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June 25, 19960

Mr. Michael E. Stogner

Examiner

Energy, Minerals and Natural Resources Department
New Mexico 0Oil Conservation Division

P.O. Box 2088

Santa Fe, New Mexico 87504-2088

REFERENCE: Case Number 9887
Order Number R-9140
Bisti Cocal 17 Com No. 1
790' FNL and 790' FEL
Section 17, 125N, RiZwW, NMPM

San Juan County, New Mexico

Dear Mr. Stogner:

As I stated in our conversation this afternoon, the
referenced order pooled the Basin Fruitland Coal rights in
the E/2 Sec. 17, T25N, R12W San Juan Co., New Mexico. Hixon
Development Co. must now request an extension of the June 30,
1990 spud date established by the order due to permitting
delays.

Our Application for Permit to Drill was filed on March 1,
1990 with the Farmington BLM. However, since our location is
on Navajo Tribal Trust Surface it must be cleared by both the
Navajo Land Administration Office and by the Bureau of Indian
Affairs. At this time we are waiting on these clearances.

Thank you in advance for your help in this matter. I can
assure you that once our APD is approved we will begin
drilling as soon as possible. If I can be of further

assistance, please contact me at the letterhead address, or
at (505) 326-3325.

Sincerely,

HIXON DEVELOPMENT COMPANY

%D/K.C. o L7

John C. Corbett
Vice President - Exploration

JcC/bwd

T B .



E F/ANT

e GIANT EXPLORATION &
{QODUCHONCOMPANY
PRIV ;uW 2200 Bloomfield Highway
RS R Post Office Box 2810
) Farmington. New Mexico
November 28, 1990 87499-2810 Eax

505 505
326-3325 327-7987

Mr. William J. Lemay

New Mexico 0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87504-2088

Subject: Order of the Division Number R-9140
insofar as it applies to
Bisti Coal 17 No. 1 Well
T25N-R12W, N.M.P.M.
790’ FNL, 790’ FEL
Section 17: E/2
San Juan County, New Mexico

Dear Mr. Lemay:

Pursuant to Paragraph 13 of the subject Order, Giant Exploration
& Production Company, as successor 1in 1interest to Hixon
Development Company (Giant) has reached a voluntary agreement
with Oryx Energy Company, as Managing General Partner for Sun
Operating Limited Partnership (Sun).

Enclosed please find a fully executed copy of a Transfer of
Operating Rights sent to the United States Department of the
Interior - BLM for approval evidencing Giant’s purchase of Sun’s
interest in the lands covered by the subject Order.

If you should have any questions regarding this matter, please do
not hesitate to call me at 505-326-3325 or write to me at the
letterhead address.

Very truly yours,

) o i

Charles Orin Foster
Vice President - Land

COF/plc

Enclosures

CERTIFIED - RETURN RECEIPT REQUESTED
P 337 985 544




Form 3000-3a UNITED STATES ' FORM APPROVED

Gune 1989 DEPARTMENT OF THE INTERIOR OMB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expires:  August 31, 1989
TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A [ Lease Serial No.

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Intertor Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

SF 078058

Type or print plainly In ink and sign in ink.
PART A: TRANSFER

1. Transferee (Sublessee)* Giant Exploration & Production Company
Street Post Office Box 2810
City, State, ZIP Code Farmington, New Mexico 87499-2810

*If more than one transferee, check here [J and list the name(s) and address(es) of all additional transferees on the reverse of this form or on a
separate attached sheet of paper.

This transfer is for: (Check one) X Oil and Gas Lease, or [ Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) ¥l Operating Rights (sublease) [0 Overriding Royalty, payment out of procduction or other
similar interests or payments

2. This transfer (sublease) conveys the following intercst: o

Land Description Percent of Interest Percent of

Owned Conveyed Retained Overriding Royalty

Additional space on reverse, if needed. Do not submit documents or agreements other than or Similar Interests

this form; such documents or agreements shall only be referenced herein. Reserved Previously
reserved
or conveyed
a b c d e f
Township 25 North, Range 12 West, N.M.P.M. 100.00% | 100.00% | Nope None Nooe

Section 17: ' N/2N/2, SE/4ANE/4, NE/ASE/4
Containing 240.00 acres, more or less
San Juan County, New Mexico

Basin Fruitland Coal formatian, as found in the interval
between 750' and 1100' in the Hixon Kelley St. No.|1

Section 16-T25N-R12W, SWNENE
or the stratigraphic equivalent thereof

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE.

