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STATE OF NEW MEXICO 
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A p p l i c a t i o n of Pennzoil E x p l o r a t i o n a i d Production 

Company f o r an Unorthodox O i l Well L o c a t i o n , Lea 

County, New Mexico 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: DAVID R. CATANACH, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

May 30, 1990 

ORSGINAL 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A P P E A R A N C E S 

FOR THE DIVISION: 

ROBERT G. STOVALL 
Atto r n e y a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

FOR THE APPLICANT: 

KELLAHIN, KELLAHIN & AUBREY 
Attorneys a t Law 
By: W. THOMAS KELLAHIN 
117 N. Guadalupe 
P.O. Box 2265 
Santa Fe, New Mexico 87504-2265 

* * * 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 

I N D E X 

Page Number 

Appearances 2 

E x h i b i t s 3 

H.W. HOLLINGSHEAD, JR. 

Examination by Mr. K e l l a h i n 4 

Examination by Examiner Catanach 12 

LONNIE WHITFIELD 

Examination by Mr. K e l l a h i n 15 

Examination by Mr. S t o v a l l 18 

Examination by Examiner Catanach 19 

Further Examination by Mr. S t o v a l l 20 

Further Examination by Examiner Catansh 21 

C e r t i f i c a t e of Reporter 22 

* * * 

E X H I B I T S 

APPLICANT'S EXHIBITS: 

E x h i b i t 1 5 

E x h i b i t 2 16 

* * * 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

4 

WHEREUPON, the f o l l o w i n g proceecL.ngs were had 

at 9:43 a.m.: 

EXAMINER CATANACH: Okay, w e ' l l c a l l t h e 

hearing back t o order a t t h i s time, and a t t h i s time 

w e ' l l c a l l Case 9951. 

MR. STOVALL: A p p l i c a t i o n of Pennzoil 

E x p l o r a t i o n and Production Company f o r an unorthodox 

o i l w e l l l o c a t i o n , Lea County, New Mexico. 

EXAMINER CATANACH: Are t h e r e appearances i n 

t h i s case? 

MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n 

of t he Santa Fe law f i r m of K e l l a h i n , K e l L i h i n and 

Aubrey. 

I'm appearing today on behalf of the 

Ap p l i c a n t , and I have two witnesses t o be sworn. 

EXAMINER CATANACH: Any other appearances? 

W i l l the witnesses please stand and be sworn 

in? 

(Thereupon, the witnesses were sworn.) 

H.W. HOLLINGSHEAD. JR.. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn 

upon h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Hollingshead, f o r the record, s i r , would 

CUMBRE COURT REPORTING 
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you please s t a t e your name and occupation? 

A. I'm H.W. Hollingshead, J r . I go by B i l l . 

I'm the Western D i v i s i o n E x p l o r a t i o n / E x p l o i t a t i o n 

Manager f o r Pennzoil. I re s i d e i n Houston Texas. 

Q. You're a petroleum g e o l o g i s t by degree, are 

you, s i r ? 

A. Yes, I am. 

Q. And your employment experience, ;i s u b s t a n t i a l 

p o r t i o n of i t , has been w i t h Pennzoil? 

A. Yes, i t has. 

Q. As p a r t of your employment as a petroleum 

g e o l o g i s t f o r your company, have you been involved i n 

the e x p o r t a t i o n by your company of the v a r i o u s Strawn 

pools i n Lea County, New Mexico? 

A. Yes, I have. 

Q. And have you made y o u r s e l f f a m i l i a r w i t h the 

geology t h a t ' s involved i n t h i s p a r t i c u l a r A p p l i c a t i o n ? 

A. Yes. 

MR. KELLAHIN: We tender Mr. Hollingshead as 

an expert petroleum g e o l o g i s t . 

EXAMINER CATANACH: He i s so q u a l i f i e d . 

Q. (By Mr. K e l l a h i n ) Mr. Hollingshead, l e t me 

ask you t o t u r n your a t t e n t i o n t o what i s marked as 

E x h i b i t Number 1 and take a moment and o r i e n t t h e 

Examiner as t o what p o r t i o n of the northeest Lovington 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

6 

Strawn Pool t h a t you're seeking the approval w i t h t h i s 

w e l l l o c a t i o n . 

