
MILLER, STRATVERT, TORGERSON & SCHLENKER, P. A. 
LAW OFFICES 
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L A W R E N C E R. W H I T E 

S H A R O N P . G R O S S 

V I R G I N I A A N D E R M A N 

C . K M O S S 

J A M E S B . C O O N E Y 

L E O N A R D J . P A D I L L A 

T I M O T H Y S . V A S O U E Z 

M A R T E D , L I G H T S T O N E 

B R A D F O R D K. G O O D W I N 

N I C H O L A S C U L L A N D E R 

J O H N R. F U N K 

J . S C O T T H A L L 
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M I C H A E L J . H A P P E 

D E N I S E B A R E L A S H E P H E R D 
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5 0 0 M A R Q U E T T E . N . W . S U I T E MC 

P O S T O F F I C E B O X 2 5 6 8 7 

A L B U O U E R O U E , N M 8 7 1 2 5 

T E L E P H O N E : ( 5 0 5 ) 8 4 2 - I 9 S O 

F A C S I M I L E : 1 5 0 5 ) £ 4 3 - 4 4 0 8 

F A R M I N G T O N 

3 0 0 W E S T A R R I N G T O N 

P O S T O F F I C E B O X 8 6 9 

F A R M I N G T O N . N M 8 7 4 9 9 

T E L E P H O N E : ( 5 0 5 ) 3 2 6 - 4 5 2 1 

F A C S I M I L E : ( 5 0 5 ) 3 2 5 - 5 4 7 4 

L A S C R U C E S 

2 7 7 E A S T A M A D O R 

P O S T O F F I C E D R A W E R 1 2 3 1 

L A S C R U C E S , N M 8 8 0 0 4 

T E L E P H O N E : ( 5 0 5 I 5 2 3 - 2 4 6 1 

F A C S I M I L E : ( 5 0 5 ) 5 2 6 - 2 2 1 5 

S A N T A F E 

1 2 5 L I N C O L N A V E . . S U I T E 3 0 3 

P O S T O F F I C E B O X 1 9 8 6 

S A N T A F E . N M 8 7 5 0 4 - 1 9 8 6 

T E L E P H O N E . ( 5 0 5 ) 9 8 9 - 9 6 1 4 

F A C S I M I L E : ( 5 0 5 ) 9 8 9 - 9 8 5 7 

K E N N E T H R. B R A N D T ( 1 9 4 6 • I 9 B D T n >-i A 1 n n n P L E A S E R E P L Y T O S A N T A F E 

June 4, 1990 

Mr. W i l l i a m J. LeMay, D i r e c t o r 
New Mexico O i l Conservation D i v i s i o n 
Post O f f i c e Box 2008 
Santa Fe, New Mexico 87504 

RE: A p p l i c a t i o n of Mesa Operating Limited Partnership f o r 
Compulsory Pooling, San Juan County, New Mexico, 
(FC State Com #16) 

Dear Mr. LeMay: 

Enclosed i s the A p p l i c a t i o n of Mesa Operating Limited 
Partnership f o r Compulsory Pooling f o r a F r u i t l a n d w e l l t o be 
d r i l l e d a t a standard l o c a t i o n i n the E/2 of Section 16 T-30 N, R-
11 W, NMPM, San Juan County, New Mexico. 

On behalf of the Applicant, Mesa Operating Limited 
Partnership, we ask t h a t t h i s matter be set f o r examiner hearing 
on June 27, 1990. 

Very t r u l y yours, 

MILLER, STRATVERT, TORGERSON 
& SCHLENKER, P.A. 

By:_ 
J. Scott H a l l 

cc: Mark Seale, 
Mesa Limited Partnership 



BEFORE THE 

OIL CONSERVATION DIVISION 

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

IN THE MATTER OF THE APPLICATION OF 
MESA OPERATING LIMITED PARTNERSHIP 
FOR COMPULSORY POOLING, SAN JUAN 
COUNTY, NEW MEXICO. CASE NO 

APPLICATION 

MESA OPERATING LIMITED PARTNERSHIP by i t s undersigned 

attorneys, M i l l e r , S t r a t v e r t , Torgerson & Schlenker, P.A., hereby 

makes a p p l i c a t i o n pursuant t o section 70-2-17, N.M.S.A. (1978) f o r 

an order pooling a l l of the mineral i n t e r e s t s i n the F r u i t l a n d 

formation f o r development on 320-acre spacing i n and under the E/2 

of Section 16, Township 30 North, Range 11 West, N.M.P.M., San Juan 

County, New Mexico, and i n support thereof would show the D i v i s i o n : 

1. Applicant owns approximately 62^% of the working i n t e r e s t 

i n and under the E/2 of Section 16, and Applicant has the r i g h t t o 

d r i l l thereon. 

2. Applicant proposes t o dedicate the above-referenced 

pooled u n i t t o i t s Mesa FC State Com #16 w e l l t o be located a t a 

standard l o c a t i o n i n the E/2 of said Section 16. 

