gal, base fluid 

& 315,000 #20-40 mesh sdT 

PRODUCTION 
BATS rtasr raooccnoN 

11-11-89 
PRODUCTION METHOD (blowing, got 11/1, pvmping—lite and type of pump) 

gas l i f t 
W E L L STATUS ( P r s e ! s « i n # OT 

Aknt^n) 

producing , 
DATS o r T E S T 

'•*• i1-11-89 
• O C R S T E S T E S 

24 : 
CMOEB SIZE 

16/64 
PROO'N. POR O I L — I S L . CAS MCP. W A T E R — S S L . 
T E S T PERIOD 1 , _ 1 1 

»- 1 65 j 245 j 0 

UAS-OIL RATIO •• 

VLOW. '. TOMJIfl erVsaaWa. 

5 460 
CASINO PRESSURE 

800 
CALCULATED O i l . — I S L GAS MCP. W A T E R — B B L . 
24-HOITE BATE 1 I ^ _ , . 

»> 1 65 1 i 245 | 0 

OIL ORAVtTT-API (COSE.) ! 

34. staPOsmoN or OAS [SOU, sweat /or /awl, vented, etc.) 

Sold -
T E S T WITNESSED ST 

_B- U.. Salzman 
33 . L I S T OP ATTACHMENTS 

Casing & cement summary r 
36. I hereby certify that ta* (oretolac and acuehed Information Is complete aod correct as determined from all available records 

W.J. Holcomb 
Agent/ Bannon Energy 11-13-89 SIGNED T I T L E DATE 

L * (Se* Insrractions and Spaces fcr Additional Data on Reverie Side) 

' Title 18 U . S . C Section 1001, males* it a crime for any person knowingly and wilUuIIv to make to any department or agency of the 
'Un'tev* S ta t i— f r - t u or !V> M! •.' -1-; •>tol-.,- ,• r - ' - -



ATTACHMENT NO. 6 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREYCARRUTHERS 
GOVERNOR 

November 27, 1989 POST OFFICE BOX 20B8 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
(505) 327-5800 

Bannon Energy Incorporated 
c/o Holcomb Oil and Gas 
P.O. Box 2058 
Farmington, NM 87499 

Attention: WJ. Holcomb 
Operating Agent 

Dear Mr. Holcomb: 

The supporting information for the subject application is insufficient at this time. I am still 
uncertain why there is a need to move this well to an unorthodox well location. 

Please submit a detailed map showing the extent of archeological site Nos. DCA-89-309 and 
DCA-89-458. Also, submit a more detailed analysis stating why this alternate location could 
not have been place within the large "orthodox" windows as provided by Rule 4 of Division 
Order No. R-7034, as amended. Also indicate on a copy of your attachment no. 2 who all 
of the offset leases belong to. 

Finally, what is the status of your Federal "8" Well No. 1 which was the subject of Order 
NSL-2696 covering the SE/4 of this section. 

Michael E. Stogner 
Chief Hearing Officer 

MES/ag 

cc: Oil Conservation Division - Aztec 
US Bureau of Land Management - Farmington 
Bannon Energy, Inc. - Houston 

RE: Unorthodox Oil Well Location, 
Federal "8" Well No. 2; 351' FSL -
2171' FEL, 0-8-T23N-R6W, 
Counselors Gallup Oil Pool, Rio 
Arriba County, New Mexico. 



R. W. Byram & Co., - May, 1984 SECTION I I New Mexico Page 371 

COUNSELORS GALLUP-DAKOTA POOL 
(Formerly Counselors-Gallup Pool) 

Rio Amba County, New Mexico 

Order No. R-7034, Creating and Adopting Temporary Operating 
Rules for the Counselors-Gallup Pool, Rio Arnba County, New 
Mexico, August 1, 1982, as Amended by Order No. R-7034-A, 

May 1,1984. 

Application of Merrion Oil & Gas Corp. for 
Pool Creation and Special Pool Rules, Rio 
Arriba County, New Mexico. 

CASE NO. 7619 
Order No. R-7034 

ORDER OF THE DIVISION 

BY THE DIVISION: This cause came on for hearing at 9 
a.m. on July 7, 1982, at Santa Fe, New Mexico, before Examiner 
Richard L. Stamets. 

