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OSBORN HEIRS COMPANY 
AUTHORITY FOR EXPENDITURE 

AFE # 20-931-3856 

Prospect: East Spencer Lease: E. D. Shipp #4 

Location: NW/4 NE/4 Section: Sec 20-T17S-R37E 

County: Lea State: New Mexico 

Total Depth: 5500 feet Objective: San Andres 

INTANGIBLE EXPENSE 

S u r v e y 

D R I L L I N G 

800 

COMPLETION TOTAL 

800 
Roads, L o c a t i o n , and P i t s 10,000 10,000 
S u r f a c e Damaqes and R e s t o r a t i o n 4 , 000 4,000 
R i q M o b i l i z a t i o n 
D r i l l i n q ; F o o t a q e : 5,500'Q? $ 1 0 . 0 0 / f t 55,000 55,000 
D r i l l i n q ; D a y w o r k : 3 d a y s @ $3700/day 3 ,700 7,400 11,100 

D r i l l i n q ; T u r n k e y 
R i q F u e l 
Water and Water H a u l i n q 9,000 9,000 
D r i l l i n q and C o m p l e t i o n F l u i d s 8 ,000 1,000 9,000 
D r i l l i n c r B i t s and T o o l s 
Cement: S u r f a c e C a s i n q 2,000 2,000 
Cement: I n t e r m e d i a t e C a s i n q 
Cement: P r o d u c t i o n C a s i n q 5,000 5,000 
Equipment R e n t a l 1,500 1,400 2 ,900 
C o n t r a c t S e r v i c e s 1,000 3 ,000 4,000 
T r a n s p o r t a t i o n and Vacuum T r u c k s 1,000 1 ,000 2,000 
F o r m a t i o n T e s t i n q and C o r i n q 2,000 2 ,000 
Open H o l e L o q q i n q 8,200 8,200 
C o m p l e t i o n R i q : 5 da y s (§ $1200/day 6 ,000 6,000 
C a s e d H o l e L o q q i n q , P e r f o r a t i n q 5 ,500 5,500 
F o r m a t i o n S t i m u l a t i o n 3 ,000 3,000 
G e o l o q i s t and Mud L o q q i n q 4,500 4 ,50 0 
E n q i n e e r i n q and S u p e r v i s i o n 1,300 1 ,200 2,500 
P r o f e s s i o n a l F e e s : T i t l e E xam,etc 1,000 1,000 
O p e r a t i n q O v e r h e a d 1,500 1 ,500 3,000 
I n s u r a n c e 3 ,500 3,50 0 
M i s c e l l a n e o u s 
C o n t i n q e n c i e s : 10% 12,000 4 ,000 16,000 
P l u q and Abandon 9,000 9,000 

TOTAL INTANGIBLE EXPENSES 139 ,000 4C,000 179,0 00 TOTAL INTANGIBLE EXPENSES 

TANGIBLE EXPENSE 

Csq-Cond: 

DRILLING COMPIETION TOTAL 

C s q - S u r f : 400' 8-5/8" @ $11.75 / f t 4,700 4,700 

C s q - I n t e r : 
C s q - P r o d : 5500' 5-1/2" @ $ 6.00 / f t 32 , 000 33,000 
F l o a t E q uipment and h a r d w a r e 1,000 2 , 500 3 ,500 
T u b i n q : 5500" 2-3/8" (§ $ 2.60 / f t 14 ,300 14 ,300 
P a c k e r and Downhole Equipment 
Rods and Pump e;,200 6,200 
Pumpinq U n i t and P r i m e Mover 
W e l l h e a d Equipment 1,300 ; ,000 3,300 
T r e a t e r !i ,500 5.500 
S e p a r a t o r 
T a n k s £1,500 8,500 
F l o w l i n e s A, ,000 4,000 
V a l v e s and F i t t i n q s ,ooo 2 ,000 
I n s t a l l a t i o n o f L e a s e Equipment fi,000 5,000 
M i s c e l l a n e o u s E quipment :., ooo 1,000 

TOTAL TANGIBLE EXPENSES 

TOTAL WELL COST 

7 ,000 8>l,000 91,000 TOTAL TANGIBLE EXPENSES 

TOTAL WELL COST 146,000 12^1 ,000 270,000 

TOTAL TANGIBLE EXPENSES 

TOTAL WELL COST 

OSBORN HEIRS COMPANY / OWNER: 

APPROVED:—S^P^P^- <rr-^lJL c ^ — APPROVED: 

TITLE: Vice President-Production INTEREST: 

DATE APPROVED: A p r i l 6, 1990 DATE APPROVED: 

Amounts herein contained are reasonable estimates only and approval of t h i s 
authorization s h a l l extend to the actual costs incurred :Ln conducting the 
operation s p e c i f i e d , whether more or l e s s . 




