
E X H I B I T " A " 

BEFORE EXAMINER STOGNER 

Oil Conservation Division 

f/flMgOdto Exhibit No. 
Case No. 

To t h a t c e r t a i n Operating Agreement dated August 1, 1990 , 
by and among Manzano O i l Corporation, as Operator, and M i t c h e l l 
Energy Corporation. 

I . Contract Area: 

The E/2 o f Section 14, Township 19 South, Range 3 3 East, 
N.M.P.M., Lea County, New Mexico. 

I I . Depth L i m i t a t i o n s : 

The E/2 SE/4 and SE/4 NE/4: 

The W/2 E/2 and NE/4 NE/4: 

A l l depths below 4950 f e e t 
below t h e surface. 

From a depth of 5470 f e e t below 
the surface as found a t a 
marker i n t h e Belco Petroleum 
La-Rica U n i t No. 1 Well l o c a t e d 
1980 f e e t FSL and 660 f e e t FWL 
of Section 13, T-19-S, R-33-E, 
N.M.P.M., Lea County, New 
Mexico, down t o a depth o f 
13,750 f e e t below t h e s u r f a c ^ . 

A l l Jf^ 
III. Interests of the Parties in the Contract Area: j'J^r 

A f % e r Payout of 
the I n i t i a l Test 
Well and on a l l 

Subsequent Wells* I n t e r e s t Owner 

Manzano O i l Corporation 4 

Before Payout o f 
the I n i t i a l 
Test Well 

M i t c h e l l Energy "Colfporation \ 

Nearburg Producing Company 

T. T. Sanders 

Read & Stevens, I n c . 

David J. Sorenson 

Daniel W. Var e l 

Kenneth D. Reynolds 

Arnold Newkirk 

Williamson E n t e r p r i s e s 

Harold Kious 

Barbara H a n n i f i n 

Eloy S. Duran ' • 

Scott Exploration, Inc. 

S. H. Cavin 

Thomas Alden R i t c h , M.D. 
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Sealy H. Cavin, J r . -0- .0028125 

Robert W. Eaton -0- .0019533 

Sealy Hutchings Cavin, I n c . -0- .0018750 

MorOilCo, I n c . -0- .0018750 

Warren S c o t t -0- .0018750 

Susan Sc o t t Murphy -0- .0018750 

George L. S c o t t , I I I -0- .0018750 

Stephen M i t c h e l l -0- .0014063 

Frank S. Morgan and 
Robin L. Morgan -0- .0009375 

Red Oak C a t t l e Company -0- .0009375 

P a t r i c k J. Rogers -0- .0009375 

John Heer -0- .0009375 

Texaco Producing Inc. -0- .2083333 
1.0000000 

•Assuming t h a t the p a r t i e s l i s t e d below beginning w i t h 
S c o t t E x p l o r a t i o n , Inc. e l e c t t o convert t h e i r o v e r r i d i n g 
r o y a l t y i n t e r e s t s t o a 25% working i n t e r e s t and Texaco 
Producing I n c . e l e c t s t o convert i t s o v e r r i d i n g r o y a l t y 
i n t e r e s t t o a 1/3 working i n t e r e s t ( p r o p o r t i o n a t e l y 
reduced). 

IV. O i l and Gas Leases Subject t o t h i s Operating Agreement. 

A. Federal O i l and Gas Lease NM 56749, dated September 1, 
1983, from the United States of America, as Lessor, t o Les 
Paul Maloney, as Lessee, i n s o f a r as i t covers t h e W/2 E/2 
and NE/4 NE/4 of s a i d Section 14, s u b j e c t t o the depth 
l i m i t a t i o n s set f o r t h above. 

B. Federal O i l and Gas Lease NM 56556, dated J u l y 1, 1983, 
from the United States o f America, as Lessor, t o John A. 
Kochergen, as Lessee, covering the E/2 SE/4 and SE/4 NE/4 
of s a i d Section 14, su b j e c t t o the depth l i m i t a t i o n s set 
f o r t h above. 

V. Addresses of the P a r t i e s : 
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