NOW, on this 28th day of July, 1982, the Division Director, 
having considered the testimony, the record, and the 
recommendations of the Examiner, and being fully advised in 
the premises, 

FINDS: 
(1) That due public notice having been given as required by 

law, the Division has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Merrion Oil and Gas Corp., seeks the 
creation of a new Gallup Pool to comprise Sections 3, 4, 8, 9, 10, 
14, and 15, Township 23 North, Range 6 West, and the 
promulgation of special rules therefor including 160-acre spacing 
for oil and gas, Rio Arriba County, New Mexico. 

(3) That the applicant is the operator of several wells within 
the proposed new Gallup pool. 

(4) That the evidence presented established that the proposed 
pool is an oil pool. 

(5) That the proposed Gallup oil pool was discovered by the 
Southern Union Exploration Company Yarborough Well No. 1 
located in Unit J of Section 3, Township 23 North, Range 6 
West, originally completed in the Gallup formation January 11, 
1958, through perforations from 5540 to 5585. 

(6) That all of the Gallup oil wells within the proposed pool 
and within most of the Gallup oil pools in the general area are 
located as i f 160-acre spacing units currently prevailed rather 
than the existing 40-acre spacing. 

(7) That economic evidence presented relative to said wells 
showed that the average well in the general area expected to be 
completed in the proposed pool may be expected to be 
marginally profitable on 160-acre spacing. 

(8) That there is insufficient engineering or geological 
evidence currently available upon which to base a finding that a 
well in the proposed pool will drain 160 acres. 

(9) That creation of a new Gallup oil pool with temporary 
special pool rules providing for 160-acre proration units will 
permit operators to gather the engineering and geological data 
upon which to base such a determination while preventing the 
drilling of potentially unnecessary wells. 

(10) That a new pool for Gallup oil production should be 
created, as requested by the applicant, to be designated as the 
Counselors-Gallup Oil Pool. 

(11) That temporary special pool rules should be adopted for 
said Counselors-Gallup Oil Pool including provisions for 160-acre 
spacing and proration units. 

(12) That this case should be reopened at an examiner 
hearing during August, 1985, at which time operators in said 
pool should appear and show cause why said pool should not be 
developed on spacing and proration units of less than 160 acres. 

IT IS THEREFORE ORDERED: 
(1) That a new pool for Gallup oil production is hereby 

created in Rio Arriba County, New Mexico, to be designated the 
Counselors-Gallup Oil Pool with vertical limits consisting of the 
Gallup formation and horizontal limits comprising the following 
described area: 

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM 
Sections 3 and 4: Al l 
Sections 8 through 10: Al l 
Sections 14 and 15: Al l 

(2) That the following temporary special pool rules are hereby 
adopted for said Counselors-Gallup Oil Pool: 

TEMPORARY SPECIAL RULES AND REGULATIONS 
FOR THE 

COUNSELORS-GALLUP OIL POOL 

RULE 1. (As Amended by Order No. R-7034-A, May 1, 1984.) 
Each well completed or recompleted in the Counselors Gallup-
Dakota Oil Pool or in the Galfup-Dakota formation within one 
mile thereof and not nearer to or within the limits of another 
designated Gallup-Dakota oil pool shall be spaced, drilled, 
operated and produced in accordance with the Special Rules ana 
Regulations hereinafter set forth. 



Page 372 New Mexico SECTION I I R. W. Byram & Co., - May, 1984 

(COUNSELORS-GALLUP POOL - Cont'd.) 

RULE 2. Each well shall be located on a standard unit 
containing 160 acres more or less substantially in the form of a 
square which is a quarter section being a legal subdivision of 
the United States' Public Land Surveys. 

RULE 3. The Director of the Division may grant an 
exception to the requirements of Rule 2 without notice and 
hearing when an application has been filed for a non-standard 
unit consisting of less than 160 acres or the unorthodox size of 
shape of the tract is due to a variation in the legal subdivision of 
the United States' Public Land Surveys. Al l operators offsetting 
the proposed non-standard unit shall be notified of the 
application by registered or certified mail and the application 
shall state that such notice has been furnished. The Director 
may approve the application upon receipt of written waivers 
from all offset operators or i t no operator has entered an 
objection to the formation of the non-standard unit within 30 
days after the Director has received the application. 

