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STATE OF NEW MEXICO 
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CASE 10064 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL 
A t t o r n e y at Law 
Legal Counsel t o the D i v i s o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 
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EXAMINER CATANACH: C a l l the h e a r i n g t o 

order t h i s morning f o r Docket Number 23-90. We'll 

c a l l the continuances and d i s m i s s a l s f i r s t . 

C a l l Cases 10043, 10044, 10045, 10046 and 

10047 . 

MR. STOVALL: These are the a p p l i c a t i o n s of 

D. J. Simmons Company f o r compulsory p o o l i n g i n San 

Juan County, New Mexico. 

The a p p l i c a n t has requested t h a t each of 

these cases be c o n t i n u e d t o t h e Examiner Hearing set 

f o r September 5, 1990. 

EXAMINER CATANACH: Each of these cases i s 

so c o n t i n u e d t o t h e September 5 t h d o c k e t . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10031. 

MR. STOVALL: A p p l i c a t i o n of Nearburg 

Producing Company f o r a nonstandard o i l p r o r a t i o n 

u n i t , Eddy County, New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be c o n t i n u e d 

t o t h e Examiner Hearing set f o r September 19, 1990. 

EXAMINER CATANACH: Case 10031 i s hereby 

c o n t i n u e d t o t h e September 1 9 t h h e a r i n g . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10050. 

MR. STOVALL: A p p l i c a t i o n of Blackwood & 

CUMBRE COURT REPORTING 
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N i c h o l s Co. L t d . , f o r d i r e c t i o n a l d r i l l i n g and a 

nonstandard gas p r o r a t i o n u n i t , San Juan County, New 

Mexico. 

A p p l i c a n t requests t h i s case be co n t i n u e d 

t o September 5, 1990. 

EXAMINER CATANACH: Case 10050 i s hereby 

c o n t i n u e d t o the September 5 t h h e a r i n g . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10054. 

MR. STOVALL: A p p l i c a t i o n of P a c i f i c 

E n t e r p r i s e s O i l Company (USA) f o r compulsory p o o l i n g , 

Eddy County, New Mexico. 

A p p l i c a n t requests t h i s case be d i s m i s s e d . 

EXAMINER CATANACH: Case 10054 i s hereby 

d i smi ssed . 

* * * * * 

EXAMINER CATANACH: C a l l Case 9995. 

MR. STOVALL: A p p l i c a t i o n of Sendero 

Petroleum, I n c . , f o r compulsory p o o l i n g , Eddy County, 

New Mexico. 

A p p l i c a n t has requested t h i s case be 

d i s m i s s e d . 

EXAMINER CATANACH: Case 9995 i s hereby 

d i s m i s s e d . 

* * * * * 

CUMBRE COURT REPORTING 
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EXAMINER CATANACH: C a l l case 9997. 

MR. STOVALL: A p p l i c a t i o n of TXO P r o d u c t i o n 

f o r compulsory p o o l i n g , Eddy County, New Mexico. 

A p p l i c a n t has requested t h a t t h i s case be 

d i smissed . 

EXAMINER CATANACH: Case 9997 i s hereby 

d i s m i s s e d . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10038. 

MR. STOVALL: A p p l i c a t i o n of Nassau 

Resources, I n c . , f o r i n f i l l d r i l l i n g i n the 

B a s i n - F r u i t l a n d Coal Gas Pool on i t s Carracas Canyon 

U n i t , Rio A r r i b a County, New Mexico. 

A p p l i c a n t has requested t h i s case be 

co n t i n u e d t o the Examiner Hearing set f o r September 5, 

1990 . 

EXAMINER CATANACH: Case 10038 i s hereby 

c o n t i n u e d t o t h e September 5 t h h e a r i n g . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10021. 

MR. STOVALL: A p p l i c a t i o n of M e r i d i a n O i l , 

I n c . , f o r an unorthodox c o a l gas w e l l l o c a t i o n , San 

Juan County, New Mexico. 

A p p l i c a n t r e q u e s t s t h i s case be d i s m i s s e d . 

EXAMINER CATANACH: Case 10021 i s hereby 

CUMBRE COURT REPORTING 
(505) 984-2244 
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d i s m i s s e d . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10057 . 

MR. STOVALL: A p p l i c a t i o n of M e r i d i a n O i l , 

I n c . , f o r p o o l c r e a t i o n , s p e c i a l p o o l r u l e s and 

d i s c o v e r y a l l o w a b l e , Lea County, New Mexico. 

A p p l i c a n t r equests t h a t t h i s case be 

d i s m i ssed. 

EXAMINER CATANACH: Case 10057 i s hereby 

d i smi ssed . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10058. 

MR. STOVALL: A p p l i c a t i o n of P h i l l i p s 

Petroleum Company f o r e i g h t nonstandard gas p r o r a t i o n 

u n i t s and seven unorthodox c o a l gas w e l l l o c a t i o n s , 

San Juan County, New Mexico. 

A p p l i c a n t has requested t h a t t h i s case be 

co n t i n u e d t o September 5, 1990. 

EXAMINER CATANACH: Case 10058 i s hereby 

c o n t i n u e d t o t h e September 5 t h h e a r i n g . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10062. 

MR. STOVALL: A p p l i c a t i o n of OXY USA, I n c . , 

f o r s t a t u t o r y u n i t i z a t i o n , Lea County, New Mexico. 

