
DOCXET HO. 7-90 

Dockets Nos. 9-90 and 10-90 are tentatively set for March 21, 1990 and April 4, 1990. Applications for hearing must be filed at least 
21 days in advance of hearing date. 

DOCXET: EXAMINER HEARING - WEDNESDAY - MARCH 7. 1990 
8:15 A.M. - OIL CONSERVATION 0IVISI0N CONFERENCE ROOM. 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for April, 1990, from fourteen prorated gas pools in Lea, Eddy, 
and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for April, 1990, from fourteen prorated gas pools In San Juan, 
Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9732: (Reopened and Readvertised) 

Application of Meridian 011, Inc. for a non-standard gas proration unit, San Juan County, New Mexico. Applicant, In 
the above-styled cause, seeks approval for a 401.20-acre non-standard gas spacing and proration unit comprising Lots 
1, 2. 8, 9, 10 and 11, N/2 SE/4, and the SE/4 SE/4 of Section 10 and Lots 3 and 4 of Section 11, both in Township 32 
North, Range 7 West, Basin-Fruitland Coal Gas Pool. Said unit is to be dedicated to the existing Allison Unit Well No. 
103 located at a standard coal gas well location 1795 feet from the South Une and 2270 feet from the West line (Unit 
K) of said Section 10, which is approximately 1/2 mile southwest of Mile Corner No. 248 located on the Colorado/New 
Mexico state line. This case was originally heard at the August 23, 1989 hearing and was subsequently reopened at the 
October 4, 1989 hearing to correct an error In the subject well location; Order Nos. R-8995 and R-8995-A were Issued 
as a result of both hearings. Oue to inadvertence, the advertisement for both hearings and both orders contained an 
erroneous description of the non-standard gas proration unit. IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE TAKEN UNDER 
ADVISEMENT. 

CASE 9880: Application of Merrion 011 & Gas Corporation for a waterflood project, McKinley County, New Mexico. Applicant, In the 
above-styled cause, seeks approval to institute a waterflood project on Us Papers Wash Cooperative Agreement Unit Area 
underlying portions of Sections 15 and 16, Township 19 North, Range 5 West, by the Injection of water into the Papers 
Wash-Entrada 011 Pool through the Navajo Allotted "15" Well No. 3 located 2310 feet from the South line and 2000 feet 
from the West line (Unit K) of said Section 15. Said project area Is located approximately 22 miles northwest of San 
Luis, New Mexico. 

CASE 9870: (Continued from February 21, 1990, Examiner Hearing.) 

Application of Siete 011 & Gas Corporation for special pool rules, Eddy County, New Mexico. Applicant, In the above-
styled cause, seeks an order promulgating special pool rules for the Parkway-Bone Spring Pool Including a provision for 
a limiting gas-oil ratio limitation of 10,000 cubic feet of gas per barrel of o i l . Said pool is located in Section 34, 
Township 19 South, Range 29 East and Sections 2 and 3, Township 20 South, Range 29 East, which 1s located approximately 
5.5 miles north by west of the junction of U.S. Highway 62/180 and old New Mexico State Highway 31. 

CASE 9881: Application of Richmond Petroleum, Inc. for unorthodox coal gas well location, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox coal gas well location for Its Federal 31-4-32 Wel) No. 2 
to be drilled 1617 feet from the South line and 1939 feet from the West Une (Unit K) of Section 32, Township 31 North, 
Range 4 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 32 to be dedicated to said well to form a standard 
320-acre gas spacing and proration unit for said pool. Said unit Is located approximately 10 miles south of Mile Corner 
No. 233 located on the New Mexico/Colorado Statellne. 

CASE 9819: (Continued from February 21, 1990, Examiner Hearing.) 

Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and an unorthodox gas well location, San Juan and 
R1o Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral Interests 
from the surface to the base of the Fruitland formation underlying Lots 7 and 8, the S/2 NW/4, and the SW/4 of Section 
4, Township 30 North, Range 7 West, in both San Juan and R1o Arriba Counties, forming a 319.38-acre gas spacing and 
proration unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which 
presently includes the Basin-Fruitland Coal Gas Pool, to be dedicated to its Northeast Blanco Unit Well No. 424, to be 
drilled at an unorthodox coal gas well location 2075 feet from the North line and 1330 feet from the West line (Unit 
F) of said Section 4. Also to be considered will be the cost of drilling and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. Said unit is approximately 3.5 miles north-northeast 
of the Navajo Reservoir Dam. 

CASE 9882: Application of Controlled Recovery, Inc. for an oil treating plant permit and for surface waste disposal. Lea County, 
New Mexico. Applicant, in the above-styled cause, seeks authority for construction and operation of the surface waste 
disposal facility and an oil treating plant for the purpose of treating and reclaiming sediment oil and for the 
collection, disposal, evaporation or storage of produced water, drilling fluids, d r i l l cuttings, completion fluids and 
other oil field related waste in uniined surface pits, at a site 1n the S/2 N/2 and the N/2 S/2 of Section 27, Township 
20 South, Range 32 East. This site is located on either side of U.S. Highway 62/180 at Mile Marker No. 66. 

CASE 9883: Application of BTA Oil Producers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox oil well location for its Pardue "C" 8808 JV-P Well No. 1 to be drilled 
176 feet from the South line and 1550 feet from the West line (Unit N) of Section I I , Township 23 South, Range 28 East, 
to test the Undesignated East Loving-Delaware Pool, the SE/4 SW/4 of said Section 11 to be dedicated to said well forming 
a standard 40-acre oil spacing and proration unit. Said unit is located approximately 1/4 mile southwest of the Harroun 
Dam. 
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CASE 9873: (Continued from February 21, 1990, Examiner Hearing.) 

