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CAS£.J!X8»5-» Application of Richmond Petroleum, Inc. for compulsory pooling and an unorthodox :o«l gaa well 
location, San Juan and Rio Arriba Councies, Nev Mexico. Applicanc, }.a the above-ucyled cauaa, 
seeks an order pooling a l l mineral interests ln the Basin-Fruitland Coal Gas Pool underlying cha 
S/2 of Irregular Section 11, Township 32 North, Range 6 West, forming a standard 320-acre gas 
spacing and proration unit for said pool, said unit to ba dedicated to a well to be dri l l e d at a 
non-standard coal gas well location 1800 feet from the Souch line and 230 feet from the West line 
(Unit L) of said Seccion 11. Also Co be considered w i l l be the cost of d r i l l i n g und complecing 
said well and che allocation of che cost chereof as well as accual operaeing costs and charges for 
supervision, designacion of applicanc as operacor of che well and a charge for rink involved ln 
d r i l l i n g said well. Said unic ls locaced 1/2 mile souch of Astronomical Monument No. 3 locaced 
on che Colorado/New Mexico Scateline. 

CASE 9896: Application of Sieee Oil & Gas Corporation for a wacerflood projecc, Eddy County, New Mexico. 
Applicant, in che above-styled cause, seeks authority co institute a waterflood projecc on les 
Scoccsdale Federal Lease underlying che NE/4 of Section 27, Township IS South, Range 31 Ease, by 
che injection of water into the Shugart Yates-Seven Rivers-Queen-Grayburg Pool through che perfo-
raced interval from approximately 2475 feet co 3707 feet ln i t s Scoccsdale Federal Well No. 2 
locaced 330 feec from che North line and 990 feet from the East line (Unic A) of said Seccion 27. 
Said well is locaced approximaeely 10 miles soucheast of Loco H i l l s , New Mexico. 

CASE 9897: Application of Siete Oil & Gas Corporation for a waterflood project, Eddy County, New Mexico. 
Applicant, in che above-scyled cause, seeks authority to lnscitute a wacerflood projecc on it s 
Sackect Federal Lease underlying the S/2 SW/4 and SW/4 SE/4 of Section 29, Township 17 Souch, 
Range 29 East, by che injection of vater inco che Grayburg Jackson Pool chrough che perforated 
interval from approximaeely 2300 feet Co 3220 feet in i t s Sackett Federal Well No. 2 located 660 
feet from the South line and 1650 feet from the West line (Unit N) of said Section 29. Said well 
is locaced approximaeely 7 miles wesc by souch of Loco H i l l s , New Mexico. 

CASE 9898: Applicaelon of Doyle Harcaan for compulsory pooling, a non-standard gas proration unit and simul
taneous dedication. Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order 
pooling a l l mineral interests in the Eumont Gas Pool underlying the SE/4 SW/4 and SE/4 of Seccion 
5 and che NE/4 NE/4 and NE/4 NW/4 of Seccion 8, a l l ln Township 20 Souch, Range 37 Ease, forming a 
non-scandard 280-acre gas spacing and proracion unit for said pool. The applicant proposes to 
dedicate a l l production from the Eumont Gas Pool to the existing Britt-Laughlin Com. Well No. 5 
(formerly che Oxy USA, Inc. Laughlin "B" Well No. 5) located 330 feet from the South line and 
2310 feec from che East line (Unic 0) of said Seccion 5 and Co the existing Britt-Laughlin Com. 
Well No. 1 (formerly the B r i t t "8-8" Well No. 1) located 660 feet from the North line and 1980 
feec from che Wesc line (Unic C) of said Seccion 8 and eo a chird well Co be drill e d at an unde
termined location in che SE/4 of said Section 5. Applicant further seeks to be designated operacor 
of che non-scandard gas proracion unit so created and be entitled to recover out of the production 
cherefrom his costs of d r i l l i n g , complecing and equipping a new I n f i l l well, plus a 2001 risk 
factor for d r i l l i n g , complecing and equipping such new i n f i l l well, and an equicable and proper 
percencage of che value of che existing wellbores of applicant's Britt-Laughlin Com. Well Nos. 1 
and 5, and a l l costs of supervision and operacion of such non-scandard gas proration unit, and 
chac such order also provide for any other relief which may be deemed equitable and proper. The 
subject area is located approximately 2.25 miles south of Monument, Nev Mexico. 

