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March 12, 1990 

HAND-DELIVERED 

RECEIVED 

MAft 1 z 1390 

OIL CONSERVATION DIVISION 

W i l l i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: Case No. 9870; A p p l i c a t i o n of s i e t e O i l & Gas 
Corporation f o r GOR L i m i t a t i o n 

Dear Mr. LeMay: 

A f t e r I t a l k e d w i t h you t h i s morning, I received the 
waiver i n the above-referenced case from Chevron, U.S.A. I 
am enclosing a copy of t h i s waiver. 

Also enclosed i s a copy of the waiver we o r i g i n a l l y 
received from Ray Westall. 

Please l e t me know i f t h i s s a t i s f i e s your requirements 
f o r a temporary 10000-1 GOR production a u t h o r i t y . 

ELP:pmc 
cc: Siete O i l & Gas Corporation 



WAIVER 

RECEIVED 

MAR 1 * ̂ ° 

Chevron, U.S.A. hereby waives any o b j e c t i o n , n o t i c e , 

and r i g h t t o hearing of the A p p l i c a t i o n of Siete O i l & Gas 

Corporation f o r a GOR L i m i t a t i o n Determination of 10000 t o 1 

f o r the Parkway Bone Springs Pool i n Eddy County, New 

Mexico. 

Chevron, U.S.A. 

Sonior Ceologiot 

559.0 



Independent Oil Producer 
Post Office Box 4 • Loco Hills, New Mexico 88255 
Ph. 505-677-2370 

RECEIVED 

MAR 1 2 1390 

OIL CONSERVATION DIVISION 

Siete Oil & Gas January 5, 1989 
Roswell, N.M. 

\ As off s e t operator in the S. Parkway Bone Springs Pool. 
J Ray Westall has no objections for you to produce the Osage 
1 13 or any other Bone Springs well, above the l i m i t i n g G.6.R. 

}"Randall Harris 
:| Expl . Mgr . 
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PADILLA & SNYDER 
ATTORNEYS AT LAW 

2 0 0 W. MARCY, SUITE 2 1 6 

P.O. BOX 2 5 2 3 

SANTA FE, NEW MEXICO 8 7 5 0 4 - 2 5 2 3 FAX 9 8 6 - 7 5 9 2 

AREA C O D E 5 0 5 
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March 8, 1990 

HAND-DELIVERED 

Will i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: Case No. 9870; A p p l i c a t i o n of Siete O i l & 
Corporation f o r GOR L i m i t a t i o n 

m 
MAR 0 8 1990 

, CONSERVATION MYiSiQtt 

Gas 

Dear Mr. LeMay: 

Yesterday, March 7, 1990, Siete O i l & Gas Corporation 
presented i t s evidence and testimony i n support of the 
above-referenced a p p l i c a t i o n . 

Today i t has come t o our a t t e n t i o n t h a t nomenclature 
Order R-9096, issued by the D i v i s i o n on January 11, 1990, 
expanded the Parkway Bone Springs Pool and abolished the 
South Parkway Bone Springs Pool, which had the e f f e c t of 
expanding Siete's n o t i c e requirements. Siete's a p p l i c a t i o n 
was f i l e d s h o r t l y a f t e r issuance of Order R-9096. As a 
r e s u l t , Siete w i l l have t o ask t h a t the case be readvertised 
f o r an A p r i l 4, 1990 hearing date t o a f f o r d any other 
operators or unleased mineral owners an opportunity f o r 
hearing f o l l o w i n g our noti c e requirements. 

Based on the evidence which we submitted a t the hearing 
yesterday, we f e e l s t r o n g l y t h a t there i s l i t t l e l i k e l i h o o d 
t h a t there w i l l be any p r o t e s t of the a p p l i c a t i o n since a l l 
i n t e r e s t owners producing from the pool have already given 
Siete waivers of o b j e c t i o n t o the a p p l i c a t i o n . Chevron, 
U.S.A., which has the only other Bone Springs w e l l i n the 
area i n the SW/4NE/4 of Section 2, Township 20 South, Range 
29 East, Eddy County, has today agreed t o sign a waiver. 
Chevron's w e l l , the Eddy IK State No. 1, produces from a 
st r a y Bone Springs zone which i s not one of the zones 
producing from Siete's w e l l s . 

Siete's presentation yesterday f a i r l y demonstrated t h a t 
the Parkway Bone Springs Pool i s of l i m i t e d extent and i s 
f a i r l y confined t o Section 34, Township 19 South, Range 29 



William J. LeMay 
March 8, 1990 
Page 2 

East. In retrospect, perhaps, Siete's application should 
have been to create a new pool in Section 34. 

During the hearing we asked Mr. Catanach for an 
expeditious order since no one objected to the application 
and Mr. Catanach, we believe, was well satisfied that the 
GOR request was necessary to prevent waste in the pool. 
Obviously, that request w i l l have to await compliance with 
the newly discovered notice requirements. We do, however, 
request interim administrative approval for Siete to produce 
i t s wells in Section 34, Township 19 South, Range 29 East, 
at a 10000 to 1 GOR limitation pending readvertisement of 
the case for April 4, 1990. 

Thank you for your consideration of this matter. 

ELP:pmc 
cc: Siete Oil & Gas Corporation 



12 I fin S 13 

WAIVER 

Chevron, U.S.A. hereby waives any objection, notice, 

and right to hearing of the Application of Siete Oil & Gas 

Corporation for a GOR Limitation Determination of 10000 to 1 

for the Parkway Bone Springs Pool in Eddy County, New 

Mexico. 

Chevron, U.S.A. 

