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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

Cases: 9870, 9863, 9864, 9873, 9819, 

9875, 9876, 9877, 9878, 9827 

CONTINUATIONS AND DISMISSALS 

FROM THE EXAMINER HEARING 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: MICHAEL E. STOGNER, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

Februar y 21,1990 

CUMBRE COURT REPORTING 
(505) 984-2244 
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A P P E A R A N C E S 

DIVISION: ROBERT G. STOVALL 
A t t o r n e y at Law 
Legal Counsel t o t h e D i v i s o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

CUMBRE COURT REPORTING 
(505) 984-2244 
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HEARING EXAMINER: T h i s h e a r i n g w i l l come 

t o o r d e r f o r Docket No. 6-90. I'm M i c h a e l E. S t o g n e r , 

t o d a y ' s h e a r i n g o f f i c e r , F ebruary 2 1 , 1990. I ' l l 

s t a r t out f i r s t by c a l l i n g t h e c o n t i n u e d and d i s m i s s e d 

cases . 

Page 1 , I ' l l s t a r t w i t h Case 9870. 

MR. STOVALL: A p p l i c a t i o n of S i e t e O i l & 

Gas C o r p o r a t i o n f o r s p e c i a l p o o l r u l e s , Eddy County, 

New Mexico . 

A p p l i c a n t r e q u e s t s t h i s case be c o n t i n u e d 

t o March 7, 1990. 

HEARING EXAMINER: Case No. 9870 w i l l be so 

cont i n u e d . 

* * * * * 

HEARING EXAMINER: I ' l l c a l l n e x t case, No. 

9873 . 

MR. STOVALL: A p p l i c a t i o n of Hixon 

Development Company f o r compulsory p o o l i n g , San Juan 

County, New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be c o n t i n u e d 

t o March 21 , 1990 . 

HEARING OFFICER: Case No. 9863 w i l l be so 

cont i n u e d . 

* * * * * 

HEARING EXAMINER: C a l l n e x t case, No. 

CUMBRE COURT REPORTING 
(505) 984-2244 
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9864 . 

MR. STOVALL: A p p l i c a t i o n of Hixon 

Development Company f o r compulsory p o o l i n g and an 

un o r t h o d o x gas w e l l l o c a t i o n , San Juan County, New 

Mexico . 

A p p l i c a n t r e q u e s t s t h i s case be d i s m i s s e d . 

HEARING OFFICER: Case No. 9864 i s hereby 

d i s m i s s e d . 

* * * * * 

HEARING EXAMINER: C a l l n e x t case, No. 

9873 . 

MR. STOVALL: A p p l i c a t i o n of Tahoe Energy, 

I n c . , f o r an u n o r t h o d o x gas w e l l l o c a t i o n , n o n s t a n d a r d 

gas p r o r a t i o n u n i t and si m u l t a n e o u s d e d i c a t i o n , Lea 

County, New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be c o n t i n u e d 

t o March 7, 1990. 

HEARING OFFICER: Case No. 9873 w i l l be so 

cont i n u e d . 

* * * * * 

HEARING EXAMINER: On t h e second page, I ' l l 

c a l l n e x t case, No. 9819. 

MR. STOVALL: The a p p l i c a t i o n of Blackwood 

& N i c h o l s Company, L t d . , f o r compulsory p o o l i n a and an 

u n o r t h o d o x aas w e l l l o c a t i o n , San Juan and Rio A r r i b a 

CUMBRE COURT REPORTING 
(505) 984-2244 
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Z o u n t i e s , New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be c o n t i n u e d 

to March 7, 1990 . 

HEARING OFFICER: Case No. 9819 w i l l be so 

cont i n u e d . 

* * * * * 

HEARING EXAMINER: I ' l l c a l l n e x t case, No 

9875 . 

