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June 4, 1990 P L E A S E R E P L Y T O S A N T A F E 

Mr. Wi l l i a m J. LeMay, D i r e c t o r 
New Mexico O i l Conservation D i v i s i o n 
Post O f f i c e Box 2008 
Santa Fe, New Mexico 87504 

RE: A p p l i c a t i o n of Mesa Operating Limited Partnership f o r 
Compulsory Pooling, San Juan County, New Mexico, (FC 
Federal Com #9) 

Dear Mr. LeMay: 

Enclosed i s the A p p l i c a t i o n of Mesa Operating Limited 
Partnership f o r Compulsory Pooling f o r a F r u i t l a n d w e l l t o be 
d r i l l e d a t a standard l o c a t i o n i n the N/2 of Section 20 T-30 N, R-
10 W, NMPM, San Juan County, New Mexico. 

On behalf of the Applicant, Mesa Operating Limited 
Partnership, we ask t h a t t h i s matter be set f o r examiner hearing 
on June 27, 1990. 

Very t r u l y yours, 

MILLER, STRATVERT, TORGERSON 
& SCHLENKER, P.A. 

By: 
J. Scott H a l l 

cc: Mark Seale, 
Mesa Limited Partnership 



BEFORE THE 

OIL CONSERVATION DIVISION 

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

IN THE MATTER OF THE APPLICATION OF 
MESA OPERATING LIMITED PARTNERSHIP 
FOR COMPULSORY POOLING, SAN JUAN 
COUNTY, NEW MEXICO. 

APPLICATION 

MESA OPERATING LIMITED PARTNERSHIP by i t s undersigned 

attorneys, M i l l e r , S t r a t v e r t , Torgerson & Schlenker, P.A., hereby 

makes a p p l i c a t i o n pursuant t o section 70-2-17, N.M.S.A. (1978) f o r 

an order pooling a l l of the mineral i n t e r e s t s i n the F r u i t l a n d 

formation f o r development on 320-acre spacing i n and under the N/2 

of Section 20, Township 30 North, Range 10 West, N.M.P.M., San Juan 

County, New Mexico, and i n support thereof would show the D i v i s i o n : 

1. Applicant owns approximately 75% of the working i n t e r e s t 

i n and under the N/2 of Section 20, and Applicant has the r i g h t t o 

d r i l l thereon. 

2. Applicant proposes t o dedicate the above-referenced 

pooled u n i t t o i t s Mesa FC Federal Com #9 w e l l t o be located at a 

standard l o c a t i o n i n the N/2 of said Section 20. 

3. Applicant has been unable t o obtain voluntary agreement 

f o r pooling or farmout from a l l other i n t e r e s t owners i n the N/2 

of said Section 20. 

4. Said pooling of i n t e r e s t s w i l l avoid the d r i l l i n g of 

unnecessary w e l l s , w i l l prevent waste and w i l l p r o t e c t c o r r e l a t i v e 

r i g h t s . 

CASE NO. tftfS'i 



5. In order to permit the Applicant to obtain i t s j u s t and 

f a i r share of the o i l and gas underlying the subject lands, the 

mineral interests should be pooled, and Applicant should be 

designated the operator of the well to be d r i l l e d . 

WHEREFORE, Applicant prays that t h i s application be set for 

hearing before a duly appointed examiner of the O i l Conservation 

Division on June 27, 1990, and that after notice and hearing as 

required by law, the Division enter i t s order pooling the lands, 

including provisions for Applicant to recover i t s costs of 

d r i l l i n g , equipping and completing the well, i t s costs of 

supervision while d r i l l i n g and after completion, including overhead 

charges, and imposing a r i s k factor for the r i s k assumed by the 

Applicant in d r i l l i n g , completing and equipping the well, and 

making such other and further provisions as may be proper in the 

premises. 

MILLER, STRATVERT, TORGERSON 
& SCHLENKER, P.A. 

J. Scott Hall 
Suite 303 
125 Lincoln Avenue 
Santa Fe, New Mexico 87501 
Telephone: (505) 989-9614 

ATTORNEYS FOR MESA OPERATING 
LIMITED PARTNERSHIP 
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Porn 3160-3 
(Norabtt 1983) 
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OIL C?! 