By: Lofty Quinn 
Senior Goologiot 

559.0 



PADILLA & SNYDER 
ATTORNEYS AT LAW 

2 0 O W. MARCY, SUITE 21 6 

P.O. BOX 2 5 2 3 

ERNEST L P A D I L L A SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 5 2 3 FAX 9B8 7592 
MARY JO SNYDER AREA C O D E 5 0 5 

( 5 0 5 ) 9 8 8 - 7 5 7 7 

March 8, 1990 

VIA FEDERAL EXPRESS 

Chevron, U.S.A. 
Hobbs Production D i v i s i o n O f f i c e 
1923 North Del Paso 
Hobbs, New Mexico 88240 

A t t n : L o f t y Quinn 
Senior Geologist 

Dear Mr. Quinn: 

Eddie Rodriguez of Siete O i l & Gas Corporation has 
asked me t o send you the enclosed a p p l i c a t i o n . Included i n 
these m a t e r i a l s i s a waiver form which we understand you 
w i l l sign. A f t e r you have signed i t , please r e t u r n i t t o us 
so t h a t we can submit i t t o the O i l Conservation D i v i s i o n 
hearing examiner. 

ELP:pmc 
Enclosures as st a t e d 
cc: Siete O i l & Gas Corporation 



STATE OF NEW MEXICO 
DEPARTMENT 0? ENERGY, MINERALS 

AND NATURAL RESOURCES 
OIL CONSERVATION DIVISION 

APPLICATION Or SIETE OIL & C-AS 
CORPORATION FOR A GOR 
LIMITATION DETERMINATION, 
EDDY COUNTY, NEW MEXICO No. 

APPLICATION 

Applicant s t a t e s : 

1. That a p p l i c a n t operates the Osage Federal No. 13 

w e l l l o c a t e d 660 FNL and 1980 FWL of Section 34, Township 19 

South, Range 2 9 East, NMPM, Eddy County, New Mexico i n the 

Parkway Bone Springs Pool (P o o l ) . 

2. That the Pool i s c u r r e n t l y operated upon a GOR 

l i m i t a t i o n i n accordance w i t h Rule 506 (a) of the D i v i s i o n ' s 

Rules and Regulations because no other GOR l i m i t a t i o n has 

been e s t a b l i s h e d f o r the Pool. 

3. That Applicant's w e l l and ether w e l l s i t operates 

i n the Pool, are capable of producing, w i t h o u t waste, a t a 

GOR grea t e r t h a t 2000:1 as set by Rule 506 ( a ) . 

4. That a GOR l i m i t a t i o n c f 1C000:1 should be adopted 

f o r the Pool r e t r o a c t i v e t o the date of f i r s t p r o d u c t i o n 

from A p p l i c a n t ' s Osage Federal No. 13 w e l l . 

5. That approval of t h i s a p p l i c a t i o n would be i n the 

best i n t e r e s t s of o i l and gas conservation. 

WHEREFORE, t h i s A p p l i c a n t requests t h a t t h i s 

a p p l i c a t i o n be set f o r hearing a t the next a v a i l a b l e hearing 



of the Division; that t h i s application be approved; and fo r 

such further and proper r e l i e f as the Di v i s i o n deems 

necessary. 

Respectfully submitted, 

-̂ AD riiLA/£p£ NYDER 

C-̂ ERNESE L. PADILLA 
?. 0. Box 2523 
Santa Fe, New Mexico 87501 
(505) 988-7577 

Attorneys for Applicant 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

February 12, 1990 
GARPEY CARRUTHERS DOST OFFICE SO* 

3CVERNC= STATE LANC OFFICE " 
5AM*A FE NEW VEX 

:5Q5i S2^-53' 

P a d i l l a & Snyder r r? ̂ > 
200 W. Marcy /'., ,, „ 7 ° ^ 
Suite 212 
Santa Fe, New Mexico 87504-2523 

Dear Mr. P a d i l l a : 

As per your l e t t e r request on behalf of Siete O i l and 
Gas Corporation t o extend the special 30-day t e s t i n g period 
f o r the Osage Federal Well No. 13, please be advised t h a t 
the requested 30-day extension i s hereby denied. 

I t i s our understanding however, t h a t the case f o r GOR 
determination f o r the South Parkway-Bone Spring Pool has 
been docketed f o r hearing on February 21, 1990. I n l i g h t of 
t h i s and w i t h the understanding t h a t the case w i l l be 
presented at the hearing on t h a t day, you are hereby granted 
an extension to the special t e s t i n g period through February 
21, 1990. An a d d i t i o n a l extension may be granted subsequent 
to the presentation of evidence and testimony i n said case, 
should circumstances warrant, and u n t i l a f i n a l order of the 
Di v i s i o n i s issued. 

A l l other provisions contained i n my o r i g i n a l l e t t e r 
dated January 9, 1990 s h a l l continue to apply during the 
subject extended t e s t i n g period. 

Sincerely, ^ j / f 

William J. fteMay 
Directo r 

xc: OCD-Artesia 



PADILLA & SNYDER 
ATTORNEYS AT LAW 

2CO W. MARCY. SUITE 2 1 2 

P.O. BOX 2 5 2 3 

ERNEST L PADILLA SANTA FE, NEW MEXICO 8 7 5 0 4 - 2 5 2 3 FAX 988 7592 
MARY J O SNYDER AREA CODE 5 0 5 

(505) 988-7577 

February 6, 1990 

HAND DELIVERED 

William J . LeMay, Director 
Oil Conservation Division 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Re: Application of Siete Oil & Gas 
Corporation for GOR Determination 

Dear Mr. LeMay: 

By l e t t e r dated January 9, 1990, you granted Siete Oil 
& Gas Corporation authorization for a special 3 0 day testing 
period for i t s Osage Federal Well No. 13. 

