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EXVIIJIER HEWING - WEDNESDAY - MAY 30, 1990 

DOCKET 15-90 

CASE 9947: Application of Texaco Inc. for pool creation and special pool rules, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new pool for the production of oil from the Paddock formation comprising the SE/4 
SE/4 (Unit P) of Section 35, Township 24 South, Range 37 East, and for the promulgation 3f special rules and regulations 
therefor including a provision for a gas-oil ratio limitation of 6,000 cubic feet of g.is per barrel of oil. Said area 
is located approximately 5.5 miles northeast of Jal, New Mexico. 

CASE 9948: Application of Chevron U.S.A., Inc. for a non-standard gas proration unit and an uno-thodox gas well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks approval of a non-standard 240-acre gas spacing and 
proration unit in the Eumont Gas Pool comprising the NE/4 and N/2 NH/4 of Section 34, Township 19 South, Range 36 East, 
said unit to be dedicated to its J. W. Smith Well No. 7 to be drilled at an unorthodox location 1900 feet from tne North 
line and 660 feet from the East line (Unit H) of said Section 34. Said unit is located approximately 3 miles northwest 
of Monument, New Mexico. 

CASE 9949: Application of Chevron U.S.A., Inc. for a non-standard gas proration unit, unortliodox gas well locations, and 
simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a non
standard 400-acre gas spacing and proration unit comprising Lots 11 through 14 of Section 5 and Lots 15 and 16 and the 
SE/4 of Section 6, all in Township 21 South, Range 36 East, Eumont Gas Pool, said uni: to be simultaneously dedicated 
to a well to be drilled at an unorthodox location 1175 feet from the South line and 1375 feet from the East line (Unit 
W) of said Section 6, to its Orcutt (NCT-A) Well No. 1 located at an unorthodox location 3200 feet from the North line 
and 1980 feet from the West line (Unit K) of said Section 5, and to its Graham State ;NCT-E) Well No. 2 located at an 
orthodox location 1980 feet from the South and East lines (Unit R) of said Section 6. Slid unit is located approximately . 
2.25 miles west by north of 011 Center, New Mexico 

CASE 9950: Appl ication of Meridian 011, Inc. for compulsory pool ing, Eddy County, New Mexico. Applicant, in the above-styled cause, 
seeks an order pooling all mineral interests from the top of the Wolfcamp to the base o': the Morrow formation underlying 
the E/2 of Section 17, Township 18 South, Range 31 East, forming a standard 320-acre g<s spacing and proration unit for 
any and all formations and/or pools developed on 320-acre spacing (which presently includes but is not necessarily 
limited to the Undesignated North Shugart-Atoka Gas Pool and the Undesignated North Shu jart-Morrow Gas Pool). Said unit 
is to be dedicated to a well to be drilled at a standard gas well location thereon, /lso to be considered will be the 
cost of drilling and completing said well and the allocation of the cost thereof as w< 11 as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charje for risk involved in drilling 
said well. Said unit is located approximately 5 miles south of the junction of U.S. Highway 82 and State Highway No. 
3/South. 

CASE 9951: Application of Pennzoil Exploration and Production Company for an unorthodox oil well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oi! well location 2310 feet from the South line 
and 900 feet from the West line (Unit L) of Section 16, Township 16 South, Rang; 37 East, Northeast Lovington-
Pennsylvanian Pool, the N/2 SW/4 of said Section 16 to be dedicated to the well forming a standard 80-acre oti spacing 
and proration unit for said pool. The proposed unit is located approximately 5.25 nr les east-southeast of Lovington, 
New Mexico. 

CASE 9952: Application of Oxy USA, Inc. for an unorthodox gas well location and a non-standard gas proration unit, Eddy County, 
New Mexico. Applicant, In the above-styled cause, seeks approval for a 327.27-acre non-standard gas spacing and prora
tion unit for any and all formations and/or pools developed on 320-acre spacing from the top of the Wolfcamp formation 
to the base of the Morrow formation (which includes the Undesignated Bandana Point-Strawn Gas Pool and the Undesignated 
East Hess-Morrow Gas Pool) comprising Lots 1 and 2, the NE/4, and the S/2 SE/4 (E/2 equivalent) of Section 34, Township 
23 South, Range 23 East. Said unit is to be dedicated to Its Federal "AK" Well No. 1 to be drilled at an unorthodox 
gas well location 660 feet from the North line and 1450 feet from the East line (Uni: B) of said Section 34, which is 
approximately 2.5 miles south-southeast of the junction of State Highway No. 137 anc County Road 409 to Sitting Bull 
Falls. 