DOCXET 7-90 

Application of Tahoe Energy, Inc. for an unorthodox gas well location, non-standard gas proration unit and simultaneous 
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to redesignate acreage in the 
Jalmat Gas Pool to form a non-standard 160-acre gas spacing and proration unit comprising the S/2 NW/4 and N/2 SW/4 of 
Section 12, Township 23 South, Range 36 East. Said unit Is to be simultaneously dedicated to the existing King Gas Com 
"WN" Well No. 1 located at a standard gas well location 2310 feet from the South Une and 990 feet from the West line 
(Unit L) of said Section 12 and to the proposed Cochise Well No. 1 to be drilled at an unorthodox gas well location 1980 
feet from the North line and 1600 feet from the West line (Unit F) of said Section 12. Said unit is located 
approximately 14 miles north by west of Jal, New Mexico. 

CASE 9878: (Readvertised) 

Application of Chevron USA Inc. for a non-standard gas proration unit and simultaneous dedication, Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-standard gas proration unit comprising 
the W/2 NE/4, SE/4 NE/4, and SE/4 NW/4 of Section 8, Township 20 South, Range 37 East, Eumont Gas Pool. Said unit is 
to be simultaneously dedicated to the Bertie Whltmire Well Nos. 1 and 2 located at standard gas well locations 1980 feet 
from the North and East lines (Unit G) and 660 feet from the North line and 1980 feet from the East line (Unit 8) of 
said Section 8, respectively. Said area is located approximately 2.25 miles south of Monument, New Mexico. 

CASE 9884: Application of OXY USA, Inc. for compulsory pooling, non-standard gas proration unit and simultaneous dedication, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Eumont 
Gas Pool formation underlying the SE/4 of Section 5 and the NE/4 NE/4 of Section 8 all in Township 20 South, Range 37 
East, forming a non-standard 200-acre gas spacing and proration unit for said pool, said unit to be simultaneously 
dedicated to the existing Laughlin "B" Well No. 5 located 330 feet from the South line and 2310 feet from the East line 
(Unit 0) of said Section 5, and to the plugged and abandoned Laughlin "B" Well No. 1 to be re-entered and recompleted 
in the Eumont at a standard gas well location 1980 feet from the South and East lines (Unit J) of said Section 5. Also 
to be considered will be the cost of re-entering and recompleting the Laughlin "B" Well No. 1 and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the 
unit and a charge for risk involved in the re-entering and recompletion of said well. Said unit is located approximately 
2.25 miles south of Monument, New Mexico. 

CASE 9885: Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit and simultaneous dedication, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral Interests in the Eumont 
Gas Pool underlying either the SE/4 SW/4 of Section 5 and the E/2 W/2 of Section 8, Township 20 South, Range 37 East, 
forming a non-standard 200-acre gas spacing and proration unit for said pool, or IN THE ALTERNATIVE, the SE/4 SW/4 of 
said Section 5 and the N/2 NE/4, and NE/4 NW/4 of said Section 8, forming a non-standard 160-acre gas spacing and 
proration unit for said pool. In either instance the applicant proposes to dedicate al! production from the Eumont Gas 
Pool to the existing Britt "B-8" Well No. 1 located 660 feet from the North line and 1980 feet from the West line (Unit 
C) of said Section 8 and to a second well to be drilled at a standard gas well location within the applicable non
standard unit. Applicant further seeks to be designated operator of the non-standard gas proration unit so created and 
be entitled to recover out of the production therefrom its cost of drilling, completing and equipping a new i n f i l l well, 
plus a 200V risk factor for drilling, completing and equipping such I n f i l l well, plus an equitable and proper percentage 
of the value of the existing wellbore of said Britt "B-8" Well No. 1, and all costs of supervision and operation of such 
unit, and that such order also provide for any other relief which may be deemed equitable and proper. The subject area 
is located approximately 2.25 miles south of Monument, New Mexico. 

CASE 9886: In the matter of the hearing called by the 011 Conservation Division on Its own motion for an order creating, 
establishing a discovery allowable, abolishing and extending certain pools in Eddy County, New Mexico. 

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production and designated as the 
Bandana Point-Strawn Gas Pool. The discovery well is the Yates Energy Desert Rose Fed. Well No. 1 located in Unit 
I of Section 27, Township 23 South, Range 23 East, NMPM. Said pool would comprise: 

TOWNSHIP 23 SOUTH, RANGE 23 EAST, NMPM 
Section 27: E72 

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production and designated 
as the La Huerta-Delaware Pool. The discovery well is the Ray Westall, Myrtle Myra Well No. 1 located in Unit C 
of Section 16, Township 21 South, Range 27 East, NMPM. Said pool would comprise: 

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM 
Section 16: NW/T 

In addition, a discovery allowable of 24,865 barrels of oil shall be assigned to this well. This amount Is to 
be produced over a two-year period and is over and above the daily top allowable. 

(c) Abolish the Boyd-Canyon Pool in Eddy County, New Mexico, in order to place abolished acreage into the North Dagger 
Draw-Upper Pennsylvanian Pool. 

