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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF: 

A p p l i c a t i o n of Hixon Development Company f o r 

Compulsory P o o l i n g , San Juan County, New Mexico 

A p p l i c a t i o n of Hixon Development Company f o r 

Compulsory P o o l i n g , San Juan County, New Mexico 

EXAMINER HEARING 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: MICHAEL E. STOGNER, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

March 2 1 , 1990 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL 
A t t o r n e y at Law 
Legal Counsel t o the D i v i s o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

FOR THE APPLICANT: B. TOMMY ROBERTS, ESQ. 
Post O f f i c e Box 1020 
Farmington, New Mexico 87499 
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EXAMINER STOGNER: C a l l n e x t c a s e , No. 

9863 . 

MR. STOVALL: A p p l i c a t i o n of Hixon 

Development C o r p o r a t i o n f o r compulsory p o o l i n g , San 

Juan County, New Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. ROBERTS: Mr. Examiner, my name i s 

Tommy Roberts. I'm an a t t o r n e y i n Farmington, New 

Mexico. I'm appearing on b e h a l f of the A p p l i c a n t . We 

have two witne s s e s t o be sworn. 

EXAMINER STOGNER: Are t h e r e any a d d i t i o n a l 

appearances? I f n o t , w i l l t he wi t n e s s e s please stand 

t o be sworn at t h i s t i m e . 

MR. STOVALL: Mr. Ro b e r t s , are you going 

t o — 

MR. ROBERTS: I was going t o , but I ' l l go 

ahead and do i t now. 

Mr. Examiner, we would move at t h i s t i me 

t h a t Case Nos. 9863 and 9887 be c o n s o l i d a t e d today f o r 

purposes of t e s t i m o n y . 

EXAMINER STOGNER: I f t h e r e are no 

o b j e c t i o n s , w e ' l l now c a l l Case No. 9887. 

MR. STOVALL: A p p l i c a t i o n of Hixon 

Development Company f o r compulsory p o o l i n g , San Juan 

County, New Mexico. 
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EXAMINER STOGNER: Other than t h e 

A p p l i c a n t , are t h e r e any appearances i n t h i s case? 

A l l r i g h t . Now we can swear the w i t n e s s e s . 

(Thereupon, the wi t n e s s e s were sworn.) 

CHARLES FOSTER 

the w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. ROBERTS: 

Q. Mr. F o s t e r , would you s t a t e your name and 

pla c e of resi d e n c e f o r the r e c o r d . 

A. My name i s Charles F o s t e r , and I l i v e i n 

Durango, Colorado. 

Q. What i s your o c c u p a t i o n ? 

A. V i c e - p r e s i d e n t of land f o r Hixon 

Development Company. 

Q. How long have you been so employed? 

A. I have been employed w i t h Hixon Development 

Company since January of 1984. 

Q. B r i e f l y d e s c r i b e your r e s p o n s i b i l i t i e s i n 

t h a t p o s i t i o n . 

A. My r e s p o n s i b i l i t i e s are f o r t h e management 

and n e g o t i a t i o n f o r t h e i r o i l and gas l e a s e s , farm-out 

c o n t r a c t s , o p e r a t i n g agreements, et c e t e r a . 

Q. Have you t e s t i f i e d on any p r i o r occasion 
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(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

6 

be f o r e the New Mexico O i l C o n s e r v a t i o n D i v i s i o n ? 

A. Yes, I have. 

Q. I n what c a p a c i t y d i d you t e s t i f y ? 

A. As p e t r o l e u m landman f o r Hixon Development 

C ompany. 

Q. Have your q u a l i f i c a t i o n s as an ex p e r t i n 

the f i e l d of p e t r o l e u m land work been made a mat t e r of 

re c o r d and accepted by the D i v i s i o n ? 

A , Yes, they were. 

Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n s i n 

these two cases? 

A. Yes, I am . 

Q. Did you prepare c e r t a i n e x h i b i t s f o r each 

of these cases t o be s u b m i t t e d today? 

A. Yes, I d i d . 

MR. ROBERTS: Mr. Examiner, I would ask 

t h a t Mr. F o s t e r ' s q u a l i f i c a t i o n s as an ex p e r t 

p e t r o l e u m landman be r e c o g n i z e d . 

EXAMINER STOGNER: Mr. Foster i s so 

q u a l i f i e d . 

Q. Mr. F o s t e r , r e f e r t o what has been marked 

as E x h i b i t No. 1 i n Case No. 9863, and d e s c r i b e t h a t 

e x h i b i t , p l e a s e . 

A. Th i s e x h i b i t i n d i c a t e s the acres t h a t we 

want t o commit t o t h e d r i l l i n g of our proposed B i s t i 

CUMBRE COURT REPORTING 
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Coal 7 No. 1 Well i n San Juan County, New Mexico. 

Q. Before we go i n t o d e t a i l on the e x h i b i t , 

would you b r i e f l y d e s c r i b e the purpose of these two 

a p p l i c a t i o n s ? 

A. The purpose of these two a p p l i c a t i o n s i s t o 

secure an Order from the Commission t o p o o l a l l the 

m i n e r a l i n t e r e s t s i n the Basin F r u i t l a n d Gas Pool t h a t 

u n d e r l i e the lands covered by the two e x h i b i t s . 

Q. R e f e r r i n g t o E x h i b i t 1 i n Case No. 9863, 

what lands do you seek t o f o r c e p o o l ? 

A. I n Case No. 9863, we want t o f o r c e p o o l 

Lots 1, 2, 3 and 4 i n the east h a l f of the west h a l f . 

Q. Can you d e s c r i b e the ownership of the 

leases which w i l l be p o o l e d , as w e l l as the ownership 

i n t e r e s t s i n the spacing u n i t which i s proposed? 

A. We want t o p o o l a l l of the i n t e r e s t s 

t h e r e . The two i n t e r e s t s , 50 p e r c e n t of the p r o r a t i o n 

u n i t i s owned by Hixon Development Company, et a l . , 

the o t h er 50 pe r c e n t i s c o n t r o l l e d by Sun Op e r a t i n g 

L i m i t e d P a r t n e r s h i p . 

Q. What i s the l o c a t i o n of the B i s t i Coal 7 

No. 1 Well? 

A. The proposed l o c a t i o n f o r the B i s t i Coal 7 

No. 1 Well w i l l be 2375 from the south l i n e , 1520 from 

the west l i n e of S e c t i o n 7, Township 25 N o r t h , Range 
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12 West. 

Q. What i s the o b j e c t i v e depth of t h a t w e l l ? 

A. The o b j e c t i v e i s 1400 f e e t s u b s u r f a c e . 

Q. I n what f o r m a t i o n w i l l t h a t t o t a l depth 

p l a c e you ? 

A. I t w i l l put us i n the F r u i t l a n d Coal 

format i o n . 