CASE 9953: Application of Oryx Energy Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, 
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the 
following described acreage in Section 24, Township 17 South, Range 35 East, and Iii the following described manner: 
the W/2 to form a standard 320-acre gas spacing and proration unit for any and all •"ormatlons and/or pools developed 
on 320-acre spacing within said vertical extent (which presently Includes but Is not necessarily limited to the 
Undesignated South Shoe Bar- Atoka Gas Pool); the NW/4 to form a standard 160-acre gis spacing and proration unit for 
any and all formations developed on 160-acre spacing within said vertical extent; atd the SE/4 NW/4 to form standard 
40-acre oil spacing and proration unit for any and all formations and/or pools developed on statewide 40-acre oil spacing 
(which presently includes but Is not necessarily limited to the Undesignated Vacuum-Aw Reef Pool, the Vacuum Grayburg-
San Andres Pool, and the Undesignated Vacuum-Glorleta Pool). Said units are to be dedicated to a single well to be 
drilled at a standard location In the SE/4 NW/4 (Unit F) of said Section 24. Also to be considered will be the cost 
drilling and completing said well and the allocation of the cost thereof as well as <ctual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for r1ik involved 1n drilling said well. 
This area is located approximately 5.5 miles east by north of Buckeye, New Mexico. 



LXXXC NC'. 15-90 

Dockets Nos. 16-90 and 17-90 are tentatively set for June 13, 1990 and June 27, 1990. Applications for hearing must be filed at least 
V days in advance of hearing date. 

DOCXET: EXAMINER HEARING - WEDNESDAY - MAY 30, 1990 

8:15 A.N. - OIL CONSERVATION DIVISION CONFERENCE ROOM. 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9937: (Continued from May 16, 1990, Examiner Hearing.) 

Application of Exxon Corporation for a unit agreement, Eddy County, New Mexico. Applicant, in the above-styled cause, 
seeks approval of the Laguna Salado South Unit Agreement for an area comprising 7040 acres, more or less, of State, 
Federal and Fee lands in all or portions of Sections 10, 15, 16, 21, 22. 23, 26, 27, 28, 33, 34 and 35, Township 23 
South, Range 29 East. This area is located approximately 7 miles east of Loving, New Mexico. 

CASE 9939: (Continued and Readvertised) 

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling and a non-standard gas proration unit, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the 
surface to the base of the Morrow formation underlying Lots 4 through 7 and the NW/4 (W/2 equivalent) of Irregular 
Section 12, Township 22 South, Range 25 East, forming a non-standard 332.74-acre gas spacing and proration unit for any 
and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently includes but 
is not necessarily limited to the Undesignated Catclaw Draw-Wolfcamp Gas Pool, Undesignated McKittrick Canyon-Upper 
Pennsylvanian Gas Pool, Undesignated Hackberry Hills-Canyon Gas Pool, Undesignated Happy Valley-Morrow Gas Pool and/or 
the Revelation-Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location 
1980 feet from the South Une and 660 feet from the West line (Unit L) of said Section 12. Also to be considered will 
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling 
said well. Said unit ts located approximately 7 miles west by south of Carlsbad, New Mexico. 

CASE 9945: Application of Mobil Producing Texas and New Mexico. Inc. for an unorthodox oil well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its proposed Bridges State 
Well No. 601 to be drilled 1600 feet from the North line and 2600 feet from the West line (Unit F) of Section 25, 
Township 17 South, Range 34 East, to test both the Vacuum-Glorleta and Vacuura-BUnebry Pools. Said well is to be 
dedicated to an existing 40-acre oil spacing and proration unit for each zone comprising the SE/4 NW/4 of said Section 
25. The Blinebry zone is presently dedicated to the applicant's Bridges State Well No. 11 located 1980 feet from the 
North and West lines and the Glorieta zone is presently dedicated to the applicant's Bridges State Well No. I l l located 
2310 feet from the North Une and 1860 feet from the West line of said Section 25. Said unit is located approximately 
2/4 miles west-northwest of Buckeye, New Mexico. 

