
GALLEGOS LAW FIRM , . r . 
» „ / • J- E- Gallegos A Professional Corporation _ „. , v George F. Bingham* 

Michael L. Oja* * 
141 East Palace Avenue Joanne Reuter 
Santa Fe, New Mexico 87501 Mary E Walta t 
T°f ; 9 M " 6 S f oar c\7Ai Harry T. Nutter Telefax No. 505 • 986 • 0741 A , ' _ _ 

Mary Ann R. Burmester* 

May 25, 1990 

HAND DELIVERED 

William J. LeMay, Chairman 
Oil Conservation Commission MAY 2 5 ]°QQ 
Energy, Minerals & Natural Resources Department 
State Land Office Building OIL CONSERVE nev
oid Santa Fe Trail S A N T A h t 

Santa Fe, New Mexico 87504 

RE: Application of Doyle Hartman for Approval of Rededication of 
Acreage, Non-Standard Proration Units and Compulsory Pooling for 
the Eumont Gas Pool, Lea County, New Mexico 

Dear Mr. LeMay: 

Enclosed for filing please find the original and two copies of the referenced 
Application. Pursuant to Rule 1207, we have notified by certified mail, return receipt 
requested, those parties listed on Exhibit "C" to the Application as stated therein. We 
respectfully request you publish notice of the enclosed Application according to Rules 
1204 and 1205. 

As noted in the Application, we respectfully request a hearing before the 
Commissjon_on_June 21, 1990. This is imperative because the uncompensated 
drainage affecting the subject acreage should be offset as soon as possible and the 
Application seeks the unique remedy of compelling certain overriding royalty interest 
owners to bear a portion of the development costs. 

Your prompt attention to this matter will be appreciated. 

Sincerely, 

GALLEGOS LAW FIRM 

By f^A^y O.ytM^, 
HARRNn-. NUTTER 

HTN:ap 

Enclosures 

cc: Doyle Hartman, Oil Operator (w/enc.) 
'Also admitted in the District of Columbia 

* 'Also admitted in California 

* * 'Also admitted in Texas 

t Admitted only in Colorado 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE APPLICATION 
OF DOYLE HARTMAN, OIL OPERATOR FOR 
APPROVAL OF REDEDICATION OF ACREAGE, 
NON-STANDARD PRORATION UNITS AND 
COMPUSLORY POOLING, EUMONT GAS POOL, 
LEA COUNTY, NEW MEXICO. 

CASE NO. 

APPLICATION 

Applicant DOYLE HARTMAN, OIL OPERATOR hereby applies to the Oil 

Conservation Commission ("Commission") for an order approving the creation of one 

of two proposed non-standard proration units for the Eumont Gas Pool consisting of 

160 acres, or alternatively 120 acres, both of the proposed non-standard proration units 

to comprise portions of Section 5, Township 21 South, Range 36 East, N.M.P.M., Lea 

County, New Mexico. Pursuant to §70-2-17 N.M.S.A. 1978, applicant also applies to 

the Commission for an order which pools all interests in the Eumont Gas Pool in and 

under the proposed non-standard proration unit and commits certain of those interests, 

including overriding royalty interests, to bear a portion of the costs of developing such 

unit. In addition, applicant seeks the appropriate rededication of lands presently 

comprising an adjacent non-standard Eumont gas proration unit within said Section 5. 

In support thereof, applicant would show the Commission, as follows: 

1. Applicant is a working interest owner in the N/2 SE/4 of Section 

5, Township 21 South, Range 36 East, Lea County, New Mexico 

and has the right to drill, develop or otherwise produce such tract. 
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2. Applicant is also a working interest owner in the S/2 SE/4 of said 

Section 5, which is currently embraced within an adjacent 240-acre 

non-standard Eumont gas proration unit, which unit is currently 

dedicated to a marginal well incapable of producing a 240-acre 

Eumont gas allowable, being the ARCO State "G" Well No. 1, 

located in Unit V of said Section 5. 

3. Applicant proposes the creation of a non-standard proration unit 

for the Eumont Gas Pool comprising 160 acres, being the SE/4 

of said Section 5, as shown on Exhibit "A" attached hereto. 

4. In the alternative, applicant proposes the creation of a non-standard 

proration unit for the Eumont Gas Pool comprising 120 acres, being 

the N/2 SE/4 and the SE/4 SE/4 of said Section 5, as shown on 

Exhibit "B" attached hereto. 

5. The N/2 SE/4 of said Section 5 has been and continues to be 

drained by wells from adjacent Eumont gas proration units, and the 

creation of one of the two non-standard gas proration units 

proposed herein is necessary to prevent waste, protect correlative 

rights and permit all parties to obtain their just and equitable share 

of the Eumont Gas Pool. 