(d) Extend the North Dagger Draw-Upper Pennsylvanian Pool in Eddy County, New Mexico, to Include therein: 

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM 
Section 14: NW/T 
Section 15: All 
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CASE-.-aqftyr (Continued from March 7, 1990, Examiner Hearing) 

Application of Doyle Hartman for compulsory pooling, a non-standard gas proracion u n i t and simul
taneous dedicacion, Lea County, Sew Mexico. Applicant, i n the above-styled cause, seeks an order 
pooling a l l mineral interescs in the Eunont Gas Pool underlying either the SE/4 SW/4 of Seccion 5 
and rhe £/2 w/2 of Seccion 8, Township 20 South, Range 37 East, forning a non-standard 200-acre gas 
spacir.g and proration unic for said pool, or IN THE ALTERNATIVE, the SE/4 SW/4 of said Seccion 5 
and the N/2 NE/4 and NE/4 SW/<» of said Seccion 8, forming a non-standard 160-acre gas spacing and 
proration unic for said pool. In either lnscance che applicant proposes Co dedicace a l l production 
froa the Eumont Gas Pool to che exi s t i n g Bricc "B-8" Well Ko. 1 locaced 660 feec from the North l i n e 
and 1980 feec from the Wesc l i n e (Unit C) of said Seccion 8 and eo a second well co be d r i l l e d ac a 
standard gas well locacion w i t h i n che applicable non-scandard u n i t . Applicanc further seeks to be 
designaced operacor of che non-scandard gas proracion unic so created and be encicled co recover out 
of che production therefrom ics cose of d r i l l i n g , completing and equipping a new i n f i l l w e l l , plus 
a 2002 risk, factor for d r i l l i n g , compleclng and equipping such i n f i l l w e l l , plus an equitable and 
proper percer.cage of che value of the ex i s t i n g wellbore of said B r i t t "B-8" Well No. 1, and a l l costs 
of supervision and operation of such unic, and chat such order also provide for any other r e l i e f 
which may be deemed equicable and proper. The subject area i s located approximately 2.25 miles 
south of Monument, New Mexico. 
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CASE 9895: Application of Richmond Petroleum, Inc. for compulsory pooling and an unorthodox coal gas v e i l 
location, San Juan and Rio Arriba Counties, New Mexico. Applicant. J.n tha above-scyled cauae, 
seeks an order pooling a l l mineral interests ln the Basin-Fruitland Coal Gas Pool underlying the 
S/2 of Irregular Section 11, Township 32 North, Ranga 6 Weat, forming a standard 320-acre gas 
spacing and proration unit for said pool, said unit to be dedicated to a well to be dr i l l e d at a 
non-standard coal gas well location 1800 feet froa the South line and 230 feet from the West line 
(Unit L) of said Section 11. Also to be considered w i l l be the coat of d r i l l i n g and completing 
said well and che allocation of che cost chereof as well as accual operating coses and charges for 
supervision, designacion of applicanc as operator of the well and a charge for risk involved ln 
d r i l l i n g said well. Said unit is locaced 1/2 mile souch of Astronomical Monument No. 8 locaced 
on che Colorado/New Mexico Stateline. 

CASE 9896: Applicacion of Siete Oil & Gas Corporation for a waterflood project, Eddy County, New Mexico. 
Applicant, in che above-scyled cause, seeks authority to institute a waterflood project on les 
Scoccsdale Federal Lease underlying the NE/4 of Section 27, Township 18 South. Range 31 Ease, by 
che injeccion of water into the Shugart Yates-Seven Rivers-Queen-Grayburg Pool through the perfo
rated interval from approximately 2475 feet to 3707 feet in i t s Scottsdale Federal Well No. 2 
located 330 feet from the North line and 990 feet from cha East line (Unic A) of said Seccion 27. 
Said well is locaced approximacely 10 miles southeast of Loco H i l l s . New Mexico. 

CASE 9897: Application of Siete Oil 4 Gas Corporation for a waterflood project, Eddy County, New Mexico. 
Applicant, in che above-scyled cause, seeks auchoricy co institute a waterflood project on it s 
Sackecc Federal Lease underlying che S/2 SW/4 and SW/4 SE/4 of Section 29, Township 17 Souch, 
Range 29 East, by Che injeccion of wacer inco che Grayburg Jackson Pool chrough the perforated 
incerval from approximacely 2300 feec to 3220 feet in i t s Sackett Federal Well No. 2 located 660 
feet from the South line and 1650 feet from the West line (Unit N) of said Section 29. Said well 
ls located approximately 7 miles west by south of Loco H i l l s . New Mexico. 

CASE 9898: Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit and simul
taneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order 
pooling a l l mineral interescs in che Eumonc Gaa Pool underlying the SE/4 SW/4 and SE/4 of Section 
5 and che NE/4 NE/4 and NE/4 NW/4 of Seccion 8, a l l i n Township 20 Souch, Range 37 Ease, forming a 
non-scandard 230-acre gas spacing and proracion unic for said pool. The applicanc proposes co 
dedicace a l l produccion from che EumonC Gas Pool co che existing Britt-Laughlin Com. Well No. 5 
(formerly che Oxy USA, Inc. Laughlin "B" Well No. 5) located 330 feet from the South line and 
2310 feec from che Ease line (Unic 0) of said Seccion 5 and eo che exiscing BriCC-Laughlin Com. 
Well No. 1 (formerly che B r i t t "B-8" Well No. 1) located 660 feet froa the North line and 1980 
feec from che West line (Unit C) of said Seccion 8 and eo a chlrd well co be drill e d ac an unde
termined location in che SE/4 of said Seccion 5. Applicant further seeks to be designated operacor 
of che non-scandard gaa proration unit so created and be entitled to recover out of che produccion 
cherefrom hl3 coses of d r i l l i n g , complecing and equipping a new i n f i l l well, plus a 200! risk 
faccor for d r i l l i n g , complecing and equipping such new i n f i l l well, and an equieable and proper 
percencage of che value of che exiscing wellbores of applicant's Britt-Laughlin Com. Well Nos. 1 
and 5, and a l l costs of supervision and operation of such non-standard gas proration unit, and 
chac such order also provide for any ocher relief which may ba deemed equieable and proper. The 
subjecc area is locaced approximately 2.25 miles south of Monument. New Mexico. 