CASE 9946: Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox oil well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its proposed Bridges State 
Well No. 602 to be drilled 1460 feet frora the North line and 1260 feet from the West line (Unit E) of Section 25, 
Township 17 South, Range 34 East, to test both the Vacuum-Glorleta and Vacuum-81 inebry Pools. Said well is to be 
dedicated to an existing 40-acre oil spacing and proration unit for each zone comprising the SW/4 NW/4 of said Section 
25. The Blinebry zone is presently dedicated to the applicant's Bridges State Well No. 13 located 1980 feet from the 
North line and 660 feet from the West line and the Glorieta zone 1s presently dedicated to the applicant's Bridges State 
Well No. 103 located 2310 feet from the North line and 660 feet frora the West line of said Section 25. Said unit is 
located approximately 3/4 mile west-northwest of Buckeye, New Mexico. 

CASE 9925: (Continued from May 2, 1990, Exaainer Hearing.) 

Application of Mewbourne 011 Company for compulsory pooling and an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the 
Morrow formation underlying the following described acreage in Section 21, Township 18 South, Range 27 East, and in the 
following described manner: the N/2 to form a standard 320-acre gas spacing and proration unit for any and all 
formations and/or pools developed on 320-acre spacing within said vertical extent (which presently includes but is not 
necessarily limited to the Undesignated Red Lake-Pennsylvanian Gas Pool, Undesignated Red Lake Atoka-Morrow Gas Pool, 
and Undesignated Scoggin Draw-Morrow Gas Pool); the NE/4 to form a standard 160-acre gas spacing and proration unit for 
any and all formations developed on 160-acre spacing within said vertical extent; and the NE/4 NE/4 to form a standard 
40-acre oil spacing and proration unit for any and all formations and/or pools developed on statewide 40-acre oil 
spacing (which presently includes but Is not necessarily limited to the Undesignated Artesia Queen-Grayburg-San Andres 
Pool, Undesignated East Dayton-Grayburg Pool and Undesignated Empire-Abo Pool;. Said units are to be dedicated to a 
single well to be drilled at a location 660 feet froa the North and East lines (Unit A) of said Section 21, being a 
standard location for zones spaced on 40 and 160 acres and unorthodox for zones spaced on 320 acres. Also to be 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in drilling said well. Said area is located approximately 6.5 miles south by east of Riverside, New Mexico. 

CASE 9924: (Continued frora May 16, 1990. Examiner Hearing.) 

Application of Strata Production Company to amend Division Order No. R-9097, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks to amend Division Order No. R-9097, which authorized a horizontal directional drilling 
pilot project in the SE/4 of Section 18, Township 26 South, Range 25 East, being a standard 160-acre gas spacing and 
proration unit in the Bone Spring formation by expanding the prescribed area limiting the horizontal displacement of 
the proposed wellbore such that any portion thereof can be no closer than 330 feet from the North line, nor closer than 
660 feet from the East and West lines, nor closer than 460 feet from the South line of said 160-acre tract. Said 
location is approximately 2.5 miles east of Mile Post No. 6 on U.S. Highway 62/180. 
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DOCKET NO. 13-90 

CASE 9953: {Continued from June 13, 1990, Examiner Hearing.) 

