
O F F I C E P H O N E 915 • 6 8 4 - 5 3 8 1 

BILL SELTZER 
214 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 1 

C e r t i f i e d #P 154 192 200 

June 15, 1990 

IQPIV 

Re: l/4th interest i n a Lot 
of land 60' X 150' i n the 
SW/corner of Tract 8, 
Block 28, and 
l/4th interest i n a l l of 
Tracts 7 and 9, Block 28 
a l l i n La Huerta Sub
divisi o n i n Section 29, 
T-21-S, R-27-E 
Eddy County, New Mexico 
Net 2.735 acres 

Mr. Alvin Perrin 
1710 North . Decator #9 
Las Vegas, Nevada 89108 

Dear Mr. Perrin: 

According to a check of the County Records of Eddy County, New 
Mexico you are the record owner of the above described mineral 
i n t e r e s t . 

I am representing OXY USA Inc. who owns the balance of the 
leasehold i n t e r e s t i n the E/2 of Section 29, T-21-S, R-27-E, Eddy 
County, New Mexico. 

OXY USA Inc. proposes to d r i l l a 11810' Strawn-Morrow t e s t well 
i n the E/2 of Section 29 immediately. 

We i n v i t e you to j o i n OXY and pay your proportionate share of the 
cost of d r i l l i n g and completing the test w e l l . I f you desire to 
j o i n please execute the AFE and return i n the enclosed envelop. 
Or we w i l l purchase an Oil and Gas Lease on your int e r e s t at the 
rate of $150.00 per acre with a 3/16ths royalty. 

I f you desire to lease, please handle the Oil and Gas Lease, 
R a t i f i c a t i o n and Rental Division Order and d r a f t as follows: 

1. Execute the O i l and Gas Lease and R a t i f i c a t i o n and Rental 
Divison Order (both instruments) before a notary public. 

2. Endorse the d r a f t . 



3. Then place the lease, r a t i f i c a t i o n and draft ( a l l three 
-instruments) i n your bank with instructions to be forwarded 
to the F i r s t City National Bank i n Midland, Texas, f o r 
c o l l e c t i o n . 

Your immediate a t t e n t i o n w i l l be appreciated as we are f i l i n g an 
application to compulsory pool with the Oil Conservation 
Division, State of New Mexico on July 1, 1990. 

I f you have any questions, please c a l l . 

Yours very t r u l y , 

BS/kp 
Enclosures 
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P ISM 11E EOD 

RECEIPT FOR CERTIF IED MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent in 

A l v m P e r r i n 
Ls7iO.idSl^ De ca t ur, W9 

P O State ana Zip Code 

Postage- 5 . 6 5 

Cert ! ed Fee 
. 8 5 

Spec .a! Del.ve-'y f e e 

Resected Delivery Fee 

Return Receipt showing 
to whom and Date Delivered . 9 0 

Return Receipt showing to whom. 
D a t e a n d A d d r e s s ot r i e l ' v e r y .. 
TOTAL Postage and Fees s 

2 . 4 0 
Postmark or Date 

6 / 1 5 / 9 0 



r r i K l i i c c m RR Ucv. ( I ^ Y o n r Lease} l d - m < j j ^ f t ^ rTA It P A I D U P L E A S E ) Form 345 
ITall-Poorbauirh Press 

O I L A N D G A S L E A S E Koswel l . New Mexico 

T I M S A G R K K M K N T miwle this l . ^ t h • a « » ot J . u * ) . . e . , 199 .0 . . . between 

A l v i n P e r r i n , d e a l i n g i n h i s s e p a r a t e p r o p e r t y 
(wwowr ,„„ nr n,,,r,). »h,w ..M,™, i . : 1710 N. Decatur, #9 , Las.Vegas, Nevada 8910 8 

,„,, B i l l S e l t z e r , 214 W. Texas., S u i t e 50 7, Mid l and , Texas 79 70.1 Lessee, WITNESSETH: 
1. Lessor in consideration of T e . r l . _ _ _ a n d . _ _ n o / 1 0 0 D o l l a r . 

( $ . . i . 0 » 0 0 ) i n hand paid, of Ihe royalt ies herein provided and of the agreements of Leasee herein contained, hereby grants, leases and leta ex
clusively unto lessee for the purpose of inves t iga t ing , exp lor ing , prospecting, d r i l l i n g and m i n i n g f o r and producing oi l and gas, l ay ing pipe lines, bu i l d ing 
roads, tnnks. power stations, telephone lines anel other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and continuous 

thereto, to produce, save, take care of . t rea t , t ranspor t , and o w n said products, and housing its employees, the f o l l o w i n g described land i n 

Eddy county New Mexico to-wit: 
A 60' X 150' l o t i n the SW/corner o f T r a c t 8, Block 28 and a l l o f 
T rac t s 7 and 9, Block 28, a l l i n the La Huerta S u b d i v i s i o n i n Sec t ion 
29, T-21-S, R-27-E 

2, W i t h o u t reference to the commencement, prosecution or cessation nt nny t ime of d r i l l i n g or other development operations and/or to the discovery, de-
. velopmcnt or cessation nt nny t ime of product ion of oi l or gas nnd w i t h o u t f u r t h e r payments thnn the royalt ies herein provided, nnd no twi ths t and ing any

t h i n g else herein contained to the con t ra ry , this I.-use shall he for a te rn , o f X<Xv,ypj4-s f r o m this dnte (called " p r i m a r y t e r m " ) and as long thereafter as oi l 
or gas ia produced f r o m said l:md or land w i t h which said land is pooled h e r c u i u k ^ f f j . h I T S S ( 3 ) 

:t. Th.' m y a l l ie* t.. paid hy 1 ,e.-see an*: l a ) nn n i l . 3 / 1 6 , , f H, ;,t produced ;<ml s i i v . i l f r n m said land, I ho same lo In* delivered a I. the wr i t s or lo the 

credit of Lessor in to t in- pipe line to which (he wells may he connected: Lessee may f r o m t ime to l ime purchase any roya l ly o i l in its possession, pnyinir the 

market price l b .T . - fo r pre\a i l inir for the f ie ld where produced on Ihe date of purchase: | M on gas. inrludtne; rasinghead gas or other gaseous substance, pro

duced f r o m u i i d land, nnd >..ld. ( . r used o f f Ihe premises or f o r the ext rac t ion of gasoline or ol her product t he re f rom, the market value at the well o f 3/16. 

«<f the gas so snlil or u.-ed, provided that on gas sold at the wells the roya l ly sha l l he 3 / 1 6 n f n m , M m ( cenltv.ed f r o m such sale', whi le there is h gas 
well on this lejiM* r.r on acreage pooled therewi th hut gas is Mol being sold o r used. Lessee may pay or tender as roya l ly , on or before ninety (00) day*, a f l e r 
the dale on which said w i l l is s h u t , i n ami thereaf ter al annual intervals the sum of SI.nil per acre, and i f such payment is made or tendered, this lease shal l 
pot terminate ami i l w i l l he considered that iras is being produced f ront this l"iise jti paying 'quant i l ies, I 'aytuetit or tender of said shut- in gas royal ty may 
lie made Ity chock or d r a f t of Lessii* mailed or delivered lo t hi* parties ent i t led thereto on or hefore | lu* date said payment is due. Lesser- shrill have free 
n*o of o i l . ens, rout tool waior f r o m said laud, except water f ront Lessor's wells , fu r a l l operation* hereunder, and the royal ty on o i l and gas shall he com
putet I a f t I T di <l net in i* any .-•> ie;id. 

4. !*esse*\ at its op t ion , is herehy given the r i g h t and power t o pool or combine the acreage covered hy this lease, or any por t ion thereof as to o i l 
and Kas, or either of them, w i t h other land, lease nr leases itt the immediate v i c i n i t y thereof to the extent, here inaf ter s t ipulated, when jit L<*«see's judgment 
i t ia necessary «»r advisable (o do so in order proper ly l o ej( | th»re. ot lo develop and operate said leased premises in compliance w i t h the spacing rules of 
ihe New Mexico O i l Conservation Commission, or other l a w f u l au thor i ty or when to do so would, in the judgment of Lessee, promote the conservation of o i l 
ami ga* in and under attd that may he produced f r o m said premises. Uni t s pooled fu r o i l hereunder shall not substant ia l ly exceed 40 acres each in area, 
and units pooled for gas hereunder shall not suhstaut tal ly exet ed in area (Mil acres each phis a tolerance of 10% thereof, provided tha t should government-
nl au thor i ty hav in i ; j u r i s d i r t i o n prcsrr i l te or p e r m i i Ihe creation o f uni ts larger than those specified, uni ts thereafter created may confo rm substant ial ly in sir.e 
w i t h thinte prescribed hy governmental regulat ions. Lessee under the provisions hereof may pool or comhine acreage covered hy this lease, or nny por t ion 
thereof as ahove provided as to o i l in any one or more s t ra ta and its to gtis in any one or more s t ra ta . The* units formed hy pool ing as to any s t r a t u m or s t ra ta 
peed not confo rm in size or area w i t h the unit, or uni ts in to which the lease is pooled or combined as l o any other s t r a tum or s t ra ta , and n i l units need 
pot confo rm us lo a.-ert w i t h gas uni t s . The pool ing in one or more instances shall not exhaust the r ights of the Lessee hereunder lo pool this lease or 
port ions thereof i n to other uni t s . Lessee shall f i l e for record in the appropriate records of the county itt which the leased premises are situated an ins t rument 
describing ami designating l i te pooled acreage as a pooled u t . i t . Lesser may at i ts election exercise its pool ing opt ion a f te r commencing operations fo r or 
complet ing an o i l or gas well on the leased premises, and the pooled u n i t may include, but it. is not. required to include, land or leases upon which a w e l ' 
capable of producing oi l or gas in pay ing quanti t ies has theretofore* Iteen completed or upon which operations fo r the d r i l l i n g of a well f o r o i l or gas hnv • 
theretofore been commenced. Operations f o r d r i l l i n g on or product ion of oi l or gas f ront any pa r t of ihe pooled u n i t which includes a l l or a por t ion o f tho 
land covered hy t his lease regardless of whet Iter such operations fo r d r i l l i n g Were commenced or such product ion was secured before or a f t e r the execution 
of thia ins t rument or the ins t rument designat ing the pooled un i t , shal l he considered as operations fo r d r i l l i n g on or production of o i l or gas f r o m land covered bv 
thia lease whether or not the well or wells be located on the premises covered hy this lease, ami the ent i re acreage cons t i tu t ing such u n i t or uni ts , as to o i l and (fat*, 
pr either of them, as herein provided, shal l he treated f o r a l l purposes, except, the payment o f royalties nn product ion f r o m the pooled u n i t , as i f the same 
were included in l i t is lease, l-'or the purpose o f comput ing the royalties to which owners of royalties and payments out of product ion nnd each of them, nr.nl' 
he ent i t led on product ion of oi l and gas, or either of theni, f ron t the p4M»led un i t , there shal l he a l locate! to the land covered hy this lease and included in 
aaid u n i t a pro rata por t ion of Ihe o i l nnd gas. or either of them, produced f r o m the pooled u n i t a f t e r deducting that used fo r operations on the pooled u n i ' s . 
f inch al location shall he on an acreage basis- tha t is to any. there shall In; allocated l o the ncreagc covered hy this lease and included in the pooled u n i t 
tha t pro rata por t ion o f the o i l and gas. or ei ther o f them, produced f r o m the pooled u n i t which the number o f surface acres covered by this lease nnd 
included in the pooled u n i t hears to the to t a l number of surface acres included in the pooled, u n i t . Hoy allies hereunder shal l he computed on the po r t i on o f 
such product ion, whether it he oi l ami gas. or either o f l i tem, so allocated to the land covered hy this lease and included in the u n i t jus t ns though such 
product ion were f r o m such land. The product ion f ron t an o i l wel l w i l l he considered product ion f r o m the lease or oi l pooled u n i t f r o m which i t is p roduc ing 
and not as product ion f r o m a gas pooled u n i t : nnd product ion f r o m a gas wel l w i l l be considered ns product ion f r o m the lense or gas pooled u n i t f r o m 
which It in p rodur ing and not f r o m an oi l pooled u n i t . In addi t ion to the foregoing , lessee at its opt ion Is hereby given the r i g h t and power f r o m t ime 
to t ime to commi t said land or any part or f o r m a t i o n or minera l substance covered herehy to any cooperative or u n i t agreement or plan of development and 
operat ion, ani l to any modif ica t ions thereof, which have l»een approved hy the New Mexico Oi l Conservation Commission or other l a w f u l governmental 
au thor i ty . In such event, the roya l ty payable to Lessor hereunder shall he computed and paid on the basis of the oi l or gas allocated to such land under 
the terms of nny such agreement or plan of operat ion, which basis shall l>e the same hy which the roya l ty due the Un i t ed States or tho State of N e w 
Mexico is computed and paid. This lease shal l not expire d u r i n g the l i f e of such agreement or plan and shall he subject to the terms thereof and said 
n g r c m c n t or plan of operation shall he f i l ed w i t h the New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty , nnd Lessee shall record in 
the County in which the leased premises are si tuated, an ins t rument describing such agreement or plan of operation and r e f l ec t i ng the commitment thereto, 
and the same may IK- recorded either hefore or a f t e r the completion of wells . 

