
Mid-Continent Region 
Exploration United States 

/ A A V Marathon 
\ MARATHON / Oil Company 

P.O. Box 552 _ , 
Midland, Texas 79702; 'u 

telephb'ne"9l 5/682-1626 

March 22, 1990 

State of New Mexico Energy & Minerals Department 
O i l Conservation D i v i s i o n 
P, 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

A t t e n t i o n : D i v i s i o n D i r e c t o r 

Re: Request f o r Unorthodox Well Location 
Indian Basin Gas Com Well #2 
732' FSL & 1173' FWL Section 23, T-21-S, R-23-E, 
Our Lease NM-1797 - Indian Basin Unit 

NM-1836 - U.S. Lease NM-0384624 
NM-1802 - U.S. Lease NM-020342 
NM-1546 - U.S. Lease NM-05612-A 
NM-1837 - Com Agreement 

A l l of Section 23, T-21-S, R-23-E, 
Indian Basin F i e l d 
Eddy County, New Mexico 

Gentlemen: 

Marathon O i l Company hereby request a d m i n i s t r a t i v e approval to d r i l l a 9500' 
Penn t e s t a t an unorthodox l o c a t i o n of 732' FSL & 1173' FWL Section 23, T-
21-S, R-23-E, N.M.P.M., Eddy County, New Mexico. Marathon wishes to d r i l l the 
proposed w e l l to replace the w e l l No. 1 located i n the SW/4 NW/4 Section 23, 
which i s uneconomical to produce. Marathon w i l l plug and abandon the w e l l No. 
1 a f t e r the successful completion of the proposed No. 2 w e l l . Topographic 
conditions d i c t a t e the s e l e c t i o n of t h i s unorthodox w e l l l o c a t i o n . A Form 
C-102, Form 9-331C, M u l t i p o i n t Surface Use and Operations Plan, A d d i t i o n a l 
Information Which Comply w i t h Order #1, E x h i b i t "A" - Topographic Plat Showing 
the Location of the Proposed Well as Staked, E x h i b i t "B" - Pl a t Showing the 
Location of A l l the Wells Within a 1-mile Radius of the Proposed Well, E x h i b i t 
"C" - Topographic Plat of the E x i s t i n g Roads With the Proposed Access Road and 
D r i l l s i t e , E x h i b i t "D" - Relative Location of the Rig Components and Reserve 
P i t , E x h i b i t "E" - Pressure Control and Equipment, and E x h i b i t "F" - Offset 
Ownership P l a t . 

According to State of New Mexico O i l Conservation D i v i s i o n Rules & Regula
t i o n s , Rule #104.F. Unorthodox Locations, 1. The D i v i s i o n D i r e c t o r has the 
a u t h o r i t y to grant an exception to the w e l l l o c a t i o n requirements without 
notice and hearing, when the necessity f o r such unorthodox l o c a t i o n i s based 
upon topographical conditions. Also, provided t h a t any such unorthodox loca-
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State of New Mexico -2- March 22, 1990 

t i o n w i t h i n such p r o j e c t i s no closer than 330' to the outer boundary of the 
lease or the u n i t i z e d area nor closer than 10' to any quarter/quarter section 
l i n e or su b d i v i s i o n inner boundary. 

Since the proposed w e l l meets these requirements, Marathon O i l Company hereby 
r e s p e c t f u l l y requests approval of the unorthodox l o c a t i o n as described above. 

Marathon would l i k e to spud t h i s w e l l i n A p r i l ; t h e r e f o r e , please advise i f 
you need f u r t h e r data to expedite the approval of t h i s l o c a t i o n . 

I f you have any questions or comments, please c a l l a t 1-800-351-1417, exten
sion 326. 