CASE 9884: (Continued from March 7. 1990, Examiner Hearing) 

Application of OXY USA, Inc. for compulsory pooling, non-standard gaa proration unit and simultaneous 
dedicacion, Lea Councy, New Mexico. Applicant, in the above-styled cauae, seeks an order pooling a l l 
mineral interests ln the Eumont Gas Pool underlying the SE/4 of Section 5 and the NE/4 NE/4 of Sec
tion 8. a l l in Township 20 South, Range 37 East, forming a non-standard 200-acre gas spacing and 
proration unit for said pool, said unit co be simultaneously dedicaced to che existing Laughlin "B" 
Well No. 5 located 330 feet from the South line and 2310 feet froa the East line (Unit 0) of said 
Section 5, and to tha plugged and abandoned Laughlin "B" Well No. 1 to be re-entered and recompleted 
in the Eumont Gas Pool at a scandard gas well locacion 1980 feat from the South and East lines (Unit 
J) of aaid Section 5. Also to be considered w i l l be che cost of re-entering and recomputing che 
Laughlin "B" Well No. 1 and the allocation of che cost chereof as well as actual operating costs 
and charges for supervision, designacion of applicanc as operator of the unit and a charge for risk 
involved in the re-entering and recompletion of said well. Said unit ia located approximately 2.25 
miles south of Monument, Mew Mexico. 



(Continued from March 21, 1990, Extariner Hearing.) 

Awlication of Siett 011 ft 6as Corporation for a waterflood project, Eddy County, Hew Mexico. Applicant, in the above-
stvled cause seeks authority to Institute a waterflood project on It* Sadtett Federal Lease underlying the S/2 SW/4 
and SW/4 SE/4 of Section 29, Township 17 South, Range 29 East, by the Injection of water Into the Grayburg Jackson Pool 
through the perforated Interval fn» approxlaately 2300 feet to 3220 feet In Its Sackett Federal Well No. 2 located 660 
feet from the South line and 1650 feat fro* the West Hno (Unit H) of said Section 29. Said well Is located 
approximately 7 miles west by south of Loco Hills, New Mexico. 

(Continued from March 21, 1990. Examiner Hearing.) 

Application of Chevron USA Inc. for a non-standard gas proration unit and simultaneous dedication, Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-standard gas proration unit comprising 
the W/2 NE/4. SE/4 NE/4, and SE/4 NW/4 of Section 8, Township 20 South, Range 37 East, Eumont Gas Pool. Said unit is 
to be simultaneously dedicated to the Bertie Whltatre Well Nos. 1 and 2 located at standard gas welt locations 1980 feet 
from the North and East lines (Unit G) and 660 feet from the North Hne and 1980 feet freer the East line (Unit 8) of 
said Section 8, respectively. Said area is located approximately 2.25 alles south of Monument, New Mexico. 

(Continued from March 21, 1990, Examiner Hearing.) 

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit and simultaneous dedication, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling al) mineral interests in the Eumont 
Gas Pool underlying either the SE/4 SW/4 of Section 5 and the E/2 W/2 of Section 8, Township 20 South, Range 37 East, 
forming a non-standard 200-acre gas spacing and proration unit for said pool, or IN THE ALTERNATIVE, the SE/4 SW/4 of 
said Section 5 and the N/2 NE/4 and NE/4 NW/4 of said Section 8, forming a non-standard 160-acre gas spacing and 
proration unit for said pool. In either Instance the applicant proposes to dedicate all production from the Eumont Gas 
Pool to the existing Britt "8-8" Well No. 1 located 660 feet from the North line and 1980 feet from the West line (Unit 
C) of said Section 8 and to a second well to be drilled at a standard gas well location within the applicable non
standard unit. Applicant further seeks to be designated operator of the non-standard gas proration unit so created and 
be entitled to recover out of the production therefrom Its cost of drilling, completing and equipping a new Infill well, 
plus a 200% risk factor for drilling, completing and equipping such Infill well, plus an equitable and proper percentage 
of the value of the existing wellbore of said Britt *B-8" Well No. 1, and all costs of supervision and operation of such 
unit, and that such order also provide for any other relief which nay be deemed equitable and proper. The subject area 
Is located approximately 2.25 miles south of Monument, New Mexico. 

(Continued from March 21. 1990, Examiner Hearing.) 