Q. I s i t Sun Op e r a t i n g L i m i t e d P a r t n e r s h i p 

t h a t i s the p a r t y who you seek t o p o o l i n t h i s case? 

A. Yes, i t i s . 

Q. Now r e f e r t o E x h i b i t 1 i n Case No. 9887. 

Would you i d e n t i f y t h a t e x h i b i t . 

A. T h i s e x h i b i t i n d i c a t e s a l l of the lands 

t h a t we wish t o have c o n t a i n e d w i t h i n t h e p r o r a t i o n 

u n i t p o o l i n g a l l of the m i n e r a l i n t e r e s t s t o g e t h e r f o r 

the d r i l l i n g of the proposed B i s t i Coal 17 No. 1 W e l l . 

Q. Would you d e s c r i b e those lands which you 

seek t o pool? 

A. Those lands are d e s c r i b e d as the east h a l f 

of S e c t i o n 17, Township 25 N o r t h , Range 12 West, San 

Juan County, New Mexico. 

Q. I d e n t i f y the lease ownership as w e l l as the 

ownership of the i n t e r e s t i n the spacing u n i t which 

you propose? 

A. The lease ownership i n s o f a r as i t covers 
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the n o r t h h a l f of the n o r t h e a s t q u a r t e r and the 

southeast of the n o r t h e a s t q u a r t e r i s owned by Sun 

Ope r a t i n g L i m i t e d P a r t n e r s h i p along w i t h the n o r t h e a s t 

q u a r t e r of the southeast q u a r t e r . 

The balance of the east h a l f of the s e c t i o n 

i s owned by Hixon Development Company, et a l . Each 

company c o n t r o l s 50 p e r c e n t of the t o t a l p r o r a t i o n 

u n i t . 

Q. Would you i d e n t i f y t h e l o c a t i o n of the 

B i s t i Coal 17 No. 1 Well? 

A. The proposed l o c a t i o n f o r the B i s t i Coal 17 

No. 1 Well i s 790 f e e t from the n o r t h l i n e , and 790 

f e e t from the east l i n e i n S e c t i o n 17, Township 25 

No r t h , Range 12 West. 

Q. What i s the o b j e c t i v e depth of t h i s w e l l ? 

A. The o b j e c t i v e i s 1300 f e e t s u b s u r f a c e . 

Q. And i n what f o r m a t i o n w i l l t h a t p l a c e you? 

A. W i t h i n the F r u i t l a n d Coal f o r m a t i o n . 

Q. Le t ' s t u r n t o what's been marked as E x h i b i t 

2 i n Case No. 9863. Would you i d e n t i f y t h a t e x h i b i t . 

A. E x h i b i t No. 2 i s a l e t t e r p r o v i d i n g an 

o p e r a t i n g agreement and a u t h o r i t y f o r e x p e n d i t u r e f o r 

the d r i l l i n g of the B i s t i Coal 7 No. 1 W e l l . 

Q• What i s the date of t h a t l e t t e r ? 

A. The l e t t e r i s dated December 26, 1989. 
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Q. Who i s i t addressed t o ? 

A. I t ' s addressed t o Ms. Lynn Luhman of Oryx 

Energy Company, the managing g e n e r a l p a r t n e r f o r Sun 

Op e r a t i n g L i m i t e d P a r t n e r s h i p . 

Q. Describe the substance of t h a t l e t t e r . 

A. The substance of the l e t t e r i n d i c a t e s our 

d e s i r e t o d r i l l a w e l l i n the lands covered i n E x h i b i t 

1, and places them e s s e n t i a l l y on n o t i c e of our 

d e s i r e s and gives them the o p p o r t u n i t y t o p a r t i c i p a t e 

i n the w e l l i f they w i s h . 

Q. Have you had any response t o t h a t l e t t e r ? 

A. We have had no w r i t t e n response at a l l . 

Q. Have you had any v e r b a l communications? 

A. I've had v e r b a l communications w i t h Lynn 

Luhman i n d i c a t i n g Sun was not going t o p a r t i c i p a t e i n 

our w e l l . 

Q. L e t ' s move on t o the o p e r a t i n g agreement 

which i s a p a r t of E x h i b i t No. 2. I take i t t h a t 

Hixon Development Company proposes t o operate t h i s 

w e l l ? 

A. Yes, we do. 

Q. Are you f a m i l i a r w i t h the number of 

F r u i t l a n d Coal w e l l s Hixon has d r i l l e d i n t h i s g e n e r a l 

ar ea ? 

A. Yes, I am. 
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Q. How many have been d r i l l e d by Hixon 

Development Company? 

A. A p p r o x i m a t e l y 10 w e l l s . 

Q. Has Hixon o p e r a t e d each of those w e l l s ? 

A. Yes, they have. 

Q. Mr. F o s t e r , do you propose charges f o r t h e 

s u p e r v i s i o n of t h i s p a r t i c u l a r w e l l d u r i n g the 

d r i l l i n g and p r o d u c t i o n stages? 

A. Yes, we do. 

Q. What charges do you propose? 

A. D u r i n g the d r i l l i n g of the w e l l we propose 

a monthly d r i l l i n g w e l l r a t e of $3,885. D u r i n g the 

p r o d u c i n g stage of t h i s w e l l we propose a monthly 

p r o d u c i n g w e l l r a t e of $380. 

Q. Are these proposed charges c o n s i s t e n t w i t h 

the charges t h a t you're f a m i l i a r w i t h i n the area? 

A. Yes, they a r e . 

Q. For the depth of the w e l l , the type of the 

w e l l and the area? 

A. Yes, they a r e . 

Q. Now r e f e r t o t h a t p o r t i o n of E x h i b i t No. 2 

which i s i d e n t i f i e d as the a u t h o r i t y f o r e x p e n d i t u r e . 

A. I t ' s r i g h t on the t o p . 

Q. Who prepared t h i s AFE? 

A. This AFE was prepared under the s u p e r v i s i o n 
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of John C o r b e t t . 

Q. Are you f a m i l i a r w i t h the c o n t e n t s of the 

AFE ? 

A. Yes, I am. 

Q. Has t h i s AFE been sent t o Sun Op e r a t i n g 

L i m i t e d P a r t n e r s h i p ? 

A. Yes, i t was. I t was sent along w i t h the 

o p e r a t i n g agreement t h a t we s u b m i t t e d under the cover 

of the l e t t e r at the top of t h i s e x h i b i t . 

Q. What are the p r o j e c t e d d r y hole costs f o r 

the d r i l l i n g of t h i s w e l l ? 

A. P r o j e c t e d d r y hole c o s t s are $31,490. 

Q. What are the p r o j e c t e d completed w e l l 

c o s t s ? 

A. Completed w e l l c o s t s are $137,140. 

Q. Mr. F o s t e r , l e t ' s now t u r n t o what's been 

marked as E x h i b i t 2 i n Case No. 9887. W i l l you 

b r i e f l y d e s c r i b e the c o n t e n t s of t h a t e x h i b i t . 