THE UNITED STATES OF AMERICA

This transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease.

[J Transfer approvea effective

By

{Authorized Officer) (Title) (Date)
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y/RANT
GIANT EXPLORATION AND
PRODUCTION COMPANY

P.O. Box 2810
Farmington, New Mexico
87499

505
326-3325

October 18, 1990

United States Department of the Interior
Bureau of Land Management

Post Office Box 1449

Santa Fe, New Mexico 87504-1449

Subject: Transfer of Operating Rights for
Federal 0il and Gas Lease SF 078058
T25N-R12W, N.M.P.M.

Section 17: N/2N/2, SE/4NE/4, NE/4SE/4
Containing 240.00 acres, more or less
San Juan County, New Mexico

Ladies/Gentlemen:

Please file the subject instrument in the records of the Bureau
of Land Management. I have enclosed our company check in the
amount of $25.00 to cover the filing fees.

When filed, please return the instrument to me at the letterhead

address. 1If you should have any questions regarding this matter,
please do not hesitate to call me at 326-3325.

Very truly yours,

GLLM«, m&%

Charles Orin Foster
Vice President - Land

COF/plc

Enclosures

CERTIFIED - RETURN RECEIPT REQUESTED
P 337 985 489




Zﬁziggdn UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR O_MB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expires:  August 31, 1989
TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES
Mineral Leasing Act of 1820 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) SF 078058
Geothermal Stcam Act of 1970 (30 U.S.C. 1001-1025) '
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)
Type or print plainly in Ink and sign in ink. B
PART A: TRANSFER
I.  Transferee (Sublessce)* Giant Explaration & Production Company
Street Post Office Box 2810
City, State, ZIP Code Farmington, New Mexico 87499-2810

*If morc than onc transferce, check here CJ and list the name(s) and address(cs) of all additional transferees on the reverse of this form or on a

separate attached sheet of paper.

This transfer is for: (Check one) & Oil and Gas Lease, or (O Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) ¥] Operating Rights (sublease) (J Overriding Royalty, payment out of production or other
similar interests or payments

2. This transfer (sublcasc) conveys the following interest:
Land Description

Percent of Interest

Percent of

Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed | Retained oorvg::;:f [f:l?;:g
this form; such documents or agreements shall only be referenced herein. Reserved Previously
reserved
or conveyed
a b ¢ d c f
Township 25 North, Range 12 West, N.M.P.M. 100.00% | 100.00% | Nane Neoe None
Section 17: - N/ZN/Z, SE/4NE/4, NE/ASE/4
Containing 240.00 acres, more ar less
San Juan County, New Mexico
Only insofar as the subject lands cover the
Basin Fruitland Coal formation, as found in the interval
between 750' and 1100' in the Hixon Kelley St. No.l
Section 16-T25N-R12W, SWNENE
or the stratigraphic equivalent thereof

FOR BLM USE ONLY~—~DO NOT WRITE BELOW THIS LINE

THE UNITED STATES OF

AMERICA

This transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable

title to this lease.

O Transfer approvead effective

By

(Authorized Officer)

(Title)

(Date)




Part A (Continued): ADDITIONAL SPACE for Name nd addresses of additional transfesees i e No. b if aesded, or for Land Description i Tem No. 2 1f needed

State of Texas )

County 'of

tttps

Before me, the undersi¢.aed authority, on this 4J7 day of gééié

1990 personally appeuced Gilbert A. Smith, Attorney-in-Fact’ for Oryx
Energy Company acting as Managing General Partner for Sun Operating

Limited

Partnership, who 1is kxnown to me to be the person who executed

the foregoing instrument and who acknowledged to me that he executed

the same

as his free act and deed on behalf of the corporation for all

of the purposes therein stated.