3. Applicant has been unable t o obtain voluntary agreement 

f o r pooling or farmout from a l l other i n t e r e s t owners i n the E/2 

of said Section 16. 

4. Said pooling of i n t e r e s t s w i l l avoid the d r i l l i n g of 

unnecessary w e l l s , w i l l prevent waste and w i l l p r o t e c t c o r r e l a t i v e 

r i g h t s . 



5. I n order t o permit the Applicant t o obtain i t s j u s t and 

f a i r share of the o i l and gas underlying the subject lands, the 

mineral i n t e r e s t s should be pooled, and Applicant should be 

designated the operator of the w e l l t o be d r i l l e d . 

WHEREFORE, Applicant prays t h a t t h i s a p p l i c a t i o n be set f o r 

hearing before a duly appointed examiner of the O i l Conservation 

D i v i s i o n on June 27, 1990, and t h a t a f t e r n o t i c e and hearing as 

reguired by law, the D i v i s i o n enter i t s order pooling the lands, 

i n c l u d i n g p r ovisions f o r Applicant t o recover i t s costs of 

d r i l l i n g , eguipping and completing the w e l l , i t s costs of 

supervision while d r i l l i n g and a f t e r completion, i n c l u d i n g overhead 

charges, and imposing a r i s k f a c t o r f o r the r i s k assumed by the 

Applicant i n d r i l l i n g , completing and equipping the w e l l , and 

making such other and f u r t h e r provisions as may be proper i n the 

premises. 

MILLER, STRATVERT, TORGERSON 
& SCHLENKER, P.A. 

By. 
J. Scott H a l l 
Suite 303 
125 L i n c o l n Avenue 
Santa Fe, New Mexico 87501 
Telephone: (505) 989-9614 

ATTORNEYS FOR MESA OPERATING 
LIMITED PARTNERSHIP 

2 



Township pf Range No " *%S<* 



Submit 3 CopiM 
to Appropriate 
OatrteOrTiot 

DI5TRKTI 

P.O. Box 1910, Hohbt, NM 8*240 

DISTRICT II 
P.O. Dnww DD, Anatu, NM- &821Q icrm 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

1 f./i 3 C8 

Form C-103 
Re-lead M-89 

iUUAflacNM 87410 

WELL AM NO. 
30-045-27623 

5. Indicate Type of Lene .—. 
STATE HI FEE • 

6. Slate Oil ik. Gai Leaae Na 
B 10796 

SUNDRY NOTICES AND REPORTS ON WELLS 
{DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE 'APPLICATION POR PERMIT* 
(FORM C-101) FOR SUCH PROPOSALS.) 

1. Type af WeU: 

* • 

Name or Unit Agreement Name 

FC STATE COM 
OAS |—| 
WBLL b d OTMR 

1 Nam of Opcaior 
MESA OPERATING LIMITED PARTNERSHIP 

8. Well No. 
# 16 

of Operator 
P.O. BOX 2009, AMARILLO, TEXAS 79189 

9. Pool name or Wildcat 
Basin Fruitland Coal 

4. WaULocatic* 

Uait Letter 

Section 

1870 
Feet From The North 

16 
Townahip 

3 ON Range 

Lineand. 

11W 

1705 
Feet From Tbe 

East 
Line 

10. Elevation (Show whether DF, RKB, RT. GR, etc.) 
5777' GR 

NMPM 
San Juan 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 

SUBSEQUENT REPORT OF: 

REMEDIAL WORK • ALTERING CASING 0 

COMMENCE DRILLING OPNS. I H PLUG AND ABANDONMENT D 

CASING TEST AND CEMENT JOB LZ! 

OTHER- Casing Test/Perf/Treatment [x~] 

11. 

NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK LZ! PLUG AND ABANDON D 

TEMPORARILY ABANDON O CHANGE PLANS 

PULL OR ALTER CASING • 

OTHER: 

• 

• 
IX Dot rill Proponed or Com part rd Operations (Clearly naU all pertinent details, and give pertinent dates, including estimated date of starting any proposed 

work) SEE RULE 1103. 

Pressure tested tree and 5 1/2" casing to 5000 psi for 30 min. on May 19, 1990, 

held OK. RU Blue Jet Perforators. Perf'd Fruitland Coal from 2145'-2182' w/ 

4" csg gun w/4 SPF for a t o t a l of 104 holes. Frac'd 2145'-2182' w/60,000 

gals x-linked gel plus 18,000// 40/70 sand, 56,000// 20/40 sand and 105,000// 

12/20 sand. ISIP = 370 psig. Ran "T" CIBP and set @ 2050'. Pressure tested 

to 5000 psig - OK. Perf'd 1962'-2027.51 w/4" csg gun w/4 SPF for a t o t a l of 

32 holes. Frac'd 1962'-2027.5' w/40,500 gals x-linked + 12,000// 40/70 sand; 

99,000# 20/40 sand. ATP 2400, ISIP 860. (5) E 6 E 1 V E 

NMOCD-A (0+5), WF, Reg, Land, Expl., D r i l l i n g 

aESEivsp 
MAY 2 41990 

OIL CON. DIV 

DATE 
5/21/90 

TYR OR HUNT NAM TELEPHONE NO. 