CASE 9884: (Continued from March 7, 1990, Examiner Hearing) 

Application of OXY USA, Inc. for compulsory pooling, non-standard gas proration unit and simultaneoua 
dedication, Lea County, Nev Mexico. Applicant, in the above-scyled cause, seeks an order pooling a l l 
mineral interests ln the Eumont Gas Pool underlying the SE/4 of Section 5 and tho NE/4 NE/4 of Sec
tion 3, a l l in Township 20 South, Range 37 East, forming a non-standard 200-acre gas spacing and 
proracion unic for said pool, said unic co be simultaneously dedicaced to the existing Laughlin "B" 
Well Ho. 5 locaced 330 feec from che South line and 2310 feet from the East line (Unit 0) of said 
Section 3, and to tha plugged and abandoned Laughlin "B" Well No. 1 to be re-entered and recompleted 
in tha Euaonc Gaa Pool ac a scandard gas well location 1980 feat from the South and East lines (Unit 
J) of said Section S. Also to be considered w i l l be the cose of re-entering and recompleting che 
Laughlin "B" Well No. 1 and the allocation of the cose thereof as well as actual operating costs 
and charges for supervision, designation of applicanc as operacor of the unit and a charge for risk 
involved in the re-encering and recompletion of said well. Said unit is located approximately 2.25 
miles south of Monument, Nev Mexico. 
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CASE 9385: (Continued from March 7, 1990, Examiner Hearing) 

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit and simul
taneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order 
pooling a l l mineral interests ln the Eumont Gas Pool underlying either the SE/4 SW/4 of Section 5 
and che E/2 W/2 of Section 8, Township 20 Souch, Range 37 East, forming a non-standard 200-acre gas 
spacing and proracion unic for said pool, or IN THE ALTERNATIVE, the SE/4 SW/4 of said Section 5 
ar.d the N/2 NE/4 and NE/4 NW/4 of said Section 8, forming a non-standard 160-acre gas spacing and 
proration unit tor said pool. In eicher inscance che applicant proposes co dedicace a i l production 
from the Eumont Gas Pool to che existing Bricc "B-8" Well No. 1 locaced 660 feec from the Nortn line 
and 1980 feec from the West line (Unit C) of said Section 8 and to a second well co be drilled ac a 
scandard gas well locacion within che applicable non-scandard unic. Applicanc further seeks to be 
designaced operacor of che non-standard gas proration unit so created and be entitled co recover out 
of the production therefrom i t s cost of d r i l l i n g , completing and equipping a new i n f i l l well, ?ius 
a 200X risk factor for d r i l l i n g , completing and equipping such i n f i l l well, plus an equitable and 
proper percentage of che value of che exiscing wellbore of 3ald Brict "B-8" Well No. 1, and a l l costs 
of supervision and operation of such unit, and chaC such order also provide for any ocher relief 
which may be deemed equitable and proper. The subject area is located approximately 2.25 miles 
south of Monument, New Mexico. 



Dockets Nos. 11-90 and 12-90 art tentatively sat for April 18. 1990 and (toy 2, 1990. Applications for hearing 'mat be filed at 
least 22 days in advance of nearing date. 

D0OOJT: EXAMINER HEMtHS - WEDNESDAY - APRIL 4. 1990 
8:15 A.A. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING 
SANTA FE, REM REUCO 

The following cases will be heard before David R. Catanach. Examiner, or Michael E. Stogner, Alternate Lcaminer: 

ALLOWABLE: (l) Consideration of the allowable production of gas for Hay, 1990, froa fourteen prorated gas pools in Lea, Eddy, 
and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for Hay, 1990, froa four prorated gas pools in San Juan, Rio 
Arriba, and Sandoval Counties, New Mexico. 

CASE 9899: Application of BTA Oil Producers for an unorthodox gas well location, Eddy County, New Mexico. Applicant, In the above-
styled cause, seeks approval for an unorthodox gas well location 330 feet froai the North and East lines (Unit A) of 
Section 20, Township 22 South, Range 23 East, to test the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool, all 
of said Section 20 to be dedicated to said well forming a standard 640-acre gas spacing and proration unit for the pool. 
Said well location is approximately 6.25 miles south-southwest of the Marathon 011 Company Indian 8as1n Gas Plant. 

CASE 9900: Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, 1n the above-styled cause, seeks approval for an unorthodox gas well location 664) feet from the North and 
East lines (Unit A) of Section 10, Township 20 South, Range 24 Cast, to test the Undesignated Cemetery-Morrow Gas Pool, 
the E/2 of said Section 10 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for 
said pool. The proposed well site is located approximately 8 miles north of Marathon 011 Company's Indian Basin Gas 
Plant. 