Subscribed and sworn to me this /ékJ day of Xjé;;7/ , 1990.
/

My ¢ issi i ' ;
Yy commission ex%izii“ww-mMJ" izéﬁézzééééza) _4ZZQZ£225)

\#\'.’(/, e ;
ﬁ/’\’c} MICHELE PRESTOM
1w NOTARY PUBLIC
q%%yﬁﬁ

o State of Texas

Notary Public

rtnprtone g o &

Comm. Exp. 10-01-94

ATION AND RLQUEJT FOR APPHOVAL

1. The transferor certifies as owner of an interest in the above designated lease that he/she hereby transfers to the above transferce(s) the rights specified above.

2. Transteree certilies as follows: (a) Transferce 1s a citizen of the United States: an association of such citizens: a municipality: or a corporation organized under the laws
of the United States or of any State or lernlory thereof. For the transfer of NPR-A leases, Uansferee §s a citizen, national, vr resident alien of the United States or assocjations

of such citizens, nationals, resident alicns or privae, public or municipal corporations. (b) Trunsferce is not considered a unor under the laws of the State in which
the fands covered by this trunsfer are located: () Transteree™s chargeable interests, direct and indireet, in either public domain or acquired lands, do not exceed 200,000
acres in il and gis options or 246,080 in vil and gas leases in the same State, or 300,000 acres in. leases and 200,000 acres in options in cach leasing District in Alaska,

U this i an ol and gas tease @

haolding an interest in the tra..

{c) Transferee is in complians.
feree 1s not in violation of so .

3. Transteree's signature to this .
Apphicable terms and conditie.
the lease, o condition all weli:

such bond as may be required

wed i accordance with the Mineral Leasing Actof 1920 or $1.200 ucres in any one state 1l ikis i» a geothermal lease: and (d) All partics
Jer are atherwise in compliance with the regulativns (43 CFR Group 3100 or 3200) and the authorizing Acts.
with reclamation requirements for all Federal oif and gas lease holdings as required by sec. 17(g) of the Mincral Leasing Act; and (f) Trans-
41 of the Mincral Leasing Act.
ssignment constitutes acceptance of all applicable erms, conditions, stipulations and restrictions pertaining to the lease described herein.
v include. but are not limited 1o, an obligation 1o conduct all operations on the leaschold in secordance with the terms and conditions of
for proper abandonmient, 1o restore the leased tands upon completion of uny operutions as described in the lease, and to furnish and maintain
oy the lessor pursuant to regulations 43 CFR 3104, 3134, or 3206.

For geothermal transfers, an overriding royalty may not be less than one-fourth (%4) of one percent of the value of output, nor greater than 50 percent of the rate of royalty
due to the United Stales when this transfer is added to all previously created overriding royalties (43 CFR 3241).

[ cerufy that the statements made herein by me are true, compiete. and correct to the best of my knowludbg and belicl and arc made in good faith.

To be mde effective Angust 1, 1)%

Exccuted this / day of % Exccuted this 5th day of _October .19 90
Smlogaatnx;LMﬂ Pammenﬂﬁply'qu

Name of Transferor ENEIQY Clapany as Manaqging General Partner iant Explaraticn & Production Compeny

Transleror

Please type or print ({
TrAnsfercu\_/Q/L——H /L/\ ( o LA A

Attorney-in-fact

Sx' a )/-\ \(Si/gﬁﬂl'rc)
LS Aldrich L. Kuchera, President and CEO

{
L43~ FOUTNOEIGH

(ngnalurc) C(/ . (Signatec) m
Post. Office Box 2880 % wf

(Transfcror's Address)

Dﬂlas,?émx; 752212880

(State) {Zip Code)