Yours very t r u l y , 

MARATHON OIL COMPANY 

Cur t i s D. Smith 
landman 

CDS;mmc' 
Attachments 

xc: Mr. L. D. Garcia (w/o attachments) 
Mr. C. R. Hubacher (w/o attachments) 
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F o r m 9-TaiC 
(May l'J63) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

S U B M I T TN T R I P L I C A T E * 

(Other instructions on 
reverse side) 

Form approved. 
Budget Bureau No. 42-R1425. 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
l a . TTPE or WOKK 

DRILL S DEEPEN • PLUG BACK • 
b. TTPB OF WBU, 

• °WVLL E 
OIL 
W I L L 

S I N G H 
ZO.1I 

MULTIPLE 
ZONE • 

2. NAMB or OPERATOR 

Marathon O i l Company 
3. ADDRESS or OPERATOR 

P. 0. Box 552, Midland, TX 79702 
4. LOCATION or W B L L (Report location clearly and in accordance wits any State requirements.*) 

At surface 

732' FSL & 1173' FWL 
At proposed prod, zone 

732* FSL & 1173' FWL 

J . LEASE DESIGNATION AND SERIAL NO. 

See Below * 
6. i r INDIAN, ALLOTTEE OB TKISE NAME 

UNIT AGREEMENT NAME 

8. FABM OB LEASE NAME 

Indian Basin Gas Com 
3. WBLL NO. 

2 
10. r iELD AND POOL, OB WILDCAT 

Indian Basin (Penn) 
11. S E C , T„ B., M„ OB BLK. 

AMD SURVEY OR AREA 

Sec. 23, T-21-S, R-23-
14. DISTANCE IN MILES AND DIRECTION rROM NEAREST TOWN OR POST OFf lCE* 

25 mi. W N W of Carlsbad, NM 
12. COUNT! OB PABISH 

Eddy 

13. STATE 

NM 
13. DISTANCB FBOM PBOPOSED* 

LOCATION TO NEAREST 
P10PERTT OB LBASB LINE, r T . - T i n t 
(Also to neareet drlg. unit line, lf any) / JL 

13. DISTANCE rROM PROPOSED LOCATION* 
TO NEABEST WELL, DRILLING, COMPLETED, 
oe ATPUBs roe, O N T H I S L E A S E , I T . 2707' 

I S . NO. or ACRES IN LEASE 

640 
19. PROPOSED DEPTH 

9500' 

17. NO. or ACBES ASSIGNED 
TO THIS WELL 

640 
20. ROTART OR CARLE TOOLS 

Rotary 
21. ELEVATIONS (Show whether DF, RT. GR. etc) 

3838 .0 ' GL 

22. APPRO!. DATS WOBX WILL START* 

May 1, 1990 
23. 

PROPOSED CASING AND CEMENTING PROGRAM 

S I Z E or HOLE S I Z E o r CASINO WEIGHT PEB FOOT SETTING DEPTH QCANTITT or CEMENT 

17-1/2" 13-3/8" 48# 250' 275 sx - circ to surtace 
11" 8-5/8" 24// 2000' 625 sx - circ to surtace 
7-7/8" 5-1/2" 15.5#, 17.0# 9500' 1200 sx - TOC (J ± 150U" 

Propose to d r i l l and complete a 9500' Upper Penn Morrow gas well to replace the 
Indian Basin Gas Com Well #1. 
A l l casing shall be run and cemented i n accordance with regulations and by 
approved methods. 
Pressure Control Equipment w i l l be applied as outlined i n Additional Information. 
See Attached Multipoint Surface Use Plan and Additional Information for specific 
d r i l l i n g operations. 

* Lease Designation & Serial Nos. 

NM-0384624 
NM-020342 

NM-05612 
NM-0384628 

IN ABOVB SPACE DESCBIBB PROPOSED PROO RAM : If proposal Is to deepen or plug back, give data on present productive zone and proposed new productive 
lone. If proposal is to drill or deepen dlrectlonally. give pertinent data on subsurface locations and measured and true vertical depths. Give blowout 
preventer program. If any. 

2T 

D r i l l i n g Superintendent 

(This space for Federal or State office use) 

APPROVAL DATE . 

APPROVED BT 
CONDITIONS Or APPROVAL, IT ANT : 

*See Instructions On Reverse Side 



MULTIPOINT SURFACE USE AND OPERATIONS PLAN 

MARATHON OIL COMPANY 

INDIAN BASIN GAS COM #2 
1173' FWL & 732' ::L 

Section 23, T-21-S, R-23-E 
Eddy County, New Mexico 
Lease: NM-1837 

This plan is submitted with the Application for Permit to D r i l l the above 
described well. The purpose of this plan is to describe the location of 
the proposed well, the proposed construction a c t i v i t i e s and operations 
plan, the magnitude of necessary surface disturbance involved, and the 
procedure to be followed i n r e h a b i l i t a t i n g the surface af t e r the 
completion of a l l operations so that a complete appraisal can be made of 
the environmental effects associated with the proposed operations. 