MR. STOVALL: A p p l i c a t i o n of E x p l o r e r s 

P e t r o l e u m C o r p o r a t i o n f o r compulsory p o o l i n g , Eddy 

County, New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be d i s m i s s e d . 

HEARING OFFICER: Case 9875 i s hereby 

d i s m i s s e d . 

* * * * * 

HEARING EXAMINER: C a l l n e x t case, No. 

9876 . 

MR. STOVALL: A p p l i c a t i o n o f E x p l o r e r s 

P e t r o l e u m C o r p o r a t i o n f o r c o m p u l s o r y p o o l i n g , Eddy 

C o u n t y , New M e x i c o . 

A p p l i c a n t r e q u e s t s t h i s case be d i s m i s s e d . 

HEARING OFFICER: Case No. 9876 i s h e r e b y 

d i s m i s s e d . 

* * * * * 

HEARING EXAMINER: C a l l n e xt case, No. 

CUMBRE COURT REPORTING 
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9877 . 

MR. STOVALL: A p p l i c a t i o n of E x p l o r e r s 

P e t r o l e u m C o r p o r a t i o n f o r compulsory p o o l i n a , Eddy 

County, New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be d i s m i s s e d . 

HEARING OFFICER: Case No. 9877 i s hereby 

d i s m i s s e d . 

* * * * * 

HEARING EXAMINER: C a l l n e x t case, No. 

987 8. 

MR. STOVALL: A p p l i c a t i o n of Chevron USA 

I n c . f o r a n o n s t a n d a r d gas p r o r a t i o n u n i t and 

s i m u l t a n e o u s d e d i c a t i o n , Lea County, New Mexico. 

T h i s case needs t o be c o n t i n u e d and 

r e a d v e r t i s e d f o r March 7, 1990. 

HEARING EXAMINER: Case No. 9878 w i l l be 

c o n t i n u e d and r e a d v e r t i s e d f o r t h e Examiner's H e a r i n g 

s c h e d u l e d f o r March 7, 1990. 

* * * * * 

HEARING EXAMINER: On the t h i r d page, I ' l l 

c a l l Case No. 9827 . 

MR. STOVALL: A p p l i c a t i o n o f Exxon 

C o r p o r a t i o n f o r s p e c i a l casinghead gas a l l o w a b l e , Lea 

County, New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be d i s m i s s e d . 

CUMBRE COURT REPORTING 
(505) 984-2244 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss . 

COUNTY OF SANTA FE ) 

I , Deborah O'Bine, C e r t i f i e d Shorthand 

R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY t h a t t h e 

f o r e g o i n g t r a n s c r i p t of p r o c e e d i n g s b e f o r e t h e O i l 

C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t I 

caused my note s t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

a c c u r a t e r e c o r d of t h e p r o c e e d i n g s . 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

or employee of any of t h e p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f t h i s m a t t e r . 

WITNESS MY HAND AND SEAL Fe b r u a r y 2 1 , 1989 

DEBORAH O'BINE 
CSR NO. 127 

My commission e x p i r e s : August 10, 1990 

I do he> - j y <:?• - / - - ••! the forego lna f t 

3 prcr?:^:ngs 'n 

Oil Conservationibivision 

CUMBRE COURT REPORTING 
(505) 984-2244 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE 9873 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n o f Tahoe Energy, I n c . , f o r an 

Unorthodox Gas W e l l L o c a t i o n , Nonstandard 

Gas P r o r a t i o n u n i t and S i m u l t a n e o u s D e d i c a t i o n , 

Lea County, New Mexico. 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: DAVID R. CATANACH, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

March 7, 1990 

ORIGINAL 

CUMBRE COURT REPORTING 
(505) 984-2244 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL 
A t t o r n e y at Law 
L e g a l Counsel t o t h e D i v i s o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

FOR THE APPLICANT: WILLIAM F. CARR, ESQ. 
Campbell & B l a c k , P.A. 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 

CUMBRE COURT REPORTING 
(505) 984-2244 
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I N D E X 