Application of Ooyle Hartman for compulsory pooling, a non-standard gas proration unit and simultaneous dedication, Lea 
County, New Mexico. Applicant, In the above-styled cause, seeks an order pooling all mineral Interests in the Eumont 
Gas Pool underlying the SE/4 SW/4 and SE/4 of Section 5 and the NE/4 NE/4 and NE/4 NW/4 of Section 8, all In Township 
20 South, Range 37 East, forming a non-standard 280-acre gas spacing and proration unit for said pool. The applicant 
proposes to dedicate all production from the Eumont Gas Pool to the existing Britt-Laughlin Com. Well No. 5 (formerly 
the Oxy USA, Inc. Laughlin "8" Well No. 5) located 330 feet from the South line and 2310 feet from the East line (Unit 
0) of said Section 5 and to the existing Britt-Laughlin Com. Well No. 1 (formerly the Britt "8-8- Well No. 1) located 
660 feet from the North Une and 1980 feet from the West line (Unit C) of said Section 8 and to a third well to be 
drilled at an undetermined location in the SE/4 of said Section 5. Applicant further seeks to be designated operator 
of the non-standard gas proration unit so created and be entitled to recover out of the production therefrom his costs 
of drilling, completing and equipping a new Infill well, plus a 200% risk factor for drilling, completing and equipping 
such new infill well, and an equitable and proper percentage of the value of the existing wellbores of applicant's Britt-
Laughlin Com. Well Nos. 1 and 5, and all costs of supervision and operation of such non-standard gas proration unit, 
and that such order also provide for any other relief which nay be deemed equitable and proper. The subject area is 
located approximately 2.25 miles south of Monument, New Mexico. 

In the matter of the hearing called by the Oil Conservation Division on its own motion for an order creating and 
extending certain pools in Lee County, New Mexico. 

a. CREATE a new pool In Lea County, New Mexico, classified as an oil pool for Yeso production and designated as the 
Humble City-Yeso Pool. The discovery well is the Yates Petroleum Corporation Humble City AOH Well No. 1 located in 
Unit 0 of Section 11, Township 17 South, Range 37 East, NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH. RAN6E 37 EAST. NMPM 
Section 11: 5E74 

b. EXTENO the South Corb1n-8one Spring Pool in Lea County, New Mexico, to Include therein: 

TOWNSHIP 18 SOUTH. RANGE 33 EAST. NMPM 
Section 29: w/2 * 
Section 32: NW/4 

c. EXTENO the West Corbin-Oelaware Pool in Lea County, New Mexico, to Include therein: 

TOWNSHIP 18 SOUTH. RANGE 32 EAST. NMPM 
Section 13: NE/4 * ' 

d. EXTENO the Oenton-Pennsylvanlan Pool in Lea County, New Mexico, to Include therein: 

TOWNSHIP 14 SOUTH. RANGE 37 EAST. NMPM 
Section 25: NW/4 
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e. EXTENO the South Flying M-Abo Pool In Lea County, New Mexico, to Include therein: 

TOWNSHIP 9 SOUTH. RANGE 32 EAST. NMPM 
Section 14: SE/4 

f. EXTENO the Flying M-Pennsylvan1an Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 9 SOUTH. RANGE 33 EAST. NMPM 
Section 4: 5w74 
Section 5: SE/4 
Section 9: NW/4 

g. EXTENO the Gem-8one Spring Pool In Lea County, New Mexico, to Include therein: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST. NMPM 
Section 31: SE/T 
Section 32: S/2 

h. EXTEND the Hat Mesa-Delaware Pool 1n Lea County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM 
Section 4: Lots 1, 2, 7 and 8 

1. EXTENO the Klng-Wolfcamp Pool In Lea County, New Mexico, to Include therein: 

TOWNSHIP 14 SOUTH, RANGE 37 EAST, NMPM 
Section 1: W/2 

J. EXTEND the Lane-Abo Pool in Lea County, New Mexico, to Include therein: 

TOWNSHIP 9 SOUTH, RANGE 33 EAST. NMPM 
Section 26: SE/4 

k. EXTENO the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM 
Section 6: R72 

1. EXTEND the Skaggs-Abo Gas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM 
Section 15: S7F"̂  

m. EXTENO the Wantz-Abo Pool In Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH. RANGE 37 EAST. NMPM 
Section 22: N/2 
Section 23: NW/4 

n. EXTENO the Young-Wolfcamp Pool in Lea County, New Mexico, to Include therein: 

TOWNSHIP 18 SOUTH. RANGE 32 EAST. NMPM 
Section 16: W/T 

OTICE NOTICE NOTICE 

OMMENTS IN CASE 9018 SCHEDULED TO BE HEARD 8EF0RE THE OIL CONSERVATION COMMISSION ON MAY 24. 1990, WILL BE ACCEPTED BY THE COMMISSION 
NTIL THE TIME OF THE HEARING. TESTIMONY AND ORAL OR WRITTEN COMMENTS HAY BE PRESENTED AT THE HEARING. SAID CASE 9018 CONCERNS THE 
MENDMENT OF RULE 11(b) OF ORDER NO. R-8170-A RELATING TO OVERPRODUCTION LIMITS. 
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ATTORNEYS AND COUNSELORS AT LAW 

A p r i l 2 , 1990 

SANTA FE OFFICE 
325 Paseo de Peralta 
Post Office Box 2307 

Santa Fe. New Mexico 67504-2307 

Telephone (505) 982-3873 
Telecopy (505) 982-4289 

Victor R. Ortega Galen M. Buller ALBUQUERQUE OFFICE 
Jeffrey R. Brannen Edmund H. Kendnck 707 Broadway, N E. 
John B. Pound Jay R. Hone Suite 500 
Gary R. Kilpatric Deborah J. Van Vleck Post Office Box 26927 
Thomas W. Olson Gary P. Kaplan Albuquerque, New Mexico 87125-6927 
William C. Madison Anne B. Hemenway 
Walter J. Melendres Anne B. Tallmadge Telephone (505) 242-9677 
Bruce Herr Kenneth B. Baca Telecopy (505) 243-4397 
Robert P. Worcester Robert A. Bassett 

