BYATE OF NEW MEXICO .OIL CONSERVATION DIVISION ' Fo ¢ hou

ENERSY mc MINERLLS DEFARTMENT P.O BOX 2088 SR

SANTA FE, NEW MEXICO 87501 Pase !

APPLICATION FOR DISCOYERY ALLOWABLE AND CREATION OF A NEW POOL

KNOTE: ‘rhis.!oxm is to be filed and attac’ments rade in acccordance with the provisions of Rule 509.
1f discovery is claimed for more than one 20ne, separate forrs must be filed for cach.

["Cieraion . Adisess
Yates Energy Corporation P. O. Box 2323, Roswell, NM 88202
Lecse lioms well No. County
Thornbush Federal 1 Eddy County, New Mexico
%eTCoTation
N 1980 West 330
Unit Letier : Fect Lom The Lite and Feet
Foom I"':t; SOUth Lire ¢f Coaction 1 , Tewnetip 185 , Ra.ce 31E L Nupy
£.330s'ec Pezt Naree (Lisg in order o] preference)
. Thornbush San Andres ). )
" Nere of Pioc.cing foimation Perfcrotions Date of Fillng Form C-}04
San Andres 4636'-4638" 5-1-90
%os *"Alf;dovit of Ciscovery' Previously Fliied [1f Yes, Give Date of Flling Dote Well wos Spudded Date Compl. Ready tc Prod.
For Ttis well in thie Fool?
| No 2-14-90
Tciai Cegpth Plugsed Back Depth Depth Cceing Shoe Tubing Depth Elevction (Gr., OF, KKB, RT, esc.)
9060’ 7600' 4624, G.L. 3779.0
Ci woll Petertial (Test to be tclen only after all lood oil Aas been recovered)
Btls, Ol Per Doy Ecaend On Bt!s In Howa; Bbls Water Per Doy Beosed On Btla
[+1-F =3 t4ethod Of Chk.
In Houts: Ccs Produstion During Tesnt: MCF: Rotlc: Procucing: Size
NEAREST PRODUCTION TO THIS DISCOVERY (Includes post and present oil or gns prodicing crecs oad scnes whether this discovery fs based on Aorizons
tel or vermical separation):
[ Poo! Nome Name ol Producing Formation Top of Fay Bettoc of Pay Currently Producing?
Tamano Bone Springs 8585"' 8660 S BOPD
Horizeniol Tistence cno Drection {rom Subject Discovery Well 10 the Vertical Dlataice Lrom Sub ect Discecvery Zaone (¢ Fraducing inlervai this
Nexeos: Well in this Fool ' Feol '
2600' to west 4030
NEARESY COMPARABLE PRODUCTION (Includes past ond present ofl or gos production from tAis pay or formation only):
Pool Name Top of Pay Eotton of Pay Currently Producing?
Tamano(San Andres) ' 4307 - 4365" 4 BOFD
Horizonic) Distance end Disrecifor. from Subject Discevery Well 1o the Ne<cest Well In this Comparadle Pool
B 5400' to northwest

Feguesied for Sublect Discovery Well?

Is ""Cewty Deep’’ Discocvery Allcwaoble [ Yes, Cive Name, Locatfon, and Depth of Next Decpest O Production §n this County
‘ No )

1s the Sutject Well Is Discovery Allowakle . Il Yes, Nase all Such Foracrtions
Multlplh&mp!ezlon‘l Reg.ested lotﬁlher Zone(s)?
[o] (o]

. EXHIBIT 3
DOCKER #9998

pe K )

(Continue on reverse side) ill Baker, Jr. ¢/

ILLEGIBLE
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Page 2
LIST ALL OPERATORS OWNING LEASES WITHIN ONE MILE OF THIS WELL (Atcach cdditiona! aheet if necesaory)
RAME ADDRESS
Farvey E. Yates Company . P. 0. Box 1933, Roswell, NM 88202
- Marathoﬂ 0il Company P. 0. Box 552, Midland, TX 79702
Anocq_Producfion Company . P. 0. Box 3092, Houston, TX 77253
Southland Rovalty Co. 21 Desta Drive, Midland, TX 79701
Arco 0il & Gas Company P. 0. Box 1610, Midland, TX 79702
| R § J Petroleum Box 6, Loco Hills, NM 88255
L__Chevron pSA, Inc. P. 0. Box 1150, Midland, TX 79702

Attech ev.dance that ollef the abcve cperutors hove been fumished o copy of this opplication. Any of seid cpercters whe (ntfends to bbieact to the designatier
of the st.ect we!l o5 0 discovery well, @ligit!e #0 receve o discovery cllowable, must nctify tha approgricte District OHice ond the Sanre Fe Office of the
Divisien of auch intent in writing within fan doya efrer recaiving 0 copy of this opplicotion,

Remzka:

CERTIFICATION

T Wereby cortify that all rules and ragulstions of the New Wenlco Oil Conservation Divitlea Mave Sewn compliod with, with respect to the sublect well, and
i1y i1 8 my oplnion that a bene fide dacovery of 8 hitherto urkncwn comen sowrce o oll Bupply haa Born o de In safd well, | further comify that the dis-
tovery Blicmable for the subjec: well, If sutherized, will be roduced from the sutlect Bons {n this well vely. Further, that the Informstion given Maraln and
stiached hareto {9 trus end compinte 10 the best of =y kn:ﬂo&o and belief,

_éﬁ\\_&,\%@ﬁ)\)\m . Landman. ) 5-2a2-490 ‘

. Sgnature Poaltion Date
Sharon R. Hamilton