1. Existing Roads 

Exhibit "A" is a portion of a topographic map showing the location of 
the proposed well as staked. Proceed north of Carlsbad 10 miles on 
Highway 285 and turn l e f t on Highway 137 for 9 miles. Turn r i g h t on 
Highway 401 or the Marathon road +3 miles. Continue past the Indian 
Basin Gas Plant 1 mile, turn l e f t on caliche road for 1/2 mile, then 
l e f t 1/2 mile into location. 

2. Planned Access Roads 

A. Length and Width 

The new access road w i l l be 16 feet wide and approximately 3000' 
feet i n length. The center line of the road has been staked and 
flagged with the stakes being v i s i b l e from one to the next. 

B. Surfacing Material 

6 inches of caliche watered, compacted & graded. 

C. Maximum Grade 

Seven Percent (7%) 

D. Turnouts 

None Required 

E. Drainage Design 

Natural drainage. 

F. Culverts 

None required. 

G. Cuts and F i l l s 

As needed. 

H. Gates, Cattleguards and Fences 

None Required. 

3. Location of Existing Wells 

Exhibit "B" is a map showing the location of a l l the wells within a 
one mile radius of the proposed well. 

10/03089001/P1 



Multipoint Surface Use and Operations Plan 
Page 2 

4. Location of Existing and Proposed F a c i l i t i e s 

A. Exhibit "C" is a topographic map of the existing roads with the 
proposed access road and d r i l l s i t e . 

B. I n the event of a producible gas well, gas separation f a c i l i t i e s 
w i l l be constructed on the location with gas metered at the 
wellhead and any condensate transferred to a tank on location. 
The gas w i l l be piped to existing flowlines i n a manner to be 
determined at a later date. 

5. Location and Type of Water Supply 

Water w i l l be furnished and trucked by a Contractor. 

6. Source of Construction Materials 

Caliche for surfacing the road and the pad w i l l be obtained from the 
construction of the road and the pad. 

7. Methods of Handling Waste Disposal 

A. D r i l l cuttings w i l l be buried i n a p i t at the w e l l s i t e . 

B. D r i l l i n g f l u i d s w i l l be hauled away to an approved disposal well. 

C. A l l cuttings and d r i l l i n g f l u i d s w i l l be disposed of i n the 
reserve p i t . At the end of d r i l l i n g operations, free water w i l l 
be vacuumed from the p i t and hauled to an approved disposal well. 

D. Water produced during tests w i l l be hauled to an approved s a l t 
water disposal well. 

E. Current laws and regulations pertaining to the disposal of human 
waste w i l l be complied with. 

F. Trash, waste paper, garbage and junk w i l l be stored i n a 
receptacle at location. 

G. A l l trash and debris w i l l be removed from the w e l l s i t e w i t h i n 30 
days after f i n i s h i n g d r i l l i n g and completion operations. 

8. Ancillary F a c i l i t i e s 

None required. 

9. Wellsite Layout 

Exhibit "D" shows the re l a t i v e location of the r i g components and 
reserve p i t s . 

10. Plans for Restoration of Surface 

A. After f i n i s h i n g d r i l l i n g and completion operations a l l equipment 
and other materials not necessary for operations w i l l be removed. 
The location w i l l be cleaned of a l l trash and debris to leave the 
w e l l s i t e i n an aesthetically pleasing condition as is possible. 

B. After abandonment of well, equipment w i l l be removed, the 
location w i l l be cleaned, and the pad and access road w i l l be 
ripped and returned to as near the o r i g i n a l appearance as is 
possible. 

C. Wellsite is on land owned by the Federal Government. 

10/03089001/P2 



Multipoint Surface Use and Operations Plan 
Page 3 

11. Other Information 

A. Topography 

The location is situated on a limestone capped ridge. 

B. Soil 

Ector-Reagan complex 

C. Flora and Fauna 

The vegetation cover consists of native range grasses with yucca 
plants, cactus and mesquite. Wild l i f e i n the area includes 
rabbits, dove, quail, and other inhabitants t y p i c a l of semi-arid 
climate. 