Telecopy (505) 243-4397 

John B. Draper Susan Andrews 
Nancy Anderson King Paula G. Maynes 
Janet McL McKay Neils L Thompson 
Joseph E. Earnest Nancy A. Taylor REPLY TO SANTA FE OFFICE 
W. Perry Pearce Rod D. Baker 
Sarah M. Singleton Elizabeth A. Jaffe 
Stephen S. Hamilton R. Michael Shickich 
Michael H. Harbour Janet W. Cordova 
Katherine W. Hall Martin R. Esquivel 
Robert J. Mroz Scott K. Atkinson 
Richard L. Puglisi Catherine E. Pope 

W i l l i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87503 

Re: A p p l i c a t i o n of Doyle Hartman f o r Unorthodox Gas Well 
Location; OCD Case 9885 

Dear Mr. LeMay: 

As counsel f o r Amerada Hess Corporation, a p a r t y i n t e r e s t e d 
i n the above-referenced a c t i o n , I am w r i t i n g t o express some 
procedural concerns which have developed r e l a t i n g t o t h i s case 
and to request your assistance. 

On two occasions when t h i s case has p r e v i o u s l y been 
docketed, I have received copies of l e t t e r s addressed to the 
D i v i s i o n , copies of l e t t e r s attached, which i n d i c a t e t h a t the 
ap p l i c a n t Doyle Hartman i s going to dismiss the above-referenced 
case. I n each instance, when t h i s case has been c a l l e d f o r 
hearing, the a p p l i c a n t has requested t h a t i t be continued. 

Amerada Hess Corporation i s i n t e r e s t e d i n only one of the 
two a l t e r n a t i v e s set f o r t h i n the a p p l i c a t i o n i n t h i s matter. 
Amerada Hess i s e f f e c t e d by the proposal t o form a non-standard 
two hundred acre gas spacing and p r o r a t i o n u n i t and does not 
objec t t o the a l t e r n a t i v e 160 acre non-standard gas spacing and 
p r o r a t i o n u n i t . 



W i l l i a m J. LeMay, D i r e c t o r 
A p r i l 2, 1990 
Page 2 

In view of the c o n t i n u i n g representations t h a t t h i s case 
w i l l be dismissed and the s e r i a l continuances of t h i s case, 
Amerada Hess requests t h a t any request f o r f u r t h e r continuance of 
t h i s case be denied and t h a t the case be dismissed. I n the event 
t h a t the a p p l i c a n t should l a t e r decide to pursue t h i s matter, he 
w i l l of course be able to f i l e a new a p p l i c a t i o n and give n o t i c e 
to a l l e f f e c t e d p a r t i e s . 

Thank you f o r your c o n s i d e r a t i o n of t h i s request. 

WPP/rmm/74 
Enclosures 
cc: Robert G. S t o v a l l , Esquire 

Harry N u t t e r , Esquire 
W i l l i a m F. Carr, Esquire 
David Castro, Esquire 

S i n c e r e l y 

W. Perry Pearce 



GALLEGOS LAW FIRM 
A Professional Corporation 

141 East Palace Avenue 
Santa Fe, New Mexico 87501 
505 • 983 • 6686 
Telefax No. 505 • 986 • 0741 

RECE1VED-21 

FEB 2 8 1330 

Montgomery ET AL 

J. E. Gallegos 
George F. Bingham* 
Michael L. Oja" 
Joanne Reuter 
Mary E. Walta t 
Harry T. Nutter 
Mary Ann R. Burmester*' 

February 27, 1990 

VIA HAND DELIVERY 

William J. LeMay, Director 
Oil Conservation Division 
Energy, Minerals & Natural Resources Department 
State Land Office Building 
Old Santa Fe Trail 
P.O. Box 2208 
Santa Fe, New Mexico 87504 

RE: Application of Doyle Hartman for Approval of a 280-Acre Non
standard Gas Proration Unit, Compulsory Pooling and Simultaneous 
Dedication for the Eumont Gas Pool, Lea County, New Mexico. 

Dear Mr. LeMay: 

Enclosed for filing please find the original and two copies of the referenced 
Application and an additional copy which we request you stamp as received and return 
to us for our file. Pursuant to Rule 1207(a) 1 and 3 of the Rules on Procedure, we 
have notified by certified mail, return receipt requested, those parties listed on Exhibit 
"B" to the Application as stated therein. We will provide the certificates or return 
receipts evidencing such notification, or attempted notification, at the hearing on the 
Application. We respectfully request you publish notice of the enclosed Application 
according to Rules 1204 and 1205 and place the enclosed Application on the docket 
for hearing before an Examiner on March 21, 1990. 