A p p l i c a n t has requested t h a t t h i s case be 

CUMBRE COURT REPORTING 
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co n t i n u e d t o September 5, 1990. 

EXAMINER CATANACH: Case 10062 i s hereby 

c o n t i n u e d t o the September 5 t h h e a r i n g . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10063. 

MR. STOVALL: A p p l i c a t i o n of OXY USA, I n c . , 

f o r a w a t e r f l o o d p r o j e c t , Lea County, New Mexico. 

Applicant has requested t h i s case be 

continued to September 5, 1990. 

EXAMINER CATANACH: Case 10063 i s hereby 

c o n t i n u e d t o September- 5 t h . 

* * * * * 

EXAMINER CATANACH: C a l l Case 10064. 

MR. STOVALL: A p p l i c a t i o n of OXY USA, I n c . , 

f o r p o o l c o n t r a c t i o n and e x t e n s i o n , Lea County, New 

Mexico. 

Applicant has requested t h i s case be 

continued to September 5, 1990. 

EXAMINER CATANACH: Case 10064 i s hereby 

c o n t i n u e d t o the September 5 t h h e a r i n g . 

* * * * * 

MR. STOVALL: I n keeping w i t h our usual 

p r a c t i c e and sinc e t h e r e ' s so many people he r e , w e ' l l 

t r y t o c l a r i f y a p p r o x i m a t e l y when y o u ' l l be on. 

We'll put a l l c o n t e s t e d cases at the end of 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

8 

the d o c k e t , t o be heard a f t e r u n c o n t e s t e d cases. I'm 

showing the t h r e e Chevron a p p l i c a t i o n s i n the 

co n t e s t e d p o o l . Those w i l l be the l a s t cases heard, 

10059, 60 and 6 1 , the t h r e e Chevron cases i n 

co n n e c t i o n w i t h the w a t e r f l o o d . 

Case 10048 w i l l be moved t o be the f i r s t 

case heard a f t e r the uncont e s t e d cases. Case 10049 

w i l l be moved t o a f t e r the unc o n t e s t e d cases. 

Does anybody know of any other opposed 

cases on the docket? 

Case 10052 i s no l o n g e r opposed, i s t h a t 

r i g h t , Mr. P a d i l l a ? 

MR. PADILLA: That's c o r r e c t . 

MR. STOVALL: Are t h e r e any oth e r p a r t i e s 

here who have any i n t e n t of opposing any of the cases 

t h a t are on the docket f o r today? 

Okay. Those two cases are the two t h a t 

w i l l be a f f e c t e d . Time e s t i m a t e ? D i f f i c u l t t o say, 

as you a l l know. 

There are seven u n c o n t e s t e d cases. You're 

l o o k i n g at an average of 30 minutes apiece on t h o s e . 

That w i l l g i v e you some idea of how long i t w i l l 

t a k e . I f t h a t g i v e s you some i d e a , those of you on 

those two cases t h a t are g e t t i n g moved back, i t w i l l 

p r o b a b l y be a t l e a s t two t o t h r e e hours b e f o r e t h e y ' r e 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

9 

a c t u a l l y c a l l e d . Whether t h e y ' r e c a l l e d b e f o r e or 

a f t e r l u n c h i s d i f f i c u l t t o p r e d i c t at t h i s p o i n t . 

I f y o u ' l l check back about 10:30 t o 11:00 

t o see where we are on the docket a t t h a t t i m e , i t 

w i l l f r e e you up f o r a couple of hours anyway. 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

10 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
) ss . 

COUNTY OF SANTA FE 

I , C a r l a Diane Rodriguez, C e r t i f i e d 

Shorthand Reporter and Notary P u b l i c , HEREBY CERTIFY 

t h a t the f o r e g o i n g t r a n s c r i p t of proceedings b e f o r e 

the O i l C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t 

I caused my notes t o be t r a n s c r i b e d under my pe r s o n a l 

s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

ac c u r a t e r e c o r d of the p r o c e e d i n g s . 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

or employee of any of the p a r t i e s or a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no pers o n a l 

i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

WITNESS MY HAND AND SEAL August 24, 1990. 

CARLA DIANE RODRIGUEZ^ 
CSR No. 91 

My commission e x p i r e s : May 25, 1991 

I do hereby certify the; at tha fi foregoing is 

OH Conservation Division 
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FOR THE APPLICANT: 
Cases 10038, 9997, 
10021 

W. THOMAS KELLAHIN 
K e l l a h i n , K e l l a h i n & Aubrey-
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 

CUMBRE COURT REPORTING 
(505)984-2244 



3 

1 P R O C E E D I N G S 

2 HEARING EXAMINER: This hearing w i l l come t o order 

3 f o r Docket No. 2290. Today's date August 8, 1990. I am 

4 Michael E. Stogner, appointed hearing o f f i c e r f o r today's 

5 cases. Before we get s t a r t e d today I ' l l go through the 

6 continued and dismissed cases. 

7 C a l l f i r s t Case No. 9961. 

8 MR. STOVALL: A p p l i c a t i o n of Mewbourne O i l Company 

9 f o r compulsory p o o l i n g , Eddy County, New Mexico. A p p l i c a n t 

10 requests t h i s case be dismissed. 