5. I f a t the exp i ra t ion of the p r i m a r y t e r m oi l or gas is not being produced on said land, or f r o m land pooled therewi th , but Lessee is then engaged 
in d r i l l i n g or r ework ing operations thereon, or shall have completed a dry hole thereon w i t h i n fiO days p r io r to the end of the p r i m a r y terms, the lease shal l 
r cmnin in force so long ns operations on said well or fo r d r i l l i n g f i r r ework ing of any addi t ional wel l are prosecuted w i t h no cessation of more thnn 60 con-
aecutive days, and i f they result in the product ion of oi l or gas so long thereaf ter as oi l or gas is produced f r o m said land, or f r o m land pooled the rewi th . I f . 
n f t e r the exp i ra t ion of the p r i m a r y 1erm of this lease ami a f t e r oi l or gas is produced f r o m said land, or f r o m land pooled the rewi th , the production thereof 
should cease f r o m any cause, this lease shall not te rminate i f Lessee commences operations fo r d r i l l i n g or r ework ing w i t h i n GO days a f te r the cessation of 
such product ion, hut shall remain in force and e f f e c t so long ns such operations are prosecuted w i t h no cessation of more thnn fifl consecutive days, and 
i f they result in the product ion of o i l or gas, so long thereaf ter as o i l or gas is produced f r o m Raid land, or f r o m land pooled the rewi th . A n y pooled u n i t 
designated hy Lessee in accordance w i t h Ihe terms hereof, may be dissolved hy Lessee by ins t rument f i led for record in the appropr ia te records of the county 
i n which the leased premises are situated at any t ime a f l e r the completion of a dry hole or the cessation of production tin said un i t . In the event a well or 
wells producing oi l or gas in pay ing quanti t ies should he brought in on adjacent, land and w i l h i n 61,0 feel of nnd d r a i n i n g the lease premises, or land pooled 
the rewi th . Ix-ssee agrees to d r i l l such offset, wel l or wells as a reasonably prudent operator would d r i l l under the same or s imi la r circumstances. Lessee may 
K I any t ime execute anil deliver to Lessor or place of record a release or releases covering any por t ion or port ions of the altove described premises and 
thereby surrender this lease as to such por t ion or port ions and be relieved of a l l obligations as to the acreage surrendered. 

6. Lessee shall have the r i g h t at any t ime d u r i n g or a f t e r the exp i ra t ion o f this lease to remove a l l p roper ty and, f i x tu re s placed hy Lessee on said land, 
i nc lud ing the r i gh t to draw and remove a l l casing. When require*! hy Lessor, Lessee w i l l bu ry ni l pipe lines below ord ina ry plow depth, and no wel l shall be 
dr i l led w i t h i n t w o hundred feet o f nny residence or barn now on said land w i t h o u t Lessor's consent. 

7. The r igh t s of either pa r ty hereunder may he nasigned i n whole or i n pu r t . and the provisions hereof shnll extend to their heirs, successors and assigns 
hut no chnnge or divis ion in ownership of the land or royalt ies, however accomplished, shall operate to enlarge the obligat ions or d imin ish the r ights of 
Leasee; and no change or divis ion in such ownership shall be b ind ing on Lessee u n t i l t h i r t y t30) days a f t e r Leasee shall have been fu rn i shed hy registered 
U . S. mai l at Lessee's p r inc ipa l place of business w i t h a ce r t i f i ed copy of recorded ins t rument or ins t ruments evidencing same. I n the event of assignment 
hereof ir. whole or in pa r t l i a b i l i t y fo r breach o f any obl iga t ion hereunder shall rest exclusively upon the owner of this lease or of a por t ion thereof who 
commits such breach. I f six or more parties liecome ent i t l ed l o royal ty hereunder. Lessee may wi thho ld payment thereof unless and u n t i l fu rn i shed w i t h a 
recordable ins t rument executed by a l l such par l ies designat ing nn agent to receive payment for a l l . 

R. The breach hy Lessee of nny obl iga t ion a r i s i ng hereunder shall no t work a f o r f e i t u r e or t e rmina t ion of this lease nor cause a t e rmina t ion or revision 
of the ratal-*, ercatcd hereby nor IK? grounds fo r cancellat ion hereof in whole or in pa r t . I n the event Lessor considers tha t operations are "tot a t any t ime 
Ifsdng condu- led in compliance w i t h this lense. Lessor shall n o t i f y Lessee in w r i t i n g of the facts relied upon nn cons t i tu t ing a breach hereof, and I^-ssee, i f 
in defaul t , r h a l l have s ix ty days a f t e r receipt of such notice in which In commence the compliance w i t h the obl igat ion* imposed hy v i r t u e of this ins t rument , 
A f t e r the dh-envery of o i l or gas in pay ing quanti t ies on aaid premise*. Lessee shall develop the acreage retained hereunder as a reasonably prudent operator 
hut i n discht r g i n g this obl iga t ion i t shall i n no event be required, to d r i l l more than one wel l per f o r t y (40) acres of the area retained hereunder and capable 
of producing oi l in pay ing quanti t ies and ono wel l per 640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder 
and capable (-f producing gas in pay ing quant i t ies . 

' . I . Lessor hereby war ran t s and ntrrei*s to defend the t ' t l e to said land and agrees that. Lessee nt its opt ion may discharge nny t n x . mortgage or other l ien 
upon said land either in whole or in par t , and in event Lessee does so, i t shall h.« subrogated to such lien w i t h the r i g h t f o enforce same and apply royalt ies 
accruing her. un h r t oward s a t i s fy ing same. Without impairment, of Lessee's r ight under the w a r r a n t y in event o f f a i l u r e o f t i t l e , i t is agreed that i f Lessor 
owns an interest in the oi l or gas on, in nr under said land less than the ent i re fee simnle estate, then the royalt ies to he pnid Lessor shnll be reduced 
propor t ionate ly . Should any one or more of the parties named ns Lessors f a i l t n execute l i t is lease, i t shnll nevertheless be h i n d i n g upon the pa r ty or part ies 
executing the same. 

10. Should Lessee he prevented f r o m comply ing w i t h nny express or implied covenant of this lease, f r o m conduct ing d r i l l i n g or r e w o r k i n g operations 
thereon or f r o m producing oi l or gas t he re f rom by reason of scarci ty of or inab i l i t y to obtain or to use equipment nr mater ia l , or by operat ion of force 
majeure , any l'» der:it or s lale law or any order, rub* or regti lal ion of governmental au tho r i ty , then whi le so prevented,, Lessee's obl iga t ion to comply w i t h such 
covenant shrill be suspended, and Les-tee shall not he l iable tn damages for f a i l u r e to comply t h e r e w i t h ; and this lease shal l he extended whi l e and so long 
as Lesfee is prevented by any such cau.se f ront conduct ing d r i l l i n g nr r e w o r k i n g operations on or f r o m producing o i l or gas f r o m the leased premises; nnd 
the t ime whi l e Lessee is so prevented shnl l not he counted ngainst Lessee, a n y t h i n g in this lense to the con t ra ry no twi th s t and ing . 

I N W I T N K S S WllTCUKOK. this i n s t rumen t is executed on the date f i r s t above w r i t t e n . 

'"••"Alvin" P e r r i n " SSI": 

Lessor Lessor 



INDIVIDUAL ACKNOWLEDGMENT 

S T A T E OF KKWXugssKBGf; N e v a d 

County of 
^> ss. 

The foregoing instrument was acknowledged before me this day of-

19_ by 
A l v i n Perrin, dealing i n his separate property 

My commission expires- _, 19. Notary Public 

Printed Name: 

CORPORATION ACKNOWLEDGMENT 

STATE OP NEW MEXICO 

County of 

The foregoing instrument was acknowledged before me this day of 

by 

of 
on behalf of said corporation. 

My Commission Expires: 

J.9. 

President 

corporation 

Notary Public 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF_ 

County of— 

The foregoing instrument was acknowledged before me this 

19 by 

day of_ 

My commission expires. Notary Public 



RATIFICATION AND RENTAL DIVISION ORDER 
To; B i l l Seltzer i_'Le$»ee 

You are the owner of i mineral lease dated ... J U n e . . . 1 . 5 19. 9 . 0 . recorded in 

Vol at page , of the Records of 

E d d y County ( P i m h ) , State of N e w M e x i c o , between 

A l v i n P e r r i n , d e a l i n g i n h i s separate p r o p e r t y 

as Lessor,, and B i l 1 S e l t z e r 
as Lessee, in so far as said lease covers the following land situated in aaid County (Parish) and State: 
A 60 1 X 150' l o t i n the SW/corner o f Tra c t 8, Block 28 and a l l o f 
Tracts 7 and 9, Block 28, a l l i n the La Huerta S u b d i v i s i o n i n Section 
29, T-21-S, R-27-E 

We. the undersigned parties, hereby authoriie you to pay or tender rentals under said lease in accordance 
with the provisions thereof to the respective parties named below, or to the credit of any party named below either to 
a depository bank as named in said lease or to the respective depository set out below opposite such party's name, and 
in trie following amounts: 

CREDIT TO 

A l v i n P e r r i n 

lM«r*H 

2. 735 
ac. 

AMOUNT 

None 
Paid Up 
Lease 

DEPOSITORY 

Each of the undersigned parties agrees that payment or tender of said rentals as set forth above will protect 
said lease nnd coniinue same in force as therein provided in so far as said lease cavers the interest of such undersigned 
party in said land. Each undersigned party, however, certifies only the interest, if any, set forth above opposite such 
party's name. 

This division order covers only payment of delay rentals under said lease as to said land and does not cover 
royalty payments thereunder. 

The provisions hereof shall be binding upon our respective heirs, legal representatives, successors and assigns, 
except that payment of rentals under said lease as to said tract to an assignee of any undersigned party shall be made 
to the depository hank named in said lease, if different from the respective depository specified above. 

Said lease is hereby ratified and confirmed and declared to be in full force and effect, and the undersigned hereby lease, 
let and demise the lands described in said lease, unto the record owners and holders of said lease, its successors and assigns, 
upon the terms and conditions set out in said lease. 

E X E C U T E D this day of 19. 

A l v i n P e r r i n SS#" 

'ACKNOWLEDGMENT ON BACK1 

/ 



TEXAS AND NEW MEXICO-ACKNOWLEDGMENTS 

STATE OF Nevada } 
COUNTY OF { Boforo tno, the undersigned a u t h o r i t y , a. Notary Public i n 
and f o r said County and State, on t h i s day personally appeared 

A l v i n P e r r i n , d e a l i n g i n h i s s e p a r a t e p r o p e r t y 
known to me to be the person_ whose name subscribed to tho foregoing instrument, anc 
acknowledged to me tha t _he_ oxocutod tho samo as f roe act and deed f o r the purpos< 
and considerat ion the re in expressed. 

Given under my hand and seal of o f f i c e , t h i s tho day of , A. D. 19 _• 

(New Mexico) Notary Public i n and for_ 
County, 

STATE OF { P r i n t e d Name: 

COUNTY OF } Before me, the undorsignod au t h o r i t y , a Notary Public i n 
and f o r said County and State, on t h i s day personally appeared 

known to me to bo the peraon_ whose name eubscribed to the foregoing instrument, ai 
acknowledged t o me t h a t __he_ exacuted the sane as free act and deed f o r tho purpose 
and consideration t h e r e i n expressed. 

Given under my hand and seal of o f f i c e , t h i s the day of , A. D. 19 • 

(New Mexico) Notary Public i n and f o r 
County 

STATE OF 5 P r i n t e d Name: 
COUNTY OF • 5 Boforo mo, the undersigned a u t h o r i t y , a Notary Public i n 
and f o r said County and State, on t h i s day personally appeared 

known to me to be the person_ whose name_ subscribed to the foregoing instrument, ar 
acknowledged to me that _he_ executed the Bp.me as free act and deed f o r the 
purposes and consideration t h e r e i n expressed. 

Given under my hand and seal of o f f i c e , t h i s the day of , A. D. 19 • . 

(New Mexico) Notary Public i n and f o r 
County 

STATE OF 0 Printed Name: 
COUNTY OF j i:ofore me, tho undersigned a u t h o r i t y , a Notary Public i 
and f o r said County and State, on t h i s day personally appeared 

known to mo to be tho porson_ whoso nan*> subscribed to the foregoing instrument, ai 
acknowledged to me that _he_ executed the samo as free act and dood f o r tho purpose 
and consideration therein expressed. 

Given under my hand and seal of o f f i c e , t h i s the day of , A. D. 19 . 

(New Mexico) Notary Public i n and f o r 
County, Texas 

Printed Name 

CORPORATE ACKNOWLEDGEMENT - TEXAS OK NEW MEXICO 

STATE OF i 

COUNTY OF 4 Before ma tho undorsignod Authority, on t h i s day person 
appeared known to mo to bo Uio person whose na 
i s subscribed to tho foregoing instrument as 
of , a corporation, and acknowledged to mo tha 
he exocuUa the samo, on behalf of said corporation, f o r the purposes and consideration 
therein expressod and i n the capacity therein statod. 