D. Ponds and Streams 

Local drainage i n this area is internal. 

E. Residence and Structures 

None. 

F. Archaeological. H i s t o r i c a l and Cultural Sites 

None observed i n the area. The Archaeological Inspection Report 
is being forwarded by Archaeological Consultants, Inc. 

G. Land Use 

Grazing with hunting i n season. 

H. Surface Ownership 

The well is situated on land owned by the Federal Government. 

12. Operators Representative 

Stanley L. Atnipp 
P. 0. Box 552 
Midland, TX 79702 
(915) 682-1626 

13. C e r t i f i c a t i o n 

I hereby c e r t i f y that I , or persons under my dir e c t supervision, have 
inspected the proposed d r i l l s i t e and access'route; that I ara familiar 
with the conditions which presently exist, that the statements made 
in this place are, to the best of my knowledge true and correct; and, 
that the work associated with the operations proposed herein w i l l be 
performed by Marathon O i l Company and i t s contractors and 
subcontractors i n conformity with this plan and the terms and 
conditions under which i t is approved. 

D r i l l i n g Superintendent 
Marathon O i l Company 

10/03089001/P3 



MARATHON OIL COMPANY 

INDIAN BASIN GAS COM #2 

ADDITIONAL INFORMATION 
Comply with Order 1 

In conjunction with Form 9-331C, Application to d r i l l subject well, 
Marathon O i l Company submits the following items of information i n 
accordance with BLM requirements: 

1. Geological Name of Surface Formation 

Quaternary Alluvium 

2. Estimated Tops of Important Geological Markers 

Grayburg 175' L. Bone spring 5760' 
San Andres 475' Wolfcamp 6120' 
Glorietta 2025' U. Penn 7330' 
U. Bone Spring 3140' Strawn 7950' 
Atoka 8500' Morrow 9000' 

Estimated Depths of Anticipated Water. O i l or Gas Bearing Formations 

Grayburg (water) 175' L. Bone spring (water/oil) 5760' 
San Andres (water) 475' Wolfcamp (oil/gas) 6120' 
Glorietta (water) 2025' U. Penn (gas) 7330' 
U. Bone Spring (water/oil) 3140' Strawn 7950' 
Atoka 8500' Morrow 9000' 

4. Casing and Cementing Program 

13 3/8" Surface to 250': 

8 5/8" Intermediate to 2000' 

5 1/2" Production to 9000' 

Cement to surface with 275 sxs Class 
"C" with 2% CaCl2 

Cement to surface with 425 sx "C" 
Lit e + 10 #/sk salt + 1/4 #/sk cello-
flake. T a i l i n with 200 sx Class "C" 
+ 2% CaCl2 

Cement 1st stage with 500 sacks Class 
"H" + 3% KC1. Cement 2nd stage w/ 
600 sacks Class "H" l i t e w/ 5 #/sk 
s a l t , t a i l i n w/ 100 sacks Class "H" 
+ 2% gel. Volumes are calculated to 
bring cement up to ± 1500'. Stage 
tool to be set @ ± 6800'. 

Pressure Control Equipment (Exhibit E) 

20" Conductor 

13 3/8" Surface 

8 5/8" Intermediate 

Rotating Head for Diverter System 

13 5/8" 3M Annular tested to 1500 psi 
13 5/8" 3M Dual Ram tested to 3000 psi 
3M Choke Manifold tested to 3000 psi 

11" or 13 5/8" 3M Annular tested to 
1500 psi 
11" or 13 5/8" 3M Dual Ram tested to 
3000 psi 
3M Choke Manifold tested to 3000 psi 

Proposed Mud Program 

0 250 
250 - 2,000 

2,000 - 6,000 

6,000 - 7,200 

7,200 - 9,000 

Native; Mud Wt: 8.3-9.2, Viscosity 35 - 40 Sec 
Fresh Water; Mud Wt: 8.4 - 8.6, Viscosity 28 - 36 
Sec 
Fresh Water; Mud Wt: 8.4 - 8.8, Viscosity 36 - 40 
Sec 
K+ Polymer; Mud Wt: 8.5-8.9, Viscosity 30 - 34 
Sec 
K+ Polymer; Mud Wt: 8.5-8.9, Viscosity 30 - 34 
Sec, F i l t r a t e < 20 

10/03089001/P4 



Additional Information 
Page 2 

7. Auxiliary Equipment 

A stabbing valve w i l l be kept on the floor to be used when the kelly 
is not i n the st r i n g . 