(Tan warn for Stale Uae) 

C> ^ mmm mm* 9 MAY 2 5 1930 
} I Y -y. TITLE DATE 

COWmONSGF AFWOVAL. V ANY: 



-h Submit 3 Copiei 
to Appropriate 
DictrkX Office 

P.O. Box 19K. Hobbt,NM 88240 

P.O. Drawer DD, Arum, NM 18210 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Fora C-103 
Rertaed 1-149 

ffl 
Rd,AaacNM 87410 

WELL API NO. 

30-045-27623 
S. Indicate Type of Leaae . . 

STATE b d FEE • 
6. State Oil & Gai Leaae Na 

B10796 
SUNDRY NOTICES AND REPORTS ON WELLS 

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE 'APPLICATION POR PERMIT 

(FORM C-101) FOR SUCH PROPOSALS.) 
1. Type of Well: 

* • 

7. Leate Name or Unit Agreement Name 

FC STATE COM 
OAS 
WELL OTHER 

1 Name of Openior 
MESA OPERATING LIMITED PARTNERSHIP 

8. WeU No. 
// 16 

1 Adototf Operator 
P.O. BOX 2009, AMARILLO, TEXAS 79189 

9. Pool name or Wildcat 
Basin Fruitland Coal 

4. WeQUxabca 

Unit Latter 

Section 

1870' Feet From Tbe North Line and 1705' Feet From Tbe E a s t Line 

16 Towmhip 3 ON Range 11W NMPM San Juan 
10. Elevation (Show whether DF, RKB, RT, GR, etc.) 

5777' GR 

PULL OR ALTER CASING 

OTHER: 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
SUBSEQUENT REPORT OF: 

REMEDIAL WORK Q ALTERING CASING D 

COMMENCE DRILLING OPNS. O PLUG AND ABANDONMENT D 

CASING TEST AND CEMENT JOB O 

11. 

NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK EH PLUG AND ABANDON Q 

TEMPORARILY ABANDON |_J CHANGE PLANS Q • 
• 

• OTHER:. TD AND PRODUCTION CASING 

11 Describe Prepoaad or Completed Cpenticu (Clearly slate all pertinent details, and give pertinent dates, including estimated dau af stoning any proposed 
work) SEE RULE 1103. 

D r i l l e d to a TD of 2320' on A p r i l 28, 1990. Set 5 1/2" 17// N-80 LT&C 
production casing at 2320'. Cemented with 335 sx 65% Standard and 35% Poz; 
tailed i n with 175 sx Standard. Released Four Corners Rig # 5 and WOCU. 

xc: NM0CD-A (0+5) Well F i l e , Reg, Land,Expl., D r i l l i n g 

sad,nAplete to the beat of ip/kan 

MAY0 3 J990 

°H CON. DIV 
om. 3 

true knowledge esd belief. 

TTTU Regulatory Analyst 

TYPE OR PRINT NAftE 

DATE . 5/1/90 

TELEPHONE NO. 

(Taa iBBje far Stale Ute] 

APPROVED I V -

OOKXTOMOr- APPROVAL. P ANY: 

Mractga MAY 0 3 1990 



Submit 3 Copies 

1980, Hobbs, NM 88240 

ICXD 
. Drawer DO, Aitatu, NM 18210 

DISTRICT ffl 

State of New Mexico 
Energy, Minerals arid Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Fora C-103 
Rev had 1-1-89 

i ., i 

Rd-, Aztec, NM miO 

WELL API NO. 
30-045-27623 

S. indicate Type of Leue 
STATE t FEE • 

6. State Oil * Gai Leete Na 
B 10796 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT 
(FORM C-101) FOR SUCH PROPOSALS.) 

1. Type of Well: 

7. Lease Name or Unit Agreement Name 

FC STATE COM 
OAS |—3 
WELL Ug OTHER 

of Operator 
MESA OPERATING LIMITED PARTNERSHIP 

8. WeUNa 
# 16 

3. Ad<*ets af Operator 
P.O. BOX 2009, AMARILLO, TEXAS 79189 

9. Pool name or Wildcat 
Basin Fruitland Coal 

4. WeU Location 

IJnit Letter 

Stftwn 16 

1 8 7 0 Feet From The 

Township 30N 

North Line and 1705 Feet From The 

Range 11W NMPM San Juan 

E a s t Line 

10. Elevation (Show whither DF, RKB, RT, GR, etc.) 

5777' GR 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
SUBSEQUENT REPORT OF: 

REMEDIAL WORK EH ALTERING CASING • 

COMMENCE DRILLING OPNS. EH PLUG AND ABANDONMENT L J 

CASING TEST AND CEMENT JOB EH 

OTHER- S P U D NOTICE & SURFACE CASING [Y] 

11. 

NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK EH PLUG AND ABANDON Q 

TEMPORARILY ABANDON EH CHANGE PLANS [ [ ] 

PULL OR ALTER CASING EH 

OTHER: EH 

11 Describe Proposed or Completed Operation! (Clearly note all pertinent details, and rive pertinent dates, induding estimated date af starting any proposed 
work) SEE RULE 1103. 

The above referenced well was spud at 1415 hours on Ap r i l 25, 1990. 
Dri l l e d 12 1/4" hole to 285' and set 8 5/8" 24# K-55 ST&C casing, set 
@ 278'. Cemented with 175 sx Standard with 2% CaCl and circulated to 
surface. NU BOP and d r i l l i n g ahead. 

xc: NMOCD-A (0+5), WF, Reg, Land, Expl., D r i l l i n g 

E6EIVE 
APR 3 01990 

Oil CON. DtV 
OCT. J 

I hereby certify 

SIGNATURE . 

TYP1 OR PRINT NA1* 

to tbe^Mt of my knewiedfe aod belief. 

TITLE Regulatory A n a l y s t 4 /27 /90 

TELEPHONE NO. 

CTtai apace for State 

DtSTfAo » 
APPROVED >r 

OOMXnONSOP APPROVAL, V ANY: 

DATE APR ? Q 1990 



Vjknft » Â wonjw* 

Stats Leans - 4 cops* 
«as Laaae - 31 

Bab**, NM KMO 

, AiwaKNM 11210 

tCOORJo 
JCTJH 
tio ftruoi Rd, A&sc, NM 17410 

Sate of New Mexico 
Energy, Minerals and Natural Resources !!)ep«tment 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sana Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Ai Dwtaneew mutt bt Irom tw outer rxajnctarwa ot tw sacaon 

form C m 
•U'amt M-tl 

Operator 
MESA OPERATING LIMITED PARTNERSHIP 

Sacboa | Towaahip 
16 30 N 

FC STAT1* COM 

11 W 
I County 

w«n No 
16 

NMPM i 
San Juan 

Foonns Locauoa of W U : -

1 5 7 0 few front* North Una tad 
170 ! 

feet frooi the "last law 
Ground wval Elev. 

5777 
Pioducwj Fonnaoon 
F r u i t l a n d Coal Basin F r u i t l a n d Coal I E /2 320 Acres 

L Outline the senates dedicated lo the subject well try coiorsd pencil or hacbuie marka oa (as plat batow. 

2. tf mors man oae leaet is H r r H to tw well, outline each sad identify ihe ownership tteroaf (both as to working interest snd royalty) 

3. If Bora thai one tease of driTarent ownership is Attorn:** to lbs well, have the interest of afl owners been consolidated by oornnrsinriijjtion, 
WBOisboa, foece-pootag, etc? 

Y« D No If answer is "yea" type of conaolirtaboa Communitization 
IT answer k "ao" hat ne owners aad tract iwamptinni which nave actually been frstsnMstrirl (Use reverse aide of 
taa fonn if 
No allowable win be atagaad m dw wel anal all latareau have been consoJiilMsd (by i 
er naril s aaa stiartard unit, rtifwnatiag auch naterta, has been approved by the Division. 

, uaaunaoc, fareed-poohaj, or otherwue) 

»o 
I O 

O 

71. 38 ex. 

*u * f c 
- - i -tUr 
•V- " [-2 3 0 

. '?j}N, DIV. 

AMOCO 

CO 

B-10796 

MOLP 

I* 
l> 

E-802-1 

AMOCO 

/70S ' 

E - 7 i : 

M 
I * 

MOLP 

B-10796 

o 

SUN 

u E-498-£ 

SUN 

OPERATOR CERTIFICATION 
/ htrttry ctrtify thm Uu mf.\\ lewei 

comtmnmd htrtim s» On* mmd campUu tm la* 
»esr of my knawimdtt and bmiitf. 

Printed Nsme / , 
C a r o l v i 

turn// 

•H/» 
McKe e 

Poatwa 
R e g u l a t o r y A n a l y s t 

Company 
Mesa L i m i t e d P a r t n e r s h i p 

Date 
2/27/90 

E-498-8 

MOLP 

R _ m 7 

SURVEYOR CERTIFICATION 

/ kertby unify that Iht wtO iocaliom tho 
an tha pial wm plotud from fitld mom mf 
actual turvtyt madt hy mm or mnmrr my 
Mmptrmuom.. and that Iht mmm* a out mmd 
comet to Out mtu of any knowimdft mmd 

2-7-90 
Date Surveyed _ 

Vil l ia^'t , A^|^ 



DUr^Omn 
State LMM - • oooiw 
Fas Laws - 5 copies 

. Hobbs, NM 11240 

DISTRICT D 
P.O. Drtww DD, AiUtU. NM SS210 

DISTRICT ID 
1000 JUo Rd, Aaac, NM 17410 

State of New Mexico 
Energy, Minerals and Natural Resources L>partrnent 

Santa Pe, gari Mexico 87S04-2088 y j . 