Application of Oryx Energy Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, 
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the 
following described acreage in Section 24, Township 17 South, Range 35 East, and i i the following described manner: 
the W/2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed 
on 320-acre spacing within said vertical extent (which presently includes but i: not necessarily limited to the 
Undesignated South Shoe Bar- Atoka Gas Pool); the NW/4 to form a standard 160-acre cas spacing and proration unit for 
any and all formations developed on 160-acre spacing within said vertical extent; and the SE/4 NW/4 to form standard 
40-acre oil spacing and proration unit for any and all formations and/or pools developed on statewide 40-acre oil spacing 
(which presently includes but is not necessarily limited to the Undesignated Vacuum-Abo Reef Pool, the Vacuum Grayburg-
San Andres Pool, and the Undesignated Vacuum-Glorieta Pool). Said units are to be dedicated to a single well to be 
drilled at a standard location in the SE/4 NW/4 (Unit F) of said Section 24. Also to be considered will be the cost 
drilling and completing said well and the allocation of the cost thereof as well as ictual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. 
This area is located approximately 5.5 miles east by north of Buckeye, New Mexico. 

CASE 9972: Application of Gary L. Bennett for a pressure maintenance project. Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a pressure maintenance project on its Cava cade Federal "21" Lease comprising 
the E/2 SW/4 and SE/4 of Section 21, Township 18 South, Range 32 East, by the injaction of water into the Querecho 
Plains-Queen Associated Pool through the perforated interval from approximately 408? feet to 4130 feet in its Well No. 
4 located 400 feet from the South line and 660 feet from the East line (Unit P) of saii Section 21. Said area is located 
approximately 8.75 miles south of Maljamar, New Mexico. 

CASE 9973: Application of Manzano Oil Corporation for compulsory pooling and an unorthodox gis well location, Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base 
of the Morrow formation underlying the following described acreage in Section 14, Township 19 South, Range 33 East, 
and in the following described manner: the E/2 to form a standard 320-acre gas spacing and proration unit for any and 
all formations and/or pools developed on 320-acre spacing within said vertical extert (which presently includes but is 
not necessarily limited to the Undesignated Tonto-Atoka Gas Pool, Undesignated Quail Ilidge-Morrow Gas Pool, Undesignated 
North Quail Ridge-Morrow Gas Pool, and Undesignated East Gem-Morrow Gas Pool) and the NE/4 to form a standard 160-
acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing within said 
vertical extent. Said units are to be dedicated to a single well to be drilled at an unorthodox gas well location 1980 
feet from the North line and 2310 feet from the East line (Unit G) of said Section 14. Also to be considered will be 
the cost of drilling and completing said well and the allocation of the cost thereol as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a ciarge for risk involved in drilling 
said well. Said well location is approximately 7 miles southwest by west of the old Hobbs Army Air Corps Auxiliary 
Airfield No. 4. 

CASE 9950: (Continued from May 30, 1990, Examiner Hearing.) 

Application of Meridian Oil, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, 
seeks an order pooling all mineral interests from the top of the Wolfcamp to the base of the Morrow formation underlying 
the E/2 of Section 17, Township 18 South, Range 31 East, forming a standard 320-acre gas spacing and proration unit for 
any and all formations and/or pools developed on 320-acre spacing (which present y includes but is not necessarily 
limited to the Undesignated North Shugart-Atoka Gas Pool and the Undesignated North !hugart-Morrow Gas Pool). Said unit 
is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered will be the 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a ciarge for risk involved in drilling 
said well. Said unit is located approximately 5 miles south of the junction of U.S. Highway 82 and State Highway No. 
3/South. 

CASE 9974: Application of Meridian 011, Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling certain record t i t l e owners of a federal oil and gas lease in the Basin-Fruitland 
Coal (Gas) Pool underlying the S/2 equivalent of Section 35, Township 31 North, Raige 4 West, forming a standard 320-
acre, more or less, gas spacing and proration unit for said pool, to be dedicate! to the Chicosa Canyon Well No. 1 
located at a standard coal gas well location 830 feet from the South line and 1100 feet from the West line (Unit M) of 
said Section 35, which is located approximately 10.25 miles south of Mile Corner Ho. 230 on the New Mexico/ Colorado 
statellne. Also to be considered will be the designation of applicant as operator of the well and unit. 