Given under my hand and seal of o f f i c e , t h i s the day of , A. D. 19 

TNow Moxico) Notary Public i n ar*J f o r 
County 

P r i n t e d Name: 
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KLM|uu»led t>y: '• C . i r r o l l ' Prepared hy: S. I-. CunpU'r 
>i « ( i i »«i CITIES SERVICE OIL AND GAS CORPORATION 

DETAIL ED WELL ESTIMATE 

Simpson A If 2 .- 4 /18 /90 
LEASE-WELL NO OATE 

LOCATION 1980' FSL & FEL 

s 29 T 2 1 - S R 2 7-F. COUNTY Fritiy STATE ——ML 

PROP.DEPTH . 

AF E NO 

11810' 

f DESCRIPTION GRADE size QUAM. w ESTIMATE 
PRODUCE* 

E S T I M A T E 
OAV HOLE 

REVISEO 
E S T I M A T E 

ACTUAL 
COST 

T A N G I B L E S 

Cas ing 

Surface 1 3 - 3 / 8 " ^8 I f H - 4 0 ST&C 6 0 0 ' 1 3 , 2 0 0 1 3 . 2 0 0 
8 - 5 / 8 " 24/ / K - 5 5 ST&C 2 4 0 0 ' 2 8 . 8 0 0 2 8 , 8 0 0 
8 - 5 / 8 " 32/ / K - 5 5 ST&C 6 0 0 ' 8 . 5 0 0 8 . 5 0 0 
5 - 1 / 2 " 17// N - 8 0 LT&C L 0 4 8 0 ' 1 0 4 , 8 0 0 
5 - 1 / 2 " 20 / / N - 8 0 LT&C 1 3 3 0 ' 1 5 , 9 5 0 

Well head connect ions A ln.nnn 
Tub ing 2 - 3 / 8 " 4 . 7 / / N - 8 0 EUE 8 r d A 1 1 8 0 0 * 4 3 . 4 0 0 
Sucker rods 

Bot tom hole pump 

Engine or motor 1 
Pumping uni t 

E l e c t r i c a l equ ip , i n c l . Labor & Trans . 

L i n e p ipe , f i t t i ngs i n c l . Labor & Trans. A 5 . 0 0 0 

P a c k e r & A c c e s s o r i e s A 4 . 0 0 0 

TANK B A T T E R Y 

Stock tanks A 3 0 0 2 7 , 0 0 0 
Separator, heater t reater, dehydrator A 1 2 . 0 0 0 
Meter run and housing 2 , 5 0 0 
Labor & t ranspor tat ion 5 , 0 0 0 

T o t a l T a n g i b l e s 2 6 0 , 1 5 0 5 0 , 5 0 0 

I N T A N G I B L E S 

Cont rac t d r i l l i ng labor 1 1 8 1 0 ' « S 1 5 / f o o C 177 , 1 5 0 1 7 7 , 1 5 0 
Rotary day work 6 d a v s S 4 0 0 0 / d a v 24 , 0 0 0 24 , 0 0 0 

Serv ice r ig work 12 d a v s @ S l l O O / d a v 1 3 , 2 0 0 
Subsurface casing equipment 2 , 5 0 0 1 , 5 0 0 
D. S. T. , e lec t r i c , rad iooc t i v i t y logs, e tc . 5 0 , 0 0 0 4 7 , 0 0 0 
A c i d i z i n g , freeing 4 5 , 0 0 0 
Per fo ra t ing 6 , 0 0 0 
M i s c . company and contract labor 1 2 , 0 0 0 1 0 , 0 0 0 
Road b u i l d i n g , locat ion 2 5 , 0 0 0 2 5 , 0 0 0 
Cement ond cementing serv ice 2 5 , 0 0 0 1 9 , 0 0 0 
Cementi squeeze jobs 

D r i l l i n g mud, chemica ls 3 0 , 0 0 0 3 0 , 0 0 0 
Diamond cor ing &> analyses, b i t s , reamers 1 8 , 0 0 0 1 8 , 0 0 0 
Mud logging uni t H a v s 13 S 3 5 0 / d a v 1 0 , 5 0 0 1 0 , 5 0 0 
Renta l of misce l laneous equ ip . 2 0 , 0 0 0 1 5 , 0 0 0 
Cont ract hau l ing 1 0 , 0 0 0 8 , 0 0 0 

Water, fuel 1 5 , 0 0 0 1 0 , 0 0 0 

Misce l laneous inc identa ls 1 2 , 0 0 0 8 , 0 0 0 

T o t a l I n t a n g i b l e s 4 9 5 , 3 5 0 4 0 3 , 1 5 0 

To ta l es t imated cost - 100% - /!>!), MX) 4514,650 
Total estimate C. S. • % 

APPROVED BY OPERATOR 
OXY USA Inc. 

R. L. Doty, Exploitation Manager Date 

APPROVED BY NON-OPERATOR 



H O M E 915 - 6 6 2 - 3 5 1 5 

BILL SELTZER 
214 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 ) 

C e r t i f i e d #P 154 192 170 

July 2, 1990 

Re: T-21-S, R-27-E 
Section 29: A l l of Lots 
7 and 9, Block 28, La 
Huerta Subdivision 
Eddy County, New Mexico 

Mr. Fred L. O'Cheskey, J r . 
I n d i v i d u a l l y and as Personal 
Representative of the Estate of 
Fred L. O'Cheskey, Sr. 
Lora Lee O'Cheskey Thomas 
Sandra Jean O'Cheskey Martin 
Walter Ross O'Cheskey 
4139 Coe Drive NE 
Albuquerque, New Mexico 87110 

Dear Mr. O'Cheskey: 

Pursuant to your o r a l agreement w i t h my re p r e s e n t a t i v e , Mr. Mark 
H a n n i f i n of Midland, Texas, on May 17, 1990, I forwarded t o you an 
O i l and Gas Lease, R a t i f i c a t i o n and Rental D i v i s i o n Order and 
d r a f t covering the above lands. 

On June 21, 1990, I forwarded you a l e t t e r requesting t h a t you and 
your f a m i l y expedite the execution of the O i l and Gas Lease t h a t I 
forwarded on May 17, 1990 as OXY USA Inc. was planning t o commence 
operations t o d r i l l a w e l l on the acreage i n Jul y , 1990. 

In the event you desire t o j o i n and pay your p r o p o r t i o n a t e share 
of the cost of d r i l l i n g and completing the t e s t w e l l we request 
t h a t you execute the attached AFE and r e t u r n i n the enclosed 
envelop. 

We would appreciate your immediate a t t e n t i o n as we have t h i s date 
f i l e d an a p p l i c a t i o n w i t h the O i l Conservation D i v i s i o n , Santa 
Fe, New Mexico, t o compulsory pool a l l outstanding i n t e r e s t 
owners. 

Yours very t r u l y , 
/ 

BS/kp 
Enclosure 



P 154 112 170 

RECEIPT FOR CERTIFIED MAIL 

.See ^e.e'Si-

Fred L . O'Cheskey, J r . ] 

139 Cde Drive NE 
Alguquerque, NM 87110 

.25 

. 85 

-—• — .90 

"O 'AL E")S%iJ-' dnri f (*t*s j 

1 2.00 
Post™*!'* Of O.itC 

7 / 2 / 9 0 



Requested l>y: ) . C a r r o l l 
11-44 ( I l-»4| 

LEASE-WELL NO. 

LOCATION 

CITIES SERVICE OIL AND GAS CORPORATION 
DETAILED WELL ESTIMATE 

Simpson A #2 

Prepared hy: S. K. Cen,;ler 

OATE 
4/18/90 

1980' FSL & FEL PROP.DEPTH 
11810' 

s 29 T 21-5 R 27-E COUNTY FHfiy STATE NM AF E NO. 

D E S C R I P T I O N GRADE size 0UAN. w E S T I M A T E 
PROOUCER 

E S T I M A T E 
DRY HOLE 

REVISED 
ESTIMATE 

ACTUAL 
COST 

TANGIBLES 
Cos ing 

Surfoce 1 3 - 3 / 8 " 48/ / H - 4 0 ST&C 600' 13,200 13.200 
8 - 5 / 8 " 24/ / K - 5 5 ST&C 2400' 28,800 28,800 
8 - 5 / 8 " 32/ / K - 5 5 ST&C 600* 8.500 8.500 
5 - 1 / 2 " 17// N - 8 0 LT&C L0480' 104,800 
5 - 1 / 2 " 20/ / N - 8 0 LT&C 1330* 15,950 

Well head connect ions A i n r 0 0 0 
Tub ing 2 - 3 / 8 " 4 . 7 / / N - 8 0 EUE 8 r d A 11800' 43.400 
Sucker rods 

Bot tom hole pump 

Engine or motor 
Pumping uni t i 

E l e c t r i c a l equip, i n c l . Labor & Trans . 

L i n e p ipe , f i t t i ngs i n c l . Labor & Trans . A 5.000 
Packer & Accessor ies A 4 .000 

TANK BATTERY 
Stock tanks A 300 2 7,000 
Separator, heater t reater, dehydrator A 12.000 
Meter run and housing 2,500 
Lobor & t ranspor tat ion 5,000 
T o t a l Tang ib les - 260,150 50,500 

I N T A N G I B L E S 
Cont roc t d r i l l i n g lobor 1 1 8 1 0 ' " 0 S 1 5 / f o o t 177,150 177,150 
Rotary doy work 6 d a v s (5 S 4 0 0 0 / d a v 24,000 24 ,000 
Serv ice r ig work L2 d a v s I? S 1 1 0 0 / d a v 13,200 
Subsurface casing equipment 2,500 1,500 
D. S. T. , e lec t r i c , rad ioac t i v i t y logs, etc. 50,000 47,000 
A c i d i z i n g , f racing 45,000 
Per fo ra t ing 6,000 
Misc . company and controct labor 12,000 10,000 
Rood b u i l d i n g , locat ion 25,000 25,000 
Cement and 'cementing serv ice 25,000 19,000 
Cement squeeze jobs 

D r i l l i n g mud, chemica ls 30,000 30,000 
Diamond cor ing & analyses, b i t s , reamers 18,000 18,000 
Mud logging un i t - ^n H a v s 0 5 3 5 0 / H a v 10,500 10,500 
Renta l of misce l laneous equ ip . 20,000 15,000 
Cont rac t houl ing 10,000 8,000 
Water, fuel 15,000 10,000 
Misce l laneous inc identa ls 12 ,000 8,000 
T o t a l I n t a n g i b l e s 495,350 403.150 

To to l est imated cost • 100% - /bb.bOO 453,61)0 
Total estimate C. S. • % 

APPROVED BY OPERATOR 
OXY USA Inc 

R. L. Doty, Exploitation Manager 
6> - /<r-y/) 
Date 

APPROVED BY NON-OPERATOR 



O F F I C E P H O N E 915 - 6 8 4 - 5 3 6 1 HOME 915 6 8 2 - 3 5 1 5 

BILL SELTZER 
214 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 1 

June 21, 1990 

Re: A l l of Lots 7 and 9, 
Block 28, La Huerta 
Subdivision, i n Section 
29, T-21-S, R-27-E 
Eddy County, New Mexico 

Mr. Fred L. O'Cheskey, Jr. 
4139 Coe Drive NE 
Albuquerque, New Mexico 87110 

Dear Mr. O'Cheskey: 

On May 17, 1990, we forwarded to you an Oil and Gas Lease, 
R a t i f i c a t i o n and Rental Division Order and d r a f t i n the amount of 
$800.00 covering the above described lands. 

My c l i e n t , OXY USA Inc., i s planning to commence operations i n 
•July to d r i l l a t e s t well i n the E/2 of Section 29, T-21-S, 
T-27-E, Eddy County, New Mexico, to which your i n t e r e s t w i l l be a 
part thereof. 

We request your assistance i n expediting the execution of the Oil 
and Gas Lease, R a t i f i c a t i o n and Rental Division Order and d r a f t 
as soon as possible so that we may dismiss you from our 
application to compulsory pool with the Oil Conservation 
Division, State of New Mexico, that we are f i l i n g on July 1, 
1990 . 

Your att e n t i o n w i l l be greatly appreciated. 

BS/kp 

P.S. I have been t r y i n g to reach you by telephone for the past 
two days and have been unsuccessful i n getting an answer. 



O F F I C E P H O N E 915 • 6 8 4 - 5 3 8 1 H O M E 915 - 6 8 2 - 3 5 1 5 

BILL SELTZER 
214 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 1 

May 18, 1990 

Re: A l l of Lots 7 and 9, 
Block 28, La Huerta Sub
division i n Section 29, 
T-21-S, R-27-E 
Eddy County, New Mexico 

Mr. Fred L. O'Cheskey, Jr. 
4139 Coe Drive NE 
Albuquerque, New Mexico 87110 

Dear Mr. O'Cheskey: 

Enclosed please f i n d a new O i l and Gas Lease, R a t i f i c a t i o n and 
Rental Division Order and d r a f t covering, your interest i n the 
above lands. 

This O i l and Gas Lease should replace the Oil and Gas Lease 
forwarded to you on May 17, 1990, i n as much as we should have 
captioned you as Personal Representative instead of Independent 
Executor. 