MAR 02 1990 

OIL CON. DIV 

r«n» C101 
Rrrlasd M « + 

API NO. (assignee' by OCD ca New WslU) 

5. ksdVcsU Type of Lease 
STATE Q FEE • 

6. Stale Oil 4 Ou Usee No. 
B 10796 -.v 

APPUCATION FOR PERMIT TO DRILL, DSEPEQfff. R|UG BACK 
Is. Type of Work: 

DRILL 
b. TypsofWeD: 

O B - r—i 0 X 1 r—i 

RE-ENTER Q DEEPEN Q 

OTHEJt 

PLUG BACK Q 

— MULTVLB 
SDNE • 

7. Lease Name or Unit Agreement Name 

FC STATE COM 

I Name of Opetator 
MESA OPERATING LIMITED PARTNERSHIP 

S. Wall No. 
// 16 

3. Address of Oparator 
Pro. BOX 2009, AMARILLO, TEXAS 79189 

9. Pool name or Wildcat 
Bas in F r u i t l a n d Coal 

4. Wan Location 
Unit Latter North Line and 1705 Feet From Tbe East Line 

3ON Kay 11W NMPM S a n J uan Cou^ 

10. Proposed Depth 
2320' 

11. Formation 
Fruitland Coal 

12. Rotary or CT. 
Rotarv 

13. Elevation* (Show wktthtr DF. RT, GR, uc.) 
5777' GR 

14. Kind 4 Status Plug. Bond 
Blanket 

13. Drilling Contractor 
Not Yet Determined 

16. Approx. Date Wort will start 

17. PROPOSED CASING AND CEMENT PROGRAM 
SEEOf HOLE 
12 1/4" 

SIZE OF CASING 
8 ~ W 
TTTT 

WEIGHT PER FOOT 
7M 
TR 

SETTING DEPTH SACKS OF CEMENT 
L50 sx 'B'+2%CC 

EST. TOP 
200' 

2320' 
Surface 

7 7/8" 250 Poz/250 'B1 Surface 
2 3 /8" 4.7?/ 2270' 

Propose to spud we l l with 12 1/4" hole and d r i l l to 200' and set 8 5/8" 
surface casing. W i l l cement with 150 (y ie ld = 1 . 1 8 FT / s x , 177 FT ) sx of 
Class "B" and r a i s e cement to surface . W i l l nipple up 3000 p s i BOP assembly 
and d r i l l 7 7/8" hole to TD of 2320' with fresh water mud system. W i l l then 
log wel l and evaluate for possible commercial production. I f s u c c e s s f u l , w i l l 
then run 5 1/2" casing to 2320' and cement with 250 (y i e ld = 1.8 F T 3 / s x , 450 
FT ) sx Pozmix followed by 250 (y i e ld = 1.18 FT / s x , 295 FT ) sx Class "B" 
cement. W i l l move off d r i l l i n g r i g and move in completion u n i t . 

APPROVAL cyPiBPS *?'3-V0. 
UNLESS DRILLING IS COMMENCED. 
SPUD NOTICE MUST BE SUBMITTED 
WITHIN 10 DAYS. 

XC: NMOCD- (0+5), BLM-Farmington ( 1 ) , WF, Reg, Land, E x p l . , D r i l l i n g 
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: a* rncrasAL is TO DBEPEN at rux) SACK, OIVE DATA OM PRESENT HKDUCTTVE ZONE AJC PROPOSED NEW PWXXJCTTVT 
BONE. 0fVBaU7wOUrMSvfe>nmr*IXKAH*ANT. 

I hereby certify that tht inWrnsboe ate ledge aad beta f 

R e g u l a t o r y A n a l y s t 2/27/90 

TTT* Cat HUNT NA»« TELEPHONED 

(Thai apace far Stake Use) 

j^esvwanav ^ ^ 

*UPfc8YISCfl OISTRICT m . MAR 0 219SC 
n»Ta 

oororrsxjor MTBOVAL, r ANY: 



Submit to Afptopritlt 
District Office 
Sf tt LMM - 6 oopie* 
P«» LMM - 5 oopMt 

State of New Mexico 
Energy, Minerals snd Natural Resources Department Fora C-101 

Ktrhwd M-S9 

K^Boflio. Hobbs NM SI240L C 

nisTRicrn 
P.O. Draw* DD, Ailcaia, NM SS210 

Santa Fe, 41V Mexico 87504-2088 [Uf 
WAR02 ,930 m 

APPLICATION FOR PERMIT TO DRILL, DEEPE^R" pttJG BACK 

DISTRICT ffl 
1000 Rio Bruo* Rd-, Aztec, NM S7410 

li. Type of Work. 