CASE 9888: (Continued from March 21. 1990, Examiner Hearing.) 

Application of Conoco Inc. for compulsory pooling. Lea County, New Mexico. Applicant, in the above-styled cause, seeks 
an order pooling all mineral interests in the North Oagger Draw-Upper Pennsylvanian Pool underlying the SE/4 of Section 
36, Township 19 South, Range 24 East, forming a standard 160-acre oil spacing and proration unit for said pool, to be 
dedicated to its existing Dee State Well No. 1 located at a standard oil well location 1960 feet from the South and East 
lines (Unit J) of said Section 36 (said well is presently completed in the Cemetery-Morrow Gas Pool). Also to be 
considered will be the cost of re-entering, recompleting, equipping and operating said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved in re-entering and recompleting said well. Said unit Is located approximately 13 
miles west by north of Seven Rivers, New Mexico. 

CASE 9693: (Continued from March 21. 1990, Examiner Hearing.) 

Application of Pacific Enterprises Oil Company (USA) for compulsory pooling, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling all mineral interests in the Atoka and Morrow formations underlying the 
w/2 of Section 28, Township 18 South, Range 27 East, forming a standard 320-acre gas spacing ind proration unit for any 
and all formations and/or pools developed on 320-acre spacing within said vertical extent, which presently Includes but 
is not necessarily limited to either the Undesignated Red Lake-Pennsylvanlan Gas Pool or the Undesignated Red Lake Atoka-
Morrow Gas Pool. Said unit 1s to be dedicated to its Trigg "28* Federal Well No. 1 to be drilled at a standard gas well 
location 2030 feet from the North line and 1980 feet from the West line (Unit F) of said Section 28. Also to be 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the wall and a charge for risk 
involved in drilling said well. Said unit is approximately 4 miles west by north of Old Illinois Oil Camp. 

CASE 9901: Application of Pacific Enterprises 011 Company (USA) for compulsory pooling, Eddy County, Hew Mexico, oplicant. In 
the above-styled cause, seeks an order pooling all mineral Interests froai the top of the Wolfcamp formation to the base 
of the Morrow formation underlying the W/2 of Section 21, Township 23 South, Range 26 East, forming a standard 320-
acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said 
vertical extent, which presently Includes but Is not necessarily limited to the Undesignated Frontier Hllls-Strawn Gas 
Pool, Undesignated North Black River-Atoka Gas Pool, and Undesignated South Carlsbad-Morrow Gas Pool, said unit to be 
dedicated to a well to be drilled at a standard gas well location in the NW/4 of said Section 21. Also to be considered 
will be the cost of drilling and completing said well and the allocation of the cost thereof is well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a etiarge for risk Involved in 
drilling said well. Said unit is located approximately 4 miles northeast by north of the Carlsbad Municipal Airport. 

CASE 9881: (Continued from March 21, 1990. Examiner Hearing.) 

Application of Richmond Petroleum, Inc. for unorthodox coal gas well location, Rio Arriba County. New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Federal 31-4-32 Well No. 2 
to be drilled 617 feet from the South line and 1939 feet from the West line (Unit If) of Section 32. Township 31 North. 
Range 4 West. Basin-Fruitland Coal Gas Pool, the w/2 of said Section 32 to be dedicated to said well to form a standard 
320-acre gas spacing and proration unit for said pool. Said unit is located approximately 10 miles south of Mile Corner 
No. 233 located on the New Mexico/Colorado State!ine. 
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CASE 9894; (Continued froa March 21, 1990, Exaainer Hearing.) 

Application of Richmond Petroleum, Inc. for compulsory pooling, unorthodox coal gas well location, and a non-standard 
gas spacing and proration unit, San Juan and Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, 
seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying Lots 1 through 4 and the 
S/2 N/2 of Irregular Section 11, Township 32 North, Range 6 West, forming a non-standard 232.80-acre gas spacing and 
proration unit for said pool, said unit to be dedicated to a well to be drilled at a non-standard coal gas well location 
1130 feet from the North line and 760 feet from the West line (Unit E) of said Section 11. Also to be considered will 
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for risk Involved in drilling 
said well. Said unit Is bounded to the north by the State of Colorado for one-half mile of either side of Astronomical 
Monument No. 8 located on the Colorado/New Mexico statellne. 