A. Okay, i f you go t o the index map on t h e r e , 

y o u ' l l see the C i t y of Lovington. We're about f i v e 

m iles southeast and w i t h i n the confines of t h e 

northeast Lovingtoon pool. 

Q. When we look a t the p o r t i o n of t l i e d i s p l a y on 

the r i g h t s i d e , would you i d e n t i f y and describe t h a t 

f o r us? 

A. Yes, t h i s i s an isopach map of w i a t we c a l l 

the lower Strawn lime. This i s a producing h o r i z o n i n 

most of the w e l l s t h a t you see — i n f a c t , on a l l of 

them t h a t you see on t h i s map. 

Q. When we look a t t h a t p o r t i o n of Section 16 

t h a t ' s o u t l i n e d by the green r e c t a n g l e , do you see 

th a t ? 

A. Yes. 

Q. That's the n o r t h h a l f of the southwest 

q u a r t e r of Section 16? 

A. Correct. 

Q. And i s t h a t the proposed spacing u n i t f o r the 

w e l l t h a t you're seeking approval f o r ? 

A. Yes, i t i s . 

Q. Describe f o r us the footage locc.tion f o r t h a t 

w e l l . 
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A. That w e l l as proposed i s 900 f e e t from the 

west l i n e and 2 310 from the south l i n e . 

Q. Describe f o r us i n what way t h a t i s an 

unorthodox w e l l l o c a t i o n . 

A. I t i s a c t u a l l y 400 f e e t d i r e c t l y n o r t h e a s t of 

a 660-foot l o c a t i o n i n the west 40 of the ;>outh — o f 

the p r o r a t i o n u n i t . 

Q. when we look a t the proposed l o c a t i o n , then, 

on the d i s p l a y , i t ' s t h a t open c i r c l e 900 ::eet from the 

west l i n e and 2 310 from the south l i n e of l:he section? 

A. Correct. 

Q. When we look a t the distance from the 

l o c a t i o n t o the northern boundary of t h a t spacing 

u n i t — 

A. I t i s 330 f e e t . 

Q. And when we look a t the di s t a n c e , then, from 

the w e l l t o the l i n e t h a t d i v i d e s the two 10-acre 

t r a c t s i n the spacing u n i t — 

A. I t ' s 420 f e e t from the east l i n e . 

Q. Okay, and what do the r u l e s f o r ;he pool 

r e q u i r e i n order t o have a standard w e l l l o c a t i o n ? 

A. That i t needs t o be i n the center o f the 4 0-

acre t r a c t , but they do give you 150 f e e t t o l e r a n c e 

around t h a t . 

This w e l l i s a c t u a l l y about 400 fe e t 

CUMBRE COURT REPORTING 
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northeast of the — of the center l i n e of the 40-acre 

t r a c t . 

Q. I n lo o k i n g a t the d i s p l a y , t h e r e are two blue 

l i n e s . Describe those f o r me. 

A. Those are a c t u a l l y green on mine 

Q. Mine are blue. 

A. Okay. 

Q. Whatever those colored l i n e s are'' 

A. Yes, the northeast-to-southwest l i n e s , those 

are seismic l i n e s t h a t are p e r t i n e n t t o t h i s l o c a t i o n . 

Q. Why i s seismic data u t i l i z e d by your company 

i n an e f f o r t t o help you lo c a t e w e l l s i n t l i e Strawn 

Pool? 

A. We have found t h a t we improve tins q u a l i t y o f 

our w e l l s s i g n i f i c a n t l y by using the seismic l i n e s . 

We use them p r i m a r i l y , f i r s t , t o d e f i n e the 

c o n f i g u r a t i o n of the mound. And we use th=m, second, 

t o t r y t o t e l l us where we are s t r u c t u r a l l y w i t h i n t h a t 

mound. 

Q. When we look a t the eastern 40-a^re t r a c t i n 

the spacing u n i t — 

A. Yes. 

Q. — why can't you d r i l l a t a standard w e l l 

l o c a t i o n w i t h i n t h a t 40-acre t r a c t ? 

A. We could. There i s a l o c a t i o n t h a t would 
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have adequate lower Strawn lime present, but we are 

a f r a i d i t w i l l be too low s t r u c t u r a l l y . 