Siete has now made a p p l i c a t i o n f o r a GOR determination 
and t h a t a p p l i c a t i o n i s set f o r hearing on February 21, 
1990. Your l e t t e r of January 9, 1990, states t h a t w r i t t e n 
a p p l i c a t i o n f o r an extension of the 3 0 day a u t h o r i z a t i o n 
should be made t o extend t h a t time period. Please consider 
t h i s l e t t e r as a request f o r an a d d i t i o n a l 3 0 day extension. 

The extension i s required f o r the f o l l o w i n g reasons: 

1. Siete has not yet f i n i s h e d t e s t i n g i t s w e l l . 

2. The hearing date now scheduled t o hear the matter 
i s set a f t e r the e x p i r a t i o n of the 3 0 day period. 

3. I have out of town depositions scheduled i n El 
Paso on the week of February 19, 1990. 

Should you have any questions or need additional 
information, please l e t me know. /-"h 

- I >. 
Very itruly yours, 

Ernest L. P a d i l l a 

ELP:pmc 
cc: Siete Oil & Gas Corporation 



P A D I L L A & S N Y D E R 
ATTORNEYS AT LAW 

FFR 1 6 l ^ 2 0 0 W. MARCY. SUITE 2 1 2 

P O. BOX 2 5 2 3 
OIL CONSEfsVAitON OIV. 

ERNEST L PADILLA SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 5 2 3 
MARY JO SNYDER 

( 5 0 5 ) 9 8 8 - 7 5 7 7 

February 16, 1990 

HAND DELIVERED 

David Catanach 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of Siete O i l & Gas Corporation 

Dear Mr. Catanach: 

This l e t t e r confirms our recent telephone conversations 
regarding GOR increased l i m i t a t i o n s t o February 21, 1990. 
A f t e r t h a t date Siete w i l l scale back i t s w e l l ' s production 
i n conformity w i t h Rule 506(a). 

I n a d d i t i o n , t h i s l e t t e r w i l l serve as our request f o r 
continuance of the Case No. 9870 from February 21, 1990 t o 
March 7, 1990. 

Thank you f o r your consideration of t h i s matter. 

Case No. 9870 

ELP:pmc 
cc: Siete O i l & Gas Corporation 



PADILLA & SNYDER 
ATTORNEYS AT LAW 

2CO W. MARCY. SUITE 2 1 6 

P.O. BOX 2 5 2 3 

ERNEST L PADILLA SANTA FE, NEW MEXICO 8 7 5 0 4 - 2 5 2 3 FAX 9 6 8 - 7 5 9 2 

MARY JO SNYDER AREA CODE 5 0 5 

( 5 0 5 ) 9 8 8 - 7 5 7 7 

March 8, 1990 

HAND-DELIVERED 

O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

A t t n : David Catanach 

Dear Mr. Catanach: 

Enclosed please f i n d the c e r t i f i e d mail information 
r e l a t i v e t o the Divis i o n ' s n o t i c e reguirements i n the above-
referenced case. 

This info r m a t i o n i s submitted pursuant t o your request 
at yesterday's hearing. ,..-—>. 

Hearing Examiner 

Case No. 9870 - A p p l i c a t i o n of 
Siete O i l & Gas Corpora
t i o n f o r GOR L i m i t a t i o n 

ELP:pmc 
Enclosure as stated 
cc: Siete O i l & Gas Corporation 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87504 

15051827-5800 

GOVERNOR 

March 13, 1990 

Mr. Ernest L. Padilla 
Padilla & Snyder 
P. 0. Box 2523 
Santa Fe, New Mexico 87504-2523 

RE: Case No. 9870; Application of Siete Oil & Gas Corporation tor GOR 
Limitation 

Dear Mr. Padilla: 

As per our telephone conversation today, Siete is hereby given authority 
effective immediately to produce their wells in the captioned case at a maximum 
GOR rate of 10,000 to 1 on a temporary basis until an order in this case is 
signed. Said temporary production should be at Siete's own risk with the 
potential for making up overproduction if the order sets GOR limits below 
Siete's requested 10,000 to 1. 

Very truly yours, /n 

WJLVsl 



STATE OF NEW MEXICO 

ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVA- \i DIVISION 

GARREY CARRUTHERS DOST OFFICE SOX S2E 
STA^E ..AND OFFCE FJuiL 

SANTA -E. NEW MEX:CQ 3 
(505) 827-58QG 

M E M O R A N D U M 

TO: ALL INTERESTED PARTIES 

FROM: WILLIAM J. LEMAY, DIVISION DIRECTOR 

SUBJECT: EXHIBITS FOR COURT REPORTER 

In the f u t u r e a l l p a r t i e s presenting testimony before 
the O i l Conservation D i v i s i o n or Commission w i l l be 
required to provide a complete set of e x h i b i t s f o r 
the court r e p o r t e r . This w i l l a i d the reporter i n 
the timely and e f f i c i e n t completion of t r a n s c r i p t s . 

February 8, 1990 
fd / 



PADILLA & SNYDER 
ATTORNEYS AT LAW 

2 0 0 W. MARCY. SUITE 2 1 2 

P.O BOX 2 5 2 3 

SANTA FE. NEW MEXICO B 7 5 0 4 - 2 5 2 3 FAX 9 8 8 7 5 9 2 

AREA CODE 5 0 5 

( 505 ) 9 8 8 - 7 5 7 7 

February 9, 1990 

Strata Production Company 
64 8 Petroleum Building 
Roswell, New Mexico 88201 

Attn: George L. Scott, President 

Re: Application of Siete O i l & Gas Corporation for a 
GOR Limitation Determination, Eddy County, New 
Mexico 

Dear Mr. Scott: 

Enclosed please fin d our notice of hearing i n the 
above-referenced matter. 