A. E x h i b i t No. 2 d e t a i l s on the cover a l e t t e r 

sent t o Ms. Lynn Luhman of Oryx Energy Company 

o f f e r i n g them an o p p o r t u n i t y t o p a r t i c i p a t e i n the 

proposed B i s t i Coal 17 No. 1 W e l l . T h i s l e t t e r 

i n c l u d e s a copy of an o p e r a t i n g agreement and an AFE. 

Q. What i s the date of t h i s l e t t e r t o Sun 

Ope r a t i n g L i m i t e d P a r t n e r s h i p ? 
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A. Th i s l e t t e r i s dated February 22, 1990. 

Q. Have you r e c e i v e d any response t o t h i s 

comiriun i c a t i o n ? 

A. I've r e c e i v e d no w r i t t e n response back from 

Sun . 

Q. Have you had any v e r b a l communication w i t h 

Ms . Luhman ? 

A. Yes, I had v e r b a l communication w i t h Ms. 

Luhman, wherein she i n d i c a t e d t h a t Sun was not going 

t o p a r t i c i p a t e i n our w e l l . 

Q. L e t ' s t u r n t o the o p e r a t i n g agreement which 

has been made a p a r t of t h i s E x h i b i t No. 2 i n Case No. 

9887. Does Hixon Development Company propose t o 

operate t h i s w e l l ? 

A. Yes, we do. 

Q. Do you propose charges f o r the s u p e r v i s i o n 

of the d r i l l i n g and p r o d u c t i o n stages? 

A. Yes, we do. 

Q. What charges do you propose? 

A. We propose a monthly d r i l l i n g w e l l r a t e of 

$3,885 and we have proposed a monthly p r o d u c i n g w e l l 

r a t e of $380. 

Q. Are these proposed r a t e s c o n s i s t e n t w i t h 

r a t e s charged i n the area w i t h which you are f a m i l i a r ? 

A. Yes, t h e y a r e . 
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Q - L e t ' s t u r n t o what has been d e s i g n a t e d as 

an a u t h o r i t y f o r e x p e n d i t u r e f o r the B i s t i Coal 17 No. 

1 W e l l . Was t h i s AFE a l s o prepared under the 

d i r e c t i o n of Mr. C o r b e t t of Hixon Development Company? 

A. Yes, i t was. 

Q. What are the p r o j e c t e d d r y hole c o s t s ? 

A. P r o j e c t e d d r y hole c o s t s i n t h i s , w e l l are 

$22 ,270 . 

Q. What are the p r o j e c t e d completed w e l l 

c o s t s ? 

A. Completed w e l l c o s t s are $72,195. 

Q. Mr. F o s t e r , l e t ' s t u r n t o what has been 

marked as E x h i b i t No. 3 i n Case No. 9863. Would you 

i d e n t i f y t h a t e x h i b i t , p l e a s e . 

A. Th i s e x h i b i t i s a photocopy of the Ernst & 

Whinney survey r e s u l t s of o i l and gas producers 

n a t i o n w i d e from 1988, which d e t a i l s the median and 

average monthly p r o d u c i n g w e l l r a t e s and monthly 

d r i l l i n g w e l l r a t e s f o r o i l and gas w e l l s i n the area 

t h a t these w e l l s are l o c a t e d . 

Q. Why do you enclose t h i s as an e x h i b i t i n 

t h i s case? 

A. Our company has used the Ernst & Whinney 

survey r e s u l t s as the f o u n d a t i o n f o r our p r o p o s a l f o r 

monthly d r i l l i n g w e l l r a t e s and p r o d u c i n g w e l l r a t e s . 
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Q. Are your proposed s u p e r v i s o r y charges 

c o n s i s t e n t w i t h these survey r e s u l t s ? 

A. Yes, the y a r e . 

Q. Refer t o what's been marked as E x h i b i t No. 

3 i n Case No. 9887, and i d e n t i f y t h a t e x h i b i t . 

A. E x h i b i t 3 i s a photocopy of the Ernst & 

Whinney survey of o i l and gas o p e r a t o r s s u r v e y i n g the 

monthly p r o d u c i n g w e l l r a t e s and monthly d r i l l i n g w e l l 

r a t e s f o r o i l and gas w e l l s i n the area of the w e l l 

proposed i n our a p p l i c a t i o n . 

Q. And as w i t h the E x h i b i t No. 3 i n Case No. 

9863, do you submit t h i s e x h i b i t i n support of the 

proposed s u p e r v i s o r y charges f o r the B i s t i Coal 17 No. 

1 Well? 

A. Yes, we do. 

Q. Refer t o what's been marked as E x h i b i t No. 

4 i n Case No. 9863 and i d e n t i f y t h a t e x h i b i t . 

A. E x h i b i t No. 4 i s the n o t i f i c a t i o n p r o v i d e d 

t o Sun O p e r a t i n g L i m i t e d P a r t n e r s h i p of the h e a r i n g 

t h a t we're at here today. 

Q. What i s the date of t h a t l e t t e r ? 

A. The l e t t e r i s dated February 26, 1990. 

Q. Was the l e t t e r m a iled on February 26, 1990? 

A. The l e t t e r was mail e d the day a f t e r , on 

February 27, 1990. 
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Q. Do you have evidence of when t h i s l e t t e r 

was r e c e i v e d by Sun Op e r a t i n g L i m i t e d P a r t n e r s h i p ? 

A. Yes. On the l a s t page of the e x h i b i t i s an 

open of the d r i v e r ' s m a n i f e s t from t h e A i r b o r n e 

Express Overnight D e l i v e r y S e r v i c e d r i v e r . I n d i c a t e d 

i n the t h i r d l i n e i s the package number t h a t Sun 

re c e i v e d from Hixon Development Company. I t ' s 

i n d i c a t e d as Shipment No. 902344111. 

Q. And what was the date of r e c e i p t ? 

A. Date of r e c e i p t was February 28, 1990. 

Q. Refer t o what has been marked as E x h i b i t 

No. 4 i n Case No. 9887, and i d e n t i f y t h a t e x h i b i t . 

A. E x h i b i t No. 4 i s a l e t t e r dated February 

26, 1990, t o Ms. Lynn Luhman of Sun Op e r a t i n g L i m i t e d 

P a r t n e r s h i p , wherein i t o u t l i n e s or p r o v i d e s n o t i c e 

f o r the h e a r i n g t h a t we're at tod a y . 

Q. Was t h i s l e t t e r m a i l e d on February 26, 

1990 ? 

A. No. I t was mai l e d on February 27, 1990. 

Q. Do you have evidence i n your possession of 

the date on which t h i s correspondence was r e c e i v e d by 

Sun O p e r a t i n g L i m i t e d P a r t n e r s h i p ? 