UNITED STATES 
IE INTERIOR 
MANAGEMENT iBtij^ijfQf LAND MA* 

SUBMIT IN TRIPLICATE* 
(Other lmtructlom oo 

reverse tide) 

Form approved. 
Budget Bureau No. 1004-0136 
Expire* August 31, 1985 

5. LEASE OBSIGNATION AMD S l t l A L HO. 

NM 03567 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
'Hy Ull! Fl'l 2 05 — 

DRILL T3 DEEPEN • PLUG BACK • 

8. IF INDIAN. ALLOTTEI 01 TRIBE K l k l 

7. OKIT i O U I U K T » U I 

b. TTPB Of W I L L 

• 
OIL 
WELL WILL US 

SINGLE 
ZONE a MULTIPLE j 1 

2. KAMI OF OPERATOR 

MESA OPERATING LIMITED PARTNERSHIP 

8. FARM OB U U I NAM! 

FC FEDERAL COM 
9. WILL NO. 

3. ADDRESS OF OPERATOR 

P.O. BOX 2009, AMARILLO, TEXAS 79189 
4. LOCATION or W I L L (Report location clearly and ln accordance with any 

At sun'sce 
1835' FNL/1875' FEL 

At proposed prod, tone 

f 9 

requirements.*) 

0CT1 01383 

10. r iBLO AND POOL, O l WILDCAT 

Basln-Frultland Coal 

OiLCC 

11. I B C . . T.. I . , I I . , 01 BLK. 
_ j , AND SURVEY O l U U 

^ S e c . 20, T30N, R10W 

14. DISTANCE IN MILES AND DIRECTION PROM NEAREST TOWN OR POST OFFICE* 

4 miles SE from Aztec, New Mexico •v DiST. v 12. COCNTT OR PARISH 

San Juan 
13. STATE 

NM 
10. DISTANCE FROM PROPOSED* 

LOCATION TO NEAREST 
P I O P I B T I OR L E A H LINE, FT. 
(Also to nearest drlg, unit line, It any) 805* 

18. DISTANCE FROM PROrOSED LOCATION* 
TO NEAREST WELL, DRILLING, COMPLETED. 
OR APPUD FOR. OM T H U LKASR, FT. 100' 

16. NO. OP ACRES IN LEASE 

236 
19. PROPOSED DEPTH 

3060* 

17. NO. OF ACRES ASSIGNED 
TO THIS WELL 

N/2 -W J'C-i^. 
20. ROTARY OR CABLE TOOLS 

Rotary 
Zl. ELEVATIONS (Show whether DF. RT, GR. etc.) 

6387' GR 
22. APPROX. DATE WOBX WILL START* 

23. PROPOSED CASING AND CEMENTING PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT TER FOOT SETTING DEPTH 

12 1/4" 8 5/8" 24# 200' 
7 7/8" 5 1/2" 17// 3060' 

QUANTITY OF CEMENT 

150 sx "B" + 2% CaCl (Surfaced 
400^02/300 "B" (Surface) 

Propose to spud well with 12 1/4" hole and d r i l l to 200' and set 8 5/8" 
surface casing. W i l l cement with 150 sx of Class "B" and raise cement 
to surface. W i l l nipple up 2000 psi BOP assembly and d r i l l 7 7/8" hole 
to TD of .+ 3060' with fresh water mud system. W i l l then log well and 
evaluate for possible commercial production. I f successful, w i l l then 
run 5 1/2" casing to + 3060' and cement with 400 sx Pozmix followed by 
300 sx Class "B" cement. W i l l move off d r i l l i n g r i g and move i n 
completion unit. 

xc: BLM-Farmington (0+5), NMOCD-Aztec (1), WF, Reg, Land, Expl., D r i l l i n g 
IN ABOVE SPACE DESCRIBE PROPOIED PROGRAM : If proposal Is to deepen or ping back, give data on present productive tone and proposed new productive 
tone. If proposal tt to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout 
preventer program, lf any. 
24. 

TITLE Regulatory Agent DA™ . 

/ok/2 f (This space for Federal or State offlce ate) 

PERU IT NO APPROVAL DATE . 

APPBOVBD BY TITLI . 
CONDITIONS OF APPROVAL. IF ANY : 

* S M litrfnicriofir On Rcvtm Sid* 
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the 
United States anv false, fictitious or fraudulent statements or representation* •« •« »nv m»t»«" 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION j^J q# 

IN THE MATTER OF THE HEARING ^J/j S 
CALLED BY THE OIL CONSERVATION / \ W ^ ) ^ p j 
DIVISION FOR THE PURPOSE OF A / A W 
CONSIDERING: 

CASE NO. 9984 
ORDER NO. R-222-9 

J M APPLICATION OF MESA OPERATING \ 
LIMITED PARTNERSHIP FOR COMPULSORY r 
POOLING, SAN JUAN COUNTY, NEW MEXICO. , / />M ^ 

ORDER OF THE DIVISION 

BY THE DIVISION: 

,,•10 

This cause came on for hearing at 8:15 a.m. on July 11, 1990, at Santa Fe, New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this day of July, 1990, the Division Director, having considered the 
testimony, the record and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) At the time of the hearing, this case was consolidated with Case No. fffi jTfor 
the purpose of testimony. 