DRILL 
b. Type of Well: 

WELL ( _ J WELL [XJ 

API NO. (aaugned by OCD on New Well*) 

5. Indicate Type of Leeee 
STATE L3 FEE • 

6. State Oil It Ou Leaae No. 
B 10796 

RE-ENTER j~J DEEPEN Q PLUG BACK Q 

OTHER 
•WOLE 
JOKE 

MULTTLB , . 
ZONE Q 

7. Leaae Name or Unit Agreement Name 

FC STATE COM 

I Name of Operator 
MESA OPERATING LIMITED PARTNERSHIP 

8. Well No. 
# 16 

3 * e ^ d d n C M Oaf OpOfaa tCaT 

P.0V BOX 2009, AMARILLO, TEXAS 79189 
9. Pool name or Wildcat 

Basin F r u i t l a n d Coal 
4. WeU Location 

Unit Letter G North Lineand 1705 FeetFromThe E a s t Line 

3 0 N Range - - ^ NMPM s a n J u a u County 11W San Juan 

10. Propoaed Depth 
2320' 

11. Formation 
F r u i t l a n d Coal 

1Z Rotary or CT. 
Rotarv 

11 ElevmtJOOf (Show whether DF, RT, GR, etc.) 
5777' GR 

14. Kind a. Status Plug. Bond 
B l a n k e t 

IS. Dnlling Contractor 
Not Yet Determined 

16. Approx. Date Work will tun 

17. PROPOSED CASING AND CEMENT PROGRAM 
SLZE OF HOLE SIZE OF CASING 

8 ~ W 
WEIGHT PER FOOT SETTING DEPTH 

I M " " 
171 

SACKS OF CEMENT EST. TOP 
12 1/ 200' L50 sx 'B'+2%CC Surtace 

7 7/8" 5 1/2" 2320' 250 Poz/250 'B' Surtace 

2 3/S 2270' 

Propose to spud w e l l w i t h 12 1/4" hole and d r i l l to 20Q/ and set 8^/8" 
surface casing. W i l l cement w i t h 150 ( y i e l d = 1.18 FT /sx, 177 FT ) sx of 
Class "B" and r a i s e cement to surface. W i l l n i p p l e up 3000 p s i BOP assembly 
and d r i l l 7 7/8" hole to TD of 2320' w i t h fresh water mud system. W i l l then 
log w e l l and evaluate f o r possible commercial production. I f successful, w i l l 
then run 5 1/2" casing to 2320' and cement w i t h 250 ( y i e l d = 1.8 FT 3/sx, 450 
FT ) sx Pozmix followed by 250 ( y i e l d = 1.18 FT 3/sx, 295 FT 3) sx Cl 
cement. W i l l move o f f d r i l l i n g r i g and move i n completion u n i t . 

ass 

APPROVAL EXPIRES, 

IN ABOVE SPACE 
ZONE. OrVE BLOWOUT 

UNLESS DRILLING IS COMMINCEO. 
SPUD NOTICE MUST BE SUBMJTTiD 
WITHIN 10 DAYS. 

XC: NMOCD (0+5), BLM-Farmington ( 1 ) , WF, Reg, Land, Expl., D r i l l i n g 
n*/-"*: rMrc<~DTTj£ PROPOSED PROGRAM: W PROPOSAL B TD EBEPEN OR TUX eACI. QrVE DATA ON PRESENT PRODUCTIVE ZONE AM) PROPOSED NEW PRODUCTIVE 

* PROGRAM. PANT 

I hereby certify that totadiln utjco atx tyeiatrueWio t c/my kaoviedae aad belief 

e»7y^T"rtF V - - * ^ 1 rV /Jive TtrtP Regulatory Analyst 2/27/90 
PAT 

TYPE OR PUVT NAME TELEPHONE NO. 

(Tha apace for State Uar) 

APPROVED BY 

CONCmONS OF APPROVAL, V ANY: 

numuso* OISTWCT a i 
TITLE DATE 

MAR 0 2 1990 



Suhnat K) AtnsumiuM 
Dmna Otftes 
SDWJ Lees. - 4 ccpMi 

HobHNM SS240 

P A DrawerDD, Art***, NM U210 

1000 RJo tntot Rd„ Ajtec. NM 17410 

Sate of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Al Distance*) must ba trom tie outar boundarias of tha taction 

Fm-m C I E 
Rerand S l - » 

WeH No' Operator 

MESA OPERATING- LIMIT 5!" PARTNERSHIP FC STATE COM 16 
ISuLaoar Sacboa 

16 
Towaabip 

•50 N 
Range 

11 V 
NMPM 

County 
San Juan 

Actual Footage Locauoa of Wel: 
1-70 
1 ' feet from the 

North line end 170 : 

feet from the '.a st line 
Ground level Elev. 

5777 
Producing Farmauoa 

F r u i t l a n d Coal 
Pool 

Basin Fru i t land Coal 
i Dedicated 'uncage 

I E / 2 Acret 
1. Outline the acreage dedicated to the subject wcQ by colored pencil cr haehure marfca oa ihe plat below 

2. If mora than oae leaae is M r T H lo tat weU, outline each and identify the cwnerabip ttereof (both at to working latereat and royalty). 