11 HEARING EXAMINER: Case No. 9961 w i l l be dismissed. 

12 * * * * * 

13 HEARING EXAMINER: C a l l next case. No. 10029. 

14 MR. STOVALL: A p p l i c a t i o n of Giant E x p l o r a t i o n and 

15 Production Company f o r compulsory p o o l i n g , San Juan County, New 

16 Mexico. A p p l i c a n t requests t h i s case be dismissed. 

17 HEARING EXAMINER: Case No. 10029 w i l l be dismissed. 

18 * * * * * 

19 HEARING EXAMINER: C a l l next case, No. 1003 0. 

2 0 MR. STOVALL: A p p l i c a t i o n Nearburg Producing Company 

21 f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, New Mexico. 

22 A p p l i c a n t requests t h i s case be dismissed. 

23 HEARING EXAMINER: C a l l next case — I am s o r r y , 

24 case No. 10030 w i l l be dismissed. 

25 * * * * * 

CUMBRE COURT 
(505)984-
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1 HEARING EXAMINER: C a l l next case, No. 10031. 

2 MR. STOVALL: A p p l i c a t i o n of Nearburg Producing 

3 Company f o r a non-standard o i l p r o r a t i o n u n i t , Eddy County, New 

4 Mexico. A p p l i c a n t requests t h i s case be continued t o August 

5 22nd, 1990. 

6 HEARING EXAMINER: Case No. 10031 w i l l be continued 

7 t o the examiner's hearing scheduled f o r August 22nd, 199 0. 

g * * * * * 

9 HEARING EXAMINER: Next page, c a l l next case, 

10 No. 10036. 

11 MR. STOVALL: A p p l i c a t i o n of Texaco, I n c . f o r 

12 amendment of D i v i s i o n Order No. R-817 0 t o e s t a b l i s h a minimum 

13 gas allowable f o r the Eumont Gas Pool, Lea County, New Mexico. 

14 Ap p l i c a n t requests t h i s case be continued t o September 5th, 

15 1990. 

16 HEARING EXAMINER: Case No. 10036 w i l l be continued 

17 t o examiner's hearing scheduled f o r September 5, 199 0. 

18 * * * * * 

19 HEARING EXAMINER: C a l l next case, No. 10037. 

20 MR. STOVALL: A p p l i c a t i o n of BTA O i l Producers f o r 

21 s a l t water d i s p o s a l Lea County, New Mexico. A p p l i c a n t requests 

22 t h i s case be dismissed. 

23 HEARING EXAMINER: Case No. 10037 w i l l be dismissed. 

24 * * * * * 

2 5 HEARING EXAMINER: C a l l next case, No. 10038. 

CUMBRE COURT REPORTING 
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1 MR. STOVALL: A p p l i c a t i o n of Nassau Resources, I n c . 

2 f o r i n f i l l d r i l l i n g i n the B a s i n - F r u i t l a n d Coal Gas Pool on i t s 

3 Carracas Canyon U n i t , Rio A r r i b a County, New Mexico. I b e l i e v e 

4 Mr. K e l l a h i n would l i k e t o ent e r an appearance. 

5 HEARING EXAMINER: Mr. K e l l a h i n . 

6 MR. KELLAHIN: Mr. Examiner, I represent the 

7 a p p l i c a n t i n t h i s case. And on behalf of the a p p l i c a n t we'd 

8 request t h i s case be continued t o the hearing on August 22nd. 

9 HEARING EXAMINER: Thank you, Mr. K e l l a h i n . Case 

10 No. 10038 w i l l be so continued t o examiner's hearing scheduled 

11 f o r August 22nd, 1990. 

12 * * * * * 

13 HEARING EXAMINER: C a l l next case, No. 10017. 

14 MR. STOVALL: A p p l i c a t i o n of Meridian O i l , I n c . f o r 

15 unorthodox coal gas w e l l l o c a t i o n , San Juan County, New Mexico. 

16 A p p l i c a n t requests t h i s case be dismissed. 

17 HEARING EXAMINER: Case No. 10017 w i l l be dismissed. 

18 * * * * * 

19 HEARING EXAMINER: C a l l next case, No. 10019. 

2 0 MR. STOVALL: A p p l i c a t i o n of Meridian O i l , I n c . f o r 

21 an unorthodox coal gas w e l l l o c a t i o n , San Juan County, New 

22 Mexico. A p p l i c a n t s request t h i s case be dismissed. 

23 HEARING EXAMINER: Case number 10 019 w i l l be 

24 dismissed. 

25 * * * * * 

CUMBRE COURT REPORTING 
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1 HEARING EXAMINER: C a l l next case. No. 10 02 0. 

2 MR. STOVALL: A p p l i c a t i o n of Meridian O i l , I n c . f o r 

3 unorthodox coa l gas w e l l l o c a t i o n , San Juan County, New Mexico. 

4 Appl i c a n t s request t h i s case be dismissed. 

5 HEARING EXAMINER: Case No. 10 02 0 w i l l be dismissed, 

g * * * * * 

7 HEARING EXAMINER: C a l l next case, No. 10021. 

8 MR. STOVALL: A p p l i c a t i o n of Meridian O i l , I n c . f o r 

9 unorthodox coal gas w e l l l o c a t i o n , San Juan County, New Mexico. 