Page Number 

Appearances 2 

KENNETH A. FREEMAN 

Ex a m i n a t i o n by Mr. Carr 4 
Ex a m i n a t i o n by Mr. S t o v a l l 1 1 , 15 
Ex a m i n a t i o n by Examiner Catanach 13, 16 

C e r t i f i c a t e of R e p o r t e r 18 

E X H I B I T S 

APPLICANT'S EXHIBITS: 

E x h i b i t 1 6 
E x h i b i t 2 8 
E x h i b i t 3 9 
E x h i b i t 4 9 
E x h i b i t 5 11 

CUMBRE COURT REPORTING 
(505) 984-2244 
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EXAMINER CATANACH: W e ' l l c a l l Case 9873. 

MR. STOVALL: A p p l i c a t i o n of Tahoe Energy, 

I n c . , f o r an u n o r t h o d o x gas w e l l l o c a t i o n , n o n s t a n d a r d 

gas p r o r a t i o n u n i t and s i m u l t a n e o u s d e d i c a t i o n , Lea 

County, New Mexico. 

EXAMINER CATANACH: Appearances i n t h i s 

case? 

MR. CARR: May i t p l e a s e t h e Examiner, my 

name i s W i l l i a m F. Carr w i t h t h e law f i r m of Campbell 

& B l a c k , P.A., of Santa Fe. We r e p r e s e n t Tahoe 

Energy, I n c . , and I have one w i t n e s s . 

EXAMINER CATANACH: Any o t h e r 

appearances? W i l l t h e w i t n e s s p l e a s e s t a n d and be 

sworn. 

(Thereupon, t h e w i t n e s s was sworn.) 

KENNETH A. FREEMAN 

the w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e your f u l l name f o r t h e 

r e c o r d , p l e a s e . 

A. Kenneth A. Freeman. 

Q. Mr. Freeman, where do you r e s i d e ? 

A. M i d l a n d , Texas. 

CUMBRE COURT REPORTING 
(505) 984-2244 
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Q. By whom are you employed and i n what 

c a p a c i t y ? 

A. I work f o r Tahoe Energy. I'm t h e 

p r e s i d e n t . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h e 

O i l C o n s e r v a t i o n D i v i s i o n ? 

A . I hav e . 

Q. Were your c r e d e n t i a l s a c c e p t e d and made a 

m a t t e r o f r e c o r d at t h a t t i m e ? 

A. They were . 

Q. And how were you q u a l i f i e d , as a p e t r o l e u m 

e n g i n e e r ? 

A. Yes. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n f i l e d 

i n t h i s case on b e h a l f o f Tahoe Energy, I n c . ? 

A. Yes . 

Q. Are you f a m i l i a r w i t h t h e s u b j e c t acreage 

and t h e w e l l s you proposed t o s i m u l t a n e o u s l y d e d i c a t e 

t h e r e o n ? 

A. Yes, I am. 

MR. CARR: Are t h e w i t n e s s ' s q u a l i f i c a t i o n s 

a c c e p t a b l e ? 

EXAMINER CATANACH: They a r e . 

Q. Mr. Freeman, would you b r i e f l y s t a t e what 

Tahoe seeks w i t h t h i s a p p l i c a t i o n ? 

CUMBRE COURT REPORTING 
(505) 984-2244 
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A. We seek approval of an unorthodox l o c a t i o n 

i n the Jalmat gas pool and the simultaneous d e d i c a t i o n 

of the new w e l l w i t h the e x i s t i n g King Gas Com #1 

w e l l . 

Q. Would you i d e n t i f y what has been marked as 

Tahoe E x h i b i t 1 and review t h i s e x h i b i t f o r Mr. 

Catanach. 

A. E x h i b i t 1 shows the w e l l l o c a t i o n s . 

They're i n c o l o r . I t i d e n t i f i e s the o f f s e t 

o p e r a t o r s . And then i n the center p a r t , the w h i t e , i t 

shows the 160 acres dedicated t o the King Gas Com #1. 