I t i s our understanding that Mr. Eddie Rodriguez of 
Siete O i l & Gas Corporation (505-622-2202) has communicated 
with you concerning Siete's application and w i l l submit to 
you additional information i f you requested such 
information. 

I am further enclosing a form of waiver f o r your 
signature should you have no objection t o the application. 
Please return the waiver form to us as soon as you have 
signed i t . 

Thank you. 

Ernest L. Padilla 

ELP:pmc 
Enclosures as stated 
cc: Siete O i l & Gas Corporation 

r 

t 



WAIVER 

Strata Production Company hereby waives any objection 

to the application of Siete Oil & Gas Corporation for a GOR 

Limitation Determination of the Paricway Bone Springs Pool in 

Eddy County, New Mexico. 

Strata Production Company 

By: £U>+T^t L . , 

Title: T*A4+~4lc>yvf 

Date: '» ^ " f * 

559.0 



ATTORNEYS AT LAW 

2 O 0 W. MARCY. SUITE 21 2 

P.O. BOX 2 5 2 3 

SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 5 2 3 

PADILLA & SNYDER 
FEB I 2 590 

ERNEST L PADILLA 

MARY JO SNYDER 

FAX 988 7592 

AREA CODE 505 

(505) 988-7577 

February 9, 1990 

Presidio O i l Company 
3131 Turtle Creek Blvd. Suite 400 
Dallas, Texas 75219-5415 

Attn: Tom Sprinkle, Engineering Manager 

Re: Application of Siete O i l & Gas Corporation for a 
GOR Limitation Determination, Eddy County, New 
Mexico 

Dear Mr. Sprinkle: 

Enclosed please f i n d our notice of hearing i n the 
above-referenced matter. 

I t i s our understanding that Mr. Eddie Rodriguez of 
Siete O i l & Gas Corporation (505-622-2202) has communicated 
with you concerning Siete's application and w i l l submit to 
you additional information i f you requested such 
information. 

I am fu r t h e r enclosing a form of waiver for your 
signature should you have no objection t o the application. 
Please return the waiver form to us as soon as you have 
signed i t . 

Thank you. 

ELP:pmc 
Enclosures as stated 
cc: £Ie€e 612. & Gas Corporation ;" 



February 13, 1990 

P a d i l l a & Snyder 
P. O. Box 2523 
Santa Fe, New Mexico 87504-2523 

A t t e n t i o n : Mr. Ernest L P a d i l l a 

RE: A p p l i c a t i o n of Siete O i l 
& Gas Corporation f o r a 
GOR L i m i t a t i o n Determination 
Eddy County, New Mexico 

Gentlemen: 

I n accordance w i t h your request of February 9, 1990, 
attached i s the o r i g i n a l Waiver t h a t has been executed by 
Presidio O i l Company ( P r e s i d i o ) . 

The Petroleum Corporation of Delaware, a wholly owned 
subsidiary of P r e s i d i o , i s the owner of o i l and gas leasehold 
i n t e r e s t i n Sections 1, 4, 5, 6 and 7 of T-20-S, R-29-E, Eddy 
County, New Mexico, and also waives any o b j e c t i o n s t o the 
a p p l i c a t i o n of Siete O i l & Gas Corporation f o r a GOR L i m i t a t i o n 
Determination of the Parkway Bone Springs Pool i n Eddy County, 
New Mexico. 

Yours very t r u l y , 

Mike H. Murphy 
D i v i s i o n Land Manager 

MHM/jmm 

Attachment 



WAIVER 

Presi d i o O i l Company hereby waives any o b j e c t i o n t o the 

a p p l i c a t i o n of Siete O i l & Gas Corporation f o r a GOR 

L i m i t a t i o n Determination of the Parkway Bone Springs Pool i n 

Eddy County, New Mexico. 

Presidio Oil^Company 

By: <Zj^hr> 

Title: 9n>A. h^QK, 

Date: Zl^ I 0 

559 . 0 



PADILLA & SNYDER 
ATTORNEYS AT LAW 

2 0 O W. MARCY, SUITE 21 2 

P.O. BOX 2 5 2 3 

E R N E S T L PADILL* SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 5 2 3 FAX 988 7592 
MARY JO SNYDER A R E A CODE SOS 

<505) 9 8 8 - 7 5 7 7 

February 9, 1990 

UCM Petroleum 
1201 Louisiana, Suite 1000 
Houston, Texas 77002 

Attn: Brian Baer, Vice President of Operations 

Re: Application of Siete Oil & Gas Corporation for a 
GOR Limitation Determination, Eddy County, New 
Mexico 

Dear Mr. Baer: 

Enclosed please find our notice of hearing in the 
above-referenced matter. 

I t i s our understanding that Mr. Eddie Rodriguez of 
Siete Oil & Gas Corporation (505-622-2202) has communicated 
with you concerning Siete's application and w i l l submit to 
you additional information i f you requested such 
information. 

I am further enclosing a form of waiver for your 
signature should you have no objection to the application. 
Please return the waiver form to us as soon as you have 
signed i t . 

Thank you. 

ELP:pmc 
Enclosures as stated 
cc: Siete Oil & Gas Corporation 

3 ^ 



WAIVER 

UhC. 