Please forward a copy of the Probate Proceedings regarding Fred 
L. O'Cheskey, Sr. 

Please handle the revised enclosures as follows: 

1. Have a l l parties execute the Oil and Gas Lease and 
R a t i f i c a t i o n and Rental Division Order before a notary public. 

2. Have a l l parties endorse the d r a f t . 

3. Place the lease, r a t i f i c a t i o n and dr a f t ( a l l three 
instruments) i n your bank with instructions to be forwarded 
to the F i r s t City National Bank . i n Midland, Texas, for 
c o l l e c t i o n . 

Thank you for your assistance and cooperation i n t h i s matter. 

We are sorry f o r the mistake. 

BS/kp 
Enclosures 
P.S. Please destroy the instruments now i n your possession. 



-> i i i j - e t : 
Producer* 88 Rev. ( X Ycnr Lense) 10-57 tCHTC YF.AI t P A I D U P L E A S E ) F o r m S45 

^ I la l l -Poorha t i f rh Press 
O I L A N D G A S L E A S E l toswel l , New Mexico 

T H I S A G R E E M E N T made this i . Z t . l l . . - day of _ . . . . : . . . M . a . y 19.. .9.0, between 

Fred L . O'Cheskey, J r . , I n d i v i d u a l l y and as Personal Representa t ive o f the 
- E s t a t e Q f T r e r t . p ^ c h e s k e y i S f r ^ D e c p s e d . L o r â , Le e7 0 ' Che ske y'.Thoma s,". 

Sandra Jean Q^CnesIcey, Mar t i n , .and .Walter Ross 0 Cneskey , each-' d e a l i n g i n 
Lr,Er f*iSrr^e^ra£?«Hh.Pe^Srr^T.F.y 413 9 Coe....Dr±ve. ..NE , Albuquerque, New. Mexico 87.110 
»„,i B i l l S e l t z e r , 2.14 W.. Texas., S u i t e 50.7, Midland., TX 79.701 Lessee, WITNESSETH: 

1. Lessor in consideration of . T e n a n d U O / l 0 0 ~ ~ ~ ; - — ~ - - - - - " " ~ . T . . - - - ~ ~ - - - - - - - - Dollars 

(>. .^"P.* 0 0 ) m hnnd pnid, of the royalt ies herein provided nnd of the nKrecmcnla of Leasee herein contained, hereby Krnnls , lenses and let* ex
clusively unto lessee for the purpose of inves t iga t ing , exp lo r ing , prospecting, d r i l l i n g nnd m i n i n g for nnd producing oi l nnd gns, l ay ing pipe lines, bu i l d ing 
rond*. tnnks. power stntions, telephone lines nnd other structures thereon and (tn, over nnd across lands owned or claimeil by Lessor adjacent nnd continuous 

thereto, to produce, save, take care of , t reat , t ranspor t , and own said products, and housing its employees, the f o l l o w i n g described land in 

Eddy county New Mexico l ( > w i t : 

A l l o f Lots 7 and 9, Block 28, La Huerta S u b d i v i s i o n , C i t y o f Car l sbad , 
i n Sec t ion 29, T-21-S, R-27-E 

2. W i t h o u t reference to Ihe commencement, prosecution or cessation nt nny l i m e of d r i l l i n g or other development operation* and/or to the discovery, de
velopment or cessntion n l any t ime of product ion o f - o i l or gas nnd wi thou t f u r t h e r pity merits thnn the roynlt ica herein provided, nnd no twi ths t and ing any
t h i n g I-IM- hen-in contained to the cont rary , this lease shall he for a t e rm o f X D ? " 0 T n r ! V f r o m thin date (caMed " p r i m n r y t e r m " ) nnd as long thereaf ter ns o i l 
or KOA is produced f ront said land or land w i t h which said lnnd ia pooled herctindCTL^^-j- j ^ g g ( 3 ) 

It. Tin- royalties !«• pnid by lessee a re : f a ) on o i l , 3 / 1 6 1 ) f - t ^ , | ( produced and saved f r o m siiid land. Hip sntnt; In he delivered nl. the wells or to the 

ct .- i lh of 1,1-sMir in to tin- pipe l ine lo whieh the wells niny he cnntirct<*d ; Lesser may f r o m l ime to l ime purchase any roya l ly oi l in ils possession, paying the 

ma i k el pi ire I l»"t ef or | H T I a i l i ng for I he f ie ld where produced on the date of purchase : 1 Ii) on KUS, inc lud ing rasing brad uas or nt her gaseous M I list a nee. pro

duced f r o m snid lnnd. and sold, or used o f f the premises or f o r (hi* ex t rac t ion of gnsiditie or other product the re f rom, the market value at the well of 3/16 . 

o f t he g i n so s o l d o r u sed , p i ov it t ed t h a t n n gas s o l d a t t h e w e l l s ( h e r o y a l I y s h a l l he 3/16 of the amount, realized f r o m such sale: whi le there is a gas 
well on this leaye or on nrrcttve pooled the rewi th hut mi* is not being sold o r used, Lessee may pay or tender as roya l ly , on nr hefore ninety fflO) flays n f t e r 
Ihe date nn whieh *nid well is shut . i n nnd thereaf ter nt annual intervals the sum of SI.tin per acre, and i f such payment is made or tendered, this lease shall 
riol te rminate and it w i l l tw- considered that, uas is being produced f r o m this l-ase in paying quanti t ies . Payment, or lender of said shul - in gns royalty" tuny 
he made hy cheek or d ra f t of I,esse** mailed nr delivered to the parl ies ent i t led thereto on or hefore Ihe date said payment, is due. Lessee shall hnve free 
use of o i l , tins, coul nnd w ; i l r r f r o m said laud, except water f r o m Lessor's wells , for al l operations hereunder, and the royal ty on o i l and gas shall he com
puted a f t e r deduct int.* any >o' used. 

4. I^ensce, at its op t ion , is herehy given the r i g h t and power to pool or enmhine the acreage cover wl hy thia lense, or nny por t ion thereof ns to o i l 
ani l tinn, or either of them, w i t h other lnnd, lense or lenses in the immediate v i c i n i t y thereof to the extent, hc r c inn f t c r s t ipulated, when in Lessee's judgment 
i t in necessary or advisahle lo do so in order proper ly to explore, or to develop nnd operate snid tensed premises in compliance w i t h the spacing rules of 
the New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty or when to do so would, in the judgment of Lessee, promote the Conservation of o i l 
mtd gas in ami under and that may he produced f r o m said premises. U n i t * pooled fo r o i l hereunder shnll not suhstant inl ly exceed -10 ncres each in area., 
and uni ts pooled for uas hereunder shnll not sohs lnn t in l ly exceed in nrcu 640 ncres each plus n tolerance of 10% thereof, provided that should government
al au thor i ty having ju r i sd ic t ion prescribe or pe rmi t the creation of uni ts larger than those specified, uni ts thereafter created may c o n f o r m suhslnnt ia l ly in size 
w i t h those prescrihed hy governmental regulat ions. Lessee tinder the provisions hereof may pool or comhine arreage covered by this lease, or nny por t ion 
thereof ns nhove provided as to oi l in any one or more s t ra ta and ns to gas in any one or more s t ra ta , 'Phi* uni ts formed hy pool ing as to any s t r a tum or struts, 
need not confo rm in si/.e or area w i t h the u n i t or units in to which the lense is pooled or combined as to nny other s t r a tum or s trata, and o i l uni ts need 
not confo rm ns to area w i t h gas tin i l s . The puol ing in one or more instances shall not exhaust the r ights of the Lessee hereunder to pool this lease or 
port ions thereof in to other uni ts . Lessee shnll f i l e f o r record in the appropr ia te records of the county in which the leased premises are situated nn ins t rument 
descrihing and designating the pooled acreage as a pooled u n i t . lessee mny at its election exercise its pool ing opt ion nf te r commencing operations fo r or 
comple t ing nn oi l or gas well on the leased premises, nnd the pooled u n i t mny include, hut i t is not rcuuirc i l to include, land or lenses upon which n Wei' 
capable of producing ni l or gas in paying tp iant i l ics has theretofore been completed or upon which operations fo r the d r i l l i n g of a well for o i l or gas hnv • 
theretofore hcen conimcncvt]. Operations fo r d r i l l i n g on or product ion of oi l or gas f r o m nny par t of the pooled u n i t which includes nM or a por t ion o f t h " 
l am, covered hy this lease regardless of whether such operations for d r i l l i n g were commenced or such production was secured before or n f t e r the execution 
of this ins t rument or the ins t rument designat ing the pooled un i t , shal l be considered as operations for d r i l l i n g on or product ion of o i l or gas f r o m land covered bv 
this lense whether or not the well or wells he lorn ted on the premises covered hy this lense, nnd the ent i re acreage cons t i tu t ing such un i t or uni ts , ns to oi l and gns, 
or either of them, an herein provided, shnll be treated f o r n i l purposes, except the payment o f royalties on product ion f r o m the pooled un i t , as i f the same 
were included in this lease, For the purpose of comput ing the royalties to which owners of royalties nnd payments nut of product ion nnd ench of them, shnl* 
he enti t led on production of oi l and gas, or either of them, f r o m the pooled un i t , there shall he allocated to the tnnil covered hy this lense and included in 
said u n i t a pro rata por t ion of the oi l nnd gas. or either of them, produced f r o m the pooled un i t n f t e r deducting that used for operations on the pooled u n i ' s . 
Such allocation shall be on an acreage basis—that is to say, there shall be allocated to the acreage covered by this lease nnd included in the pooled u n i t 
tha t pro ratn por t ion of the n i l and ens, or either of them, produced f r o m the pooled u n i t whieh the number of surface ncres covered hy this lease nnd 
included in the pooled u n i t bears In the to ta l number of surface acres included in the pooled u n i t . Royalties hereunder shall he computed on the por t ion of 
such product ion, whether i l In* o i l and gns. or either of them, so nlloentcd to the land covered hy this lease and included in the u n i t jus t ns though such 
product ion were f r o m such land. The product ion f r o m an o i l wel l w i l l he considered product ion f r o m the lense or oi l pooled u n i t f r o m which i t is producing 
and not as product ion f r o m n gns pooled u n i t ; nnd product ion f r o m a gns we l l w i l l he considered ns product ion f r o m the lease or gas pooled u n i t f r o m 
which i t is producing and not f r o m nn ni l pooled u n i t . In addi t ion to the fo rego ing . Lessee nt its opt ion is herehy given the r i g h t and power f r o m t ime 
lo t ime to commit said land nr any par t nr f o r m a t i o n or minera l substance covered herehy to any cooperative or u n i t agreement or plnn of development and 
operat ion, and to nny modif ica t ions thereof, which hnve been approved by the New Mexico O i l Conservation Commission or other l a w f u l governmental 
au thor i ty . In such event, the roynl ty payable to Lessor hereunder shnll ho romputed and paid on tho nasi* nf the oi l or gns nlloentcd to such lnnd under 
the terms of nny surh agreement or plnn of o p r r n l i o n , which hnsis shall he the same hy which the royn l ty due the Un i t ed States or the State of N e w 
Mexico is computed and paid. This lease shnll not expire d u r i n g the l i f e of such agreement or plnn nnd shnll be subject to the terms thereof and said 
agreement nr plnn of operation shall be f i l ed w i t h the New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty , and Lessee shall record in 
the County in which the lensed premises are situated, an ins t rument describing such agreement or plnn of operation nnd r e f l ec t i ng the commitment thereto, 
and the same mny be recorder] either before or a f t e r the completion of wells . 

fi. I f a t Ihe exp i ra t ion of the p r i m a r y t e rm oi l or gas is not being produced on said lnnd. or f r o m lnnd pooled therewi th , but Lessee is then engaged 
in d r i l l i n g or r ework ing operations thereon, or shnll have completed n d ry hole thereon w i t h i n fiO dnys p r io r to the end of the p r i m n r y terms, the lease shall 
remain in force so long as operations nn snid well or fo r d r i l l i n g or r e w o r k i n g of any addi t ional wel l nre prosecuted w i t h no cessntion o f more thnn GO con
secutive days, nnd i f they result in the product ion of o i l or gns so long thereaf te r as o i l or gns is produced f r o m snid land, or f r o m lnnd pooled the rewi th . I f , 
a f t e r the exp i ra t ion of the p r i m n r y t e rm of this lease nnil n f te r o i l or gns is produced f r o m snid lnnd. or f r o m land pooled therewi th , the product ion thereof 
should cense f r o m nny cause, this lense shnll not t e rmina te i f Lessee commences operations for d r i l l i n g or r ework ing w i t h i n fiO dnys a f t e r the cessntion of 
such product ion, hut shnl l remain in force a net e f fec t so long ns such operntions are prosecuted w i t h no cessntion of more than 60 consecutive days, and 
i f they res t i l l in the product ion of ni l or gns, so long thereaf ter ns oi l or gns is produced f r o m said land, or f r o m lnnd pooled the rewi th . A n y pooled u n i t 
designated by Lessee in accordance w i t h the terms hereof, mny he dissolved by Lease** by ins t rument f i l ed fo r record in the appropriate records of the county 
in which the lensed premises nre situated nt nny t ime n f l e r the completion of a dry hole or the cessation of product ion on said un i t . I n the event a well or 
wells producing oi l or gns in pay ing quanti t ies should he brought in on adjacent Jnnd and w i t h i n fic;0 feet of and d r a i n i n g the lease premises, or land pooled 
the rewi th . Lessee agrees to d r i l l such o f f s e t wel l or wells ns a reasonably prudent operator would d r i l l under the same or s imi ln r eircumstnnces. Lessee mny 
h i any t ime execute and deliver l o Lessor or place of record a release or releases covering any por t ion or port ions of the nhove described premises and 
therehy surrender this lense as l o such por t ion or port ions ami be relieved of a l l obligations ns to the acreage surrendered. 

fi. Lessee shall have the r i g h l at any t ime d u r i n g or a f t e r the exp i ra t ion of this lease to remove a l l proper ty nnd f ix tu res plnced hy Lessee on snid lnnd. 
Inc luding the r i g h t to draw anil remove a l l casing. When required by Lessor, Lessee w i l l bury n i l pipe lines below ord inary plow depth, nnd no wel l shnll be 
d r i l l e d w i t h i n two hundred feet o f any residence or barn now on said lnnd wi thou t Lessor'* consent. 