A. Yes, I do. On the l a s t page of the e x h i b i t 

i s a copy of the d r i v e r ' s m a n i f e s t from the A i r b o r n e 

Express D e l i v e r y d r i v e r . I n d i c a t e d i n the t h i r d e n t r y 
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under Shipment No. 902344111, i s the evidence t h a t Sun 

r e c e i v e d i t on February 28, 1990. 

Q. Mr. F o s t e r , were E x h i b i t Nos. 1 t h r o u g h 4, 

w i t h the e x c e p t i o n of the a u t h o r i t y f o r e x p e n d i t u r e 

which i s i n c l u d e d w i t h E x h i b i t No. 2 i n each of these 

cases, e i t h e r prepared by you or at your d i r e c t i o n and 

under your s u p e r v i s i o n ? 

A\ Yes, they were. 

MR. ROBERTS: Mr. Examiner I have no 

f u r t h e r q u e s t i o n s of t h i s w i t n e s s on d i r e c t , and I 

would move f o r the admission of E x h i b i t s 1 t h r o u g h 4. 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 4 

w i l l be a d m i t t e d as evidence. 

E XAMIN ATION 

BY EXAMINER STOGNER: 

Q. Mr. F o s t e r , I would l i k e t o look at 

E x h i b i t s 1 on both cases. L e t ' s f i r s t s t a r t w i t h Case 

No. 9863. I n o t i c e t h a t t h e r e ' s two f e d e r a l leases 

i n v o l v e d ? 

A. Yes, t h e r e a r e . 

Q. I n the n o r t h e r n p o r t i o n and the southern 

p o r t i o n . What i s the makeup of the leases i n the east 

h a l f of S e c t i o n 7? 

A. The makeup of the leases i n the east h a l f 

of S e c t i o n 7 i s a l l acreage c o n t r o l l e d by Hixon 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

18 

Development Company. They are p r o b a b l y f e d e r a l leases 

on t h a t . 

Q. Do you know i f those resources on the east 

s i d e are be i n g developed at t h i s t i m e i n the Basin 

F r u i t l a n d Coal? 

A. I b e l i e v e we have p l a n s t o develop them i n 

the f u t u r e . 

Q. Same q u e s t i o n f o r Case No. 9887. 

A. I n t h i s s i t u a t i o n i t ' s i d e n t i c a l as your 

q u e s t i o n s on the f i r s t one. We c o n t r o l the west h a l f 

of t h a t s e c t i o n and we have p l a n s i n the f u t u r e t o 

develop the west h a l f . 

Q. When you spoke w i t h Ms. Luhman, d i d she 

i n d i c a t e why Oryx was not w a n t i n g t o j o i n you i n t h i s 

w e l l ? 

A. Oryx b e i n g the managing ge n e r a l p a r t n e r f o r 

Sun O p e r a t i n g L i m i t e d P a r t n e r s h i p , i n d i c a t e d t o me 

t h a t they would or they f e l t t h e i r money was b e t t e r 

spent i n ot h e r areas of t h e Basin t h a t had h i g h e r 

p o t e n t i a l f o r F r u i t l a n d Coal Gas, and t h a t was the 

same i n both of these cases. 

Q. About when d i d you speak t o Ms. Luhman? 

A. I would say w i t h i n two weeks of m a i l i n g her 

the AFE and the o p e r a t i n g agreement, sometime w i t h i n 

t h a t t ime p e r i o d . 
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EXAMINER STOGNER: Thank you. Are t h e r e 

any o t h e r q u e s t i o n s of Mr. F o s t e r ? 

MR. STOVALL: One. 

EXAMINATION 

BY MR. STOVALL: 

Q. Mr. F o s t e r , on the two E x h i b i t l ' s , the 

p o r t i o n s t h a t are not a p a r t of the r e s p e c t i v e cases, 

are those d i f f e r e n t leases than the leases t h a t are 

i n v o l v e d i n the p r o r a t i o n u n i t s ? 

A. I b e l i e v e they a r e . I d i d n ' t b r i n g a map 

of the r e s t of our f i e l d t h e r e , but t h i s i s i n the 

area of our Carson U n i t , or excuse me, our C e n t r a l 

B i s t i U n i t , and t h a t ' s a block of acreage t h a t we 

p r e t t y much c o n t r o l i n i t s e n t i r e t y . 

Q. The reason I asked t h a t q u e s t i o n , the BLM 

tends t o d i s l i k e c o m m u n i t i z a t i o n agreements where a 

p r o r a t i o n u n i t can be formed on a s i n g l e l e a s e . Have 

you reviewed t h a t t o make sure t h a t ' s not going t o be 

a problem w i t h BLM? 

A. As f a r as I know, t h a t ' s not going t o be a 

problem w i t h them. 

MR. STOVALL: No f u r t h e r q u e s t i o n s . 

EXAMINER STOGNER: I f t h e r e are no other 

q u e s t i o n s of Mr. F o s t e r , he may be excused. 

MR. ROBERTS: I would c a l l John C o r b e t t . 
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JOHN CORBETT 

the w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. ROBERTS: 

Q. Mr. C o r b e t t , would you s t a t e your name and 

pla c e of resi d e n c e f o r the r e c o r d ? 

A. My name i s John C o r b e t t . I r e s i d e i n 

Farmin g t o n , New Mexico. 

Q. What i s your o c c u p a t i o n ? 

A. I'm a p e t r o l e u m g e o l o g i s t w i t h Hixon 

Development Company. 

Q. How lo n g have you been employed w i t h Hixon 

Development Company? 

A. Since May of 1983. 

Q. B r i e f l y d e s c r i b e your r e s p o n s i b i l i t i e s i n 

t h a t p o s i t i o n . 

A. I'm r e s p o n s i b l e f o r reserves and 

replacement, i n c l u d i n g d r i l l i n g o p e r a t i o n s . 

Q. Have you t e s t i f i e d on any p r i o r occasion 

b e f o r e t h e New Mexico O i l C o n s e r v a t i o n D i v i s i o n ? 

A. Yes, I have. 

Q. I n what c a p a c i t y ? 

A. As a p e t r o l e u m g e o l o g i s t . 

Q. Have your q u a l i f i c a t i o n s as an ex p e r t 
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p e t r o l e u m g e o l o g i s t been made a ma t t e r of r e c o r d and 

accepted ? 

A. Yes, t h e y have. 

Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n s i n 

these cases? 

A. I am. 

Q. Have you prepared c e r t a i n e x h i b i t s f o r 

s u b m i t t a l today i n these cases? 

A. Yes, I have. 

MR. ROBERTS: Mr. Examiner, I would ask 

t h a t the D i v i s i o n r e c o g n i z e Mr. C o r b e t t as an ex p e r t 

i n the f i e l d of p e t r o l e u m geology. 

EXAMINER STOGNER: Mr. C o r b e t t i s so 

q u a l i f i e d . 