CASE 9975: Application of Meridian Oil, Inc. for fourteen non-standard gas proration units, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks to establish fourteen non-standard gas spacing and proration units for Basin-Fruitland 
Coal Gas Pool production in Sections 7 through 12, 18, 19, 30 and 31, Township 32 North, Range 9 West; Sections 6 and 
18, Township 31 North, Range 9 West; and Sections 11 and 12, Township 32 North, Range 10 West. This area includes those 
partial Sections along the New Mexico/Colorado Stateline which extend 9 miles east from the Animas River and includes 
the western portions of those partial western most Sections in Townships 31 and 32 North, Range 9 West, which extend 
south for approximately 8 miles from Mile Corner No. 263 located on the stateline. 

CASE 9976: Application of Southland Royalty Company for two non-standard gas proration urits, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for two non-standard gas spacing and proration units for Basin-
Fruitland Coal Gas Pool production in portions of Sections 23 and 24, Township 31 North, Range 12 West. Said area is 
located 6 miles north by east of Flora Vista, New Mexico. 



DOCKET NO. 18-90 

Dockets Nos. 19-90 and 20-90 are tentatively set for July 11, 1990 and July 25. 1990. Applications for hearing * js t be filed at least 
22 days in advance of hearing date. 

DOCXFJ: EXAMINER HEARING - WEDNESDAY - JUNE 27. 1990 

8:15 A.M. - OIL CONSERVATION OIVISION CONFERENCE ROOM. 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9968: Application of Mobil Exploration Producing U.S. Inc. for salt water disposal. Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks authority to dispose of produced salt water into the Siluro-Devonian formations in the 
open hole interval from approximately 11,800 feet to 13,970 feet in its State Section "27" Well No. 1 located 660 feet 
from the North line and 1983 feet from the East line (Unit B) of Section 27, Township 18 South, Range 35 East, South 
Vacuum-Devonian Pool, which is approximately 2 miles northwest by west of the junction of New Mexico State Highway Nos. 
8 and 529. 

CASE 9969: Application of Hixon Development Company for downhole commingling and a non-standard oil proration unit, Rio Arriba 
County, New Mexico. Applicant, in the above-styled cause, seeks authorization to commingle oil production from the 
Undesignated Gavilan-Mancos Oil and Undesignated Gavilan Greenhorn-Graneros-Dakota Oil Pool within the wellbore of its 
Evans Well No. 1 located 790 feet from the North and West lines (Unit D) of Section 5, Township 24 North, Range 2 West. 
Applicant further seeks approval for a 326.44-acre non-standard oil proration unit for both pools comprising Lots 3 and 
4, the S/2 NW/4, and SW/4 (W/2 equivalent) of said Section 5. Said well is located approximately 3 miles northwest by 
north of Lindrith, New Mexico. 

CASE 9961: (Continued from June 13, 1990, Examiner Hearing.) 

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the 
E/2 of Section 18, Township 17 South, Range 27 East, forming a standard 320-acre gas spacing and proration unit for any 
and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently includes but 
is not necessarily limited to the Undesignated Logan Draw-Cisco Canyon Gas Pool, Undesignated Riverside-Atoka Gas Pool, 
and Undesignated Logan Draw-Morrow Gas Pool. Said unit is to be dedicated to a single well to be drilled at a standard 
gas well location thereon. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 1 mile 
east of Riverside, New Mexico. 

CASE 9924: (Continued from June 13, 1990, Examiner Hearing.) 

Application of Strata Production Company to amend Division Order No. R-9097, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks to amend Oivision Order No. R-9097, which authorized a horizontal directional drilling 
pilot project in the SE/4 of Section 18, Township 26 South, Range 25 East, being a standard 160-acre gas spacing and 
proration unit in the Bone Spring formation by expanding the prescribed area limiting the horizontal displacement of 
the proposed wellbore such that any portion thereof can be no closer than 330 feet from the North line, nor closer than 
660 feet from the East and West lines, nor closer than 460 feet from the South line of said 160-acre tract. Said 
location is approximately 2.5 miles east of Mile Post No. 6 on U.S. Highway 62/180. 