10 This case i s r e q u i r e d t o be r e a d v e r t i s e d and continued t o 

11 August 22nd, 1990. 

12 HEARING EXAMINER: Case No. 10021 w i l l be continued 

13 and r e a d v e r t i s e d f o r the examiner's h e a r i n g scheduled f o r 

14 August 22nd, 1990. 

15 * * * * * 

16 HEARING EXAMINER: C a l l next case, No. 10022. 

17 MR. STOVALL: A p p l i c a t i o n of Meridian O i l , I n c . f o r 

18 an unorthodox coal gas w e l l l o c a t i o n , San Juan County, New 

19 Mexico. A p p l i c a n t requests t h i s case be dismissed. 

20 HEARING EXAMINER: Case No. 10022 w i l l be dismissed. 

21 * * * * * 

22 HEARING EXAMINER: I ' l l c a l l next case, No. 10039. 

23 MR. STOVALL: A p p l i c a t i o n of Meridian O i l , I n c . f o r 

24 an unorthodox coal gas w e l l l o c a t i o n , Rio A r r i b a County, New 

25 Mexico. A p p l i c a n t requests t h i s case be continued t o September 

CUMBRE COURT REPORTING 
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1 5, 1990. 

2 HEARING EXAMINER: Case No. 10039 w i l l be continued 

3 t o the examiner's hearing scheduled f o r September 5th, 199 0. 

4 * * * * * 

5 HEARING EXAMINER: C a l l next case, No. 1004 0. 

6 MR. STOVALL: A p p l i c a t i o n of Meridian O i l , I n c . f o r 

7 an unorthodox c o a l gas w e l l l o c a t i o n , Rio A r r i b a County, New 

8 Mexico. A p p l i c a n t s request t h i s case be continued t o September 

9 5th, 1990. 

10 HEARING EXAMINER: Case No. 10040 w i l l be so 

11 continued. 

12 * * * * * 

13 HEARING EXAMINER: C a l l next case, which i s reopen 

14 Case No. 8350. 

15 MR. STOVALL: I n the matter of Case 83 50 being 

16 reopened pursuant t o the p r o v i s i o n s of Commission Order No. 

17 R-7745, which order promulgated temporary s p e c i a l r u l e s and 

18 r e g u l a t i o n s f o r the Gavilan Greenhorn-Graneros-Dakota O i l Pool 

19 i n Rio A r r i b a County, i n c l u d i n g a p r o v i s i o n f o r 320-acre 

20 spacing u n i t s . This case i s requested t o be continued t o 

21 August 22nd, 1990. 

22 HEARING EXAMINER: Said Case No. 8350, which i s 

23 reopened, w i l l be continued t o examiner's hearing scheduled f o r 

24 August 22nd, 1990. 

25 * * * * * 

CUMBRE COURT 
(505)984-
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1 HEARING EXAMINER: I ' l l c a l l next cases, 10043 

2 through 10047. 

3 MR. STOVALL: 10043 — each of these cases i s an 

4 a p p l i c a t i o n of D. J. Simmons Company f o r compulsory p o o l i n g i n 

5 San Juan County, New Mexico. And the a p p l i c a n t has requested 

6 t h a t each of these cases be continued t o August 22nd, 199 0. 

7 HEARING EXAMINER: Each of these cases w i l l be 

8 continued t o the examiner's hearing scheduled f o r August 22nd, 

9 1990. 

10 * * * * * 

11 HEARING EXAMINER: On the f i f t h page, I ' l l c a l l next 

12 case. No. 10024. 

13 MR. STOVALL: A p p l i c a t i o n of Meridian O i l , I n c . f o r 

14 unorthodox coal gas w e l l l o c a t i o n San Juan County, New Mexico. 

15 A p p l i c a n t requests t h i s case be dismissed. 

16 HEARING EXAMINER: Case No. 10024 w i l l be dismissed. 

17 * * * * * 

18 HEARING EXAMINER: C a l l next case, No. 1002 5. 

19 MR. STOVALL: A p p l i c a t i o n of McKenzie Methane 

20 Corporation f o r an unorthodox coa l gas w e l l l o c a t i o n , San Juan 

21 County, New Mexico. A p p l i c a n t requests t h i s case be dismissed. 

22 HEARING EXAMINER: Case No. 10025 w i l l be dismissed. 

23 * * * * * 

24 HEARING EXAMINER: C a l l next case, No. 100 08. 

25 MR. STOVALL: A p p l i c a t i o n of Doyle Hartman f o r a 

CUMBRE COURT 
(505) 984 

REPORTING 
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1 non-standard gas p r o r a t i o n u n i t , compulsory p o o l i n g , and an 

2 unorthodox gas w e l l l o c a t i o n , Lea County, New Mexico. 

3 A p p l i c a n t requests t h i s case be continued t o September 5, 199 0. 

4 HEARING EXAMINER: Case No. 10008 w i l l be so 

5 continued. The next t h i n g we w i l l — 

6 MR. KELLAHIN: Mr. Examiner, I have one f u r t h e r case 

7 t o continue. 

8 HEARING EXAMINER: Yes, Mr. K e l l a h i n . 

9 MR. KELLAHIN: Turn back t o page number two, i t ' s 

10 the TXO case, 9997. 

11 HEARING EXAMINER: Case No. 9997. Yes, s i r . 

12 MR. KELLAHIN: I represent the Appl i c a n t i n t h a t 

13 case. And on be h a l f of the A p p l i c a n t we request i t be 

14 continued t o August 22nd. 

15 HEARING EXAMINER: Thank you, Mr. K e l l a h i n . Said 

16 Case No. 9997 be continued t o the examiner's hearing scheduled 

17 f o r August 22nd, 1990. 

