WAIVER

As an offset operator, Yates Energy Corporation waives any objection before
the New Mexico O0il Conservation Division for OXY USA, Inc. to drill it Federal
"AK" Well No. 1 at a location 660 feet from the North Line and 1450 feet from
the East 1ine of Section 34, T23S, R23E, N.M.P.M., Eddy County, New Mexico, for
a 327.27 acre gas spacing and proration unit comprising the E/Z of Section 34,

T23S, R23E.
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