(3) The applicant, Mesa Operating Limited Partnership^ seeks an order pooling 
all mineral interests in the Basin-Fruitland Coal Gas Pool,jjnderlying Lots 1 through 4 and 
the NW/4 (N/2 equivalent) of Section 20, Township 30 North, Range 10 West, NMPM, San 
Juan County, New Mexico, .h,*,,-~p *. s/6. /%-c,,t s,**'-^ '• •< 

X j ) y/ Said/unit to be dedicated to^he exi^^"T.C>FederalCpm Weh^No. 9 
itecrara stajidard/coal ga^vvell l o c ^ t j j & f i j & e t fjogrihe ^f ine anaVi^L-^et / 

frayQrninit^Pxsajd pooL 

*>/< y 
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(5) There are interest owners in the proposed proration unit who have not agreed 
to pool their interests. 

(6) To avoid the drilling of unnecessary wells, to protect correlative rights, to 
prevent waste and to afford to the owner of each interest in said unit the opportunity to 
recover or receive without unnecessary expense his just and fair share of the gas in said pool 
the subject application should be approved by pooling all mineral interests, whatever they 
may be, within said unit. 

(7) The applicant should be designated the operator of the subject well and unit. 

(8) Any non-consenting working interest owner should be afforded the opportunity 
to pay his share of estimated well costs to the operator in lieu of paying his share of 
reasonable well costs out of production. 

(9) The applicant has proposed a 200 percent risk penalty to be assessed 
against those interest owners subject to the force-pooling provisions of this order, and 
in support thereof presented evidence and testimony at the hearing. 

fl"0)~- Based on precedent established in compulsory pooling cases in the Basin-
Fruitland Coal Gas Pool, the proposed 200 percent risk penalty is excessive in this 
instance and should therefore be reduced to 156 percent. 

Any non-consenting working interest owner who does not pay his share of 
estimated well costs should have withheld from production his share of reasonable well costs 
plus an additional \<>U percent thereof as a reasonable charge for the risk involved in the 
drilling of the well. 

(10) Any non-consenting interest owner should be afforded the opportunity to 
object to the actual well costs but actual well costs should be adopted as the reasonable well 
costs in the absence of such objection. 

(11) Following determination of reasonable well costs, any non-consenting working 
interest owner who has paid his share of estimated costs should pay to the operator any 
amount that reasonable well costs exceed estimated well costs and should receive from the 
operator any amount that paid estimated well costs exceed reasonable well costs. 

(12) $ Vfe^l per month while drilling and $ per month while 
producing should be fixed as reasonable charges for supervision (combined fixed rates); the 
operator should be authorized to withhold from production the proportionate share of such 
supervision charges attributable to each non-consenting working interest, and in addition 
thereto, the operator should be authorized to withhold from production the proportionate 
share of actual expenditures required for operating the subject well, not in excess of what 
are reasonable, attributable to each non-consenting working interest. 

(13) All proceeds from production from the subject well which are not disbursed 
for any reason should be placed in escrow to be paid to the true owner thereof upon 
HAtnonH cxr\A r\rr\r\f nf n\\rru=*rc\~\\r% 
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(14) Upon the failure of the operator of said pooled unit to commence drilling of 
the well to which said unit is dedicated on or before Gib/, / /¥?()•> the order pooling said 
unit should become null and void and of no further effect whatsoever. 

(15) Should all the parties to this force-pooling reach voluntary agreement 
subsequent to entry of this order, this order should thereafter be of no further effect. 

(16) The operator of the well and unit should notify the Director of the Division 
in writing of the subsequent voluntary agreement of all parties subject to the force-pooling 
provisions of this order. 