18 * * * * * 

19 MR. KELLAHIN: May I ask a p o i n t of c l a r i f i c a t i o n on 

2 0 one of the Meridian cases, the one t h a t had t o be readvertised? 

21 HEARING EXAMINER: Yes, s i r . What's t h a t case 

22 number? 

23 MR. KELLAHIN: Case 10021. 

24 HEARING EXAMINER: 10021. Okay. 

25 MR. KELLAHIN: I represent the A p p l i c a n t i n t h a t 

CUMBRE COURT REPORTING 
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1 case. Mr. Bruce represented the opponent and has withdrawn h i s 

2 o p p o s i t i o n . And we were proposing t o have the case dismissed 

3 and re t u r n e d t o the examiner f o r a d m i n i s t r a t i v e processing. 

4 HEARING EXAMINER: Yes, Mr. K e l l a h i n . 

5 MR. KELLAHIN: I s t h a t something we can accomplish 

6 w i t h o u t r e a d v e r t i s i n g i t f o r a hearing? 

7 HEARING EXAMINER: Mr. K e l l a h i n , I was i n r e c e i p t , 

8 and y o u ' l l be g e t t i n g a correspondence from me concerning t h a t . 

9 I do not have i t w i t h me. E v i d e n t l y i t has not been typed 

10 today. I am r e f e r r i n g back t o a correspondence t o you from me 

11 on J u l y 20, 1990 i n response t o your l e t t e r of J u l y 19, 1990, 

12 wishing i t t o be re a d v e r t i s e d from the south h a l f east h a l f 

13 d e d i c a t i o n . That was done pursuant t o our correspondence 

14 yesterday. And i n l i g h t of t h a t you w i l l be g e t t i n g a 

15 correspondence from me reque s t i n g some a d d i t i o n a l i n f o r m a t i o n 

16 f o r the a d m i n i s t r a t i v e a p p l i c a t i o n which i t can s t i l l be done 

17 a d m i n i s t r a t i v e l y . But because the a d m i n i s t r a t i v e a p p l i c a t i o n 

18 was f o r the l a y down south h a l f south h a l f and you wish t o 

19 r e o r i e n t the east h a l f there was some a d d i t i o n a l n o t i f i c a t i o n 

2 0 t h a t needed t o be done f o r the a d m i n i s t r a t i v e a p p l i c a t i o n . 

21 MR. KELLAHIN: I s the i n t e n t then t o r e a d v e r t i s e i t 

22 on t h i s docket t o s a t i s f y the change f o r the p r o r a t i o n u n i t i n 

23 order t o r e t u r n i t f o r a d m i n i s t r a t i v e processing? 

24 HEARING EXAMINER: No, s i r , Mr. K e l l a h i n . The 

25 process has already been done. Advertisements have been sent 

CUMBRE COURT REPORTING 
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1 out f o r the 22nd. I t ' s already on the docket. But i t ' s our 

2 i n t e n t i o n t o dismiss i t a t t h a t time. 

3 MR. KELLAHIN: Thank you. 

4 HEARING EXAMINER: I f t h e r e i s no a d d i t i o n a l 

5 problems w i t h the admitted a d m i n i s t r a t i v e a p p l i c a t i o n which I 

6 requested from Meridian. You should be g e t t i n g t h a t l e t t e r 

7 today. I n f a c t a f t e r — a t some recess w e ' l l get w i t h my 

8 sec r e t a r y . 

9 MR. KELLAHIN: That c l a r i f i e s what was happening. I 

10 appreciate i t . Thank you. 

11 HEARING EXAMINER: I apologize f o r yesterday. By 

12 the time we got around t o t h a t i t was a l i t t l e l a t e . 

13 MR. KELLAHIN: That's a l l r i g h t . 

14 * * * * * 

15 HEARING EXAMINER: Okay. C a l l next case, No. 9995. 

16 MR. STOVALL: A p p l i c a t i o n of Sendero Petroleum, I n c . 

17 f o r compulsory p o o l i n g , Eddy County, New Mexico. 

18 HEARING EXAMINER: At the Appli c a n t ' s request, 

19 Mr. S t o v a l l , t h i s case i s going t o be continued t o the 

2 0 examiner's hearing scheduled f o r August 22nd, 199 0. 

21 * * * * * 

22 ! do he?«:.:'/ cc-'l.'V that fha fo?scc1r.'* ~$ 
a C':-:';v;' ;•. v:<rr: of the p r o c c - . i r . 

23 the i ... hearing cf Cas; : ?9f£ 
heard by rn eon 1 V • 

25 ' ^ : ^ « ! : ^ ^ ^ ^ - ^ ^ ^ ^ » ~ . . Examiner 
Oil Conservation Division 
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STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

I , Diane M. Winter, C e r t i f i e d Shorthand Reporter and 

Notary P u b l i c , HEREBY CERTIFY t h a t the foregoing t r a n s c r i p t of 

proceedings before the O i l Conservation D i v i s i o n was reported 

by me; t h a t I caused my notes t o be t r a n s c r i b e d under my 

personal s u p e r v i s i o n ; and t h a t the foregoing i s a t r u e and 

accurate record of the proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or a t t o r n e y s i n v o l v e d i n t h i s 

matter and t h a t I have no personal i n t e r e s t i n the f i n a l 

d i s p o s i t i o n of t h i s matter. 
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Room 206, State Land O f f i c e B u i l d i n g 
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JAMES MORROW 
Chief Engineer 
O i l Conservation D i v i s i o n 
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WHEREUPON, the f o l l o w i n g proceedings were had 

a t 8:20 a.m.: 

EXAMINER CATANACH: C a l l t h e hearing t o order 

t h i s morning f o r Docket Number 21-90. 