3. If nor* than one leaae of different owaenhip it dedicaled to the well, have the aUereat of ail ownen beea cooioudated by cnmrainituatioa, 
amuzaooa, force-pooimg, etc? 

fx) Yee Q No If answer ii "yes" type of consolidation C o m m u n i t i z a t i o n 
If naiwer u "ao" tist the ownen and tract deschpuoni which have actually beea oonersirtatrirt (Uat reverae nde of 

\ fot in ff asccssanry. 
No allowable will be mrgitrf *> tbe weU until all interest! have been coaaolidated (by corrmawi ration. unttizaooo. forced-pooling, or caherwue) 
or until a nos-Kandard unit, rtirnhtating such interest, hai beea approved by tbe Diviabn. 

530 660 »90 1320 1650 1960 2MO 2640 2000 1800 OOO 500 

o 

S v; 

oircortraiv: 
DIST 

7<f. 38 CM. 

I f ! [j 

OPERATOR CERTIFICATION 
/ her t try ctrtify that tht mf •»—i»i 

contained hertin in true mnd compitu ut tht 
beet of my knowitdft and bttief. 

/ I 

( 'MJJLW / • 
Printed Name / ] 
C a r o l y i / / L • Mc Ke 

Poettioa 
R e g u l a t o r y Ana l ••st 
Company 
Mesa L i m i t e d Pa r t n e r s h i p 

Date 
2 /27 /90 

I 
SURVEYOR CERTIFICATION 

/ htrtby ctrtify that tht wtil iocauon 
on thu plat was plotted from field motet of 
actual surveys maae ky mm or under my 
suptrmson, and lhat tht same is trmt mmt1 

correct to the best of my htowiedft ami 

2-7-90 
Dale Surveyed 

Willi ani, t. Afla]^ I I 

76. S4-cn 



STATE OF NEW MEXICO ^ 4 ^ 5 /$ 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

6 
o 

DRAFT 

CASE NO. 9986 
ORDER NO. R- 9X31 

APPLICATION OF MESA OPERATING 
LIMITED PARTNERSHIP FOR COMPULSORY 
POOLING, SAN JUAN COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on July ll/1990, at Santa Fe, New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this ty day o ; 1990, the Division Director, having considered the 
testimony, the record and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) At the time of the hearing, this case was consolidated with Case No./^#2? for 
the purpose of testimony. 

(3) The applicant, MesaJOperating Limited Partnership, seeks an order pooling 
all mineral interests in the Basin-Fruitland Coal Gas Pool, underlying the E/2 of Section 
16, Township 30 North, Range JfrWest, NMPM, San Juan County, New Mexico, ft>,-^s-j 

/>c" fir fs?at/^i, — y, > .-, ^,, y y^e ̂  s^-^^^c-y, 
(4) Said umtjlrj be dedicated to tUê existing well located at frotandard coal gaa 

F. C." State Com Well No. 16 locatedJSTO feet from the North line and 1705 feet from the 
East line (Unit G) of said Section lp, forming-a DjlO'uuL,-^?^^^^^:^^^^^ spacing and 
rnimiliiui Unil fin liiiil | 1 

(5) There are interest owners 

T 
* y j > 

y ^ y y ycc^y,,., 

oeUproration umit who have not agreed 
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to pool their interests. 

(6) To avoid the drilling of unnecessary wells, to protect correlative rights, to 
prevent waste and to afford to the owner of each interest in said unit the opportunity to 
recover or receive without unnecessary expense his just and fair share of the gas in said pool 
the subject application should be approved by pooling all mineral interests, whatever they 
may be, within said unit. 

(7) The applicant should be designated the operator of the subject well and unit. 

(8) Any non-consenting working interest owner should be afforded the opportunity 
to pay his share of estimated well costs to the operator in lieu of paying his share of 
reasonable well costs out of production. 

(9) Any non-consenting working interest owner who does not pay his share of 
estimated well costs should have withheld from production his share of reasonable well costs 
plus an additional /5fc percent thereof as a reasonable charge for the risk involved in the 
drilling of the well. 

(10) Any non-consenting interest owner should be afforded the opportunity to 
object to the actual well costs but actual well costs should be adopted as the reasonable well 
costs in the absence of such objection. 

(11) Following determination of reasonable well costs, any non-consenting working 
interest owner who has paid his share of estimated costs should pay to the operator any 
amount that reasonable well costs exceed estimated well costs and should receive from the 
operator any amount that paid estimated well costs exceed reasonable well costs. 

(12) $ IV>\~ per month while drilling and $ 382 per month while 
producing should be fixed as reasonable charges for supervision (combined fixed rates); the 
operator should be authorized to withhold from production the proportionate share of such 
supervision charges attributable to each non-consenting working interest, and in addition 
thereto, the operator should be authorized to withhold from production the proportionate 
share of actual expenditures required for operating the subject well, not in excess of what 
are reasonable, attributable to each non-consenting working interest. 