. IT IS THEREFORE ORDERED THAT: 

\ (1) All mineral interests, whatever they may be, in the Basin-Fruitland Coal Gas 
Pool\mderlying Lots 1 through 4 and the NW/4 (N/2 equivalent) of Section W% Township 
30 Nokh, Range 10 West, NMPM, San Juan County, New Mexico, are b̂ .reby poojed to 
form a 316.18-acre gas spacing and proration unit to be dedicated to tnii pYifttrng "F.C." 
Federal Com Well No. 9 IgStteiU-^ f*?[ ftnm — _ i ; " f and . — fent frprri thr 

^=B»ig(Umt -=-) of said Scotion ^6. ^ /AsSe/^ ^ ^ y , 
/tee/.'*.-. <si ^ * A , e fs*'*>S 

PROVIDED HOWEVER THAT, the operator of said unit shall commence the 
drilling of said well on or before the day of C Q r > 1990, and shall thereafter 
continue the drilling of said well with due diligence to a depth sufficient to test the Basin-
Fruitland Coal Gas Pool. 

PROVIDED FURTHER THAT, in the event said operator does not commence the 
drilling of said well on or before the day of (%4/--s > 1990, Decretory Paragraph No. 
(1) of this order shall be null and void and of no effect whatsoever, unless said operator 
obtains a time extension from the Division for good cause shown. 

PROVIDED FURTHER THAT, should said well not be drilled to completion, or 
abandonment, within 120 days after commencement thereof, said operator shall appear 
before the Division Director and show cause why Decretory Paragraph No. (1) of this order 
should not be rescinded. 

(2) Mesa Operating Limited Partnership is hereby designated the operator of the 
subject well and unit. 
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(3) After the effective date of this order and within 90 days prior to commencing 
said well, the operator shall furnish the Division and each known working interest owner in 
the subject unit an itemized schedule of estimated well costs. 

(4) Within 30 days from the date the schedule of estimated well costs is furnished 
to him, any non-consenting working interest owner shall have the right to pay his share of 
estimated well costs to the operator in lieu of paying his share of reasonable well costs out 
of production, and any such owner who pays his share of estimated well costs as provided 
above shall remain liable for operating costs but shall not be liable for risk charges. 

(5) The operator shall furnish the Division and each known working interest 
owner an itemized schedule of actual well costs within 90 days following completion of the 
well; if no objection to the actual well costs is received by the Division and the Division has 
not objected within 45 days following receipt of said schedule, the actual well costs shall be 
the reasonable well costs; provided however, if there is an objection to actual well costs 
within said 45-day period the Division will determine reasonable well costs after public 
notice and hearing. 

(6) Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid his share of estimated costs in advance as 
provided above shall pay to the operator his pro rata share of the amount that reasonable 
well costs exceed estimated well costs and shall receive from the operator his pro rata share 
of the amount that estimated well costs exceed reasonable well costs. 

(7) The operator is hereby authorized to withhold the following costs and charges 
from production: 

(A) The pro rata share of reasonable well costs 
attributable to each non-consenting working 
interest owner who has not paid his share of 
estimated well costs within 30 days from the date 
the schedule of estimated well costs is furnished 
to him; and 

(B) As a charge for the risk involved in the drilling 
of the well, percent of the pro rata share of 
reasonable well costs attributable to each non-
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consenting working interest owner who has not 
paid his share of estimated well costs within 30 
days from the date the schedule of estimated well 
costs is furnished to him. 

(8) The operator shall distribute said costs and charges withheld from production 
to the parties who advanced the well costs. 

(9) $ 5&?/-*per month while drilling and $ _ JgV 4* per month while 
producing are hereby fixed as reasonable charges for supervision (combined fixed rates); the 
operator is hereby authorized to withhold from production the proportionate share of such 
supervision charges attributable to each non-consenting working interest, and in addition 
thereto, the operator is hereby authorized to withhold from production the proportionate 
share of actual expenditures required for operating such well, not in excess of what are 
reasonable, attributable to each non-consenting working interest. 

(10) Any unleased mineral interest shall be considered a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs 
and charges under the terms of this order. 

(11) Any well costs or charges which are to be paid out of production shall be 
withheld only from the working interest's share of production, and no costs or charges shall 
be withheld from production attributable to royalty interests. 

(12) All proceeds from production from the subject well which are not disbursed 
for any reason shall be placed in escrow in San Juan County, New Mexico, to be paid to the 
true owner thereof upon demand and proof of ownership; the operator shall notify the 
Division of the name and address of said escrow agent within 30 days from the date of first 
deposit with said escrow agent. 

(13) Should all the parties to this force-pooling reach voluntary agreement 
subsequent to entry of this order, this order shall thereafter be of no further effect. 

(14) The operator of the subject well and unit shall notify the Director of the 
Division in writing of the subsequent voluntary agreement of all parties subject to the force-
oooling provisions of this order. 

(15) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 
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STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

S E A L 

WILLIAM J. LEMAY 
Director 