•UCM- Petroleum hereby waives any objection to the 

application of siete oil & Gas Corporation for a GOR 

Limitation Determination of the Parkway Bone Springs Pool in 

Eddy County, New Mexico. 

*&Ctt Petroleum ee» Petroleum ^ ^ 

T i t l e : Q V / Z ^ / S / A / T / < ^ o « g / < 

Date: / ? ° 

559.0 



PADILLA & SNYDER 
ATTORNEYS AT LAW 

200 W. MARCY. SUITE 21 2 

P.O. BOX 2523 

SANTA FE, NEW MEXICO 87504-2523 FAX 98B 7592 
AREA CODE 505 

(505) 988-7577 

February 9, 1990 

Meridian Oil Inc. 
21 Desta Drive 
Midland Texas 79705 

Attn: Mo Gaddis, Research Engineer 

Re: Application of Siete Oil & Gas Corporation for a 
GOR Limitation Determination, Eddy County, New 
Mexico 

Dear Mr. Gaddis: 

Enclosed please find our notice of hearing in the 
above-referenced matter. 

I t i s our understanding that Mr. Eddie Rodriguez of 
Siete Oil & Gas Corporation (505-622-2202) has communicated 
with you concerning Siete's application and w i l l submit to 
you additional information i f you requested such 
information. 

I am further enclosing a form of waiver for your, 
signature should you have no objection to the application. 
Please return the waiver form to us as soon as you have 
signed. 

Thank you. 

ELP:pmc 
Enclosures as stated 
cc: Siete Oil & Gas Corporation 

ERNEST L. PADILLA 

MARY JO SNYDER 



WAIVER 

Meridian Oil Inc. hereby waives any objection to tha 

application of Siete oil & Gas Corporation for a GOR 

Limitation Determination of the Parkway Bone Springs Pool in 

Eddy County, New Mexico. 

By: % <U f*Uu 

Title: 

Data: XM7d 
559.0 



Ray Westall 

Independent Oil Producer 
Post Office Box 4 • Loco Hills, New Mexico 88255 
Ph. 505-677-2370 

Siete Oil ft Gas 
Roswell, N.M. 

January 5, 1989 

As offset operator in the S. Parkway Bone Springs Pool. 
Ray Westall has no objections for you to produce the Osage 
13 or any other Bone Springs well, above the limiting G.O.R. 

tandall Harris 
Expl. Mgr. 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREYCARRUTHERS 
GOVERNOR A p r i l 25, 1990 

POST OFFICE BOX 20RB 
STATE LAMD OFFICE BUILDING 

SANTA FE. NEW MEXICO H7504 
(5Q5I B27.5B00 

Mr. Ernest L. P a d i l l a 
P a d i l l a & Snyder 
Attorneys a t Law 
Post O f f i c e Box 2523 
Santa Fe, Hew Mexico 

Re: CASE NO. 9870 
ORDER NO. R-9160 

Applicant: 

&iete O i l s Gas Corporation 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD X 
Ar t e s i a OCD x 
Aztec OCD 

Other 



PADILLA & SNYDER 
ATTORNEYS AT LAW 

2 0 0 W. MARCY. SUITE 2 1 6 

P.O. BOX 2 5 2 3 

ERNEST L PADILLA SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 5 2 3 FAX 968-7592 
MARV J O SNYDER AREA C O D E 5 0 5 

(505) 988-7577 

A p r i l 18, 1990 

HAND DELIVERED 

David Catanach 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Re: Case No. 9870; A p p l i c a t i o n of Siete O i l & Gas 
Corporation f o r GOR L i m i t a t i o n 

Dear Mr. Catanach: 

Enclosed please f i n d copies of the Notices of Hearing 
t h a t have been sent t o the f o l l o w i n g a d d i t i o n a l e n t i t i e s or 
persons i n regard t o the above-referenced matter: 

1. J. C. Williamson 

2. TXO Production Corporation 

3. Yates Petroleum Corporation 

4. Santa Fe Energy Operating Partners 

5. Bureau of Land Management 

In a d d i t i o n , J. C. Williamson and TXO have executed a 
waiver and returned i t t o us. Copies of these waivers are 
also enclosed. 

I t i s our understanding t h a t Yates w i l l not oppose 
the a p p l i c a t i o n . We have not received any communication 
from Santa Fe Energy Operating Partners or the Bureau of 
Land Management. 



David Catanach 
A p r i l 18, 1990 
Case No. 9870 

Should you have any questions, Please l e t us know. 

Very t r u l y yours, 

, ;\ sr ! \ i.--- i, i\ 

^^firnestl L. Padi l la 

ELP:pmc 
Enclosures as stated 
cc: Siete O i l & Gas Corporation 
430.13 



March 12, 19 9 

CERTIFIED HAIL 
R E T U R N R E C E I P T R E Q U E S T E D 

TO: SUPPLEMENTAL LIST OF OFFSET OPERATORS (See attached 
l i s t ) 

RE: A p p l i c a t i o n of Siete O i l & C-as Corporation f o r a GOR 
L i m i t a t i o n Determination, Eddy County, Nev; Mexico 

Or. March 7, 1990, S i e t e O i l & Gas Corporation presented 

i t s case t o the O i l Conservation D i v i s i o n . Due t o changes 

i n the h o r i z o n t a l l i m i t s c f the Parkway Bone Springs Pool, 

n o t i c e cf the March 7, 1990 hearing vas net given t o the 

Supplemental L i s t of O f f s e t Operators attached hereto 

pursuant t o the D i v i s i o n ' s Rule 120. 