7. The r igh ts o f either par ty hereunder may he assigned in whole or in par t , and the provisions hereof shall extend to their heirs, successors and assigns 
hut no change or divis ion in ownership of the land or royalt ies, however accomplished, shnll operate to enlarge the obligations or d imin i sh the r igh ts of 
LewMH*: and no chnuge or divis ion in such ownership shnll he b ind ing on Lessee u n t i l t h i r t y (.'10) days a f t e r Lessee shall hnve been furnished by registered 
XL S. ma i l at Lessee's p r inc ipa l place of business w i t h a ce r t i f i ed copy of recorded ins t rument or ins t ruments evidencing same. I n tho event of assignment 
hereof in whole or in par t l i a b i l i t y fo r breach o f any obl igat ion hereunder shnll rest exclusively upon the owner of this lense or of a por t ion thereof who 
commits such breach. I f six or more parl ies Iwcome ent i t l ed to royal ty hereunder. Lessee may wi thho ld payment thereof unless and u n t i l fu rn ished w i t h a 
recordable ins t rument executed hy alt such parties designat ing an agent to receive payment for a l l . 

8. The breach hy Lessee of nny obl iga t ion a r i s ing hereunder shall not work a f o r f e i t u r e or t e rmina t ion of this lease nor cause a t e rmina t ion or revision 
of the es ta t i crealwl hereby nor be grounds f o r cancellation hereof in whole or in par t . I n the event Lessor considers tha t opernttons are l o t at any t ime 
hcing condu* led in compliance w i t h this lease. Lessor shall n o t i f y Lessee in w r i t i n g of the facts relied upon as cons t i tu t ing a breach hereof, and Lessee, i f 
i n defaul t , shnll hnve s i x t y days a f t e r receipt of such notice in which to commence the compliance w i t h the obligations imposed by v i r t u e o f this ins t rument . 
A f t e r the discovery of o i l nr gas in pay ing nuf tnt i t ics on said premises. Lessee shall develop the acreage retained hereunder as a reasonably prudent operator 
hut in discharging this obl igat ion i t shall in no event he required to d r i l l more than one wel l per f o r t y (40) acres of the aren retained hereunder and capable 
of producing nil in pay ing quanti t ies and one wel l per 640 acres plus an acreage lolerancc not to exceed 10% of 640 acres of the area retained hereunder 
and capable of producing gas in pay ing quant i t ies . 

'.). Lessor hereby war ran t s nnd agrees to defend the t ' t t e to snid lnnd nnd agrees tha t Lessee n t its opt ion mny discharge nny tax. mortgage or other l ien 
upon said ci ther in whole or in pnr t . and in event. Lessee does so, i t sh j i l l K- subrogated tn such lien w i t h the r i > h t to enforce same nnd apply royalties 
accruing hereunder toward s a t i s f y i n g same. Wi thou t i m p a i r m e n t of Lessee's r i r h t under the w a r r a n t y in event of f a i l u r e o f t i t l e , i t is ngreed tha t i f Lessor 
owns an interest in the oi l or gas on, in or under said land less than the ent i re fee s imple e.«tnte, then the royalt ies to be paid Lessor shall be reduced 
propor t ionate ly . Should nny one or more o f the parties nnmcd ns Lessors f a i l to execute this tease, i t shall nevertheless be b ind ing upon the pa r ty or parties 
executing the same. 

10. Should Lessee he prevented f r o m comply ing w i t h any express or implied covenant of this lense, f r o m conduct ing d r i l l i n g or r e w o r k i n g operations 
thereon nr f r o m p n t d u r i n g o i l or gns t he re f rom by reason of sen r e i f y of or i nab i l i t y to obta in or to use equipment or ma te r i a l , or by operat ion o f force 
majeure, any Federal or state law or any order, nil** or regula tum of governmental au thor i ty , then whi le so prevented. Lessee's ohl igat ion to comply w i t h such 
covenant shnll be suspended, and Lessee shall not he l iable in damages fo r f a i l u r e to comply t h e r e w i t h : nnd this lease shnll be extended whi l e nnd so long 
as Les.-ee is prevented by any such cause f r o m conduct ing d r i l l i n g or r e w o r k i n g operations on or f r o m produc ing o i l or gns f r o m the lensed premises; nnd 
the t ime whi le Lessee is so prevented shal l not be counted ngntnst Lessee, a n y t h i n g in this lense to the cont rnry no twi th s t and ing . 

I N W I T N K R S W H E R E O F , this i n s t rumen t is executed on the dnte f i r s t above w r i t t e n . 

Fred L . O'Cheskey, J r . , I n 
d i v i d u a l l y and as Personal 
Representa t ive o f the Es ta te 
o f Fred L . O'Cheskey, S r . , 
Deceased 
SS#: 

Lora Lee O'Cheskey Thomas 
SS#: 

Sandra Jean O'Cheskey M a r t i n 
.SS#: 



INDIVIDUAL ACKNOWLEDGMENT 

STATE OF NEW MEXICO, 

County of 

The foregoing instrument was acknowledged before me this day of 

1 9 b y Fred L. O'Cheskey, J r . , I n d i v i d u a l l y and as Personal Re

presentative of the Estate of Fred L. O'Cheskey, Sr., Deceased 

My commission expires- 19 Notary Public 

Printed Name: 

STATE OF NEW MEXICO, 

Countv of * 

INDIVIDUAL ACKNOWLEDGMENT 

ss. 

The foregoing instrument was acknowledged before me this day of 

i;j b y Lora Lee O'Cheskey Thomas, dealing i n her separate property 

My commission expires- -, 19 Notary Public 

Printed Name: 

STATE OF_ 

County of 

INDIVIDUAL ACKNOWLEDGMENT 

The foregoing instrument was acknowledged before me this day of-

19- by 
Sandra Jean O'Cheskey Martin, dealing in her separate property 

My commission expires- 19 Notary Public 
Printed Name: 

STATE 0F_ 

County of 

INDIVIDUAL ACKNOWLEDGMENT 

ss. 

day of_ The foregoing instrument was acknowledged before me this 

1 0 b y Walter Ross O'Cheskey, d e a l i n g i n h i s separate p r o p e r t y 

My commission expires. 19. Notary Public 

P r i n t e d Name: 



fi. I f n l the ex p i rn I ion of l l i c p r i m n r y te rm o i l or gns is not being produced on mild In ml , or f r o m In nil pooled therewi th , hut Lessee in I lion engage! 
in d r i l l i n g or r e w o r k i n g operations thereon, or shnll hnve completed n d ry hide thereon w i t h i n CO dnyn p r io r to the end of the p r i m a r y terms, the lease shnl l 
remain in ^ i r c c so long ns operations on snid wel l or f o r d r i l l i n g or* r e w o r k i n g of nny addi t ional wel l are prosecuted w i t h no cessntion of more thnn 60 con-
se^ t*livr"days, nnd i f they result in the pn»duc t ion of o i l or gns so long thereaf te r ns oi l or gns is produced f r o m said land, or f r o m lnnd pooled the rewi th . I f , 
a f i e r the exp i ra t ion of the p r imary te rm of this lense nnd a f te r o i l or gns is produced f r o m snid lnnd, or f r o m land pooled therewi th , tho production thereof 
should reiiN.- f r o m any cause, this lease shall not te rminate i f Lessee commences operations fo r d r i l l i n g or r ework ing w i t h i n 60 days a f te r the cessation of 
such product ion, hut shall remain in force and ef fec t so long as such operations are prosecuted w i t h no cessation of more thnn 60 consecutive days, nnd 
i f they result in the product ion of o i l or gas. so long thereaf ter ns oi l or gns in produced f r o m snid land, or f r o m land pooled the rewi th . Any pooled u n i t 
designated hy Lessee in accordance w i t h the terms hereof, mny he dissolved hy Eessce hy ins t rument f i l ed for record in the appropriate records of the county 
in which the lensed premises are situated at nny l i m e a f t e r the completion of n dry hole or the cessntion of product ion on said un i t . I n the event n wel l or 
welts p rodur ing ni l or gns in pay ing ip ian l i l i e s should he brought in on ndjncent lnnd nnd w i t h i n 660 feel of and d r a i n i n g the lease premises, or lnnd pooled 
the rewi th . Lessee agrc«*s to d r i l l such of f se t wel l or wells ns a reasonably prudent operator would d r i l l tinder the same or s imi la r circumstances. Lessee may 
t.1 any t ime execute nnd deliver to Lessor or place of record a release or releases covering nny por t ion or port ions of the altovc described premises antl 
thereby surrender this lense as to such por t ion or port ions nnd he relieved of a l l obl igat ion* as lo the acreage surrendered. 

6. Lessee shall hnve the r i g h t n t nny t ime d u r i n g or a f t e r the exp i ra t ion of this lease to remove a l l p roper ty nnd f ix tu re s placed hy Lessee on snid land, 
inc lud ing Ihe r i gh t In draw nnd remove a l l ras ing . When required by Lessor. Lessee w i l l bu ry a l l pipe lines below ord inary plow depth, and no wel l shall he 
d r i l l ed w i t h i n two hundred feet o f any resilience or barn now on said land w i t h o u t lessor 's consent. 

7. The r i gh l s of either pa r ty hereunder may he assigned in whole or in par t , ani l the provisions hereof shall extend to the i r heirs, successors and assigns 
hut no change or divis ion in ownership of the land or royalt ies, however accomplished, shnl l operate to enlarge the obligations or d imin i sh the r igh ts of 
Less i i •; and no change or divis ion in such ownership shnll he h ind ing on Lessee u n t i l t h i r t y (:10) dnys a f t e r Lessee shall have been furn ished by registered 
U . S. ma i l at Lessee's p r inc ipa l place of business w i t h n ce r t i f i ed copy of recorded ins t rument or instruments evidencing same, l n tho event of assignment 
hereof in whole or in par t l i a b i l i t y for breach of any obl iga t ion hereunder shnll rest exclusively upon the owner of this lease or of a por t ion thereof who 
commits such breach. I f six or more parties become ent i t l ed to roynl ty hereunder. Lessee may wi thho ld payment thereof unless nnd u n t i l fu rn i shed w i t h a 
recordable ins t rument executed hy a l l such parlies designat ing an agent to receive payment for a l l . 

R. The breach by Lessee of any obl iga t ion a r i s ing hereunder shall not work a f o r f e i t u r e or t e rmina t ion of this lease nor cause a t e rmina t ion or revision 
of the estate created herehy nor be grounds fo r cancellat ion hereof in whole or in pa r t . I n the event Lessor considers that operations are not nt any t ime 
being condii- ted in compliance w i t h this lease, lessor shall n o t i f y Lessee in w r i t i n g of the facts relied upon ns cons t i tu t ing n breach hereof, and I^essee. i f 
in defaul t , r ha l l have s ix ty days n f t e r receipt of such notice in which to commence the compliance w i t h the obligations imposed hy v i r t u e of this ins t rument . 
A f t e r the ilihcovery of o i l or gas in pay ing quanti t ies on said premise*. Lessee shall develop the acreage retained hereunder as ft reasonably prudent operator 
but in d i s ch r rg ing this obl iga t ion i t shall in no event he required to d r i l l more than one wel l per f o r t y (40) acres of the area retained hereunder and capable 
of producing oi l in pay ing quant i t to* nnd one well per 640 acres phis an acreage tolerance not to exceed 10% of 640 ncres of the nrca rctnined hereunder 
and capable of producing gns in pay ing quant i t ies . 