CASE 9970: Application of Pacific Enterprises 011 Company (USA) for compulsory pooling, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation 
underlying the following described acreage In Section 16, Township 17 South, Range 31 East, and in the following manner: 
the E/2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed 
on 320-acre spacing within said vertical extent (which presently includes but is not necessarily limited to the 
Undesignated Fren-Pennsylvanlan Gas Pool); the SE/4 to form a standard 160-acre gas spacing and proration unit for any 
and all formations and/or pools developed on 160-acre spacing within said vertical extent; and the NW/4 SE/4 to form 
a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing 
within said vertical extent (which presently includes but is not necessarily limited to the Fren-Seven Rivers Pool, 
Grayburg-Jackson Seven Rivers-Queen-Grayburg-San Andres Pool, and Undesignated Fren-Paddock Pool). Said units are to 
be dedicated to a single well to be drilled at a standard location in the NW/4 SE/4 (Unit J) of said Section 16. Also 
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved in drilling said well. Said area is located approximately 1.5 miles north of the junction of U.S. 
Highway 82 and New Mexico State Highway 529. 

CASE 9971: Application of Conoco, Inc. for two salt water disposal wells. Lea County, New Mexico. Applicant, In the above-styled 
cause, seeks authority to dispose of produced salt water into the San Andres formation in its Southeast Monument Unit 
Wells Nos. 99 and 101, located 1980 feet from the North line and 1650 feet from the West line (Unit F) and 660 feet from 
the North line and 330 feet from the West line (Unit D), respectively, of Section 29, Township 20 South, Range 38 East. 
Eunice-Monument Pool. Both wells are located approximately 7.25 miles north of Eunice, New Mexico. 



XC<i~ HQ. ;3.;o 

Dockets Nos. 21-90 and 22-90 are tentatively set for July 25, 1990 and August 8, 1990. Applkat ons £cr lear-ig nust :e *''!ed at 
least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 11, 1990 

8-15 A.M. - OIL CONSERVATION OIVISION CONFERENCE ROOH. 
STATE LAND OFFICE BUILOING 
SANTA FE. NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Examiner, or Oavid R. Catanach, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for August, 1990, from fourteen prorated gas pools in Lea, Eddy, 
and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for August, 1990, frora four p-orated gas pools in San Juan. Rio 
Arriba, and Sandoval Counties, New Mexico. 

CASE 9995: Application of Sendero Petroleum. Inc. for compulsory pooling, Eddy County. New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Undesignated Indian 8asin-Upper Pennsylvanian Gas Pool 
underlying all of Section 8, Township 21 South, Range 23 East, forming a standard (40-acre gas spacing and proration 
unit for said pool, to be dedicated to the plugged and abandoned Santa Fe Exploratlor Company Indian Basin Federal Well 
No. 1 located at a previously authorized unorthodox gas well location (NSL-2809, dated June 7, 1990) 660 feet from the 
South and East lines (Unit P) of said Section 8. Also to be considered will be the ccst of re-entering and recomputing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in (he re-entering and recompletion of 
said well. Said unit is located approximately 3.75 miles west-northwest of the Marathon 011 Company Indian Sasin Gas 
Plant. 

CASE 9996: Application of TXO Production for an unorthodox oil well location, Eddy County, Ne* Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox oil well location for its proposed Yatis Federal Well No. 16 to be drilled 
2540 feet from the South line and 100 feet from the East Une (Unit I) of Section 18, Township 20 South, Range 29 East, 
to test the Undesignated Burton-Delaware Pool. The NE/4 SE/4 of said Section 18 Is to be dedicated to said well forming 
a standard statewide 40-acre oil spacing and proration unit for said pool. Said unit is located approximately 7.5 miles 
west northwest of the junction of U.S. Highway 62/180 and old New Mexico Highway 3,. 