F i r s t t h i n g w e ' l l do t h i s morning i s c a l l t he 

di s m i s s a l s and continuances. 

C a l l Case 10,012. 

MR. CARROLL: A p p l i c a t i o n of Santa Fe Energy 

Operating Partners, L.P., f o r compulsory p o o l i n g , 

nonstandard gas p r o r a t i o n u n i t , and an unorthodox gas 

w e l l l o c a t i o n , Eddy County, New Mexico. 

A p p l i c a n t has requested t h a t t h i s case be 

dismissed. 

EXAMINER CATANACH: Case 10,012 i s hereby 

dismissed. 

* * * 

EXAMINER CATANACH: C a l l Case 10,013. 

MR. CARROLL: A p p l i c a t i o n of Bridge O i l 

Company, L i m i t e d Partnership, f o r compulsory p o o l i n g , 

Lea County, New Mexico. 

The A p p l i c a n t has asked t h a t t h i s case be 

dismissed. 

EXAMINER CATANACH: Case 10,013 i s hereby 

dismissed. 

* * * 

CUMBRE COURT REPORTING 
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EXAMINER CATANACH: C a l l Case 9995. 

MR. CARROLL: A p p l i c a t i o n of Sendero 

Petroleum, I n c . , f o r compulsory p o o l i n g , Eddy County, 

New Mexico. 

The A p p l i c a n t has asked t h a t t h i s case be 

continued t o August 8 t h . 

EXAMINER CATANACH: Case 9995 i s hereby 

continued t o the August 8th hearing. 

* * * 

EXAMINER CATANACH: C a l l Case 10,016. 

MR. CARROLL: A p p l i c a t i o n of Oryx Energy 

Company f o r compulsory p o o l i n g , Lea County, New Mexico. 

The A p p l i c a n t has asked t h a t t h i s case be 

dismissed. 

EXAMINER CATANACH: Case 10,016 i s hereby 

dismissed. 

* * * 

EXAMINER CATANACH: C a l l Case 9997. 

MR. CARROLL: A p p l i c a t i o n o f TXO Production 

f o r compulsory p o o l i n g , Eddy County, New Mexico. 

The A p p l i c a n t has asked t h a t t h i s case be 

continued u n t i l August 8th. 

EXAMINER CATANACH: Case 9997 i s hereby 

continued t o the August 8th hearing. 

* * * 

CUMBRE COURT REPORTING 
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EXAMINER CATANACH: C a l l Case 9973. 

MR. CARROLL: Application of Manzano O i l 

Corporation f o r compulsory pooling and an unorthodox 

gas w e l l l o c a t i o n , Lea County, New Mexico. 

The Applicant has asked t h a t t h i s case be 

continued t i l l August 8th. 

EXAMINER CATANACH: Case 9973 i s hereby 

continued t o the August 8th hearing. 

* * * 

EXAMINER CATANACH: Call Case 10,017. 

MR. CARROLL: Application of Meridian O i l , 

Inc., f o r an unorthodox coal gas we l l l o c a t i o n , San 

Juan County, New Mexico. 

The Applicant has asked tha t t h i s case be 

continued u n t i l August 8th. 

EXAMINER CATANACH: Case 10,017 i s hereby 

continued t o the August 8th hearing. 

* * * 

EXAMINER CATANACH: Call Case 10,018. 

MR. CARROLL: Application of Meridian O i l , 

Inc., f o r an unorthodox coal gas we l l l o c a t i o n , San 

Juan County, New Mexico. 

The Applicant has asked t h a t t h i s case be 

dismissed. 

EXAMINER CATANACH: Case 10,018 i s hereby 

CUMBRE COURT REPORTING 
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dismissed. 

* * * 

EXAMINER CATANACH: Call Case 10,019. 

MR. CARROLL: Application of Meridian O i l , 

Inc., f o r an unorthodox coal gas we l l l o c a t i o n , San 

Juan County, New Mexico. 

The Applicant has asked t h a t t h i s case be 

continued u n t i l August 8th. 

EXAMINER CATANACH: Case 10,019 i s hereby 

continued t o the August 8th hearing. 

* * * 

EXAMINER CATANACH: Call Case 10,020. 

MR. CARROLL: Application of Meridian O i l , 

Inc., f o r an unorthodox coal gas well l o c a t i o n , San 

Juan County, New Mexico. 

The Applicant has asked tha t t h i s case be 

continued u n t i l August 8th. 

EXAMINER CATANACH: Case 10,02 0 i s hereby 

continued t o the August 8th hearing. 

* * * 

EXAMINER CATANACH: Call Case 10,021. 

MR. CARROLL: Application of Meridian O i l , 

Inc., f o r an unorthodox coal gas well l o c a t i o n , San 

Juan County, New Mexico. 

The Applicant has asked that t h i s case be 
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continued u n t i l August 8th. 

EXAMINER CATANACH: Case 10,021 i s hereby 

continued t o the August 8th hearing. 

* * * 

EXAMINER CATANACH: Call Case 10,022. 