Q. Mr. C o r b e t t , I would l i k e f o r you t o r e f e r 

back t o what was marked as E x h i b i t 2 i n Case No. 9863, 

and p a r t i c u l a r l y r e f e r t o t h e a u t h o r i t y f o r 

e x p e n d i t u r e . Did you prepare t h i s a u t h o r i t y f o r 

e x p e n d i t u r e ? 

A. Yes, I d i d . 

Q. And l i k e w i s e , i n Case No. 9887, E x h i b i t No. 

2 and t h a t p o r t i o n which c o n s i s t s of the a u t h o r i t y f o r 

e x p e n d i t u r e , d i d you prepare t h a t e x h i b i t ? 

A. Yes, I d i d . 

Q. Mr. C o r b e t t , I would l i k e f o r you t o 
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b r i e f l y d e s c r i b e t h e b a s i s f o r the p r e p a r a t i o n of 

these AFEs f o r these two w e l l s . 

A. We prepare an a u t h o r i t y f o r e x p e n d i t u r e f o r 

any measured expense, i n p a r t i c u l a r i n d r i l l i n g and 

co m p l e t i o n of new w e l l s , t o o b t a i n t h e a p p r o v a l of a l l 

the w o r k i n g i n t e r e s t owners i n v o l v e d i n those w e l l s . 

Q. How d i d you a r r i v e a t these e s t i m a t e d 

c o s t s ? 

A. There's a second page a t t a c h e d t o the AFE 

t h a t i s a cost e s t i m a t e t h a t breaks o u t , based on 

d r i l l i n g expense, c o m p l e t i o n expense, l o c a t i o n 

expense, where we t h i n k t h a t the c o s t s are going t o be 

i n c u r r e d i n d r i l l i n g a w e l l . 

Q. Mr. Foster t e s t i f i e d t h a t Hixon operates as 

many as ni n e other F r u i t l a n d Coal gas w e l l s i n the 

g e n e r a l area. Are you f a m i l i a r w i t h those o p e r a t i o n s ? 

A. Yes, I am. 

Q. Have you monitored a c t u a l costs i n d r i l l i n g 

and c o m p l e t i n g those w e l l s ? 

A. Yes, I have. These are based on a c t u a l 

costs i n c u r r e d on p r e v i o u s w e l l s . 

Q. Okay. I n your o p i n i o n , are these e s t i m a t e d 

costs f o r these two w e l l s , which are the s u b j e c t of 

these a p p l i c a t i o n s , reasonable? 

A. Yes, they a r e . 
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Q. And they are c o n s i s t e n t w i t h a c t u a l 

h i s t o r i c a l c o s t s i n c u r r e d i n d r i l l i n g and c o m p l e t i n g 

s i m i l a r w e l l s i n the area? 

A. They a r e . 

Q. I would l i k e f o r you t o r e f e r t o what has 

been marked as E x h i b i t No. 5, p l e a s e , i n Case No. 

9863, as w e l l as Case No. 9887. Would you d e s c r i b e 

t h a t e x h i b i t ? 

A. T h i s i s a map showing p r o d u c i n g o i l and gas 

w e l l s w i t h i n the v i c i n i t y of the area i n d i s c u s s i o n . 

Q. Are these maps i d e n t i c a l i n both cases, or 

i s t h e r e any d i f f e r e n c e i n them? 

A. For the two cases, the r e s p e c t i v e w e l l i n 

qu e s t i o n i n the f o r c e p o o l i n g a c t i o n i s d i f f e r e n t . 

The o t h e r w e l l s shown on the map, the o f f s e t of 

F r u i t l a n d Coal w e l l s , are the same. 

Q. Would you h i g h l i g h t the p e r t i n e n t 

i n f o r m a t i o n which you i l l u s t r a t e i n E x h i b i t No. 5? 

A. E x h i b i t No. 5 shows the Basin F r u i t l a n d 

Coal Pool Gas Wells t h a t Hixon Development Company has 

d r i l l e d w i t h i n the area covered by t h i s map. These 

are a l l the w e l l s t h a t I know of p r o d u c i n g from the 

Basin F r u i t l a n d Coal p o o l . 

We have two w e l l s i n Se c t i o n 1 of Township 

25 N o r t h , Range 12 West, t h a t a r e , at t h i s t i m e , 
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economic t o produce. We have t h r e e other w e l l s 

r a n g i n g across the southern p o r t i o n of the B i s t i areas 

t h a t are p r o d u c i n g l a r g e volumes of water and sm a l l 

amounts of gas. 

Q. Would you i d e n t i f y t h e w e l l s you con s i d e r 

t o be economic t o produce at t h i s time? 

A. The commercial w e l l s are the Pete Morrow 

Wells No. 1 and No. 2. Both w e l l s are f l o w i n g n a t u r a l 

gas from the F r u i t l a n d Coal f o r m a t i o n . 

Q. Where are they l o c a t e d ? 

A. Those are i n S e c t i o n 1 of Township 25 

No r t h , Range 12 West. 

Q. To your knowledge, are t h e r e other 

o p e r a t o r s a c t i v e i n development of the F r u i t l a n d Coal 

f o r m a t i o n i n t h i s area? 

A. I b e l i e v e t h e r e have been o t h e r w e l l s 

r e c e n t l y staked as a r e s u l t of the commercial success 

of the Pete Morrow Wells No. 1 and No. 2. 

Q. Now, w i t h r e s p e c t t o E x h i b i t 5 i n Case No. 

9887, do you have a n y t h i n g t o add t h a t i s p a r t i c u l a r 

t o the a p p l i c a t i o n f o r the B i s t i Coal 17 No. 1 Well? 

A. I don't b e l i e v e t h e r e ' s a n y t h i n g 

s i g n i f i c a n t l y d i f f e r e n t i n the two cases. 

Q. Okay. Then l e t ' s put t h i s e x h i b i t up and 

r e f e r t o what's been marked as E x h i b i t No. 6 i n Case 
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No.. 9863 . Would you i d e n t i f y t h a t e x h i b i t ? 

A. T h i s i s a s e c t i o n of the i n d u c t i o n e l e c t r i c 

l o g from Hixon Development Company's C e n t r a l B i s t i 

U n i t No. 97. Th i s w e l l i s a d i r e c t o f f s e t t o the 

proposed B i s t i Coal 7 No. 1. 

The l o g s e c t i o n h i g h l i g h t s the F r u i t l a n d 

Coal s e c t i o n and i s i n c l u d e d t o i l l u s t r a t e the f a c t 

t h a t we have a p p r o x i m a t e l y 30 f e e t of c o a l s e c t i o n i n 

t h i s area. T h i s i s what's expected t o appear i n the 7 

No. 1. I t ' s c o n s i d e r a b l y t h i n n e r than t h e F r u i t l a n d 

Coal i n the h e a r t of the p r o d u c t i v e f a i r w a y i n the San 

Juan Basin. 