The two w e l l s t o the west i n thai; elongated-

t o - e l l i p s e area — 

Q. The BTA Wells? 

A. Yes, the BTA Wells, Number 1 Lovington and 

Number 2 Lovington, Tom, both of those w e l l s have been 

r e c e n t l y completed but are making a l i t t l e water. 

So we f e e l t h a t we need t o stay as f a r updip 

as we can, but s t i l l stay i n the w e l l l o c a t e d on the 

mound complex. 

Q. When we look a t the other 40-acr2 t r a c t , t h e 

western 4 0-acre t r a c t — 

A. Yes. 

Q. — why can't you d r i l l a t a standard w e l l 

l o c a t i o n i n t h a t 40-acre t r a c t ? 

A. I f y o u ' l l look a t the map y o u ' l l see t h a t we 

be l i e v e t h a t a standard l o c a t i o n would be less than 180 

f o o t t h i c k , and we beli e v e t h a t our l o c a t i o n as 

proposed w i l l be around 22 0 f e e t t h i c k . 

We have learned over the years t h a t i t ' s very 

important t o t r y t o get your wellbore w i t h i n t h e 

t h i c k e r p a r t of the mound. 

Q. To approximate f o r the Examiner where t h e 

c l o s e s t standard l o c a t i o n i s i n the 40-acre t r a c t where 
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the w e l l i s proposed, where would t h a t l i n t ! be? 

A. I t would be about 250 f o o t southwest of the 

l o c a t i o n t h a t i s shown on the map. 

Q. A l l r i g h t . 

A. And as I mentioned e a r l i e r , a 660 l o c a t i o n , 

which would be i n the center of the 40, i s a c t u a l l y 400 

f e e t southwest of the proposed l o c a t i o n i n a diagonal 

d i r e c t i o n . 

Q. So i f we're on the southwest-northeast 

seismic l i n e — Do you see t h a t ? 

A. Southwest-northeast, yes. 

Q. Do you see t h a t seismic l i n e ? 

A. Yes. 

Q. And i f we s t a r t a t the w e l l l o c a t i o n , t h e 

proposed unorthodox w e l l l o c a t i o n i s on t h s shot l i n e 

— I mean, the seismic l i n e ? 

A. I t i s on the seismic l i n e . 

Q. I f you f o l l o w t h a t l i n e t o the sDuthwest, 

ther e ' s a shot point? 

A. Yes, there i s a shot p o i n t , and the a c t u a l 

l o c a t i o n , Tom, would be about a hundred f e e t t o the 

northeast along the seismic l i n e , which would be a 

center — center l o c a t i o n of t h a t 40. 

Q. A l l r i g h t . So t h a t would g i v e you an 

approximate standard l o c a t i o n a t 180 f o o t thickness on 
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your mound? 

A. Or les s . 

Q. Or less? 

A. A c t u a l l y , we're showing i t l e s s . 

Q. Okay. And by moving t o the unorthodox 

l o c a t i o n , you'd gain some 40 f e e t or more of thick n e s s 

i n the mound? 

A. Yes, we do. 

Q. Okay. I n summary, then, Mr. — 

A. We be l i e v e we do. 

Q. Yes, s i r , I understand — 

A. Yes. 

Q. — i t ' s not an exact science. 

A. Right. 

Q. I n summary, then, Mr. H o l l i n g s h e i d , describe 

f o r us why you're seeking approval of the unorthodox 

l o c a t i o n as the optimum l o c a t i o n w i t h i n t h s spacing 

u n i t f o r which t o d r i l l and h o p e f u l l y produce o i l from 

t h i s Strawn mound. 

A. We be l i e v e t h a t t h i s l o c a t i o n as we have 

proposed i t w i l l be around 220 f o o t t h i c k , which should 

g i v e us a good porous s e c t i o n . 

We also b e l i e v e t h a t i t w i l l be l i g h e r 

s t r u c t u r a l l y . The d i p i s k i n d of i n a — As you go t o 

the west, y o u ' l l get higher s t r u c t u r a l l y . 
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So we both — We gain both s t r u c t u r e and we 

also have adequate thickness of the Strawn lime t o 

be l i e v e t h a t w e ' l l have a very c o m p e t i t i v e w e l l t h e r e . 