Accordingly, PLEASE TAKE NOTICE t h a t the A p p l i c a t i o n of 

Siete O i l & Gas Corporation w i l l be re-cpened at the 

Division's A p r i l 4, .1990 hearing docket beginning at 8:15 

a.m. cc consider f u r t h e r proceedings regarding the 

a p p l i c a t i o n . The hearing w i l l take place a t the D i v i s i o n ' s 

conference room on the second f l e e r c f the State Land O f f i c e 

B u i l d i n g , Santa Fe, New Mexico. 

Ycu are f u r t h e r advised t h a t the f o l l o w i n g operators 

have given Siete O i l & Gas Corporation waivers cf o b j e c t i o n 

ca the i n d i c a t i o n : 



2. Meridian G i l I nc. 

4 . Ray 'vestal! 

3. Chevron, U.S.A. 

6. Pr e s i d i o G i l Company 

7. Petroleum Corporaticn c f Delaware 

Should ycu de s i r e t o waive c b j e c f i c n t o the 

a p p l i c a t i o n , ycu nay sign t he enclosed waiver form and 

r e t u r n i t t o the undersigned counsel f o r Siete G i l & Gas 

Corporation. 

R e s p e c t f u l l y submitted: 

PADILLA a SNYDER 

P a d i l l a & Snyder 
P. 0. Bo: 2523 
Santa Fe, New Mexico 3 7 504 
(505) 9SS-7577 

ELP: pm.c 
Enclosure: Copy of A p p l i c a t i o n 

Waiver 
cc: Siete O i l & Gas Corporation 



WAIVER 

TXO Production Corporation 

n o t i c e and r i g h t t o hearing of 

a Gas Corporation f o r a GOR 

1GG00 t c 1 f o r the Parkway"Bone 

New Mexico. 

TXO Production Corporation 

By: 

T i t l e : 

Date: 

•hereby 'waives any o b j e c t i o n , 

the A p p l i c a t i o n c f ' S i e t e O i l 

L i m i t a t i o n Determinat ion o f 

Springs Pool i n Eddy County, 



WAIVER 

Yates Petroleum Corporation hereby waives any 

o b j e c t i o n , n o t i c e and r i g h t t o hearing of the A p p l i c a t i o n 

c f Siere O i l £ Gas Corporation f c r a GOR L i m i t a t i o n 

Determination cf 10000 t o 1 f c r the Parkway Bone Springs 

Pool i n Eddy County, New Mexico.-

Yates Petroleum Corporation 

By: 

T i t l e : 

Date: 



WAIVER 

J. C. Williamson hereby waives any o b j e c t i o n , n o t i c e 

r i g h t t o hearing of the A p p l i c a t i o n of Siete O i l & Gas 

p o r a t i o n f o r a GOR L i m i t a t i o n Determination cf 10000 t o 

f o r the Parkway Bone Springs Pool i n Eddy County, New 

•:ico. - , 

J. C. Williamson . 

By: 

T i t l e : 

Date: 



Santa Fe Energy Operating Partners hereby waives any 

o b j e c t i o n , n o t i c e ana r i g h t t o hearing of the A p p l i c a t i o n 

of Siete O i l & Gas Corporation f c r a GOR L i m i t a t i o n 

Determination of 10000 t o 1 f c r the Parkway Bone Springs 

Pool i n Eddy County, Nev Mexico. 

Santa Fe Energy Operating Partners 

By: 

T i t l e : " 

Date: 



WAIVER 

Bureau of Land Management hereby waives any o b j e c t i o n , 

n o t i c e ana r i g h t t o hearing of the A p p l i c a t i o n o i -Siete O i l 

L Gas Corporation f o r a GOR L i m i t a t i o n Determination of 

10COO to 1 f c r the Parkway''Bone Springs Pool i n Eddy County, 

hew Mexico. • v' -

Bureau of Land Management 

By: 

T i t l e : 

Date: 



TXO Production Corporation 
900 N i i c o Bide. 
415 N. Wall S t r e e t 
Midland, TX 79701 

Yates r'etroleun Corporation 
?. 0. Bex 2322 
Sunv/est Centre, Suite 1010 
Rosv;ell, NM 33202 

J. C. Williamson 
500 W. Texas, Suite 8 90 
Midland, TX 79701 

Santa Fe Energy Operating Partner: 
500 West I l l i n o i s , 5th Floor 
Midland, TX 79701 
A t t n : George N i l s e n 

Land Management 
1773 
NM 832 2 0 



: : . n d < - . 
, v. y j u r env'r«,-s3 n t i n "RETURN T O " Scace on tho reverso sice. Fai i j 'e to do this v/j!| p.-f-vcnt this 
r.-- •••• i- irri b.-.jnj -n w o o d to vou Ttw r -n rocotot 7»» wi!! croviao vou ths n^mo of th« Dfrrr n sr.iivered 
to ; >na 'he cot.' of rie!iv*rv. For ocattisri.'si less trie c>iO'-vi." .servic&s oro evaiiuDio. uonauit pourr.r.ster 
tbr't'-'oifTnc' cr. ic.; fec>:>ssl for additional service!?) recuasted.. 
1. • Show to whom delivered, date snd adcrossca's addrass. 2. • Restricted Doliv&ry 

(Extra chr.-vel (extra char?«) 

3. Artioio Addre:. seel to : 

-^rc-nu o f Land Management 
o . Bo:-: 1773 

Caxlsbacl, KM! 83220 

4. At t jc le Numbsr _ 3. Artioio Addre:. seel to : 

-^rc-nu o f Land Management 
o . Bo:-: 1773 

Caxlsbacl, KM! 83220 

Typo o* Ssiv lac: 
[_] Rsgistorad L7J Insured 

• Certified • CCD 

• Express Mai! • 

3. Artioio Addre:. seel to : 

-^rc-nu o f Land Management 
o . Bo:-: 1773 

Caxlsbacl, KM! 83220 

Always obtain signature of addr&sssa 
or spent and DATE DELIVERED. 