Q. I s t h a t w e l l c u r r e n t l y producing from the 

Jalmat pool? 

A. Yes . 

Q. And t h a t w e l l i s the w e l l w i t h the gas 

symbol around i t w i t h the " 1 " i n the southwest q u a r t e r 

of the 160 t h a t you propose t o dedicate t o these 

w e l l s ? 

A. Yes. 

Q. I s a l l of the o f f s e t t i n g acreage dedicated 

t o Jalmat w e l l s ? 

A. No, i t i s n ' t . 

Q. Could you j u s t go around the s u b j e c t w e l l 

and review f o r Mr. Catanach the s t a t u s i n the Jalmat 

of the o f f s e t t i n g t r a c t s , p a r t i c u l a r l y i n Section 12. 

CUMBRE COURT REPORTING 
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A. To the n o r t h , colored green, i s the Conoco 

acreage. The 80 acres d i r e c t l y t o the n o r t h i s 

ded i c a t e d , and the acreage t o the east i s de d i c a t e d . 

The y e l l o w , which i s Parker and Parsley i s d e d i c a t e d , 

and the acreage t o the south, the 80 acres or the 

south h a l f of the southwest q u a r t e r i s not de d i c a t e d . 

The Chevron acreage t o the west i s 

ded i c a t e d , i t i s colored p i n k , and then the blue i s 

Rasmussen or the W i l l i a m s p a r t n e r s h i p . I t i s also 

d e d i c a t e d . So e v e r y t h i n g i s dedicated but the 80 

acres d i r e c t l y t o the south t h a t i s Conoco. 

Q. The 80 acres due n o r t h , the Conoco t r a c t , 

i s the w e l l on t h a t t r a c t c u r r e n t l y producing t o the 

Jalmat or has i t been abandoned? 

A. I t has been plugged and abandoned. 

Q. When d i d Tahoe Energy a c t u a l l y acquire i t s 

i n t e r e s t i n Section 12? 

A. I n May 1989. 

Q. Could you provided Mr. Catanach w i t h the 

exact footage l o c a t i o n s of the two w e l l s t h a t you 

propose t o simu l t a n e o u s l y dedicate on t h i s t r a c t ? 

A. Yes. The e x i s t i n g King Gas Com #1 i s 2310 

foo t from the south l i n e and 990 f o o t from the west 

l i n e . And the proposed new w e l l would be 2000 f o o t 

from the n o r t h l i n e and 1500 f o o t from the west l i n e . 

CUMBRE COURT REPORTING 
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Q. A l l of the s e w e l l s are a t l e a s t 660 f e e t 

from t h e o u t e r boundary o f th e d e d i c a t e d a c r e a g e , are 

t h e y n o t ? 

A. Yes. 

Q. And t h i s w e l l i s u n o r t h o d o x because i t i s 

t o o c l o s e t o a q u a r t e r - q u a r t e r s e c t i o n l i n e i n t e r i o r 

t o t h i s u n i t ? 

A. That i s c o r r e c t ' . 

Q. Being 1500 f e e t from t h e west l i n e , t h a t 

p u t s i t o n l y about 180 f e e t o f f a q u a r t e r - q u a r t e r 

s e c t i o n l i n e ? 

A. Yes, i n s t e a d of 330. 

Q. Could you r e f e r t o E x h i b i t No. 2, i d e n t i f y 

t h i s and r e v i e w t h a t i n f o r m a t i o n f o r t h e Examiner, 

p l e a s e . 