Q. And when we look a t the western 40-acre 

t r a c t , we may s a t i s f y the geologic c r i t e r i a o f 

thi c k n e s s , but there i s a s i g n i f i c a n t r i s k t h a t y o u ' l l 

be downstructure i n the well? 

A. Yes, s i r , t h a t would be the east 40. 

MR. KELLAHIN: Yes, s i r . 

That concludes my examination of Mr. 

Hollingshead. We move the i n t r o d u c t i o n of h i s E x h i b i t 

Number 1. 

EXAMINER CATANACH: E x h i b i t Number 1 w i l l be 

admitted as evidence. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Hollingshead, I'm s t i l l not sure I 

understand why you can't d r i l l i n the east 40. You're 

l o s i n g s t r u c t u r e , you say? 

A. Yes. I'm so r r y , I do not have a s t r u c t u r e 

map w i t h me, but i t i s lower s t r u c t u r a l l y i n t h a t 

d i r e c t i o n . 

To give you an example, Mr. Catenach, look a t 

the anomaly down t o the south where we have l a b e l e d 

Pennzoil "C" 2 and 3 Wells and Pennzoil State 1 Well. 
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Q. Uh-huh. 

A. The easternmost w e l l t h e r e , which shows 247 

f e e t thickness of lime, t h a t w e l l i s almost watered 

out. 

As you go west, the other two we!.ls are s t i l l 

doing — Well, the Number 2 i s s t i l l doing very w e l l . 

And also, i f y o u ' l l go t o the n o r t h e a s t of 

our l o c a t i o n t h e r e , there's another anomaly up t h e r e 

c a l l e d the Pennzoil State "16" 4. 

Q. Uh-huh. 

A. You only see p a r t of i t , the northwest 

p o r t i o n , but as you go t o the southeast, wo have 

another w e l l located down there which i s c u t t i n g water. 

So as you go e a s t e r l y , you begin t o get lower 

s t r u c t u r a l l y . 

So by going t o the west s i d e , we w i l l be 

higher s t r u c t u r a l l y , and we b e l i e v e t h a t w<i w i l l have 

much less water. 

As you know, some of these moundu have a 

downdip water l e g . 

Q. Pennzoil u t i l i z e d seismic t o p i c k t h i s 

l o c a t i o n ? 

A. Yes, s i r , we have. 

Q. And I assume t h a t ' s what you used 

predominantly i n t h i s area, i s seismic? 
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A. Yes, we have learned t h a t we w i l ! . improve the 

success r a t i o of our w e l l s s i g n i f i c a n t l y by usin g 

seismic, so we — we — Un f o r t u n a t e l y , these mounds 

don't always f a l l i n the middle of the sec t i o n s and so 

f o r t h , so we do use seismic. 

And then where necessary we w i l l ask f o r an 

unorthodox l o c a t i o n . 

Q. Uh-huh. I s i t very important t h a t you get 

above the 180-foot l i n e ? 

A. Yes, s i r . 

Q. And why i s t h a t , s i r ? 

A. As you go down t o less than t h a t , we have 

found t h a t the w e l l s are t i g h t i n many cases. 

One example would be on t h i s p a r t i c u l a r map, 

th e r e i s a Yates East Lovington dry hole up t o the 

n o r t h of the easternmost BTA w e l l r e c e n t l y d r i l l e d . 

That w e l l i s t i g h t , and i t has 200 f e e t of lim e . 

Over on our State "16" 4 t o the northeast, we 

have 228 f e e t . I t ' s not a one-to-one r a t i s , by any 

means. But i t does seem t o be t h a t t he t h i c k e r p a r t of 

the mound w i l l have the b e t t e r r e s e r v o i r q a a l i t y . 

We do not have the logs on the ttfo BTA w e l l s , 

the Number 1 and Number 2. We understand, though, t h a t 

the — t h a t they're good w e l l s . I n f a c t , we know 

they're good w e l l s from the completion data. 
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Q. I s the Pennzoil State "C" Number 3 a p r e t t y 

good well? 

A. Early on, i t was a l l r i g h t . But i t was — 

turned out t o be r a t h e r pressure-depleted a t the time 

i t was d r i l l e d . I t was one of the l a t e r w<ills t h a t was 

d r i l l e d i n t h a t t h r e e - w e l l t i e r down t h e r e Had good 

r e s e r v o i r rock but q u i t e a b i t of the reserve. 