(13) All proceeds from production from the subject well which are not disbursed 
for any reason should be placed in escrow to be paid to the true owner thereof upon 
demand and proof of ownership. 
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4$5) Should all the parties to this force-pooling reach voluntary agreement 
subsequent, to entry of this order, this order should thereafter be of no further effect. 

f ^J 

@6) The operator of the well and unit should notify the Director of the Division 
in writing of the subsequent voluntary agreement of all parties subject to the force-pooling 
provisions of this order. 

IT IS THEREFORE ORDERED THAT: 

(1) All mineral interests, whoever they may be/ in the Basin f̂ruitland Coal Gas 
Pool, underlying the E/2 of Section^, Township 30 Nrirth, Range 48 west, NMPM, San 
Juan County, New Mexico, are hereby pooled to form a 320-acre gas spacing and proration 
link toJbê e&caftk&tê lr̂ ^ Stale Cum Well No. 164ecated 1870 feet from 

commence the 
1 thereafter 

he Basin-

THER THAT, in the even>said operator does not commence the 
drilling of said well on oV before the day of/^ , 1990̂ Decretory Paragraph No. 
(1) oijhi^order shall be\null and void andyGi no effect whatsoever, unless said opjerator̂  
)btairis/XtTme extension from the Divisipnfor good cause shown. 

PRO^ THER THAT, should saitf well nri\be drilled to completfoii, or 
•anô nment, within 120\iays after commencement thereof,\said operator sjatkll appear 
sforê ttie Division Dkectonand^howjausewhy Decretory Paragraph No.j£ifof this oqder 

sriniikf not he rescinded. . 

Z $ ) Mesa Operating Limited Partnership is hereby designated the operator of the 
subject well and unit. 
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u| 30 airs */Stf 
jfi) &6tfthe effective date of this order < 

âib̂ sdiV the operator shall furnish the Division and each known working interest owner in 
the subject unit an itemized schedule of estimated well costs. 

{0) Within 30 days from the date the schedule of estimated well costs is furnished 
to him, any non-consenting working interest owner shall have the right to pay his share of 
estimated well costs to the operator in lieu of paying his share of reasonable well costs out 
of production, and any such owner who pays his share of estimated well costs as provided 
above shall remain liable for operating costs but shall not be liable for risk charges. 

(5) Any non-consenting working interest owner may, at least 45 days 
after receiving the schedule of actual well costs but not more than 90 days after 
such receipt, file with the Division an objection to such costs; if no objection to 
the actual well costs is received by the Division and the Division has not objected 
within the period from at least 45 days to within 90 days following receipt of said 
schedule, the actual well costs shall be the reasonable well costs; providec 
however, if there is an objection to actual well costs within the aforesaid 45th to 
90th day period, the Division will determine reasonable well costs after public 
notice and hearing. 

f ~ (6) Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid his share of estimated costs in advance as 
provided above shall pay to the operator his pro rata share of the amount that reasonable 
well costs exceed estimated well costs and shall receive from the operator his pro rata share 
of the amount that estimated well costs exceed reasonable well costs. 

0) The operator 
from production: 

is hereby authorized to withhold the following costs and charges 

(A) The pro rata share of reasonable well costs 
attributable to each non-consenting working 
interest owner who has not paid his share of 
estimated well costs within 30 days from the date 
the schedule of estimated well costs is furnished 
to him; and 

(B) As a charge for the risk involved in the drilling 
of the well, tSit percent of the pro rata share of 
reasonable well costs attributable to each non-
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consenting working interest owner who has not 
paid his share of estimated well costs within 30 
days from the date the schedule of estimated well 
costs is furnished to him. 

(8) The operator shall distribute said costs and charges withheld from production 
to the parties who advanced the well costs. 

$>) $ j%\h\^ per month while drilling and $ %£6V°^ per month while 
producing are hereby fixed as reasonable charges for supervision (combined fixed rates); the 
operator is hereby authorized to withhold from production the proportionate share of such 
supervision charges attributable to each non-consenting working interest, and in addition 
thereto, the operator is hereby authorized to withhold from production the proportionate 
share of actual expenditures required for operating such well, not in excess of what are 
reasonable, attributable to each non-consenting working interest. 

(4€) Any unleased mineral interest shall be considered a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs 
and charges under the terms of this order. 

(M) Any well costs or charges which are to be paid out of production shall be 
withheld only from the working interest's share of production, and no costs or charges shall 
be withheld from production attributable to royalty interests. 

(42) All proceeds from production from the subject well which are not disbursed 
for any reason shall be placed in escrow in San Juan County, New Mexico, to be paid to the 
true owner thereof upon demand and proof of ownership; the operator shall notify the 
Division of the name and address of said escrow agent within 30 days from the date of first 
deposit with said escrow agent. 

j($5) Should all the parties to this force-pooling reach voluntary agreement 
subsequent to entry of this order, this order shall thereafter be of no further effect. 

(44) The operator of the subject well and unit shall notify the Director of the 
Division in writing of the subsequent voluntary agreement of all parties subject to the force-
pooling provisions of this order. 

(̂ S) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 
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STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

S E A L 

WILLIAM J. LEMAY 
Director 