A. E x h i b i t No. 2 i s th e a c t u a l m o n t h l y 

p r o d u c t i o n o f t h e K i n g Gas Com #1 w e l l by i t s e l f . For 

the year i t produced 7,776 Mcf, and t h e a l l o w a b l e f o r 

a s t a n d a r d 160-acre p r o r a t e d gas u n i t would have been 

87,600 Mcf. T h e r e f o r e , l e a v i n g an underproduced or 

not c a p able of p r o d u c i n g amount of 79,824 Mcf, based 

on 1989. 

Q. What i s your o b j e c t i v e w i t h t h i s 

a p p l i c a t i o n ? 

A. I t i s t o be a b l e t o o b t a i n or get t h e 

CUMBRE COURT REPORTING 
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produce i t s a l l o w a b l e . 

Q. Mr. Freeman, you're seeking a u t h o r i t y t o 

simul t a n e o u s l y dedicate these two w e l l s i n the Jalmat? 

A. Yes, we are. 

Q. This i s a p r o r a t e d p o o l , i s i t not? 

A. Yes, i t i s . 

Q. I f simultaneous d e d i c a t i o n i s approved, how 

do you recommend the a l l o w a b l e be a l l o c a t e d between 

the w e l l s on the u n i t ? 

A. Any p r o p o r t i o n between the two w e l l s . 

Q. I s a log of the e x i s t i n g King Gas Com #1 

w e l l on f i l e w i t h the D i v i s i o n ? 

A. Yes. As f a r as I know i t i s . I f t h e r e 

i s n ' t , I have a copy of i t . 

Q. Would you i d e n t i f y what has been marked as 

Tahoe E x h i b i t No. 3? 

A. I t ' s the r u l e s of the Jalmat gas p o o l . 

Q. What p a r t i c u l a r r u l e has caused you t o come 

in and seek an unorthodox w e l l l o c a t i o n ? 

A. W e l l , i t ' s Rule 2 ( B ) ( 1 ) where a gas w e l l 

has t o be 330 f o o t from a q u a r t e r - q u a r t e r s e c t i o n 

l i n e , and t h i s e x i s t i n g w e l l w i l l be 180 f o o t from an 

e x i s t i n g q u a r t e r - q u a r t e r . 

Q. Would you now i d e n t i f y Tahoe E x h i b i t No. 4? 
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A. T h i s i s an a p p l i c a t i o n o f Tahoe f o r t h i s 

h e a r i n g t h a t was sent t o t h e o f f s e t owners. We have 

r e c e i v e d t h e s i g n e d a p p r o v a l from everyone except 

Conoco. 

Q. What i s t h e s t a t u s of t h i s m a t t e r w i t h 

Conoco ? 

A. I had t a l k e d t o Mr. Hugh Ingram. He had 

c a l l e d me and s a i d t h a t t h e y were d r o p p i n g any 

o b j e c t i o n t h a t t h e y t h o u g h t about h a v i n g , and t h a t 

t h e y had t a l k e d w i t h t h e O i l C o n s e r v a t i o n Commission 

p r e v i o u s t o g i v i n g me a c a l l and t h e y had no 

o p p o s i t i o n t o i t . 

Q. Had t h e y o r i g i n a l l y had some concern about 

t h e p o s s i b i l i t y o f an e x i s t i n g com. agreement on t h e 

n o r t h w e s t q u a r t e r of t h i s s e c t i o n ? 

A. Yes. Back i n 1960 I t h i n k t h e r e was some 

c o n f u s i o n as t o what acreage was i n t h i s , and t h e r e 

was a t r a d e - o f f of acreage or something i s what we 

found . 

Q. Was a com. agreement ever l o c a t e d ? 

A. No. 

Q. Have you re v i e w e d t h e r e p r o p o s a l w i t h t h e 

Bureau of Land Management? 

A. Yes, I have. 

Q. What r e a c t i o n d i d t h e y have t o t h e 
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a p p l i c a t i o n ? 

A. They have no o p p o s i t i o n t o i t . They 

support i t . 