H. Lessor hereby war ran t* and agrees to defend the tUh* to said land and agrees that. Lessee at. its opt ion mny discharge any tax , mortgage or other l ien 
upon said hind either in u bob- or in p a r i , and in event Lessee does so, i t shall b.- subrogated In such tien w i t h the r i g h t lo enforce same nnd apply royalties 
accruing hereunder toward s a t i s fy ing same. W i l h n u t impairment, of Lessee's r i id i t under the w a r r a n t y in event of f a i l u r e o f t i t l e , i t is agreed that i f Lessor 
owns an interest in the o i l or gas on, in or under said land less than the ent i re fee simnle estate, then tho royalt ies to be paid Lessor shnll be reduced 
propor t ionate ly . Should nny one or more of the parl ies named as Lessors f a i l to execute this lease, i t shall nevertheless be b ind ing upon Ihe pa r ty or parties 
executing Ihe sumo. 

10. Should Lessee be prevenlei! f r o m comply ing w i t h nny express or implied covenant of this lease, f r o m conduct ing d r i l l i n g or r e w o r k i n g operations 
Iherenn or f ront p n wincing o i l nr gas t h e r e f r o m by reason of senrcil y of nr inn hi Hi y to old ain or lo use equipment or mate r ia l , or by operat ion o f force 
ma "euro, anv IVde rM or state law or nny order, rule or regula t ion of governmental au thor i ty , then whi le nn prevented, T.ossee'a obl igat ion to comply w i t h such 
covenant shall In- suspended, and Los-tee shall not be l iable in damages for f a i l u r e to romply t h e r e w i t h ; nnd Ibis lease shnll he extended w h i l e nnd so long 
as Lesyeo is prevents! by nny such cause f r o m conduct ing d r i l l i n g or r e w o r k i n g operations on or f r o m producing oi l or gns f r o m the lensod premises ; nnd 
the l i m e whi le Lessee is so prevented shnll not be counted ngninst lessee, a n y t h i n g in this lense to the cont ra ry no twi ths t and ing . 

I N W I T N E S S W H E R E O F , this ins t rument is executed on the dnle f i r s t nhove w r i t t e n . 

F r e d L . O 'Cheskey , J r . , I n 
d i v i d u a l l y and as P e r s o n a l 
R e p r e s e n t a t i v e o f t h e E s t a t e 
o f F r e d L . O 'Cheskey , S r . , 
Deceased 
SS#: 

L o r a Lee O'Cheskey Thomas 
SS#: 

Sandra Jean O'Cheskey M a r t i n 
SS#: 

W a l t e r Ross O'Cheskey 
„ S S # : 



Nirm 60 I R t v . J ^ l ) S I A N O A I T FORM 

RATIFICATION AND RENTAL DIVISION ORDER 
To; B i l l S e l t z e r Lessee 

You are the owner of a mineral lease dated ..May ...1.7. 

Vol . ., at page , of the. 

, 19 .90 . recorded in 

Records of 

E d d y County (Parish). State of . . N e w M e x i c o between 
Fred L. O'Cheskey, J r . , I n d i v i d u a l l y and as Personal Representative 
..o.f....th.e...Es.t.at.e...Qf...F.r.ed..L. Q.'..Che.skey ,...S.r...... Deceased, Lora Lee- 0 'Cheskey 
Thomas, Sandra Jean O'Cheskey M a r t i n , and Walter Ross O'Cheskey, each 
•dealing -in - t h e i r - separate-property ' 

as Lessors, and B i l l . S e l t z e r 

as Lessee, in so far as said lease covers the following; land situated in said County (Parish) and State: 

A l l of Lots 7 and 9, Block 28, La Huerta S u b d i v i s i o n , C i t y o f Carlsbad, 
i n Section 29, T-21-S, R-27-E 

We. the undersigned parties, hereby authorize you to pay or tender rentals under said lease in accordance 
with the provisions thereof to the respective parties named below, or to the credit of any party named below either to 
a depository bank as named in said lease or to the respective depository set out below opposite such party's name, and 
in the following amounts: 

CREDIT TO Frac t i ona l 
I s t t r t i t 

AMOUNT DEPOSITORY 

Fred L . O'Cheskey, J r . , I n -
d i v i d i u a l l y and as Personal 
Represen ta t ive o f t he Es ta te 
o f Fred L . O'Cheskey, S r . , 
Deceased 

1/8 None 
Paid Up 
Lease 

/ 

• / 
Fred L . O'Cheskey, J r . , I n -
d i v i d i u a l l y and as Personal 
Represen ta t ive o f t he Es ta te 
o f Fred L . O'Cheskey, S r . , 
Deceased 

None 
Paid Up 
Lease 

Fred L . O'Cheskey, J r . , I n -
d i v i d i u a l l y and as Personal 
Represen ta t ive o f t he Es ta te 
o f Fred L . O'Cheskey, S r . , 
Deceased 

Lora Lee O'Cheskey Thomas 1/8 

Sandra Jean O'Cheskey M a r t i n 1/8 

Wal te r Ross O'Cheskey 1/8 

Each of the undersigned parties agrees that payment or tender of said rentals as set forth above will protect 
said lease nnd continue same in force as therein provided in so far as said lease covers the interest of such undersigned 
party in said land. Each undersigned party, however, certifies only the interest, if any, set forth above opposite such 
party's name. 

This division order covers only payment of delay rentals under said lease as to said land and does not cover 
royalty payments thereunder. 

The provisions hereof shall be binding upon our respective heirs, legal representatives, successors and assigns, 
except that payment of rentals under said lease as to said tract to an assignee of any undersigned party shall be made 
to the depository hank named in said lease, if different from the respective depository specified above. 

Said lease is hereby ratified and confirmed and declared to be in full force and effect, ind (he undersigned hereby lease, 
let and demise the lands described in said lease, unto the record owners and holders of said lease, its successors and assigns,' 
upon the terms and conditions set our in said lease. 

E X E C U T E D this day of 19. 

Fred L. O'Cheskey, J r . , I n 
d i v i d u a l l y and as Personal 
Representative of the Estate 
of Fred L. O'Cheskey/ Sr. 
Deceased 
SS#: 

L o r a Lee 6 'Cheskey 'Thomas 
SS#: 

Sandra Jean O'Cheskey M a r t i n 
SS#: 

W a l t e r Ross O'Cheskey 
SS#: 

ACKNOWLEDGMENT ON BACK' 



TEXAS AND NEW MEXICO-ACKNOWLEDGMENTS 

STATE OF ) 
COUNTY OF { Boforo mo, the undorsi/'.nod a u t h o r i t y , a No ta ry P u b l i c i n 
and f o r aa id County and S t a t e , on t h i s day p e r s o n a l l y a p p o * r o d F r e d L - „ 9 , e Z „ ? r \ 

I n d i v i d u a l l y ^ a n d a s P e r s o n a l R e p r e s e n t a t i v e o f t h e E s t a t e u i F r e d L . O ' C h e s k . 

"nje^to* bo the poraon_ whose name_ i s subscr ibed t o the f o r e g o i n g i n s t r u m e n t , and 
acknowledged t o me t h a t he executed tho samo as f r o e ac t and deed f o r the purposei 
and c o n s i d e r a t i o n t h e r e i n expressed. 

Given under my hand and sea l o f o f f i c e , t h i s tho day o f , A. D. 19 

(New Mexico) No ta ry P u b l i c l n and fo r_ 
County, 

STATE OF \ P r i n t e d Name: 

COUNTY OF ~ j Boforo mo, tho undors lgnod a u t h o r i t y , a Nota ry P u b l i c i n 
and f o r 3a ld County and S t a t e , on t h i s day p e r s o n a l l y appoarod 
L o r a Lee O ' C h e s k e y T h o m a s , d e a l i n g i n h e r s e p a r a t e p r o p e r t y 

known t o me t o bo tho person whose name_is subsc r ibed to the f o r e g o i n g i n s t r u m o n t , an 
acknowledged t o mo t h a t Jhe_ exocuted tho saroo as f r o o a c t and deed f o r tho purpose 
and c o n s i d e r a t i o n t h e r e i n expressed. 

Given under my hand and sea l o f o f f i c e , t h i s the day o f , A. D. 19 . 

(Now Mexico) Notary P u b l i c i n and f o r 
County 

STATE OF 5 P r i n t e d Name: 

COUNTY OF 5 Bofo ro mo, tho unders igned a u t h o r i t y , a No ta ry P u b l i c i n 
and f o r s a id County aixi S t a t e , on t h i s day p e r s o n a l l y appeared 
S a n d r a J e a n O ' C h e s k e y M a r t i n , d e a l i n g i n h e r s e p a r a t e p r o p e r t y 

known t o me t o be tho person_ whose name i s subsc r ibed to the f o r e g o i n g i n s t r u m e n t , an 
acknowledged t o mo thats_he oxocutod the 5.«\mo as f r o o a c t aixl dood f o r tho 
purposes and c o n s i d e r a t i o n t h o i » i n expressed. 

Given under my hand arid sea l o f o f f i c e , t h i s tho day o f , A. D. 19 • . 

(New MoxlccT) Notary P u b l i c i n arvl f o r 
County 

STATE OF { P r i n t e d Name 

COUNTY OF 0 i.-of ore me, the unders igned a u t h o r i t y , a No ta ry P u b l i c i 
and f o r s a i d County arid S t a t e , on t h i s day p e r s o n a l l y ap{xjarod 
W a l t e r Ross O ' C h e s k e y , d e a l i n g i n h i s s e p a r a t e p r o p e r t y 

known t o mo t o be the person_ whoso name i s subsc r ibed to the f o r e g o i n g i n s t r u m e n t , ar 
acknowledged t o me t h a t _he executed the same as f r o e a c t and dood f o r tho purpose 
and c o n s i d e r a t i o n t h e r e i n expressed. 

Given under my hand and sea l o f o f f i c e , t h i s tho day o f , A. D. 19 . 

(New Mexico) Notary P u b l i c i n and f o r ' 
County, Texas 

P r i n t e d Name: 

CORPORATE ACKNOWLEDGEMENT - TEXAS OH NEW MEXICO 

STATE OF i 

COUNTY OF , Before mo tho undors lgnod a u t h o r i t y , on t h i s day person 

appeared known to mo to bo tho person whose na: 
i s subscr ibed t o tho f o r e g o i n g i n s t r u m e n t as _ 
o f , a c o r p o r a t i o n , ami acknowledged t o mo tha 
ho exocuUa tho ianio, or, b e h a l f o f 6aicl c o r p o r a t i o n , f o r the purposes and c o n s i d o r a t i o n 
t h e r e i n expressed and i n the c a p a c i t y t h e r e i n e t a t o d . 

Givon undor my hand and s o u l o f o f f i c e , t h i s the day o f , A. D. 19 

1 Now Moxico) Notary P u b l i c i n ami f o r 
County 

P r i n t e d Name 
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OFFICE P H O N t SIS • 6 8 4 - 5 3 8 1 

BILL SELTZER 
214 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 1 

June 15, 1990 

Re: East 1/2 acre of the 
North 11/2 acre of Lot 
9, Block 25, La Huerta 
Subdivision i n Section 
29, T-21-S, R-27-E 
Eddy County, New Mexico 
0.5 net acre 

Fermin Garcia and wife, 
Dora Garcia 
c/o Rachael Barrera or Garcia 
1425 Tokay Ave. 
Carlsbad, New Mexico 88220 

Dear Mr. and Mrs. Garcia: 

On May 8, 1990, May 25, 1990 and June 12, 1990, I wrote you a 
l e t t e r regarding the purchse of an O i l and Gas Lease on the above 
i n t e r e s t . 

I am representing OXY USA Inc. who plans to d r i l l a 11810' 
Strawn-Morrow tes t well i n the E/2 of Section 29, T-21-S, R-27-E, 
Eddy County, New Mexico immediately. 

We request that you j o i n OXY and pay your proportionate share of 
the cost of d r i l l i n g and completing the test w e l l . I f you desire 
to j o i n please execute the AFE and return i n the enclosed 
envelop. 

I f you desire to lease your i n t e r e s t , please handle the O i l and 
Gas Lease, R a t i f i c a t i o n and Rental Division Order and d r a f t as 
follows: 

1. Execute the Oil and Gas Lease and R a t i f i c a t i o n and Rental 
Division Order (both instruments) before a notary public. 

2. Endorse the d r a f t . 

3. Then place the lease, r a t i f i c t i o n and d r a f t ( a l l three 
instruments) i n your bank with instructions to be forwarded 
to the F i r s t City National Bank i n Midland, Texas, f o r 
c o l l e c t i o n . 



We respectfully request your immediate attention as we are f i l i n g 
an application with the Oil Conservation Division, State of New 
Mexico to compulsory pool a l l outstanding interests on July 1, 
1990. 

I f you have any questions, please c a l l . 

BS/kp 
Enclosures 

2 
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O F F I C E P H O N E 9 1 5 - 6 8 4 - 5 3 6 1 H O M E 9 1 5 6 8 2 3 5 1 5 

BILL SELTZER 
214 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 1 

June 13, 1990 

C e r t i f i e d #P 154 192 202 

Re: East 1/2 acre of the 
North 1 1/2 acre of Lot 
9, Block 25, La Huerta 
Subdivision i n Section 29 
T-21-S, R-27-E 
Eddy County, New Mexico 
0.5 net acre 

Fermin Garcia and w i f e , 
Dora Garcia 
c/o Rachael Barrera or Garcia 
1425 Tokay Ave. 
Carlsbad, New Mexico 88220 

A t t n : Ms. Rachael Barrera or Garcia 

Dear Ms. Barrera: 

Please make reference t o my l e t t e r of May 8, 1990 and May 25, 
1990 . 