Q. Good p o r o s i t y ? 

A. Yes, s i r , i t had good p o r o s i t y . The "C" 2 

Well has produced over a m i l l i o n b a r r e l s o:: o i l . I 

don't have the exact f i g u r e s . But we d r i l l e d t he "C" 3 

too l a t e i n the l i f e of the r e s e r v o i r . 

Q. Now, Pennzoil owns the northwest q u a r t e r o f 

t h i s section? 

A. Pennzoil and other p a r t n e r s , yes, s i r . 

EXAMINER CATANACH: Okay, I have no f u r t h e r 

questions of the witness. 

MR. KELLAHIN: C a l l Mr. Lonnie W h i t f i e l d a t 

t h i s time. 

LONNIE WHITFIELD, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn 

upon h i s oath, was examined and t e s t i f i e d i s f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. W h i t f i e l d , would you describe f o r us your 
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name and your occupation? 

A. Yes, s i r , my name i s Lonnie W h i t f i e l d . I'm 

the D i s t r i c t Land Manager f o r the Midcontinent Area, 

which includes the Permian Basin. 

Q. As p a r t of your d u t i e s as a petroleum landman 

f o r your company, have you v e r i f i e d t he i n t e r e s t 

ownership, both r o y a l t y and working i n t e r e s t , f o r 

Section 16? 

A. Yes, I have. 

MR. KELLAHIN: We tender Mr. W h i t f i e l d as an 

expert petroleum landman. 

EXAMINER CATANACH: He i s so q u a L i f i e d . 

Q. (By Mr. K e l l a h i n ) Mr. W h i t f i e l d , l e t me 

d i r e c t your a t t e n t i o n , s i r , t o what i s mar feed as 

E x h i b i t Number 2. 

A. Okay. 

Q. Would you i d e n t i f y and describe the 

i n f o r m a t i o n t h a t you have compiled on E x h i b i t Number 2? 

A. Yes, s i r . This i s a map which has t h e 

working i n t e r e s t i d e n t i f i e d thereon. I t shows the w e l l 

l o c a t i o n which we are proposing. We do not have a l l of 

the w o r k i n g - i n t e r e s t owners on t h i s map, but we're 

showing i t as Pepco, e t a l . 

We're also showing the w e l l s t h a t have been 

d r i l l e d and the dry holes t h a t have been d r i l l e d i n the 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

17 

area. 

Q. When we look a t the p a r t i c u l a r w o l l l o c a t i o n 

as requested today, t h a t w e l l i s moving c l o s e r t o the 

center of the 80-acre t r a c t , and we have a spacing u n i t 

proposed t h a t w i l l encompass, then, the working-

i n t e r e s t ownership and the r o y a l t y - i n t e r e s t ownership 

f o r t h a t spacing u n i t ? 

A. That i s c o r r e c t . 

Q. We are also s l i g h t l y unorthodox t o the 

nor t h e r n boundary of t h a t spacing u n i t . 

Describe f o r us whether i n your o p i n i o n we 

have the same i n t e r e s t owners i n the spacing u n i t as we 

do i n the northwest quarter of Section 16. 

A. We do have the same i n t e r e s t owners e x a c t l y 

i n the r e s t of t h a t s e c t i o n . 

Q. The i n t e r e s t owners and the percentages o f 

working i n t e r e s t shared among those owners i s 

i d e n t i c a l , i s i t not? 

A. I t i s i d e n t i c a l except f o r the south h a l f of 

the southwest quarter. 

Q. A l l r i g h t , and you're moving f a r t h e r away 

from those zones? 

A. That i s c o r r e c t . 

Q. Are your r o y a l t y owners the same as we l l ? 

A. That i s c o r r e c t . 
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Q. That concludes my examination of Mr. 

W h i t f i e l d . 

We would move the i n t r o d u c t i o n o:: E x h i b i t 2. 

EXAMINER CATANACH: E x h i b i t Number 2 w i l l be 

admitted as evidence. 

MR. KELLAHIN: That concludes ou:r 

p r e s e n t a t i o n , Mr. Catanach. 

EXAMINATION 

BY MR. STOVALL: 

Q. I have a question, Mr. W h i t f i e l d . On the 

south h a l f of the northwest q u a r t e r , you slow a Well 

Number 4, I bel i e v e t h a t i s ; i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. I s t h a t the p r o r a t i o n u n i t f o r t i a t w e l l ? 