Q. When you say i t ' s c o n s i d e r a b l y t h i n n e r than 

the F r u i t l a n d Coal i n the h e a r t of the Basin , can you 

q u a n t i f y t h a t ? 

A. We have some s l i g h t l y l e s s than 30 f e e t of 

co a l s e c t i o n i n t h i s area i n S e c t i o n 7 where we've 

proposed our w e l l . I n the areas where other major 

o p e r a t o r s are d e v e l o p i n g F r u i t l a n d Coal, t h e y ' r e 

e n c o u n t e r i n g s e c t i o n s 60 t o 80 f e e t t h i c k . 

Q. And does t h i s i n f o r m a t i o n r e g a r d i n g 

t h i c k n e s s of the c o a l form the b a s i s f o r the 

assessment of economics of d r i l l i n g t h i s w e l l ? 

A. I t does because r e c o v e r a b l e r e s e r v e s are 

t i e d d i r e c t l y t o the t h i c k n e s s of the coa l f o r m a t i o n . 
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We have c o n s i d e r a b l y l e s s c o a l and we have l e s s 

r e c o v e r a b l e r e s e r v e s . 

Q. And have you, on t h i s i n f o r m a t i o n , reached 

a c o n c l u s i o n as t o the economics of d r i l l i n g t h i s 

p a r t i c u l a r w e l l ? 

A. We f e e l t h a t t h i s can be an economic 

p r o j e c t i f the w e l l produces e i t h e r v e r y l i t t l e water 

or dew waters r a p i d l y . 

Q. Do you have any i n f o r m a t i o n a v a i l a b l e t o 

you now t h a t would i n d i c a t e t h e amount of water t h a t 

you might encounter i n the d r i l l i n g of t h i s w e l l ? 

A. I n areas as i l l u s t r a t e d i n E x h i b i t 5, 

across the B i s t i area we have w e l l s t h a t have produced 

s i g n i f i c a n t q u a n t i t i e s of water r e l a t i v e t o the amount 

of gas they've produced. We do have one lease t h a t i s 

pr o d u c i n g v e r y l i t t l e w a t e r . T h i s area i s of 

r e l a t i v e l y unknown q u a n t i t y . 

Q. Le t ' s r e f e r t o what's been marked as 

E x h i b i t 6 i n Case No. 9887. Would you i d e n t i f y t h a t 

e x h i b i t ? 

A. T h i s i s a s e c t i o n o f an e l e c t r i c l o g from a 

w e l l t h a t Hixon Develpment c u r r e n t l y o p e r a t e s . The 

C e n t r a l B i s t i U n i t No. 42. The s e c t i o n of the l o g 

shown here i l l u s t r a t e s and h i g h l i g h t s the F r u i t l a n d 

Coal S e c t i o n i n t h a t w e l l . 
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Q. And what does t h i s show the t h i c k n e s s of 

the c o a l t o be? 

A. We have s l i g h t l y over 30 f e e t of co a l 

t h i c k n e s s i n t h i s w e l l . 

Q. Mr. C o r b e t t , would i t be f a i r t o say you 

have the same comments and o b s e r v a t i o n s r e g a r d i n g t h e 

i n f o r m a t i o n on E x h i b i t 6 i n Case No. 9887 as you had 

f o r E x h i b i t 6 i n Case No. 9863? 

A. Yes. 

Q. Le t ' s r e f e r t o what's been marked as 

E x h i b i t No. 7 i n Case No. 9863. Please i d e n t i f y t h a t 

e x h i b i t . 

A. T h i s i s a F r u i t l a n d Formation Net Coal 

Thickness Isopach Map taken from Kelso and Wicks and 

p u b l i s h e d by the Rocky Mountain A s s o c i a t i o n of 

G e o l o g i s t s and the Southeastern Union Coal-Bed Methane 

Symposi um. 

Q. I s the proposed l o c a t i o n of V i s t i Coal 7 

No.. 1 Well h i g h l i g h t e d on t h i s map? 

A. Yes , i t i s . 

Q. How i s i t h i g h l i g h t e d ? 

A. There's a red dot p l a c e d over the area of 

the V i s t i Coal 7 No. 1. 

Q. Have you been able t o draw any c o n c l u s i o n s 

based on the i n f o r m a t i o n i l l u s t r a t e d i n t h i s e x h i b i t 
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r e g a r d i n g the p o t e n t i a l r e c o v e r y ? 

A. Thi s i s r o u g h l y c o r r e l a t i v e t o rec o v e r y 

from the F r u i t l a n d Coal. The measure p r o d u c t i v e 

f a i r w a y n o r t h of the San Juan R i v e r around, say, the 

Navajo Dam area, has a p p r o x i m a t e l y 80 f e e t of co a l as 

can be seen on t h i s map. 

There are areas i n t o La P l a t a County, 

Colorado, t h a t have as much as 100 f e e t of F r u i t l a n d 

Coal s e c t i o n . We have c o n s i d e r a b l y l e s s ; we have 

a p p r o x i m a t e l y 30 f e e t . That would suggest a lower 

r e c o v e r y . 

Q. Refer t o E x h i b i t No. 7 i n Case No. 9887 and 

i d e n t i f y t h a t e x h i b i t . 

A. Th i s i s the same isopach map as was shown 

i n the other case, E x h i b i t No. 7, taken from Kelso and 

Wicks and p u b l i s h e d by the Rocky Mountain A s s o c i a t i o n 

of G e o l o g i s t s . T h i s map h i g h l i g h t s the l o c a t i o n w i t h 

a red dot of the proposed B i s t i Coal 17 No. 1. 

Q. Would i t be f a i r t o say you have the same 

gen e r a l o b s e r v a t i o n s and t h a t you made the same 

gen e r a l c o n c l u s i o n s w i t h r e s p e c t t o the data 

i l l u s t r a t e d on t h i s e x h i b i t as you made i n E x h i b i t No. 

7 i n Case No. 9863? 

A. T h a t 1 s c o r r e c t . 

Q. Refer t o E x h i b i t No. 8 i n Case No. 9863 and 
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i d e n t i f y t h a t e x h i b i t . 

A. T h i s i s a gas i n p l a c e contour map again 

taken from Kelso and Wicks and p u b l i s h e d by the Rocky 

Mountain A s s o c i a t i o n of G e o l o g i s t s i n the Southern 

Union Coal-Bed Methane Symposium. The map h i g h l i g h t s 

the proposed l o c a t i o n of the B i s t i Coal 7 No. 1. 

Q. What c o n c l u s i o n s do you draw or do you make 

from the data i l l u s t r a t e d on t h i s e x h i b i t ? 