, RULE 4. Each well shall be located no nearer than 660 feet 
• to the outer boundary of the proration unit nor nearer than 330 
j feet to any governmental quarter-quarter section line nor nearer 
I than 1320 feet to the nearest well drilling to or capable oy 
\ producing from the same pool. 

RULE 5. The Director may grant an exception to the 
requirements of Rule 4 without notice and hearing when an 
application has been filed for an unorthodox location 
necessitated by topographical conditions or the recompletion of a 
well previously drilled to another horizon. A l l operators 
offsetting the proposed location shall be notified of the 
application by registered or certified mail and the application 
shall state that such notice has been furnished. The Director 
may approve the application upon receipt of written waivers 
from all operators offsetting the proposed location or if no 
objection to the unorthodox location has been entered within 20 
days after the Director has received the application. 

RULE 6. A standard proration unit (158 through 162 acres) 
shall be assigned a 160-acre depth bracket allowable in 
accordance with the statewide rules and in the event there is 
more than one well on a 160-acre proration unit the operator 
may produce the allowable assigned to the unit from the wells 
on the unit in any proportion. 

The allowable assigned to a non-standard proration unit shall 
bear the same ratio to a standard allowable as the acreage in 
such non-standard unit bears to 160 acres. 

RULE 7. A limiting gas-oil ratio of 2000 cubic feet of gas per 
barrel of oil is established for the pool. 

IT IS FURTHER ORDERED: 
(1) That the location of all wells presently drilling to or 

completed in the Counselors-Gallup Oil Pool shall be approved: 
the operator of any well having an unorthodox location shall 
notify the Aztec Office of the Division in writing of the name 
and location of the well on or before October 1, 1982. 

(2) That, pursuant to Paragraph A. of Section 70-2-18, NMSA 
1978 Comp., existing wells in the Counselors-Gallup Oil Pool 
shall have dedicated thereto 160 acres in accordance with the 
foregoing pool rules; or, pursuant to Paragraph C. of said 
Section 70-2-18, existing wells may have non-standard spacing 
or proration units established by the Division and dedicated 
thereto. 

Failure to file new Forms C-102 with the Division dedicating 
160 acTea to a well or to obtain a non-standard unit approved by 
the Division within 60 days from the date of this order shall 
subject the well to cancellation of allowable. Until said Form C-
102 has been filed or until a non-standard unit has been 
approved, and subject to said 60-day limitation, each well 
presently drilling to or completed in the Counselors-Gallup Oil 
Pool or in the Gallup formation within one mile thereof shall 
receive no more than one-half of a standard allowable for the 
pool. 

(3) That this case shall be reopened at an examiner hearing 
during the month of August, 1985, at which time the operators 
in the Counselors-Gallup Oil Pool may appear and show cause 
why said pool should not be developed on less than 160-acre 
spacing with a depth bracket allowable in accordance with the 
statewide rules. 

(4) That the effective date of this order and the pool creation 
and special rules contained herein shall be August 1, 1982. 

(5) That jurisdiction of thia cause is retained for the entry of 
such further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

LARGO-GALLUP GAS POOL 
Rio Arriba County, New Mexico 

Order No. R-2462, Creating and Adopting Temporary Operating 
Rules for the Largo-Gallup Gas Pool. Rio Arriba County, New 
Mexico, April 5, 1963, as Amended by Order No. R-2462-A, 

September 1, 1963. 

Application of Compass Exploration, Inc., for 
the Creation of a Gallup Gas Pool, Rio Arriba 
County, New Mexico. 

CASE NO. 2761 
Order No. R-2462 

ORDER OF THE COMMISSION 

UY THE COMMISSION: Tins cause raw on for hearing at 
9 o'clock a.m. on March 20, 1963, at Santa Fe, New Mexico, 
before Elvis A. Utz, Examiner duly appointed by the Oil Con
servation Commission of New Mexico, hereinafter referred to 
as the "Commission," in accordance with Rule 1214 ofthe 
Commission Rules and Regulations. 

NOW, on this 5th day of April , 1963, the Commission, a 
quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Elvis A. Utz, and being fully advised in the premises, 

FINDS: 
(1) That due public notice having been given as required 

by law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 
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