I am r e p r e s e n t i n g OXY USA Inc. i n renewing an O i l and Gas Lease 
covering the above. 

OXY i s planning t o d r i l l a Morrow t e s t i n the E/2 of Section 29, 
T-21-S, R-27-E, t h e r e f o r e we request t h a t you c a l l me c o l l e c t a t 
the above o f f i c e number as soon as possible. I f we are unable t o 
secure an O i l and Gas Lease from the mineral owners of the above 
t r a c t then I must f i l e an a p p l i c a t i o n t o compulsory pool the 
i n t e r e s t w i t h the O i l Conservation D i v i s i o n , State of New Mexico. 

Your cooperation w i l l be appreciated. 

Yours very t r u l y , 

•V B i l l Seltzer 

BS/kp 
Enclosure 
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O F F I C E P H O N E 915 6 6 4 - 5 3 8 1 

BILL SELTZER 
214 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 1 

June 20, 1990 

Re: East 1/2 acre of the 
North 1 1/2 acre of Lot 
9, Block 25, La Huerta 
Subdivision i n Section 29 
T-21-S, R-27-E 
Eddy County, New Mexico 
0.5 acre 

Ms. Rachel Garcia Barrera 
1425 Tokay Avenue 
Carlsbad, New Mexico 88220 

Dear Ms. Barrera: 

In accordance with your acceptance of June 15, 1990, please r e f e r 
to the Oil and Gas Lease, R a t i f i c a t i o n and Rental Division Order, 
and Draft, along with i n s t r u c t i o n l e t t e r that was forwarded to 
Fermin Garcia and wife, Dora Garcia on June 15, 1990. 

Please have Fermin Garcia and wife, Dora Garcia execute the above 
instruments per our i n s t r u c t i o n l e t t e r and place i n t h e i r bank to 
be forwarded to F i r s t City National Bank i n Midland, Texas f o r 
col l e c t i o n . 

Thank you for your immediate attention to t h i s matter. 

Yours very t r u l y , 

BS/kp 



O t e T Z E P H O N E 915 - 6 8 4 - 5 3 8 1 

BILL SELTZER 
214 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 1 

May 25, 1990 

Re- East 1/2 acre of the 
North 1 1/2 acre of Lot 
9, Block 25, La Huerta 
Subdivision i n Section 29 
T-2.1-S, R-27-E 
Eddy County, New Mexico 
0.5 net acre 

Mr. and Mrs. Fermin Garcia 
1426*Tokay Avenue 
Carlsbad, New Mexico 88220 

A t t n : Rachel Garcia 

Dear Ms. Garcia: 

On May 8, 1990, we forwarded a l e t t e r to Mr. and Mrs. Fermin 
Garcia p e r t a i n i n g t o the above described lands (copy of l e t t e r 

. attached) . According t o a check of the County Records of Lea 
County, New Mexico, Mr. and Mrs. Garcia are the owners c f the 
mineral i n t e r e s t set out above. 

I em renewing O i l and Gas Leases i n the area f o r OXY USA Inc. and 
we de s i r e t o purchase an O i l and Gas Lease on the above i n t e r e s t 
and o f f e r $100.00 f o r an O i l and Gas Lease f o r a 3 year Paid Up 
Lease w i t h 3/16ths r o y a l t y . 

I f t h i s o f f e r i s acceptable please i n d i c a t e your acceptance i n 
the space provided below and I w i l l forward an O i l and Gas Lease 
and d r a f t i n the amount of $100.00. 

I f you have any questions, please c a l l me c o l l e c t . 

Yours very t r u l y , 

BS/kp 



O F F I c f P H O N E 915 - 6 8 4 - 5 3 8 1 H O M E 915 - 6 8 2 - 3 5 1 5 

BILL SELTZER 
214 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 1 

C e r t i f i e d #P 154 192 137 

May 8, 1990 

Re: East 1/2 acre of the 
North 1 1/2 acre of Lot 
9, Block 25, La Huerta 
Subdivision i n Section 29 
T-21-S, R-27-E 
Eddy County, New Mexico 

Mr. and Mrs. Fermin Garcia 
1427 Tokay Avenue 
Carlsbad, New Mexico 88220 

Dear Mr. and Mrs. Garcia: 

According t o a check of the County Records of Eddy County, New 
Mexico, you are the owner of the above described mineral 
i n t e r e s t . 

I am renewing O i l and Gas Leases i n the area f o r OXY USA Inc. and 
we de s i r e t o purchase an O i l and Gas Lease on your i n t e r e s t and 
o f f e r you $100.00 f o r an O i l and Gas Lease f o r a 3 year Paid Up 
Lease w i t h 3/16ths r o y a l t y . 

I f t h i s o f f e r i s acceptable, please s i g n i f y your acceptance i n 
the space provided below and I w i l l forward you an O i l and Gas 
Lease and d r a f t i n the amount of $100.00. 

I f you have any questions, please c a l l . 

BS/kp 

Accepted and Agreed t o t h i s 
day of , 

1990. 

By: 
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3 Three 
Pr ix l i i r r r a 88 -dev. XT. Y . n r I,prow-) 10-f,7 I H X K Y K A K I ' A I I ) I I I * J . K A S R ) Form 345 

Unll-Vnnrhat iKh F r f M 

O i l , A N D G A S L E A S H K o n w t l l . N t w M t x i c o 

T H I S A O K K K M K N T made this 1 . 5 t h day of J u n . e , 19?..Q... between 

Rache 1 G a r c i a B a r r e r a and husband B a r r e r a , s o l e and o n l y 
h e i r s o f F e r m i n G a r c i a a n d D o r a G a r c i a 

,w„^„.r „„, „r w , i s : 1425 Tokay Avenue , C a r l s b a d , New. M e x i c o 8.8220 
„„,, B i l l S e l t z e r , .214 W. T e x a s , S u i t e .507, M i d l a n d , Texas 79 701 WITNESSETH : 

I . I . . , , ™ in con,i<l,r;.linr> of T e n a i l d . . . J l O / . l 0 0 - — " ~ — — ~ ~ - ~ T - - - - - - - - - - - - - - - - ~ ~ - "Dol l a r . 
( I 1 0 . 0 0 ) ,,, h f t n , | unid, of Ihe royalt ies heroin provide^! nnd of the mfrccmonts of lessee heroin contained, hereby grants , lenses nnd lets ex
clusively unto Lessee TIM- the purpose of i itvest (ga t ing . exp lo r ing . pr«»spcrl ing, d r i l l i n g nnd m i n i n g fo r Hint producing o i l nntl gas, l ay ing pipe lines, bu i ld ing 
roads, tank*, power stations, telephone linos ft in I other structures thereon nnd on, over nnd ncriwH lands t m - i i ^ l or claimed hy Lessor adjacent mid contiguous 
thereto, to produce, sftvc, take care of . t reat , t ranspor t , nnd o w n said products, nntl housing Us cmploycc i , the f o l l o w i n g described lnnd in 

Eddy co„n(y New..Mexi co t o . w i t . 
E a s t 1/2 a c r e o f t h e N o r t h 1 1/2 a c r e o f L o t 9, B l o c k 25 , La H u e r t a 
S u b d i v i s i o n i n S e c t i o n 29 , T - 2 1 - S , R-27-E 

2. W i t h o u t reference to the commencement, prosecution or cessation n t nny t ime of d r i l l i n g or other development operntions nnd/or to the discovery, de
velopment or c i fuui l ion f i t nny t ime of product ion of o i l or gas f ind w i thou t f u r t h e r p iymcnUt thnn the roynlties herein provided, nnd no twi ths t and ing nny-
t h i n g else herein contained to the cont rary , this lease shnll he for a t e rm of KkJC^-ycnri f r o m this dale (called " p r i m n r y t e r m " ) nnd ns long thereaf ter ns o i l 
or KIW is produred f ron t said land or lnnd w i t h which said land is pooled heremider>^\ *p fa 2 f C G ( 3 ) 

:t. Th.- royalties I . . r a i d by L.-s.-e a re : (:i) nn o i l , 3 / 1 6 l ( r , j i : | t produced and saved f r o m said bind. I he same lo he delivered al. the wells or to the 
rredif of Lessor in to the pipe |in<- to w h i r h the wells may he eon iteel ed ; Lessee may f r o m I into tn t ime purchase any royal ty oi l tn its possession, pay ing the 
m a i k i ' l p r i c e t h . - i e f o i - p t e v a i h m * f u r t i n - f i e l d w h e r e p r o d u c e d o n t h e d a t e o f p u r c h a s e ; <!•) n o r a s . i n c l u d i n g r n s i n g h e n d gas o r o t h e r gaseous s t ihs tanc t* . p r o -

P' •duet t h e r e f r o m , t h e m a r k e t v a l u e at t h e w e l l o f 3/16 

o f I h e K i n s n s n i d tn- n.-erl . p i o i i d e d t h a t m i gas s o h l at t h e w e l t s t h e r o y a l l y s h a l l he 3 / 1 6 o f I h e a m o u n t r e a l i z e d f r o m s u c h s a l e : w h i l e t h e r e is n uas 
w e l l o n t h i s lense n r o n a c r e a g e p o o l e d t h e r e w i t h ho t gas is not I l e i t i s s o l t l i n ' u s e d . L e » > o e m a y p a y o r t e n d e r ns l o y a l t y , o n o r h e f o r e n i n e t y (DO) d a y s a f t e r 
t h e d a t e m i w h i e h « a i d w e l l is > h n t . i n a n d t h e r e a f t e r at a n n u a l i n t e r v a l s I h e s u m o f M . n n p e r a r t e , a n d i f s u c h p a y m e n t is m a d e o r t e n d e r e d , t h i s l ease s l j n l l 
no t t e r m i n a t e a n d i l w i l l !«• c o n s i d e r e d t h a t gas is b e i n g p i o d u c e d f r o m t h i s l - n s i - i n p a y i n g q u a n t it ies . I ' a y m e t i t o r l e n d e r o f s a i d s h u t - i n gas r o y a l t y m a y 
l ie m a d e h y c h e c k o r d r u f t o f l , cs .« i i - m a i l e d o r d e l i v e r e d t o t h e p a r t i e s e n t i t l e d t h e r e t o mt . n r h e f n r e t h e d a t e s a i d p a y m e n t , is d u e . Lessee s h a l l h a v e f r e e 
use o f o i l , u a s . eon I a m l w a t e r f i • m i s a i d la u d , e x c e p t w a t ec f r o m I l essor ' s w el I . - . , f u r a t ! o p e r a t i n n s h e r en n d e r , a n d I he n iya My o n n i l a n d u a s s h a l l he c o m -

p i l t e d a f t e r d e d u c t l l l f a I I > U s e d . 

4. lessee, at its opt ion. is herehy given the r i g h t nnd power to pool or combine the acreage covered hy this lense, or nny por t ion thereof ns to o i l 
nnd gas, or either of them, w i t h other land, lease or leases in the immediate v i c in i t y thereof to the extent, here inaf ter s t ipulated, when in lessee's judgment 
i t is neci-ssary or ndvisnlde lo do so in order proper ly to explore, or to develop ami operate said' leased premises in compliance w i t h the spacing rules of 
the New Mexico Oi l Cmif ervat ion l*um mission, or other l a w f u l au thor i ty or when to do so would, in the judgment of Lessee, promote the conservation of o i l 
nnd IT a* in nnd tinder and that may he produced f r o m said premises. Uni t s ponied fo r oi l hereunder shall not nuhstnnl inl ly exceed 40 ncres ench in Jiren, 
nnd uni ts ponied f.-r ras hereunder shall not suhstant ia l ly exr ted in area MO acres each phis a toleranre of 10',;. thereof, provided that should Kovernmenl-
nl au thor i ty havtni ; jur i sd ie l inn prescrthe or permit the et eat ion o f uni ts larger than those specified, units thereaf ter created may conform suhstnnt ia l ly in ni7.e 
w i t h thtHtc prescribed hy KO\ eminent at r e f i t hit ions. Lessee up tier the provisions hereof may pool (tr combine acreage covered by li t is lense, or any por t ion 
thereof ns above provided as tn oi l in any one or more si rata and as to j;as in any one or more s t ra ta . The units formed by pooling as Ho nny s t r a tum or s t ra ta 
need not confo rm in size or area w i t h the unit or uni ts inl.it w h i r h the lease is pooled or combined us t.o any other s t r a tum or s t ra ta , and oi l uni ts need 
not con f o r m as to a.ea w i t h n;is uni ts . The pooling in one or more instances shall not. exhaust the riuht.s of the Lessee hereunder to pool this lease or 
port ions thereof in to other uni t s . Lessee shall f i l e for record in the appropr ia te records of the county in which the leased premises are situated nn ins t rument 
describing and desitrnat inn the pooled ai-reai:e as a pooled u n i t . Lessee may a l its election exercise its pool ing option a f t e r commencing operations for or 
complet ing nn oi l or j;as well on the leased premises, ami the pooled un i t may include, but i t is not required to include. land or leases upon which a we! 1 