8. Testing. Logging, and Coring Programs 

A. Coring Program: 

None Anticipated 

B. Testing Program: 

None Anticipated 

C. Logging Program: 

NGT, LDT CNL / GR SP DLL MSFL 
TD-Surf 

9. Abnormal Pressures. Temperatures or Potential Hazards 

The potential for H2S exists i n the Upper Penn. H2S and mud monitoring 
equipment w i l l be functional by 5000'. 

10. Anticipated Starting Date 

As soon as possible 

10/03089001/P5 



BANDANNA POINT QUAO. 

SCALE : MILES 
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EXHIBIT D 

Relative location of the r i g 
components & reserve p i t . 
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Pressure Control Equipment 
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EXHIBIT F 

Offset ownership p la t . 
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Mid-Continent Region 
Production United States 

/ A A \ Marathon o n a i RO. BOX 552 
a w m \ O i l C o r t f e a n . / i 1 u Midland, Texas 79702 

* Telephone 915/682-1626 

March 27, 1990 

State of New Mexico 
Energy & Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504-2088 

A t t e n t i o n : D i v i s i o n D i r e c t o r 

Re: A p p l i c a t i o n f o r Unorthodox Location 
Indian Basin Gas Com Well #2 
732' FSL & 1173' FWL Section 23, T-21-S, R-23-E, 
Our Lease NM-1797 

NM-1836 
NM-1802 
NM-1546 
NM-1837 

Indian Basin Unit 
U.S. Lease NM-0384624 
U.S. Lease NM-020342 
U.S. Lease NM-05612-A 
Com Agreement 
A l l Section 23, T-21-S, R-23-E, 
Indian Basin F i e l d 
Eddy County, New Mexico 

Gentlemen: 

Marathon O i l Company hereby requests t h i s a p p l i c a t i o n f o r the Indian Basin Gas 
Com w e l l #2, located 732' FSL & 1173' FWL Section 23, T-21-S, R-23-E, Eddy 
County, New Mexico, to be set f o r hearing A p r i l 18, 1990, before a D i v i s i o n 
Examiner. Marathon wishes to d r i l l the proposed w e l l to replace the w e l l #1 
located i n the SW/4 NW/4 of Section 23 which i s uneconomical to produce. 
Marathon w i l l plug and abandon the w e l l #1 a f t e r the successful completion of 
the proposed #2 w e l l . Enclosed f o r your review are Form C-102 and Form 9-331C 
along w i t h a p l a t showing the o f f s e t operators. 

Marathon appreciates your consideration of t h i s a p p l i c a t i o n and i f you have 
any questions concerning t h i s a p p l i c a t i o n , please c a l l a t 1-800-351-1417, 
extension 326. 

Yours very t r u l y , 

MARATHON OIL COMPANY 

P. 
C u r t i s D. Smith 
Landman CDS;mmc' 

Attachments 

xc: Mr. L. D. Garcia 

Mr. C. R. Hubacher 
Mr. R. J. Bruner 

A subsidiary of USX Corporation 



Diatria Office 
Slate Leaae - 4 noma 

DISTRICT I 
P.O. Btm If imHolHNM SS240 

P.O. OD, Artoaia, NM U210 

Diyr»irrni 
1000 R» Bnaoa RtL, Ante. NM (7410 

Sate of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
AIDiatanc«iTaj»tb» 

Forma C-102 
ibvtaed 1-1-49 

fi 
lUparator 

MAR 2 2 1990 
MARA I HUN OIL COMPANY 

ABJUm— 
MARATHON OIL GO. I n d i a n B a s i n Gas Com. D,£XAS 

Una Laoar 
M 23 

Towaahip 
2L South 

Raafe 
23 E a s t 

Coaly 
Eddy 

732 
Grcuad level Bar 

3838.0 

foot Iron lha South 
Produvaui Annaiiaai 

U. Penn, Morrow 

Uaa aad L17 3 West mm 
Pooi 

Indian Basin 
Deofeated AoMfe: 

640 Axita 
1. Outfaa Baa irraaaa da rti rated to tha whna waa by colored ptajcii or hattuat marks oa die plat below. 

2. If mora thai ooa laaaa ia dedicated to ~c wall, outline aadi aad identify tba c*vaorahip •hereof (bock aa to working iatanat aad royalty). 