6. The oil and gas lease covering the N/2 SE/4 of said Section 5 is 

excessively burdened by a gross overriding royalty interest totalling 

37.5 percent, which, combined with the 12.5 percent royalty interest, 
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renders it uneconomic to drill, develop and produce applicant's 

interest and the interest of other owners in the Eumont Gas Pool 

underlying the N/2 SE/4 of said Section 5 and has resulted in 

drainage of said lands for many years. 

7. Applicant has sought to obtain the cooperation of all overriding 

royalty interest owners in reducing their overriding royalty interests 

in order to render it economically feasible to drill, develop and 

produce the Eumont Gas Pool underlying the N/2 SE/4 of said 

Section 5. 

8. Less than all of the overriding royalty interest owners have 

voluntarily agreed to cooperate in order to render it economically 

feasible to drill, develop and produce the Eumont Gas Pool 

underlying the N/2 SE/4 of said Section 5. 

9. The pooling of interests within either of the proposed non-standard 

gas proration units will prevent waste, protect correlative rights and 

permit all parties to obtain their just and fair share of the Eumont 

Gas Pool underlying such units. 

10. Applicant proposes to dedicate either of the proposed non-standard 

Eumont gas proration units to the Koch-State "A" Com. Well No. 1 

to be drilled at a standard location within the NE/4 SE/4 (Unit Q) 

of said Section 5. 
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11. In order to accommodate the creation of the proposed 160-acre 

non-standard Eumont gas proration unit comprising the SE/4 of said 

Section 5, applicant requests that the adjacent 240-acre non

standard Eumont gas proration unit, consisting of the SW/4 and the 

S/2 SE/4 of said Section 5, be reconfigured to embrace the SW/4 

of said Section 5. 

12. In the alternative, in order to accommodate the creation of the 

proposed 120-acre non-standard Eumont gas proration unit 

comprising the N/2 SE/4 and the SE/4 SE/4 of said Section 5, 

applicant requests that the adjacent 240-acre non-standard Eumont 

gas proration unit, consisting of the SW/4 and the S/2 SE/4 of said 

Section 5, be reconfigured to embrace the SW/4 and the SW/4 

SE/4 of said Section 5. 

13. Pursuant to the applicable notice requirements, applicant has notified 

by certified mail, return receipt requested, all parties listed on Exhibit 

"C" attached hereto of this application and the date of the hearing 

requested below. 

WHEREFORE, applicant prays this matter be set for hearing before the 

Commission on June 21, 1990, and, after the notice and hearing required by law, the 

Commission enter an order approving the creation of either of the two non-standard 

proration units proposed herein and the pooling of all interests therein for the Eumont 

Gas Pool. Applicant also prays he be designated operator of the non-standard gas 

proration unit so created and be entitled to recover out of production therefrom his 
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costs of drilling, completing and equipping a unit well, plus a 200% risk factor for 

drilling, completing and equipping such well attributable to the interest of those electing 

not to cooperate in the development of the unit, and all costs of supervision and 

operation of such unit. Applicant further prays the adjacent 240-acre non-standard 

Eumont gas proration unit be reconfigured accordingly. In addition, applicant prays he 

be granted any and all other relief which the Commission deems equitable and proper. 

Respectfully submitted, 

GALLEGOS LAW FIRM 

HARRY T. NUTTER 
141 East Palace Avenue 
Santa Fe, New Mexico 87501 
(505) 983-6686 

ATTORNEYS FOR DOYLE 
HARTMAN, OIL OPERATOR 
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EXHIBIT "A" 

Attached to and made part of the 
Application by Doyle Hartman, Oil Operator 
for Approval of Rededication of Acreage, 
Non-Standard Proration Units and Compulsory 
Pooling, Eumont Gas Pool, Lea County, New 
Mexico. 

PROPOSED 160-ACRE NON-STANDARD EUMONT PRORATION UNIT 
COMPRISING THE SE/4 OF SECTION 5, T-21-S, R-36-E, LEA 
COUNTY, NEW MEXICO, AND SHOWING REFORMED 160-ACRE ADJACENT 
NON-STANDARD EUMONT PRORATION UNIT 
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Attached to and made part of the 
Application by Doyle Hartman, Oil Operator 
for Approval of Rededication of Acreage, 
Non-Standard Proration Units and Compulsory 
Pooling, Eumont Gas Pool, Lea County, New 
Mexico. 

PROPOSED 120-ACRE NON-STANDARD EUMONT PRORATION UNIT 
COMPRISING THE N/2 SE/4 AND THE SE/4 SE/4 OF SECTION 5, 
T-21-S, R-36-E, LEA COUNTY, NEU MEXICO, AND SHOWING REFORMED 
200-ACRE ADJACENT NON-STANDARD EUMONT PRORATION UNIT 
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