Txlh. 18 U.S. C SLL lOOI uukcs ita crime for .my person knowmgly and willfully to mnkc to any Department or agency of the United States any false, fictitious or fraudulent

\l.xlcmcm\ OF representations as o any matter \thln is JUI’hdlLUOn




Valiey Central Bank,

m P.0. Box 2810 Richlield, Ulah 97;45
Farmington, New Mexico in cooperation wilh 1243
87499 valiey National Bank

of Anzona
GIANT EXPLORATION 505
AND PRODUCTION COMPANY 326-3325 1 QA
A wholly owned subsidiary
of Giant Induslries, inc.
DATE 10O/ 13790

25,00
PAPENTY  FTVE ARG 0N /100 TS

{—I GRS ALL OF LART MANABEMENT B
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Transfer of Operating Rights - SF 078058
*0 L2063 1h2L30iL5enad O 0/
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OfiL CONSERVATION DIVISION

GARREY CARRUTHERS June 26, 1990 PDST DFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

Mr. John C. Corbett

Vice President - Exploration
Hixon Development Company

P. O. Box 2810

Farmington, New Mexico 87401

Dear Mr. Corbett:

Based upon your letter of June 25, 1990, and in
accordance with the provisions of Division Order No.
R-9140, Hixon Development Company is hereby granted
an extension of time in which to begin the well on
the unit pooled by sajd order until August 30, 1990.

Sincerely,

L_/:—/MM

WILLITAM J. LEMAY

Director

wWJL/fd

cc: L"Case No. 9887
Frank Chavez
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HixonDevelopment
COMEBANY

June 25, 19230

[ 4
‘
Mr. Michae! E. Stogner A ¢

Fxaminer

Energy, Minerals and Nalural Resources Department
New Mexico il Jonservabioen Division

P.GC. Box 2GEH

Santa Fe, Hew Mexico §74504-208%

REFERENCE: Cane Number 9887

Briery Number R-9140
1 Ccoal 17 Com Ko. 1
/ FNL and Ya0' FEL
Section 17, TI35N, R12W, NMPM
Zan Juan Counly, New Mexico

Dear Mp. Stogner:

As 1 stated in our conversatlion this atternoon, the
referencest ordar pooled the BaSEn Fruitland Coal rights in
the E/2 sSeoc. L7, T25N, R12W S5an Juan Co., New Mewico. Hixon
Deveiopmpn Co. must now request an extension of the June 30,
1990 spud date established by the order due to permitting
(1&2,13)’::«.

ouy Applifatiun for Fermit to Drill was filed on March 1,
19%0 with the Farmington BLM. However, since our locatlion g
on Navajo iribal Trust sSurface it. must pe cleared by both the
Navaijo fand Administration ofrice and by the Bureau of Indian

Affairs., AL Lhis bLime we oar - Lot ang on these Clearances.
Thank you in advance for yeo e in this matter. I can
assure you tnat once cur AP L approved we will begin

drilling as soon as possible. 11 I can be of further
asaistance, riecase contact me At the letterhead address, or
at (505} 1265-1125.

Sincerely.

HIXON DEVHILEPMENT COME

~r

John €, vorbett
Vice Prosident - BExploration

SO wd

LLEGIBLE

T kG R R S S R 459341 L300 -0

l

0‘1
o



o

o

o
r —
)
™

A 7d 6L )I% Sag SPILT  HOW @6-SZ-NAT
. —_ e
Facsimile Transmisgsion
_Suwe 25, /390
Date
Hixon Fax # 505-327-7987 Recipients Fax # _£27 - 574/

POV T O

From: _J CHN C—\»_C‘f_‘ﬁﬁ‘&%’f_?’:_: ——

Hixon ]‘)evelo}wrnent Company
F5.32G-3325

-
The following transmission containg _¢-__ pages including this cover
page.

If you should have any problems with the reception of this transmission,
pleasc cai} the sender as scon as possible.

Thank Yeu

LLEGIBLE

114 B0 LR L00 505 G501 S2—-90-0EBFR1

[nd

p———