MR. CARROLL: Application of Meridian O i l , 

Inc., f o r an unorthodox coal gas we l l l o c a t i o n , San 

Juan County, New Mexico. 

The Applicant has asked t h a t t h i s case be 

continued u n t i l August 8th. 

EXAMINER CATANACH: Case 10,022 i s hereby 

continued t o the August 8th hearing. 

* * * 

EXAMINER CATANACH: Call Case 10,005. 

MR. CARROLL: Application of Estate of Thelma 

Ford Simmons, d/b/a D.J. Simmons Company, f o r 

compulsory pooling, San Juan County, New Mexico. 

The Applicant has asked t h a t t h i s case be 

dismissed. 

EXAMINER CATANACH: Case 10,005 i s hereby 

dismissed. 

* * * 

EXAMINER CATANACH: Call Case 10,006. 

MR. CARROLL: Application of Estate of Thelma 

Ford Simmons, d/b/a D.J. Simmons Company, f o r 
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compulsory p o o l i n g , San Juan County, New Mexico. 

The A p p l i c a n t has asked t h a t t h i s case be 

dismissed. 

EXAMINER CATANACH: Case 10,006 i s hereby 

dismissed. 

* * * 

EXAMINER CATANACH: C a l l Case 10,007. 

MR. CARROLL: A p p l i c a t i o n of Estate o f Thelma 

Ford Simmons, d/b/a D.J. Simmons Company, f o r 

compulsory p o o l i n g , San Juan County, New Mexico. 

The A p p l i c a n t has asked t h a t t h i s case be 

dismissed. 

EXAMINER CATANACH: Case 10,007 i s hereby 

dismissed. 

* * * 

EXAMINER CATANACH: C a l l Case 10,024. 

MR. CARROLL: A p p l i c a t i o n of Meridian O i l , 

I n c . , f o r an unorthodox coal gas w e l l l o c a t i o n , San 

Juan County, New Mexico. 

The A p p l i c a n t has asked t h a t t h i s case be 

continued u n t i l August 8 t h . 

EXAMINER CATANACH: Case 10,024 i s hereby 

continued t o the August 8th hearing. 

* * * 

EXAMINER CATANACH: C a l l Case 10,025. 
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MR. CARROLL: Application of McKenzie Methane 

Corporation f o r an unorthodox coal gas we l l l o c a t i o n , 

San Juan County, New Mexico. 

The Applicant has asked tha t t h i s case be 

continued u n t i l August 8th. 

EXAMINER CATANACH: Case 10,025 i s hereby 

continued t o the August 8th hearing. 

* * * 

EXAMINER CATANACH: Call Case 10,008. 

MR. CARROLL: Application of Doyle Hartman 

f o r a nonstandard gas proration u n i t , compulsory 

pooling, and an unorthodox gas w e l l location, Lea 

County, New Mexico. 

The Applicant has asked tha t t h i s case be 

continued u n t i l August 8th. 

EXAMINER CATANACH: Case 10,008 i s hereby 

continued t o the August 8th hearing. 

(Thereupon, these proceedings were concluded 

at 8:22 a.m.) 

* * * 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Shorthand 

Reporter and Notary P u b l i c , HEREBY CERTIFY t h a t t h e 

fo r e g o i n g t r a n s c r i p t of proceedings before the O i l 

Conservation D i v i s i o n was r e p o r t e d by me; t h a t I 

t r a n s c r i b e d my notes; and t h a t the f o r e g o i n g i s a t r u e 

and accurate record of the proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or a t t o r n e y s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SJSAL August 7, 1990. 

STEVEN T. BRENNER 
CSR NO. 106 

My commission expires: October 14, 1990 

neard by me on %.,/ ~- ' ^XXd-' 
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A P P E A R A N C E S 

FOR THE DIVISION: 

ROBERT G. STOVALL 
At t o r n e y a t Law 
Legal Counsel t o the D i v i s i o n 
S t a te Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87504 

ALSO PRESENT: 

JAMES MORROW 
Chief Engineer 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87504 
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WHEREUPON, the following proceedings were had 

at 8:20 a.m.: 

EXAMINER STOGNER: This hearing w i l l come t o 

order f o r Docket Number 19-90. Today's date, July 

l l t h , 1990. I'm Michael E. Stogner, appointed hearing 

o f f i c e r f o r today's docket. 

(Off the record) 

EXAMINER STOGNER: Call f i r s t Case Number 

9995. 

MR. STOVALL: Application of Sendero 

Petroleum, Inc., f o r compulsory pooling, Eddy County, 

New Mexico. 

Applicant requests t h i s case be continued t o 

July 25th, 1990. 

EXAMINER STOGNER: Case Number 9995 w i l l be 

so continued t o the Examiner's hearing scheduled f o r 

July 25. 

* * * 

EXAMINER STOGNER: Call next case, Number 

9997. 

MR. STOVALL: Application of TXO Production 

f o r compulsory pooling, Eddy County, New Mexico. 
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Applicant requests t h i s case be continued t o 

July 25th, 1990. 

EXAMINER STOGNER: Case Number 9997 w i l l be 

so continued. 

* * * 

EXAMINER STOGNER: Call next case, Number 

9973. 

MR. STOVALL: Application of Manzano O i l 

Corporation f o r compulsory pooling and an unorthodox 

gas w e l l location, Lea County, New Mexico. 

Applicant requests t h i s case be continued t o 

July 25th. 