CASE 9997: Application of TXO Production for compulsory pooling. Eddy County. New Mexico. Applicant, in the above-styled cause. 
seeks an order pooling all mineral interests from the surface to the base of tlie Morrow formation underlying the 
following described acreage in Section 20. Township 19 South. Range 25 East, and ii the following manner: the E/2 to 
form a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre 
spacing within said vertical extent (which presently Includes but Is not necessarily limited to the Undesignated North 
Cemetery-Atoka Gas Pool, Cemetery-Morrow Gas Pool and Undesignated Boyd-Morrow Gas Pool); the SE/4 to form a standard 
160-acre gas spacing and proration unit for any and all formations and/or pools diveloped on 160-acre spacing within 
said vertical extent (which presently includes the Undesignated North Dagger Oraw-Upper Pennsylvanian Gas Pool); and 
the NE/4 SE/4 to form a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed 
on 40-acre spacing within said vertical extent. Said units are to be dedicated :o a single well to be drilled at a 
standard location 1980 feet fro* the South line and 660 feet from the East line (ln1t I) of said Section 20. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in drilling said well. Said area is located approximately 7.5 miles wiist by north of Lakewood. New Mexico. 

CASE 9973: (Continued from June 27, 1990, Examiner Hearing.) 

Application of Manzano Oil Corporation for compulsory pooling and an unorthodox gas well location. Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral 1 iterests from the surface to the base 
of the Morrow formation underlying the following described acreage in Section 14, ownship 19 South, Range 33 East, and 
in the following described manner: the E/2 to form a standard 320-acre gas spacirg and proration unit for any and all 
formations and/or pools developed on 320-acre spacing within said vertical extent (which presently includes but is not 
necessarily limited to the Undesignated Tonto-Atoka Gas Pool, Undesignated Quail Ridge-Morrow Gas Pool. Undesignated 
North Quail Ridge-Morrow Gas Pool, and Undesignated East Gem-Morrow Gas Pool) and the NE/4 to form a standard 160-
acre gas spacing and proration untt for any and all formations and/or pools developed on 160-acre spacing within said 
vertical extent. Said units are to be dedicated to a single well to be drilled at an unorthodox gas well location 1980 
feet from the North line and 2310 feet from the East line (Unit G) of said Sectlen 14. Also to be considered will be 
the cost of drilling and completing said well and the allocation of the cost then»f as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and i charge for risk involved in drilling 
said well. Said well location 1s approximately 7 miles southwest by west of ths old Hobbs Army Air Corps Auxiliary 
Airfield No. 4. 

CASE 9950: (Continued from June 27. 1990. Examiner Hearing.) 

Application of Meridian 01), Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, 
seeks an order pooling all mineral Interests from the top of the Wolfcamp to the base of the Morrow fonnation underlying 
the E/2 of Section 17, Township 18 South, Range 31 East, forming a standard 320-acre gas spacing and proration unit for 
any and all formations and/or pools developed on 320-acre spacing (which presently includes but is not necessarily 
limited to the Undesignated North Shugart-Atoka Gas Pool and the Undesignated North Shugart-Morrow Gas Pool). Said unit 
Is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered will be the 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the weU and a charge for risk Involved in drilling 
said well. Said unit Is located approximately 5 miles south of the Junction of U.S. Highway 82 and State Highway No. 
3/South. 
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CÂE 9998- Application of Yates Energy Corporation to amend Division Order No. R-9093, as amended, Eddy County, New êx'cc. 
~ ' Applicant, in the aoove-styled cause, seeks the amendment of Oivision Order No. R-9Q93, as amended, «n-ch crcer 

compulsorily pooled all mineral interests in the Undesignated famano-Bone Spring Pool underlying tne SE/4 Sw/4 ;.rvt 
H) of Section 1, Township 18 South, Range 31 East. Applicant now seeks to include a provision within said order pco'--g 
all mineral interests in the Undesignated Tamano-San Andres Pool. Said unit is located approximately 5.5 miles south 
by west of New Mexico State Highway No. 529's intersection with the Lea/Eddy County line. 

"ASE 9999: Application of Mobil Producing Texas and New Mexico Inc. for dual completion and downhole conmingling, Lea Ccunty, Sew 
" Mexico. Applicant, in the above-styled cause, seeks authority to dually complete its 8ridges State well No. 36, 'coated 

560 feet from the North and West lines (Unit D) of Section 25, Township 17 South, Range 34 East, <n sucn a -̂ anrer as 
to allow production from the Vacuum Grayburg-San Andres Pool and the downhole commingled production from ooth t-e ;acuum-
Glorieta Pool and Vacuum-81inebry Pool through two parallel strings of tubing. Said well is located appro*'^dte!y .2 
mile west-northwest of Buckeye, New Mexico. 