A. T h i s map shows a b e t t e r p i c t u r e of the 

e s t i m a t e d r e c o v e r a b l e reserves f o r an area than the 

p r e v i o u s map, and i l l u s t r a t e s t h a t t h r o u g h p a r t s of La 

P l a t a County, Colorado, and the n o r t h e r n p o r t i o n s of 

San Juan and Rio A r r i b a C o u n t i e s , New Mexico, an 

ope r a t o r might expect as much as f o u r or f i v e times 

the r e c o v e r a b l e reserves t h a t we can expect south of 

the San Juan Rive r i n the San Juan Basin. 

Q. Does t h i s i n f o r m a t i o n have any b e a r i n g on 

your assessment of the economics of the d r i l l i n g of 

the B i s t i Coal 7 No. 1 Well? 

A. Again, i t g i v e s us l e s s of a reserves base 

t o f a l l back on. Should the w e l l produce water or i f 

i t produces w a t e r - f r e e , our r e c o v e r a b l e reserves w i l l 

be c o n s i d e r a b l y l e s s than t h e y would be i n the h e a r t 

of the B a s i n . 

Q. Turn t o E x h i b i t 8 i n Case No. 9887 and 
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i d e n t i f y t h a t e x h i b i t . 

A. T h i s i s the same contour map taken from 

Kelso and Wicks as d e s c r i b e d b e f o r e , and h i g h l i g h t s 

w i t h a red dot the proposed B i s t i Coal 17 No. 1. 

Q. And a g a i n , Mr. C o r b e t t , would you be able 

t o make the same o b s e r v a t i o n s and draw the same b a s i c 

c o n c l u s i o n s w i t h r e s p e c t t o t h e data i l l u s t r a t e d on 

t h i s e x h i b i t as you made w i t h r e s p e c t t o t h e 

i n f o r m a t i o n i l l u s t r a t e d on E x h i b i t No. 8 i n Case No. 

9 8 6 3 ? 

A. Yes. 

Q. Mr. C o r b e t t , do you ask t h a t a charge f o r 

the r i s k i n v o l v e d i n the d r i l l i n g of these two w e l l s 

be set by the Examiner? 

A. Yes, we do. 

Q. And what charge do you propose be set? 

A. We propose a 200-percent r i s k p e n a l t y . 

Q. How do you support t h a t request? 

A. E x h i b i t 5 i l l u s t r a t e s a number of the w e l l s 

i n t h i s area are p r o d u c i n g l a r g e volumes of water and 

small volumes of gas, s u g g e s t i n g t h a t t h e r e ' s 

c o n s i d e r a b l e economic r i s k i n v o l v e d i n d r i l l i n g i n a 

s p a r s e l y developed area of the Ba s i n . 

Q. I n your o p i n i o n , would t h e g r a n t i n g of t h i s 

a p p l i c a t i o n or these two a p p l i c a t i o n s a f f o r d a l l 
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owners the o p p o r t u n i t y t o recover or r e c e i v e t h e i r 

f a i r share of the hydrocarbons w i t h o u t unreasonable 

expense? 

A. Yes, i t w o u l d . 

Q. I n your o p i n i o n , w i l l t h e g r a n t i n g of t h i s 

a p p l i c a t i o n be i n the i n t e r e s t of c o n s e r v a t i o n and 

r e s u l t i n the p r e v e n t i o n of waste and the p r o t e c t i o n 

of c o r r e l a t i v e r i g h t s ? 

A. Yes, they would. 

Q. Were E x h i b i t s 5 t h r o u g h 8 i n each of these 

cases, and the AFEs i n each of these cases which were 

p a r t of E x h i b i t No. 2, e i t h e r p r e p ared by you or at 

your d i r e c t i o n and under your s u p e r v i s i o n ? 

A. They were. 

MR. ROBERTS: Mr. Examiner, we would move 

the admission of E x h i b i t s 5 t h r o u g h 8 i n each of these 

cases, as w e l l as the a u t h o r i t i e s f o r e x p e n d i t u r e 

which were s u b m i t t e d as p a r t of E x h i b i t 2 i n each of 

these cases. 

EXAMINER STOGNER: E x h i b i t s 5 th r o u g h 8 i n 

both cases w i l l be a d m i t t e d i n t o evidence at t h i s 

time . 

MR. ROBERTS: We have no other q u e s t i o n s of 

t h i s w i t n e s s on d i r e c t . 
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EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. C o r b e t t , i s t h i s area — a n d when I say 

" t h i s area," 25 N o r t h , 12 West--is t h a t w i t h i n the 

bounds of the Basin F r u i t l a n d Coal Gas Pool? 

A. Yes, i t i s . 

Q. Now, I n o t i c e on t h i s map. E x h i b i t No. 5, 

t h a t t h e r e are s e v e r a l red marks and those are y o u r s , 

or I should say, Hixon's, c o a l gas w e l l s or c o a l gas 

proposed w e l l s , I would assume? 

A. With the e x c e p t i o n of the two proposed 

w e l l s t h a t we're l o o k i n g f o r t o d a y , these w e l l s . h a v e 

been d r i l l e d and completed i n the Basin F r u i t l a n d Coal 

P o o l . 

Q. Are t h e r e any other Basin F r u i t l a n d Coal 

Gas Pools i n d i c a t e d on here operated by o t h e r s ? 

A. There are no other F r u i t l a n d Coal gas w e l l s 

t h a t I know of i n t h i s area. 

Q. So Hixon i s the o n l y one w i t h i n t h i s map 

frame t h a t has any Basin F r u i t l a n d Coal gas w e l l s ? 

A. D r i l l e d w e l l s , t h a t ' s c o r r e c t . I 

understand t h a t as a r e s u l t of some of the success 

t h a t we've had, other w e l l s are i n the process of 

being staked now. 

Q. By ot h e r o p e r a t o r s ? 
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A. That's c o r r e c t . Hixon Develpment has 

staked a p p r o x i m a t e l y 50 w e l l s w i t h i n the area 

d e s c r i b e d w i t h i n the dots on t h i s m a p — t h e red d o t s . 

And based on the success t h a t we have w i t h our t e s t 

program, w e ' l l a t t e m p t t o d r i l l those w e l l s t h i s y e ar. 

Q. Are t h e r e any F r u i t l a n d sand p o o l s w i t h i n 

t h i s area on map f i v e ? 

A. There a r e , w i t h i n the n o r t h e r n p o r t i o n of 

25 North and 12 West, and 26 N o r t h , 12 and 13 West, a 

number of Waw F r u i t l a n d sand p i c t u r e c l i f f s . 

Q. That's waw, WAW, r i g h t ? 

A. Yes , s i r . 

Q. Now, i t appears t h a t i n E x h i b i t 6 i n both 

cases t o d a y , from the p o r t i o n s of the logs t h a t you 

handed me, the c o a l i s f a i r l y p r o l i f i c , i s t h a t 

c o r r e c t ? or does i t extend e i t h e r up or down o u t s i d e 

of the realm of t h i s p a r t i c u l a r e x h i b i t ? 