3. lf more thm ooa toaaa of different owiatihip ii cfcdkated lo tha wall, have tha iaiaraal of aU owaew aaaai coaai>arlalail by < 
M " * " , fareaHpoolioa, etc? 
Q Yea Q No If uiiwtr ia "yea" typa of rrmirilirliiina 

If amowor ia "ao" liat tha aavnen aad met deacripuona which hava actually baaa cneaobcteed. (Uaa loverae aida of 
thia form if 11 miiy. 
No allowahla will ba aiaitnatl lo tha wea until all laureau hava beea ctaaaottdalad (by < 
or until a arai etmmnmd unit, •"*"*«, auch inter**, haa baaa approved by dk* Div 

OPERATOR CERTIFICATION 
/ hereby certify mm Um 

to tkt 
hom of my heenm1oe\fo omi bobef 

St Lt Atnipp 

D r i l l i n g Superintendent 
O'Bitpaajy 

Marathon ("HI flnmpany 

SURVEYOR CERTIFICATION 

/ hereby certify thm Um aaaai locotioo, shown 
on tkit fmt wm mmmm from field mom* of 
•mwi rmreeyt mode by mm or mder my 
•awiijiaa, emi Um Um mmm it mm a 
correct to Um mm) of my tntmitdte end 

March 1, 1990 

Prof. 
mieeioi 

Surveyor 

/ ' Caflancaa.Na Mm ITm-Tr, STS 
, RONALD Jl EIDSON, 3239 



F o r m 9 - 1 3 1 C 
{May l'JW) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

S U B M I T I N T R I P L I C A T E * 

(Other instructions on 
reverse side) 

Form approved. 
Budget Bureau No. 4.2-R1425. 

LEASB DESIGNATION AND SERIAL NO. 

See Below * 
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK S. i r INDIAN, ALLOTTEE OE TRIBE NAMB 

l a . T t p a o r W O R K 

b. T T T I o r WBLL 

DRILL E DEEPEN • PLUG BACK • 7. CNIT ACREEMENT NAME 

OIL 
W I L L • oia 

W I L L a 3INOLB 
ZONB 

MCLTIPLI 
ZONB • 

2. NAMB OF OPBBATOB 

S. F A R M o i L I A S B N A M E 

Indian Basin Gas Com 
Marathon Oil Company 

3. ADoaaaa or OPERATOR 

P. 0. Box 552, Midland, TX 79702 

9. WBLL NO. 

2 

4. L O C A T I O N o r W B L L (Report location clearly and ln accordance with any State requirement!. ') 
At surface 

732' FSL & 1173' FWL 
A t proposed prod, xone 

732' FSL & 1173' FWL 

10. r i l L O AND POOL. OB WILDCAT 

Indian Basin (Penn) 
11. s a c , T . , a., M. . oa B L K . 

A N D S U R V E Y oa A B B A 

Sec. 23, T-21-S, R-23-E 
14. DISTANCB IN MILES AND DIBBCTION rROM NEARE8T TOWN OB P03T O r r i C E * 12. COONTT OE PABI3H 13. STATE 

25 mi. W N W of Carlsbad, NM Eddy NM 
13. DI8TANCB FBOM PROPOSED* 

LOCATION TO NEABZ8T 
PBOPEBTT OB LBABB LINE. FT. 7 T O I 
(Also to nearest drlg. unit line, lf any) l i l 

I S . DISTANCE FBOM PBOPOaED LOCATION* 
TO NEABE8T WELL. DRILLING. COMPLETED, 

oa A P P U B B roa, ON T H U L E A S B , r r . 2 7 0 7 ' 

16. NO. or A C R E S I N L E A S E 

640 
19. PROPOSED D E P T H 

9500' 

17. NO. o r ACRES ASSIGNED 
TO THIS WELL 

640-
20. ROTARY OR CABLE TOOLS 

Rotary 
21. I L B V A T I O N B (Show whether D F , R T , GR. e tc) 

3838.0' GL 

22. APPROX. DATS WOBI WILL START* 

May 1, 1990 
23. 