Q. I s E x h i b i t No. 5 an a f f i d a v i t from Campbell 

& Black c o n f i r m i n g t h a t n o t i c e of today's hearing has 

been provided t o the o f f s e t t i n g operators? 

A. Yes. 

Q. Were E x h i b i t s 1 through 5 e i t h e r prepared 

by you or compiled under your d i r e c t i o n ? 

A . Yes, they were. 

MR. CARR: At t h i s t i m e , Mr. Catanach, we 

would move admission of Tahoe E x h i b i t s 1 through 5. 

EXAMINER CATANACH: E x h i b i t s 1 through 5 

w i l l be admitted as evidence. 

MR. CARR: That concludes my d i r e c t of Mr. 

Freeman. 

EXAMINATION 

BY MR. STOVALL: 

Q. I do have one ques t i o n w i t h respect t o the 

l o c a t i o n . The new w e l l i s the Cochise No. 1, i s t h a t 

c o r r e c t ? 

A. Yes. 

Q. I b e l i e v e i n your testimony here a few 

minutes ago you said i t was 1500 from the west l i n e 

and 2000 from the n o r t h l i n e ? 
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A. Yes. 

Q. The a p p l i c a t i o n and t h e l e t t e r s w h i c h went 

out from Campbell & Black i n d i c a t e 1980 and 1600 

f e e t . Which are t h e c o r r e c t numbers? 

A. I t ' s t h e 1500 f o o t . We had i t surveyed and 

t h e r e ' s a p i p e l i n e i n t h a t v i c i n i t y , and t h e s u r v e y o r 

wanted t o move i t a hundred f o o t t o t h e w e s t , so from 

1600 f o o t i t was 1500 f o o t and--

Q. What does t h a t do i n terms o f - -

MR. CARR: That makes i t more-- I t i s 

s t i l l a s t a n d a r d setback from t h e o u t e r boundary. 

That makes i t 100 f e e t c l o s e r t o t h e q u a r t e r - q u a r t e r 

s e c t i o n l i n e - - i n t e r i o r q u a r t e r - q u a r t e r s e c t i o n l i n e . 

I n s t e a d of b e i n g 285 f e e t , I t h i n k , i t would be 185. 

MR. FREEMAN: Here's t h e p l a n . 

MR. CARR: I n s t e a d of b e i n g 280 i t ' s 180 

f e e t from t h e q u a r t e r - q u a r t e r s e c t i o n l i n e of t h e 

l i n e s between U n i t s E and F. 

MR. STOVALL: L e t ' s t a k e j u s t a m i n u t e 

h e r e . 

( D i s c u s s i o n o f f t h e r e c o r d . ) 

MR. CATANACH: Mr. C a r r , we've d e t e r m i n e d 

t h a t t h e n o t i c e i s s u f f i c i e n t i n t h i s case and i t 

doesn't have t o be r e a d v e r t i s e d . 

I have j u s t a few q u e s t i o n s . 
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EXAMI NAT I ON 

BY EXAMINER CATANACH: 

Q. Mr. Freeman, how l o n g has t h e Ki n g Gas Com 

w e l l been p r o d u c i n g ? 

A. S i n c e , I t h i n k , 1956. 

Q. Mr. Freeman, what i s your u n d e r s t a n d i n g of 

what was d e d i c a t e d t o t h i s w e l l or what acreage was 

d e d i c a t e d t o t h i s w e l l ? 

A. A l l I have i s , we bought t h i s package from 

ARCO i n May of 1989, and t h e e x i s t i n g a c r e a g e , t h e 

e x i s t i n g 160, was t h e d e s c r i b e d acreage t h a t t h e y 

owned, w h i c h was s o l d . Then, when we d e c i d e d t o d r i l l 

t h e second w e l l on t h i s , we found t h a t back i n 1960 

t h e r e was c o n f u s i o n — I guess t h a t ' s t h e word t o use. 