Please be advised that, pursuant to the letter agreements referenced on 
Exhibit "B" of the enclosed Application, Doyle Hartman has reached definitive written 
agreements to acquire the working interest of Oxy USA, Inc. ("Oxy") within the SE/4 of 
Section 5 and the NE/4 NE/4 of Section 8, as well as the working interest of Oryx 
Energy Company ("Oryx") in the NE/4 SE/4 of Section 5, all in Township 20 South, 
Range 37 East, Lea County New Mexico. Oxy had previously applied to the Division 
in Case No. 9884 for a non-standard Eumont gas proration unit consisting of 200 acres, 
being the SE/4 of said Section 5 and the NE/4 NE/4 of said Section 8. Because 
Hartman has now acquired the working interests previously held by Oxy and Oryx in 
those tracts and has included such acreage within the 280-acre non-standard Eumont 
gas proration proposed in the enclosed Application, we expect Oxy to withdraw its 
Application No. 9884. In the event Oxy fails to do so, we respectfully request the 
Division to dismiss Application No. 9884 prior to its scheduled hearing on 
March 7, 1990. 

'Also admitted in tie District of Columbia 

' 'Also admitted ia California 

'' 'Also admitted in Texas 

f Admitted only in Colorado 

FEB2?m 

°«- CONSERVATION DiV 
SANTA F£ 



William J. LeMay, Director 
February 27, 1990 
Page Two 

Reference is made to our letter dated February 13, 1990, a copy of which 
is attached for your convenience, in which we filed an Application on behalf of Doyle 
Hartman for a 200-acre, or in the alternative a 160-acre, non-standard Eumont gas 
proration unit, which Application was subsequently assigned Case No. 9885. We 
also requested in that letter that such Application be set for hearing on March 7, 1990, 
and consolidated with the Application filed by Chevron USA, Inc. ("Chevron") in Case 
No. 9878, which had been postponed from February 21 until the March 7th hearing 
docket. We hereby withdraw Application No. 9885 and request that it be dismissed at 
the hearing on March 7, 1990. Reference is also made to the letter from Doyle 
Hartman to you dated January 18, 1990, a copy of which is also attached for your 
convenience, in which Doyle Hartman objected to Chevron's Application No. 9878. 
Please be advised that Doyle Hartman has no objection to the formation of the 160-
acre non-standard Eumont gas proration unit as proposed in Chevron's Application No. 
9878 and hereby withdraws his objection as stated in the previous correspondence 
dated January 18, 1990. 

Your prompt attention to these matters will be appreciated. 

Sincerely, 

GALLEGOS LAW FIRM 

HARRY T. NUTTER 

HTN:ap 

Enclosures 

cc: Doyle Hartman, Oil Operator (w/enc.) 
Dan Nutter (w/enc.) 



STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS 
AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION OF 
DOYLE HARTMAN, OIL OPERATOR FOR 
APPROVAL OF A NON-STANDARD GAS 
PRORATION UNIT, COMPULSORY POOLI 
AND SIMULTANEOUS DEDICATION tNiaVioJaii WihiS) 
FOR THE EUMONT POOL, LEA COUNTY, 
NEW MEXICO FEB 2 7 jogg Case No. 

APPLICATION 
OIL CONSERVATION OIV. 

SANTA FE 

Applicant DOYLE HARTMAN, OIL OPERATOR hereby applies to the Oil 

Conservation Division ("Division") for an order approving the creation of a proposed 

non-standard proration unit for the Eumont Gas Pool consisting of 280 acres, 

comprising portions of Sections 5 and 8, Township 20 South, Range 37 East, Lea 

County, New Mexico. Pursuant to §70-2-17 N.M.S.A. 1978, Applicant also applies to 

the Division for an order that both pools all mineral interests in the Eumont Gas Pool 

in and under the proposed 280-acre non-standard gas proration unit as well as 

simultaneously dedicates those interests to the existing wells and a proposed new infill 

well located thereon. In support thereof, Applicant would show the Division, as follows: 

1. Applicant is a working interest owner in the SE/4 and the SE/4 

SW/4 of Section 5, and the NE/4 NW/4 and NE/4 NE/4 of Section 

8, T20S, R37E, Lea County, New Mexico and has the right to drill, 

develop or otherwise produce such tracts. 

2. Applicant proposes the creation of a non-standard gas proration unit 

consisting of 280 acres, being the SE/4 and the SE/4 SW/4 of 



Section 5 and the NE/4 NW/4 and the NE/4 NE/4 of Section 8, 

all in T20S, R37E, Lea County, New Mexico, as shown on Exhibit 

"A" attached hereto. 

3. The creation of the non-standard gas proration unit is necessary 

to prevent waste and protect correlative rights. 

4. Applicant proposes to simultaneously dedicate all production from 

the Eumont Gas Pool in the proposed non-standard gas proration 

unit to his Britt-Laughlin Com. Well No. 1 (formerly the Britt "B-8" 

Well No. 1), located 660 feet from the North line and 1980 feet from 

the West line of said Section 8, and to his Britt-Laughlin Com. Well 

No. 5 (formerly the Laughlin "B" Well No. 5) located 330 feet from 

the South line and 2310 feet from the East line of said Section 5, 

and to one additional infill well to be drilled somewhere in the 

approximate center of the SE/4 of said Section 5, at a location to 

be determined later. 

5. The pooling of mineral interests within the non-standard gas 

proration unit to be so created will avoid the drilling of unnecessary 

wells, prevent waste, protect correlative rights and permit all parties 

to obtain their just and fair share of the Eumont production 

underlying such unit. 

6. Pursuant to the applicable notice requirements, Applicant has 

notified by certified mail, return receipt requested, all parties listed 

on Exhibit "B" attached hereto of this application and the date of the 

hearing requested below. 