5. Signature — Address 
- r 

*\ 

8. Addressee's Address (ONLY if 
requested ar.d fee paid) 

I 

6. Signature — Acjarvt—*•/ ,/ / / 

8. Addressee's Address (ONLY if 
requested ar.d fee paid) 

I 

7. Data oi Delivery ? , , / / - J 

8. Addressee's Address (ONLY if 
requested ar.d fee paid) 

I 

P5 Farm 3 3 1 1 , Mar. 1&8S * U.S.G.P.O. 1538-212-885 DOtfSSTIC RETURN RECEiPT 

: S : 
("\ SS^lDcR: Complete Items 1 and 2 when additional earvices are doslrad, and complata items 
V-' 3 nnd 4. 
Put your address I" "^9 "RETURN TO' Space on the reverse side. Failure "'o thl3 will prevent this 
card from being rot j t o you. The return receipt fee* will araviria vou ths r, af ths person de ivared 
to n-!d tha data of y .er.'. ror aoditiorsi taes tna toiiowing services aro av»...^,jfe7Consuit postmastur 
tor Tdoa ond sneer, boxias) for additional servicate) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charie) (Extra charge) 

3. Art ic le Addressed t o : 

Santa Fe Energy (Operating 
Par tne rs 1 •• 

500 '/-I. I l l i n o i s 
M id land , TX 79701 .P~"'-. : 3 " " 
A t t n : George N i l s e n -

4. Articla f>rtimber 

^ 7 7 ^ 
3. Art ic le Addressed t o : 

Santa Fe Energy (Operating 
Par tne rs 1 •• 

500 '/-I. I l l i n o i s 
M id land , TX 79701 .P~"'-. : 3 " " 
A t t n : George N i l s e n -

Typa o i Service: " ' 
LJ Registorad LTJ Insured 
• Certified • COD 

- ("I P*nm«n Mall . . ^ H Patum Receiot t_J txpress Mail...rL_J, f o r M e n . - a n d i s 9 

3. Art ic le Addressed t o : 

Santa Fe Energy (Operating 
Par tne rs 1 •• 

500 '/-I. I l l i n o i s 
M id land , TX 79701 .P~"'-. : 3 " " 
A t t n : George N i l s e n - Always obtgln signature of addressee 

or agont and DATSbcUVERED. 

5. Signature — Address ' * \ ' r - 8, Adares3ea'3 Address (ONLYif 
- requestedjtmdfcg paid) 

S i 

; - •. . | 
c. Signature — Agont ., r 

x l x. )byyids6UlA)f, fit— < [r~ >' • 

8, Adares3ea'3 Address (ONLYif 
- requestedjtmdfcg paid) 

S i 

; - •. . | 
7. Date of Delivery , 

> N vo 

8, Adares3ea'3 Address (ONLYif 
- requestedjtmdfcg paid) 

S i 

; - •. . | P3 i-cm 3811, Mar. 1983 * U.S.Q.P.O. 1988-212-865 DO^STJO RETURN RECEIPT 

< \ SENDER: Complete items 1 and 2 when additional services are desirad, and c o m p i l e items 
3 and 4. 

P-jt your address ' s a "RETURN T O " Saace on tha reverse side. Failure - do this will prevent this 
card from being re d to you. The rstu-- recnict f°= will orovide vo-j the i of the oerscn d^-ivored 
o =nd tho dat» of w„.verv. ror soaitiorai tees tr.a ir.^nv/ing snrvms^ nm au. .n.A r.nnonr n"«-ma'tcr 

tor te os and cnocK Doxies) for additional servicelsl reauested. 
1. • Show to w.-iom delivered, date, and addressee's addrass. 2. • Restricted Deliver/ 

(Extra ckcrf-i (Extra charge) 
C. Art icle Addressed to : 

.-I 

J . C. Wi l l i an ison 
500 W. Taxas, Su i t e 390 
Mid land , TX 79701 

4. Art ic le Number C. Art icle Addressed to : 

.-I 

J . C. Wi l l i an ison 
500 W. Taxas, Su i t e 390 
Mid land , TX 79701 

Type of Service: 

• Registered LTJ Insured 

• Certified L7J COD 

• Express Mall • R ! c e i 3 * 
for ivlnrc^^ro.'se 

C. Art icle Addressed to : 

.-I 

J . C. Wi l l i an ison 
500 W. Taxas, Su i t e 390 
Mid land , TX 79701 

Always obtain signaturo of addressao 

or agont and DATE DELIVERED. 

o. Signaturo — Address 
v , r • 

8. Addressee's Address (ONLY if 
requested end fee paid) 

" - u 
o. Signature — A g e n t , , ^ -~ -, . 