EXAMINER STOGNER: Case Number 9973 w i l l be 

continued t o the Examiner's hearing scheduled f o r July 

25th. 

* * * 

EXAMINER STOGNER: Call next case, Number 

9950. 

MR. STOVALL: Application of Meridian O i l , 

Inc., f o r compulsory pooling, Eddy County, New Mexico. 

Applicant requests t h i s case be dismissed. 
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EXAMINER STOGNER: Case Number 9950 w i l l be 

dismissed. 

* * * 

EXAMINER STOGNER: Call next case, Number 

9998. 

MR. STOVALL: Application of Yates Energy 

Corporation t o amend Division Order Number R-9093, as 

amended, Eddy County, New Mexico. 

Applicant requests t h i s case be continued t o 

July 25th, 1990. 

EXAMINER STOGNER: Case Number 9998 w i l l be 

continued t o the Examiner's hearing scheduled f o r July 

25th, 1990. 

* * * 

EXAMINER STOGNER: Call next case, Number 

10,002. 

MR. STOVALL: Application of Bridge O i l 

Company, L.P., f o r pool creation, special pool r u l e s , 

discovery allowable, and an unorthodox o i l w e l l 

l o c a t i o n , Lea County, New Mexico. 

Applicant requests t h i s case be dismissed. 
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EXAMINER STOGNER: Case Number 10,002 w i l l 

be dismissed. 

* * * 

EXAMINER STOGNER: On page 4, we ' l l c a l l Case 

Number 10,005. 

MR. STOVALL: Application of the Estate of 

Thelma Ford Simmons, d/b/a D.J. Simmons Company, f o r 

compulsory pooling, San Juan County, New Mexico. 

Applicant requests t h i s case be continued t o 

July 25th, 1990. 

EXAMINER STOGNER: Case Number 10,005 w i l l be 

so continued. 

* * * 

EXAMINER STOGNER: Call next 'case, Number 

10,006. 

MR. STOVALL: Application of the Estate of 

Thelma Ford Simmons, d/b/a D.J. Simmons Company, f o r 

compulsory pooling, San Juan County, New Mexico. 

Applicant requests t h i s case be continued t o 

July 25th. 

EXAMINER STOGNER: Case Number 10,006 w i l l be 

so continued. 

* * * 
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EXAMINER STOGNER: Call next case, Number 

10,007. 

MR. STOVALL: Application of the estate of 

Thelma Ford Simmons, d/b/a D.J. Simmons Company, f o r 

compulsory pooling, San Juan County, New Mexico. 

Applicant requests t h i s case be continued t o 

July 25th, 1990. 

EXAMINER STOGNER: Case Number 10,007 w i l l be 

so continued. 

* * * 

EXAMINER STOGNER: Call next case, Number 

9979. 

MR. STOVALL: Application of Yates Petroleum 

Corporation f o r downhole commingling, dual completion 

and an exception to General Rule 303.A, Eddy County, 

New Mexico. 

Applicant requests t h i s case be dismissed. 

EXAMINER STOGNER: Case Number 9979 w i l l be 

dismissed. 

* * * 

EXAMINER STOGNER: Call next case, Number 

9970. 

MR. STOVALL: Application of Pa c i f i c 

Enterprises O i l Company (USA) f o r compulsory pooling, 

Eddy County, New Mexico. 
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Applicant requests t h i s case be dismissed. 

EXAMINER STOGNER: Case Number 9970 w i l l be 

dismissed. 

* * * 

EXAMINER STOGNER: Call next case, Number 

10,008. 

MR. STOVALL: Application of Doyle Hartman 

f o r a nonstandard gas proration u n i t , compulsory 

pooling, and an unorthodox gas we l l l o c a t i o n , Lea 

County, New Mexico. 

Applicant requests t h i s case be continued to 

July 25th, 1990. 

EXAMINER STOGNER: Case Number 10,008 w i l l be 

so continued. 

(Thereupon, these proceedings were concluded 

at 8:22 a.m.) 

* * * 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE 

I , Steven T. Brenner, C e r t i f i e d Shorthand 

Reporter and Notary Public, HEREBY CERTIFY t h a t the 

foregoing t r a n s c r i p t of proceedings before the O i l 

Conservation Division was reported by me; t h a t I 

transcribed my notes; and that the foregoing i s a true 

and accurate record of the proceedings. 

employee of any of the parties or attorneys involved i n 

t h i s matter and that I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

I FURTHER CERTIFY that I am not a r e l a t i v e or 

WITNESS MY HAND AND—SEAL August 2, 1990. 

\ 

STEVEN T. BRENNER 
CSR No. 106 

My commission expires: October 14, 1990 

4 do hereby certify that the foregoing fg 
a compleie record of the proceedings in 

Oil Conservation Division 

CUMBRE COURT REPORTING 
(505) 984-2244 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 9997 
Order No. R-9272 

APPLICATION OF TXO PRODUCTION 
FOR COMPULSORY POOLING, EDDY 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on August 22, 1990, at 
Santa Fe, New Mexico, before Examiner David R. Catanach. 

NOW, on this 28th day of August, 1990, the Division Director, 
having considered the record and the recommendations of the Examiner, and 
being fully advised in the premises, 

FINDS THAT: 

The applicant's request for dismissal should be granted. 

IT IS THEREFORE ORDERED THAT: 

Case No. 9997 is hereby dismissed. 
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DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

WILLIAM J. LE] 
Director 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

S E A L 