WHEREFORE, Applicant prays this matter be set for hearing before a duly 

appointed Examiner of the Division on March 21, 1990, and, after the notice and 

hearing required by law, that the Division enter an order approving the creation of the 

non-standard gas proration unit proposed herein and also approving the pooling of the 

mineral interests therein for the Eumont Gas pool. Applicant further prays he be 

designated operator of the non-standard gas proration unit so created and be entitled 

to recover out of the production therefrom his costs of drilling, completing and 

equipping a new infill well, plus a 200% risk factor for drilling, completing and equipping 

such new infill well, and an equitable and proper percentage of the value of the existing 

wellbores of applicant's Britt-Laughlin Com. Well Nos. 1 and 5, and all costs of 

supervision and operation of such non-standard gas proration unit, and that such order 

also provide for any other relief which may be deemed equitable and proper. 

Respectfully submitted, 

GALLEGOS LAW FIRM 

By 1+a^~l Q- yVJJfc-^ 
J.E. GALLEGOS 
HARRY T. NUTTER 

141 East Palace Avenue 
Santa Fe, New Mexico 87501 
(505) 983-6686 

ATTORNEYS FOR DOYLE 
HARTMAN, OIL OPERATOR 
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Attached to and made part of the Application 
by Doyle Hartman, Oil Operator for Approval of 

a Non-Standard Gas Proration Unit, Compulsory Pooling 
and Simultaneous Dedication for the Eumont Gas Pool, 

Lea County, New Mexico ' 

PROPOSED 280-ACRE NON-STANDARD EUMONT GAS PRORATION 
UNIT CONSISTING OF THE SE/4 AND THE SE/4 SW/4 OF 
SECTION 5 AND THE NE/4 NW/4 AND THE NE/4 NE/4 OF 

SECTION 8, T20S, R37E, LEA COUNTY, NEW MEXICO, 
AND SHOWING LOCATION OF THE BRITT-LAUGHLIN COM. 

WELL NOS. 1 AND 5. 
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GALLEGOS LAW FIRM 
J. £. Gallegos 

A Professional Corporation George F. Bingham* 
Michael L. Oia*' 

141 East Palace Avenue Joanne Reuter 
Santa Fe, New Mexico 37501 MaryE. Waltar 

505 • 983 • 6686 Harry T. Nutter 
Telefax No. 505 • 986 • 07-t-i M a r y ^ R Bunnester 

March 2C. 199C 

VIA HAND DELIVERY 

William J. LeMay. Cirectcr 
Cil Ccr.servaticn Civisicn 
E-e.-gy Mir.erais & Naturai Rescurcss Department 
S:a:e Lane C trice Euilcir.c 
Old Santa Fe Traii 
P.O. Bex 2208 
Santa Fe, New Mexico 8750^ 

RE: New Mexico Oil Conservation Division Application Nos. S8S8, SS85, 
9884 and S878 

Dear Mr. LeMay: 

On behalf of Dcyle Hartman, Oil Operator we hereby request that his 
Application Nc. S8S8, presently scheduled for hearing on the March 21, 1S90 Examiner 
docket, be rescheduled for the April 4, 19S0 Examiner docket because pending 
business matters will prevent the counsel and witnessesx for Hartman from attending 
tomorrow's hearing. Additionally, we request that Application No. 9885 be continued 
until the April 4, 199C Examiner docket at which time we expect tc dismiss Application 
Nc. 9SS5. We respectfully request ycu readvertise Application Ncs. 9898 and S865 fer 
hearing on the April 14, 1SSQ Examiner docket. 

Ey the attached letter, we have been advised by counsel for Oxy USA, 
Inc. of the dismissal of their Application No. 9884. We have also been advised by 
counsel for Chevron USA, Inc. that they have requested their Application No. 987S, 
which has previously been heard by the Division and continued indefinitely, be set for 
hearing cn the April 4, 19S0 docket. Therefore all the referenced applications 

•Also admitted in the District ol Columbia 

"Also tdmined ia CiMorai* 

• •••Also admitted in Texas 



William J. LeMay, Director 
March 20, 1SS0 
Page Two 

concerning the creation cf non-standard Ejmcnt Gas Peel proration units within 
Sections 5 and 3. T2CS. R37E, Lea County, New Mexico, can be considered by the 
Division at the April 14, 1SSC hearing, with the exception cf Cxy'3 Application Nc. 333-
which has teen dismissed per the attached letter. 

Tharx ycu fer ycur ceecsraticn in this matter. 

Very iruiy ycurs, 

GALLEGOS LAW FRM 

Ev 
HARRY T. NUTTER 

HTN:ap 

Attachments 

cc: Doyle Hartman, Oil Operator (w/attachment) 
Dan Nutter (w/attachments) 
William F. Carr, Esq. (w/attachments) 
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March 20, 1990 

HAND-DELIVERED 

William J. LeMay, Director 
State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Re: Oil Conservation Corrimission Case 9884 
Application of OXY USA. Inc. for Compulsory Pooling, Non-Standard Gas 
Proration Unit and Simultaneous Dedication, Lea County, New Mexico 

Dear Mr. LeMay: 

I would appreciate the Division dismissing the above-referenced hearing presently 
scheduled on the March 21, 1990 Examiner docket. 

Your assistance in this matter is appreciated. 

Very truly yours, 

WILLIAM F. CARR 
WFC:mlh 
cc: J Harry Nutter, Esq. 

W. Perry Pearce, Esq. 