P R O P O S E D C A S I N G A N D C E M E N T I N G P R O G R A M 

SIZE OP HOLE SIZE or CASINO WEIGHT PER rOOT SETTING DEPTH QCANTITT OP CEMENT 

17-1/2" 13-3/8" 48# 250' 275 sx - circ to surtace 
11" 8-5/8" 24// 2000' 625 sx - c irc to surtace 
7-7/8" 5-1/2" 15.5#, 17.0# 9500' 1200 sx - TOC ti ± 1500' 

Propose to d r i l l and complete a 9500' Upper Penn Morrow gas well to replace the 
Indian Basin Gas Com Well #1. 
A l l casing shall be run and cemented i n accordance with regulations and by 
approved methods. 
Pressure Control Equipment w i l l be applied as outlined i n Additional Information. 
See Attached Multipoint Surface Use Plan and Additional Information for specific 
d r i l l i n g operations. 

* Lease Designation & Serial Nos. 

NM-0384624 NM-05612 
NM-020342 NM-0384628 

I N A B O V E S P A C B DEacaiaa P R O P O S E D PBOGBAM : I f proposal Is to deepen or plug back, give data on present productive sone and proposed new productive 
zooe. I f proposal la to dr i l l or deepen dlrectlooally, give pertinent data on subsurface locations and measured and tree vertical depths. Give blowout 
preventer program. If any. 

2T 

D r i l l i n g Superintendent 

( T h i s space for Federal or State office use) 

APPROVAL DATE . 

APPBOVED BT 
CONDITIONS or APPROVAL, i r ANT : 

*Sec Instructions On Reverse Side 
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MARATHON OIL COMPANY 

OFFSET OPERATORS 

Indian Basin Gas Cora Well No. 2 
732' FSL 6c 1173' FWL Sec. 23 
T-21-S, R-23-E 
Eddy County, New Mexico 

Hondo O i l & Gas Company N/2 Section 24 
P. 0. Box 2208 T-21-S, R-23-E 
Roswell, New Mexico 88201 

B i l l Fenn, Inc. 
P. 0. Drawer 569 
Giddings, TX 73942 

A l l Sec. 13, 14 
and 25 
T-21-S, R-23-E 



Mid-Continent Region 
Production United States 

/ A A \ Marathon 
\ MARATHON / Oil Company 

P.O. Box 552 
Midland, Texas 79702 
Telephone 915/682-1626 

March 27, 1990 

\ Hondo Oil & Gas Company 
P. 0. Box 2208 
Roswell, New Mexico 88201-2208 

B i l l Fenn, Inc. 
P. 0. Drawer 569 
Giddings, Texas 78942-0569 

Re: Application for Unorthodox Location 
Indian Basin Gas Com Well #2 
732' FSL 6c 1173' FWL Section 23, T-21-S, R-23-E, 

CERTIFIED MAIL 6c RETURN 
RECEIPT REQUESTED 

Our Lease NM-1797 
NM-1836 
NM-1802 
NM-1546 
NM-1837 

Indian Basin Unit 
U.S. Lease NM-0384624 
U.S. Lease NM-020342 
U.S. Lease NM-05612-A 
Com Agreement 
A l l Section 23, T-21-S, R-23-E, 
Indian Basin Field 
Eddy County, New Mexico 

Gentlemen: 

Attached please f i n d a complete copy of our application f i l e d with the State 
of New Mexico Oil Conservation Division. We have requested a hearing be set 
for A p r i l 18, 1990, before a Division Examiner. You are not required to 
attend this hearing but you may appear and present testimony as an owner of an 
interest that may be effected by this unorthodox location. Failure to appear 
at the hearing and become a party of record w i l l preclude you from challenging 
this application at: a later date. 

Should you have any questions, please c a l l at 915-687-8326. 

Yours very t r u l y , 

MARATHON OIL COMPANY 

Curtis D. Smith 
Landman CDS;mmc' 

Attachments 

xc: Mr. L. D. Garcia 
Mr. C. R. Hubacher 
Mr. R. J. Bruner 

A subsidiary of USX Corporation 


