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RE: Meeting with Conoco Hobbs o B o

Dave Lindroos December 6, 1989

Buddy Davidson and myself traveled to Hobbs Wednesday, December 6, 1989
to meet with Dave Lindroos of Conoco. We met with Dave at 11:30 AM and
went to lunch. Following lunch we returned to Dave's office and
discussed the following:

We advised Dave of our intentions to stand behind our recent offers to
Conoco and the NMFU on the Lockhart A-18, Lockhart A-30, Cooper 8 and
Meyer B-9 dating back to August 22, 1989.

These offers totaled:

Meyer B-9 $160,000
Lockhart A-18 280,000
Lockhart A-30 140,000
Cooper 8 100,000

$680,000

With this in mind we are declining Conoco’'s offer to sell the Conoco
(NMFU) wells A and B-1 to us for an additional §76,620 over our
successful high bid of $216,880 tendered to Conoco in the NMFU 4th
Quarter bid package.

We communicated our concern of increasing our bid price on the Wells
leases dus to 1) our ocutstanding purchase proposal obligations to Conoco
(NMFU), 2) the potential risk and water problems with the Wells lease
enables us only to be able to offer our original bid of $216,880, 3) due
to the apparent negligent injection of water by Conoco’s (NMFU) Langlie
Jack Unit #12 (I1-20-24S-37E) well into the dry gas Jalmat interval which
was discovered in our drilling and completion of our Jack A-20 #11 (J-
20-245-37E) we are forced to drill another well on the 320 acre W/2 GPU
purchased from Conoco.

I explained and left Dave three copies of a cross section showing the
Jack A-20 #11 and the suspect Langlie Jack #12 injection well in
relation to each other and also the Hartman drilled Late Thomas #2 and
Liberty Royalties #6 wells. In addition to the cross section, I
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included three copies of the daily production plot on the Jack A-20 #11
showing the 200+ BWPD we were producing from dry gas Jalmat interval. I
asked Dave to forward the information to their engineer in charge of the
area so that he could help us determine where the water had come from so
we could avoid a similar disaster in our proposed Jack A-20 #12.

Dave said he would do so. He also acknowledged our decision to decline
increasing our successful bid on the Wells A and B-1 leases as he
indicated a party out of Denver was interested in the property. Dave

also said that they were still evaluating our purchase proposals on the
Meyer B-9, Lockharts and Cooper 8.
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