A. That i s the v e r t i c a l e x t e n t of the 

F r u i t l a n d Coal i n these w e l l s and e s s e n t i a l l y i n t h i s 

area. 

Q. How does the t h i c k n e s s d i f f e r i n the 

s outhern p o r t i o n or t h i s p o r t i o n of the c o a l gas p o o l 

as opposed t o f u r t h e r n o r t h , i n some of the more 

l e s s - s p a r s e l y developed p o r t i o n s of t h i s pool? 

A. I n the more densely d r i l l e d and p r o l i f i c 
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areas of the Ba s i n , other o p e r a t o r s are e n c o u n t e r i n g 

F r u i t l a n d s e c t i o n s as much as 60 t o 80 f e e t t h i c k . 

Q. Are you aware of what the r i s k p e n a l t y 

f a c t o r s have been i n ot h e r compulsory p o o l i n g cases i n 

the Basin F r u i t l a n d Coal gas po o l ? 

A. I a m . 

Q. That's 156 p e r c e n t , i f I remember r i g h t , i s 

t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. Why do you t h i n k yours should be 200 as 

opposed t o 156 p e r c e n t ? 

A. To shed some l i g h t on the s u b j e c t , acreage 

i n r e c e n t sales i n the v i c i n i t y of Navajo Dam has s o l d 

f o r as h i g h as $700-plus per ac r e . T h a t , i n i t s e l f , 

i n d i c a t e s t h e r e ' s v e r y l i t t l e r i s k and a h i g h degree 

of c e r t a i n t y t h a t the c o a l w i l l produce. 

I n our areas, o p e r a t o r s have been adding t o 

t h e i r acreage p o s i t i o n f o r l e s s than $100 and i n many 

cases $50 per ac r e , s u g g e s t i n g t h a t the coa l i s i n 

unknown q u a n t i t y and a much g r e a t e r r i s k e c o n o m i c a l l y 

and g e o l o g i c a l l y . 

Q. I know you don't work f o r Kelso or Wicks, 

but t h e r e are maps and contour maps you pr e s e n t e d 

today t h a t do show some c o a l . These maps would, of 

course, i n d i c a t e t h a t t h e r e i s some c o a l p r e s e n t down 
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t h e r e . Would t h a t n e c e s s a r i l y mean t h a t t h e r e i s qas 

as s o c i a t e d w i t h t h i s p r o d u c t i o n , or do you know how 

these maps were prepared? 

A. These maps were prepared and they 

i l l u s t r a t e w i t h a dot on these p e n e t r a t i o n s t h r o u g h 

the F r u i t l a n d Coal where our r e a d i n g was taken and a 

value was i n p u t t o c r e a t e the map not n e c e s s a r i l y f o r 

a F r u i t l a n d Coal w e l l , i n many cases p r o b a b l y a Gallup 

or Dakota w e l l . 

There i s c o a l t h a t ' s p e r v a s i v e across the 

Basin, i n the southern p o r t i o n of the Basin; however, 

g e n e r a l l y c o n s i d e r e d t o be south of the San Juan 

R i v e r . There has been v e r y sparse development i n the 

F r u i t l a n d Coal and t h e r e are v e r y few p r o d u c t i v e 

w e l l s . 

MR. STOVALL: I f I may i n t e r j e c t a 

q u e s t i o n , Mr. Examiner? 

EXAMINATION 

BY MR. STOVALL: 

Q. Mr. C o r b e t t , l o o k i n g at E x h i b i t 5, t h e r e ' s 

a f a i r amount of w e l l s i n d i c a t e d on t h a t e x h i b i t 

w i t h i n the v i c i n i t y of your two a p p l i c a t i o n s . Do you 

know what depths those w e l l s are? Are those PC or do 

they tend t o b e — o r are they lower Dakota? 

A. The m a j o r i t y of the w e l l s w i t h i n , say, a 
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t w o - m i l e r a d i u s of our proposed l o c a t i o n s were d r i l l e d 

t o the B i s t i Lower Gallup f o r m a t i o n . 

Q. They d i d p e n e t r a t e t h r o u g h the F r u i t l a n d 

f o r m a t i o n ? 

A. That's c o r r e c t . 

Q. Have you examined any logs on those w e l l s 

t o determine the t h i c k n e s s , o t h e r than t h e ones you 

presented? 

A. Yes, I have. 

Q. What c o n c l u s i o n s d i d you reach t o form an 

o p i n i o n r e g a r d i n g the t h i c k n e s s of the co a l ? 

A. That was j u s t the case t h r o u g h even the 

most p r o d u c t i v e p a r t s of the Ba s i n , the F r u i t l a n d Coal 

t h i c k n e s s changes r a p i d l y t h r o u g h o u t t h i s area. There 

i s however, almost w i t h o u t e x c e p t i o n , F r u i t l a n d Coal 

i n a l l of these w e l l s . There are a couple of these 

w e l l s here t h a t I've not seen any F r u i t l a n d Coal. 

EXAMINER STOGNER: Any ot h e r q u e s t i o n s of 

Mr. C o r b e t t ? 

MR. STOVALL: J u s t one. Perhaps t h i s 

should be Mr. F o s t e r ' s q u e s t i o n , I'm not sure. 

Q. The Famous Amos w e l l , you being the 

o f i c i a n a d o of i n t e r e s t i n g w e l l names, can you t e l l me 

the o r i g i n of t h a t name? 

A. Hixon Develpment went t h r o u g h a phase where 
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we were a l l o w i n g our employees t o name w e l l s . One of 

our o f f i c e workers has a dog named Amos; thus Famous 

Amos . 

Q. And you ceased doing t h a t ? What a shame. 

A. I t was t e r m i n a t e d s h o r t l y a f t e r the 

d r i l l i n g of the Famous Amos and Your Mama San No. 1. 

EXAMINER STOGNER: Any ot h e r q u e s t i o n s of 

t h i s w i t n e s s back on the s u b j e c t ? There being none, 

Mr- C o r b e t t may be excused. 

Mr. R o b e r t s , a n y t h i n g f u r t h e r ? 

MR. ROBERTS: We have n o t h i n g f u r t h e r . 

EXAMINER STOGNER: Does anybody e l s e have 

a n y t h i n g f u r t h e r i n e i t h e r Case 9863 or Case 9887? 

Both these cases w i l l be taken under advisement. 
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Shorthand Reporter and Notary P u b l i c , HEREBY CERTIFY 

t h a t the f o r e g o i n g t r a n s c r i p t of pr o c e e d i n g s b e f o r e 

the O i l C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t 

I caused my notes t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

acc u r a t e r e c o r d of the p r o c e e d i n g s . 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

or employee of any of the p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

WITNESS MY HAND AND SEAL March 2 1 , 1990. 

CARLA DIANE RODRIGUEZ 
CSR No. 91 

My commission e x p i r e s : May 25, 1991 
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