I went t h r o u g h t h e w e l l f i l e s and had made c o p i e s of 

the Commission's v a r i o u s o r d e r numbers p e r t a i n i n g t o 

t h i s acreage and gave them t o Mr. C a r r , and we 

c o u l d n ' t r e a l l y t i e a n y t h i n g down r i g h t , was my 

un d e r s t a n d i n g . 

I mean, Conoco a d m i t s t h a t t h e r e was an 

acreage swap. I have t h i s o l d copy t h a t was i n t h e 

w e l l f i l e - - l assume i t ' s c o r r e c t - - s h o w i n g where t h e r e 

was acreage t r a d e d . And t h a t ' s a l l I know. 

Q. But t h i s n o n s t a n d a r d p r o r a t i o n u n i t has 

never o f f i c i a l l y been approved by t h e D i v i s i o n ? 
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MR. CARR: I can maybe respond t o t h a t . We 

have gone t h r o u g h D i v i s i o n f i l e s . We can f i n d NSL s , 

a p p r o v a l o f a n o n s t a n d a r d l o c a t i o n f o r t h i s a c r e a g e , 

but no ord e r ever addresses t h i s n o n s t a n d a r d u n i t . We 

have been a b l e t o l o c a t e an acreage d e d i c a t i o n p l a t 

d a t e d December 15 , 1954, d e d i c a t i n g t h i s t r a c t — i t ' s 

i n t h e Commission's f i l e , t h i s w e l l f i 1 e — d e d i c a t i n g 

t h i s t r a c t t o t h e K i n g #1 w e l l , w h i c h i s t h i s w e l l . 

But t h e r e i n t h i s l o n g s c e n a r i o t h e r e has 

never been a c t u a l a p p r o v a l of t h e n o n s t a n d a r d 

p r o r a t i o n u n i t . The w e l l has been p r o d u c i n g on i t a l l 

t h i s t i m e , p r o d u c t i o n has been shared by t h o s e owners, 

but we c o u l d never l o c a t e a c t u a l l y t h e p i e c e of paper 

t h a t approved t h a t u n i t . 

A. I would l i k e t o add t o t h a t , t h a t whenever 

t h a t was s u b m i t t e d , t h e o f f s e t o p e r a t o r s at t h a t t i m e , 

t h e r e i s w a i v e r s t h a t was i n t h e w e l l f i l e . We have 

th e s i g n e d w a i v e r s from a l l t h e o f f s e t o p e r a t o r s when 

i t was done i n 1954. 

EXAMINER CATANACH: I s t h a t t h e l a t e s t 

C-102 t h a t shows i n t h a t w e l l f i l e ? 

MR. CARR: I t ' s t h e o n l y acreage d e d i c a t i o n 

p l a t t h e r e . There a re some o l d e r ones, t h e form t h a t 

had t h e s m a l l graph over on t h e l e f t s i d e t h a t j u s t 

has a t y p e d X on t h i s , b ut t h e r e ' s n o t h i n g t h a t shows 
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acreage d e d i c a t i o n e x c e p t t h i s p l a t . 

EXAMINER CATANACH: A p p a r e n t l y t h e D i v i s i o n 

has r e c o g n i z e d t h i s p r o r a t i o n u n i t , a l t h o u g h i t ' s 

never approved i t . 

Q. (BY EXAMINER CATANACH) As f a r as you can 

t e l l , t h e r e has never been any o t h e r acreage o t h e r 

t h a n t h e one you're p r o p o s i n g d e d i c a t e d t o t h i s w e l l ? 

A. No, not t o t h e J a l m a t . 

Q. Did you say t h e r e was a Conoco w e l l on t h e 

n o r t h h a l f of t h e n o r t h w e s t q u a r t e r ? 

A. Yes. 

Q. Th a t ' s c u r r e n t l y a J a l m a t gas w e l l ? 

A. I t was, and i t ' s been p l u g g e d and 

abandoned. I t was t h e Stevens B #1 w e l l . 