8. Addressee's Address (ONLY if 
requested end fee paid) 

" - u 

7. Date Of Di!iivo'y .- ^ , 

8. Addressee's Address (ONLY if 
requested end fee paid) 

" - u 

: Form 3 3 1 1 , N'ar. 19S3 * U.S.3.P.O. 1 9 S 8 - 2 1 2 - 3 6 5 DOMESTIC RSTURM RECEIPT 



-•• SEND2P.: Complete items 1 c d 2 when eaditiooa! servioas ere desired, end co~- le to Items 
• -•' 3 ant 4, 
Pel vour address ir - ^ i "RETURN T O " Space on the reverse side. Failure • - d o this will prevent this 
c i r d <rom being re' i to vou. The -eturo receipt fee wii! provide you tho r o f the per?cn delivered 
tp and the date of i. /sry. For acditionai rees tne following services are av^. . j le. uons j . t postmaster 
toTToas and cnecx box(es) for additional servicelsl requested. 
1. • Show to whom delivered, date, and addressee's adaress. 2. • Restricted Delivery 

(Extra charge) (Extra charae) 
3. Art ic le Addressed to : 

TXO Prcduc t i c r i Corp. 
900 Wi l co B ide . , 
415 W. Wa l l S t . " 
M id land , TX 79701 

f 

4. Ar j ic le Number 

"r/ss" son 93/ 
3. Art ic le Addressed to : 

TXO Prcduc t i c r i Corp. 
900 Wi l co B ide . , 
415 W. Wa l l S t . " 
M id land , TX 79701 

f 

Typa of Service: 

O Registered LTJ Irsursd 

Q Certified • COD 
• =xo-°s3 Mall • ? 6 , - T l Rscaict 

3. Art ic le Addressed to : 

TXO Prcduc t i c r i Corp. 
900 Wi l co B ide . , 
415 W. Wa l l S t . " 
M id land , TX 79701 

f 
Always obtain signature of sddreisoe 
or'artont and DATS DELIVERED.' : • 

5. Signature — Address : 

x /• / 
3. Addressee's Address (OSLY if 

1 requested and fee paid) 

^ ^ " i 6. S.ignatura — Agent / • // 

3. Addressee's Address (OSLY if 
1 requested and fee paid) 

^ ^ " i 

7. Date of Delivery 

3. Addressee's Address (OSLY if 
1 requested and fee paid) 

^ ^ " i 

FS Form 3 3 1 1 , Mar. 1933 * U.S.G.P.O. 1 3 8 8 - 2 1 2 - 8 6 5 DOMESTIC RETURN RECEIPT 

/ ^ i SENDcf i : Complete Items 1 and 2 when additional services era desired, and complete Items 
v 3 and 4 . 

Put your address In " - i "RETURN T O " Space on the reverse side. Failure -«o this wil l prevent this 
card l rom beinfj re1 d to you. Tho return receipt feo wil l provide vou the r, cf tha person delivered 
to a id tho date of c [ ,erv. ror acaitionai fees tha tohowinT services ara BV,. tlnnssitir pnc.,rri-,<;tnr 
tar tecs and checit bo*(esl for edditian3l Bsrvicals) requested. 
1. • Show to •whom delivered, data, and oddrassea'a eddre33. 2. • Restricted Delivery 

(Extra d-jzr?,e) (Extra charge) 
3. Art ic lo Addressed to : 

Yates Petro leum Coro. 
P. 0 . Box 2323 
Surwest Cen t re , Su i t e 1010 
Roswe l l , 83202 

4 . Art ic lo Number 3. Art ic lo Addressed to : 

Yates Petro leum Coro. 
P. 0 . Box 2323 
Surwest Cen t re , Su i t e 1010 
Roswe l l , 83202 

Type of Service: 
LTJ Registered LTJ Insured 
• Certified , r — Q - C O D 

' • E x p r e s s M a i l ' — • ^ » » * 

3. Art ic lo Addressed to : 

Yates Petro leum Coro. 
P. 0 . Box 2323 
Surwest Cen t re , Su i t e 1010 
Roswe l l , 83202 

Always obtain slgnatura of addressee 

or agent and DATE DELIVERED. 

5. Signature — Adnress - • 8. Adciresaea'e Address (Gl*LY{f 
requested and fee paid). 

•j. Signature — Agent zis 

8. Adciresaea'e Address (Gl*LY{f 
requested and fee paid). 

7. Date of Delivery — • 

8. Adciresaea'e Address (Gl*LY{f 
requested and fee paid). 
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WAIVER 

J. C. Williamson hereby waives any o b j e c t i o n , n o t i c e 

and r i g h t t o hearing of the A p p l i c a t i o n of Siete O i l & Gas 

Corporation f o r a GOR L i m i t a t i o n Determination of 10000 t o 

1 f o r the Parkway Bone Springs Pool i n Eddy County, New 

Mexico. 

J. C. Williamson 

By: j • • .' • ' • ' 

T i t l e : • '. •'/> . 

Date: '.' / \ / 



WAIVER 

TXO Production Corporation hereby waives any o b j e c t i o n , 

n o t i c e and r i g h t t o hearing of the A p p l i c a t i o n of Siete O i l 

& Gas Corporation f o r a GOR L i m i t a t i o n Determination of 

10000 t o 1 f o r the Parkway Bone Springs Pool i n Eddy County, 

New Mexico. 

Date: 



ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

STATE OF NEW MEXICO 

GARREY CARRUTHERS POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
1505) 8S7-5B00 

GOVERNOR 

March 13, 1990 

Mr. Ernest L. Padilla 
Padilla & Snyder 
P. O. Box 2523 
Santa Fe, New Mexico 87504-2523 

RE: Case No. 9870; Application of Siete Oil & Gas Corporation for GOR 
Limitation 

Dear Mr. Padilla: 

As per our telephone conversation today, Siete is hereby given authority 
effective immediately to produce their wells in the captioned case at a maximum 
GOR rate of 10,000 to 1 on a temporary basis until an order in this case is 
signed. Said temporary production should be at Siete's own risk with the 
potential for making up overproduction if the order sets GOR limits below 
Siete's requested 10,000 to 1. 

Very truly yours, si 

William J- LeM 
Director 

WJL/sl 