CASE 9895: (Continued from March 21, 1990, Examiner Hearing.) 

Application of Richmond Petroleum, Inc. for compulsory pooling and an unorthodox coal gas well location, San Juan and 
Rio Arriba Counties, New Mexico. Applicant, In the above-styled cause, seeks an order pooling all mineral interests 
in the Basin-Fruitland Coal Gas Pool underlying the S/2 of Irregular Section 11, Township 32 North, Range 6 West, forming 
a standard 320-acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be drilled at 
a non-standard coal gas well location 1800 feet from the South line and 230 feet from the West line (Unit L) of said 
Section 11. Also to be considered will be the cost of drilling and completing said wall and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk involved in drilling said well. Said unit is located 1/2 mile south of Astronomical Monument No. 
8 located on the Colorado/New Mexico statellne. 

CASE 9902: Application of Hanson Operating Company for salt water disposal, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water Into the Oiablo-San Andres Pool in the perforated 
interval from approximately 2034 feet to 2082 feet 1n its Hanlad 'A* State Battery No. 1 Well No. 1 located 1650 feet 
from the South Hne and 330 feet from the East line (Unit I) of Section 28, Township 10 South, Range 27 East. Said well 
is located approximately 3/4 of a mile south-southwest of Mile Market No. 175 on U.S. Highway 380. 

CASE 9882: (Continued from March 21, 1990, Examiner Hearing.) 

Application of Controlled Recovery, Inc. for an oil treating plant permit, for surface waste disposal and an exception 
to Order No. R-3221, Lea County, New Mexico. Applicant, in the above-styled cause, seeks authority for construction 
and operation of the surface waste disposal facility and an oil treating plant for the purpose of treating and reclaiming 
sediment oil and for the collection, disposal, evaporation or storage of produced water, drilling fluids, drill cuttings, 
completion fluids and other oil field retated waste in unlined surface pits, at a site in the S/2 N/2 and the N/2 S/2 
of Section 27, Township 20 South, Range 32 East. This site is located on either side of U.S. Highway 62/180 at Mile 
Marker No. 66. 

CASE 9903: Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location. Eddy County. 
New Mexico. Applicant, In the above-styled cause, seeks authority to drill its proposed Gazelle "AHG" Federal Com. Wei l 
No. 1 at a surface location 1312 feet from the North line and 1844 feet from the West line (Unit C) of Section 15, 
Township 20 South, Range 29 East, wherein the applicant proposes to deviate said well to within 50 feet of the following 
targeted locations; 

1. On the Strawn formation - 1980 feet from the South and East lines (Unit J) of said Section 15; wherein either the 
S/2 (320-acre unit) will be dedicated to the wellbore if the completed interval 1s determined to be within the East 
Burton Flat-Strawn Gas Pool or the NW/4 SE/4 (40-acre unit) would be dedicated if it 1s determined to be within the 
South Parkway-Strawn Pool; and, 

2. In the Morrow formation - 1472 feet from the South line and 1540 feet from the East line (Unit J) of said Section 
15 (which Is an unorthodox gas well location), said well to be dedicated to the S/2 of said Section 15 forming a 
standard 320-acre gas spacing and proration unit for the Undesignated East Burton-Flat Morrow Gas Pool. Said well 
location is approximately 4 miles northwest of the junction of US Highway 62/180 and New Mexico State Highway 31. 

CASE 9904: Application of Nassau Resources, Inc. for unorthodox coal gas well location, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox coal gas well location 470 feet froa the South line and 1190 
feet from the East line (Unit P) of Irregular Section 12, Township 32 North, Range 4 West, to test the Basin-Fruitland 
Coal Gas Pool, all of said Section 12 to be dedicated to said well forming a 266.55-acre gas spacing and proration unit 
for said pool. Said drilling tract Is located within the Carson National Forest and is bounded to the north by the State 
of Colorado at Mile Corner No. 229. 

CASE 9905: Application of Nassau Resources, Inc. for unorthodox coal gas well location, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Carracas Unit "25-8* well 
No. 3 to be drilled 920 feet from the North line and 1850 feet froa the West line (Unit C) of Section 25. Township 32 
North, Range 4 West, to test the Basin-Fruitland Coal Gas Pool, the N/2 of said Section 25 to be dedicated to said well 
forming a standard 320-acre gas spacing and proration unit for said pool. Said drilling tract Is located on the Carson 
National Forest approximately 3 miles south of Mile Corner No. 229 located on the Colorado/New Mexico statellne. 