Q. And t h e so u t h h a l f of t h e southwes t 

q u a r t e r , what's t h e s t a t u s of t h a t acreage? 

A. I t ' s n o n d e d i c a t e d , as f a r as my knowledge 

of i t . 

Q. There i s no Ja l m a t gas w e l l i n t h a t ? 

A. No. 

EXAMINATION 

BY MR. STOVALL: 

Q. You've i n d i c a t e d Conoco was o r i g i n a l l y 

concerned because of t h a t s o u t h h a l f of t h e southwest 

q u a r t e r , i s t h a t c o r r e c t ? 
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A. They were o r i g i n a l l y c o n c e r n e d . I t a l k e d 

t o Mr. Ingram and he had l o o k e d t h r o u g h t h e r e c o r d s 

and he c o u l d n ' t f i n d a n y t h i n g t o t i e t o o , e i t h e r . So 

he s a i d t h e y were j u s t d r o p p i n g any o b j e c t i o n t h a t 

t h e y might have had. 

I t ' s my u n d e r s t a n d i n g he had t a l k e d t o 

somebody here w i t h t h e Commission i n r e f e r e n c e t o 

t h a t , i s what I r e l a t e d t o me. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Was i t Mr. Ingram's i m p r e s s i o n t h a t t h e r e 

was a com. agreement w i t h t h e s o u t h h a l f of t h e 

southwest q u a r t e r i n p o r t i o n s of your acreage? 

A. Rephrase t h a t a g a i n or ask me t h a t a g a i n . 

Q. What was Conoco's o r i g i n a l concern when 

t h e y s a i d t h e y t h o u g h t t h e r e was a com. agreement? 

What acreage d i d t h e y t h i n k was i n v o l v e d i n t h a t ? 

A. At one t i m e i t was my u n d e r s t a n d i n g t h a t 

a l l of t h e southwes t q u a r t e r was i n a u n i t or 

c o n s i d e r e d a p r o r a t i o n u n i t . But t h e n , a f t e r c h e c k i n g 

i n t o i t f u r t h e r , i t was i n r e f e r e n c e t o t h e 

L a n g l e y - M a t t i x o i l w e l l . They went i n t o t h i s K i n g Gas 

Com and d u a l l y c o mpleted i t . And at t h a t t i m e , I 

t h i n k t h a t l e a d s t o p a r t of t h e c o n f u s i o n , t h a t t h e y 

had come and asked f o r a 160-acre p r o r a t i o n u n i t f o r 
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t h e gas w e l l and f o r t h e o i l w e l l . 

T h a t ' s what I i n t e r p r e t e d g o i n g t h r o u g h t h e 

w e l l f i l e and l o o k i n g a t what i n f o r m a t i o n was i n i t . 

And t h e n t h e y abandoned t h e L a n g 1 e y - M a t t i x zone and 

j u s t completed i t as a Jalm a t w e l l . 

Q. To your knowledge, d i d Conoco ever share i n 

any of t h e p r o d u c t i o n proceeds from t h e J a l m a t ? 

A. I do not know. 

MR. STOVALL: J u s t t o have i t i n t h e 

r e c o r d , I do know t h a t Mr. Ingram has spoken w i t h Mr. 

Stogner of t h e D i v i s i o n on t h i s m a t t e r , so we're a t 

l e a s t aware t h a t Conoco knows t h a t t h i s s i t u a t i o n 

e x i s t s . 

EXAMINER CATANACH: A n y t h i n g e l s e ? I have 

no f u r t h e r q u e s t i o n s of t h i s w i t n e s s . He may be 

excused. A n y t h i n g f u r t h e r ? 

MR. CARR: N o t h i n g f u r t h e r , Mr. Catanach. 

EXAMINER CATANACH: Case 9873 w i l l be, 

t h e r e f o r e , t a k e n under ad v i s e m e n t . 

i 
i 
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