CASE 10000: Application of Mobil Producing Texas and New Mexico Inc. for a new waterflood project, dual completions, *ater''cod 
expansion and two unorthodox water injection well locations. Lea County, New Mexico. Applicant, in tne aoove-styled 
cause, seeks authority to institute a new waterflood project on its State Bridges Lease comprising all or port-ons of 
Sections 3, 10, 11, 12, 13, 14. 15, 23, 24, 25, 26 and 27, Township 17 South, Range 34 East, by the commingled inject'.on 
of a water stream into the Vacuum-Glorieta and Vacuuro-Blinebry Pools through the following six wells: 

WELL NO. FOOTAGE LOCATION UNIT SECT I GN 

60! < to be drilled) 1670'FNL - 2600'FWL N 25 
fi_ to be drilled) 1190'FNL - 1260'FWL 0 25 
• 610'FSL - 1830'FWL N 24 
116 1880'FSL - 510'FWL L 24 
119 1980'FNL - 1780'FWL F 24 
204 660'FNL - 860'FWL P 24 

Applicant further seeks to expand its Bridges Vacuum Grayburg San Andres Waterflood Project by dually completing said 
Well Nos. 601 and 602 such that water injection into the Grayburg/San Andres formation will be through a second parallel 
string of tubing. Also, said well Nos. 109. 116, 119 and 204 are to be completed in a similar manner as to allow the 
injection of water into said commingled Blinebry/Glorieta injection zone and to continue injecting water into the North 
Vacuum Abo Pressure Maintenance Project through parallel strings of tubing. Said area is located approximately 1/2 mile 
northwest of Buckeye, New Mexico. 

CASE 10001: Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, Eddy County, New Mexico. Applicant, 
In the above-styled cause, seeks an order pooling all mineral interests from 5000 feet below the surface to the base 
of the Morrow formation underlying the E/2 of Section 20, Township 17 South, Range 29 East, forming a standard 320-
acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said 
vertical extent (which presently includes but Is not necessarily limited to the Undesignated North Grayburg-Atoka Gas 
Pool, Undesignated Grayburg-Atoka Gas Pool, Undesignated Grayburg-Morrow Gas Pool, and Undesignated South Empire-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also 
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved in drilling said well. Said unit is located approximately 6.5 miles west of Loco Hills, New Mexico. 

CASE 10002: Application of Bridge 011 Company, L. P. for pool creation, special pool rules, discovery allowable, and an unorthodox 
oil well location. Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil pool 
for Devonian production comprising the E/2 NE/4 of Section 34, Township 15 South, Range 35 East, and the promulgation 
of temporary special pool rules therefor including a provision for 80-acre spacing and designated locations. Applicant 
further seeks the assignment of an oil discovery allowable as allowed by General Rule 509 to the discovery well for said 
pool being the applicant's Julia Culp Well No. 2 located at an unorthodox oil well location for the proposed special 
pool rules 2310 feet from the North line and 660 feet from the East line (Unit H) of said Section 34. Said area is 
located approximately 3.5 miles northwest of Lovington, New Mexico. 

CASE 10003: Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling all mineral Interests in the Basin-Fruitland Coal Gas Pool underlying 
the W/2 of Section 36, Township 29 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for 
said pool, said unit to be dedicated to the existing FC State Com Well No. 17 located at a standard coal gas well 
location 1580 feet from the South line and 1335 feet from the West Une (Unit K) of said Section 36. Also to be 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
Involved in drilling said well. Said unit Is located approximately 2.5 miles south by west of Blanco, New Mexico. 

CASE 10004: Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County. New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling aU mineral Interests In the Basin-Fruitland Coal Gas Pool underlying 
the W/2 of Section 32, Township 29 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for 
said pool, said unit to be dedicated to its proposed FC State Com Well No. 8 to be drilled at a standard coal gas well 
location in the SW/4 of said Section 32. Also to be considered will be the cost of drilling and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located 
approximately 8 miles east-southeast of Blanco, New Mexico. 