What i s the — I s t h a t a producing p r o r a t i o n u n i t ? I 

guess t h a t ' s what I'm asking. 

Q. The p r o r a t i o n u n i t f o r t h a t w e l l i s the east 

h a l f of the northwest quar t e r . 

Q. And the west h a l f of the northwest q u a r t e r i s 

not c u r r e n t l y producing; i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. And the east h a l f of the southeast — or west 

h a l f of the southeast i s not producing as w e l l ; i s t h a t 

c o r r e c t , or — What's the d e d i c a t i o n f o r Number 3? I 

guess t h a t ' s — 
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A. I t ' s also a standup, being t h e east h a l f of 

the southeast quarter. 

Q. So one of the two p r o r a t i o n u n i t s t h a t you're 

encroaching on i s producing and one i s not, i f l — 

A. That's c o r r e c t . 

MR. STOVALL: Thank you. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. W h i t f i e l d , do you know i f Pennzoil has 

any plans t o d r i l l a w e l l i n t h a t west hal:: of the 

northwest? 

A. I don't know i f we have any plans. There's 

always the p o s s i b i l i t y . I'm assuming i t depends on how 

t h i s w e l l comes i n , which would give us mo:re w e l l 

c o n t r o l . 

(Off the record) 

MR. STOVALL: Mr. K e l l a h i n , d i d you have any 

no t i c e requirements on t h i s ? 

MR. KELLAHIN: We saw no p o i n t i i sending 

n o t i c e t o ourselves and t h e r e f o r e d i d n ' t . 

(Off the record) 

Q. (By Examiner Catanach) Mr. W h i t f i e l d , 

besides Pennzoil, what other working i n t e r e s t s are 

the r e i n the proposed well? 

A. I n the proposed w e l l you've got — Do you 
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j u s t want a breakdown of the w o r k i n g - i n t e r e s t 

ownership? 

Q. Uh-huh. 

A. Okay. Pennzoil owns — or Pepco owns 53.87 

percent. 

FURTHER EXAMINATION 

BY MR. STOVALL: 

Q. Let me ask a follow-up question, j u s t t o save 

you — You seem t o be thumbing through a l o t o f paper. 

I s t h a t remaining 47 percent broken up qui:e a b i t ? 

A. I t ' s not broken up t h a t much. Let me go 

ahead and give you the breakdown. 

Okay, Pepco has 53.87 percent working 

i n t e r e s t . 

Quinoco, 16.45 percent working i n t e r e s t . 

Tom Brown, In c . , 11.72 percent working 

i n t e r e s t . 

Marshall and Winston, 6.25 percent working 

i n t e r e s t . 

Dawson George and Robert Watson as t r u s t e e s , 

5.8 6 percent working i n t e r e s t . 

A l i s o n B. George, 2.93 percent working 

i n t e r e s t . 

And Ann B. Watson, 2.93 percent working 

i n t e r e s t . 
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FURTHER EXAMINATION 

BY EXAMINER CATANACH: 

Q. These various working i n t e r e s t s are aware 

t h a t you are d r i l l i n g a t t h i s unorthodox l o c a t i o n ? 

A. That i s c o r r e c t . 

Q. And they're a l l v o l u n t a r i l y p a r t i c i p a t i n g i n 

the w e l l ? 

A. Well, we have — They have not decided a t 

t h i s p o i n t whether or not they are going t o 

p a r t i c i p a t e . I t i s subject t o a j o i n t o p e r a t i n g 

agreement. Their options are p a r t i c i p a t e or do a 

nonconsent under the agreement. We don't know y e t 

which o p t i o n t h a t w i l l be. 

Q. None of the w o r k i n g - i n t e r e s t owners have 

expressed any concern over the l o c a t i o n ? 

A. No, they have not. 

EXAMINER CATANACH: Okay, I have no f u r t h e r 

questions. 

The witness may be excused. 

I s t h e r e anything f u r t h e r i n t h i s case? 

MR. KELLAHIN: No, s i r . 

EXAMINER CATANACH: I f not, Case 9951 w i l l be 

taken under advisement. 

(Thereupon, these proceedings were concluded 

a t 10:05 a.m.) 
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