capable of producing oi l or uas in payinir ip iant i t ics has theretofore been completed or upon which operations for the d r i l l i n g of a well f o r o i l or uas hnv • 
theretofore lieen rommetired. Operations fo r t l r i l l i n i r on or production of oi l or uas f r o m any par t of the pixtled u n i t which includes a l l or a por t ion o f l l v 
land covered by this lease regardless of whet her such opera I ions for d r i l l i n g were commenced or such product ion was secured hefore or a f t e r the execution 
of this ins t rument nr the instrument designat ing the pooled un i t , shall he considered as operations for t l r i l l i n i r nn or production of o i l or (jas f r o m land covered -bv 
this lease whether or not Ihe well or wells he located on ihe premise!* covered by this lease, and the ent i re acreaire cons l i tu l i i iK such un i t or uni ts , as to oi l and ifns, 
or either of them, as herein provided, shall be treated fo r a l l purposes, except the payment o f royalties on product ion f r o m the pooled un i t , as i f the name 
were included in this lease, l-'or ihe purpose of cnmput in i ; the royalties tn which owners of royalties and payments out of production nnd each of them, shal 1 

lie ent i t led on production of o i ! and ras. or either of l i tem, f r o m Ihe pooled un i t , there shall be allocated to the land covered hy this lease and Included in 
until unit a pro rata por t ion of the oi l and irns. «»r either of them, produced f r o m the pooled un i t a f te r deduct i i m that used for operations on the pooled u n i ' s . 
Such allocation shnll be on an acreage basis that is lo say, there shall be allocated to the acreaire covered by this lease and included in the pooled u n i t 
tha t pro rata por t ion of the o i l and iras. or either o f them, produced f r o m the pooled u n i t which the number of surface ncres covered hy this lense and 
included in Ihe pooled unit bears to the total number of surface acres included in the pooled u n i t . Royalties hereunder shnll be computed on the por t ion of 
nuch product ion, whether i l I i l and iras. or either of IhiMit, so allocated to the land covered hy this lense nnd included in the u n i t jus t as thouuh mich 
product ion were f r o m such bind. The product ion f r o m an o i l wel l w i l l he considered production f r o m the lense or o i l pooled u n i t f r o m which i t is p roduHnj t 
nnd not as product i<m f r o m a tfas pooled unit ; ami product ion f r o m a uas wel l svill be considered ns product ion f r o m the lease or una pooled u n i t f r o m 
which it in producing nnd not f r o m an oi l pooled un i t . In addi t ion to the foregoinir . Lessee at its opt ion is herehy eiven the r i i rh t nnd power f r o m t ime 
to t ime to commi t said land or any part or f o r m a t i o n or minera l substance covered hereby to any cooperative or u n i t nirreement or plnn of development nnd 
operat ion, ami lo any modif i r at inns thereof, which have been approved hy the New Mexico Oi l C'tnser vnt inn Commission or other l a w f u l governmental 
au thor i ty . I n such event, the roya l ly payable to Lessor hereunder nhall he computed and paid on the basis of the oi l or pns nl located to nuch lnnd under 
the terms of nny such agreement or plan of operat ion, which Imsin shall he the same hy which the royn l ty due the Un i t ed Stnten or the Stntc of N e w 
Mexico is computed nnd paid. This lense shnll not. expire d u r i n g the l i f e of nuch agreement or plan nnd nhnll he subject to the terms thereof nnd nnid 
n t r r f x n t r n t or plan of opera! ion shall he f i l ed w i t h the New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty , nnd Lessee nhnll record in 
the County in which the leased premises are situated, an ins t rument describing such agreement or p lan of operation nnd re f l ec t ing the commi tment thereto, 
nntl the snme may be recorded either hefore or a f t e r the completion of wells . 

fi. I f n t the exp i ra t ion of the p r i m a r y te rm oi l or iras is not being produced on snid land, or f r o m lnnd pooled therewi th , but Lessee is then engaged 
in d r i l l i n g or r ework ing operations thereon, or shnll have completed ft d ry hob* thereon w i t h i n (10 dnys p r io r to the end of the p r i m n r y terms, the lease shnll 
remnin in force so long as operntions on said well or f o r d r i l l i n g or r e w o r k i n g of any addi t ional wel l nre prosecuted w i t h no cessntion of more thnn 60 con
secutive days, nnd i f they result in the product ion of oi l or gns so long thereaf ter ns o i l or gas is produced f r o m said lnnd. or f r o m land pooled t he rewi th . I f , 
a f t e r the exp i ra t ion of the p r i m n r y t e rm of thin lease nnd a f t e r o i l or gas is produced f r o m snid land, or f r o m lnnd pooled therewi th , the product ion thereof 
should cense f r o m nny cause, this lease shnll not te rminate i f Lessee commences operations for d r i l l i n g or r ework ing w i t h i n fifl days a f t e r the ccssntiofl of 
such p ro i lu r t i on , but shall remain in force ami e f fec t so long as such operntions are prosecuted w i t h no cessntion of more than fiO consecutive dnys. nnd 
i f they result in the production of oi l or gns. no long thereaf ter ns o i l or gas is prodtieed f r o m sntd land, or f r o m lnnd pooled therewi th . A n y pooled u n i t 
designated by Lessee in accordance w i t h the terms hereof, may be dissolved by Lessee by ins t rument f i led for record in the appropriate records of the county 
in which the leased premises arc situated at any t ime a f t e r the completion of a dry hole or the cessation of product ion on snid un i t , l n the event n wel l or 
wells producing oi l or gas in pay ing quanti t ies should he brought in on ndjncent lnnd nntl w i t h i n fiilO feet of nnd d r a i n i n g the lease premises, or land pooled 
the rewi th . Lessee ngrres to d r i l l such of f se t wel l or wells ns a reasonably prudent operator would d r i l l under the same or s imi la r circumstances. Lessee mny 
k l nny t ime execute and deliver to lessor or place of record a release or releases covering any por t ion or port ions of the nhove described premises nnd 
thereby surrender this lense ns to such por t ion or port ions anil he relieved of n i l obligations ns to the acreage surrendered. 

f>. Leasee shall hnve the r i g h t at any t ime d u r i n g or a f t e r the expi ra t ion of this lense lo remove n i l p roper ly nnd f ix tu res plnccd by Lessee on snid lnnd, 
i nc lud ing the r i gh t to draw and remove a l l casing. When required hy Lessor. Lessee w i l l bu ry n i l pipe lines below o rd innry plow depth, nntl no well shall he 
dr i l led w i t h i n t w o hundred feet o f any resilience or barn now on snid lnnd w i t h o u t lessor 's consent. 

7. The r ights of either par ty hereunder mny be assigned i n whole or in par t , and Ihe provisions hereof shnll extend to their heirs, successors nnd assigns 
hut no change or division in ownership of the lnnd or royalt ies, however accomplished, shall operate to enlarge the obligations or d imin i sh the r ights of 
Lessee: nnd no rhnnge or division in such ownership shnlt be b ind ing on Lessee u n t i l t h i r t y t.'IO) days a f te r Lessee shall have been furnished by registered 
U . S. mai l n l Lessee's p r inc ipa l place of business w i t h n cer t i f ied copy of recorded ins t rument or ins t ruments evidencing snme. I n the, event of assignment 
hereof ir. whole or in par t l i a b i l i t y for breneh o f nny obl igat ion hereunder shnll rest exclusively upon the owner of this lease or of n por t ion thereof who 
commits stich breach. I f six or more parties become ent i t l ed to roynl ty hereunder. Lessen may wi thho ld payment thereof unless and u n t i l fu rn ished w i t h a 
recordable ins t rument executed by n i l such parlies designat ing an agent to receive, pnymcnt fo r a l l . 

R. The breach by Lessee of nny obl ignt ion n r i s ing hereunder shnl l not work n f o r f e i t u r e or t e rmina t ion of this lease nor cause a t e rmina t ion or revision 
of the estnt ! created hereby nor be grounds for cancellation hereof in whole or in pn r t . In the event Lessor considers thnt operntions nre not nt nny l i m e 
iM-ing condtn Led in compliance w i t h this lease, lessor shall n o t i f y Les set? in w r i t i n g of the facts relied upon as cons t i tu t ing a breach hereof, and Lessee, i f 
in defaul t , ^ a l l hnve s ix ty dnys n f te r receipt of such notice in which lo commence the compliance w i t h the obligations imposed by v i r tue o f this ins t rument . 
A f t e r the dij-covery of oi l or gas in pay ing quantit ies nn snid premises. Lessee shnll develop the acreage retained hereunder ns a reasonably prudent operator 
but in d i sch r rg ing this obl igat ion i t shall in no event be required to d r i l l more than one well per f o r t y (40) acres of the nrea retained hereunder and capable 
of producing oi l in pay ing quantit ies nnd one well per f>40 ncres plus nn aerenge tolerance not to exceed 10% ot* 640 ncres of the nrea retained hereunder 
and capable <-f producing gns i n pny ing quant i t ies . 

t». Lessor hereby warrants and agrees to defend the t ' tb* to said land and agrees thnt Lessee a t i ls opt ion may discharge nny tax . mortgage or other l ien 
upon snid hind either in whole nr in par t , and in event Lessee tinea so, i t shnll b.. subrogated to such lien w i t h Ihe r i g h t to enforce same and apply royalties 
n c r r u i n r hereon h r i nward sa t i s fy ing same. Without impairment, of Lessee's r i r h t under the w a r r a n t y in event o f f a i l u r e of t i t l e , i t is agreed thnt i f Lessor 
owns nn interest in the o i l or gas on. in or under snid land less than the ent i re fee simole oslnte. I hen the royalt ies to he paid Lessor shall be reduced; 
propor t ionate ly . Should any one or more of the parl ies named ns Lessors f a i l lo execute ibis lease, i t shal l nevertheless be b ind ing upon the pa r ty or parties 
execut i tig t he same. 

10. Should Lessee he prevented f r o m comply inn w i t h any express or implied covenant of Ibis lease, f r o m conduct ing d r i l l i n g or r e w o r k i n g operations 
thereon or f r o m producing oi l or gas there f ront hy reason of scarci ty of or inab i l i t y to obi a in or l o use equipment or mate r ia l , or hy operat ion o f force 
mateure. nny Indera l or slate law or any order, rule or regulat ion of governmental au thor i ty , then whi le so prevented. Lessee's obl igat ion to comply w i t h such 
covenant, shall he su-pended. and Les-iee shall not he l iable in damages for f a i l u r e to comply therewi th ; and this lease shall be extended whi l e ami so long 
a i Les.-ee is prevent.-d by any such cau.- e f r o m conduct i ng d r i l l i ng or rework i ng operations on or f r o m producing oi l or gas f r o m the lensed premises ; and 
the t ime whi le Lessee is so prevented shnll not be counted against Lcssiy, a n y t h i n g in this lease to the cont ra ry no twi ths t and ing . 

I N W I T N K S S \VTM\l tKOK. this ins t rument is executed on the date f i r s t above w r i t t e n . 

Rache l G a r c i a B a r r e r a 
SS#-: 

Lessor 



INDIVIDUAL ACKNOWLEDGMENT 

STATE OF NEW MEXICO, 

County of E d d y 

The foregoing instrument was acknowledged before me this 

i y b y Rachel Garcia Barrera and husband, 

day of_ 

Barrera, 

sole and only heirs of Fermin Garcia and Dora Garcia 

My commission expires. 19. Notary Public 

P r i n t e d Name: 

CORPORATION ACKNOWLEDGMENT 

STATE OF NEW MEXICO 

County of 
j - ss. 

The foregoing instrument was acknowledged before me this day of 

by 

IS 

President 

of 
on behalf of said corporation. 

corporation 

My Commission Expires: Notary Public 

STATE OF_ 

County of 

INDIVIDUAL ACKNOWLEDGMENT 

The foregoing instrument was acknowledged before me this 

19 by 

day of_ 

My commission expiies- 19_ Notary Public 

o o 
H 

Q 
o 

Y. 

o 

to 
c: 



Form M.(R,v. U I ) . ' StANUAM.- FORM 

RATIFICATION AND RENTAL DIVISION ORDER 
To: B i l l S e l t z e r Lessee 

You are the owner of a mineral lease dated ... . J . u n e . . l 5 19 9 0 , recorded in 

Vol , at page , of the Records of 

E d d y County (Parish). State of N e w . . M e x i c o between 

Rachel Garcia Barrera and husband, Barrera, sole and 

only., .heirs., o f ..Fermin Garcia an , 

as Lessors, and . . B i l l . . S e l t z e r 
as Lessee, in so far as said lease covers the following land situated in said County (Parish) and State: 

East 1/2 acre o f the North 1 1/2 acre o f Lot 9, Block 25, La Huerta 
S u b d i v i s i o n i n Section 29, T-21-S, R-27-E 

We, the undersigned parties, hereby authorize you to pay or tender rentals under said lease in accordance 
with the provisions thereof to the respective parties named below, or to the credit of any party named below either to 
a depository bank as named in said lease or to the respective depository set out below opposite such party's name, and 
in the following amounts: 

CREDIT TO 

Rachel Garcia Barrera and 
husband, 
Barrera, sole and only 
h e i r s o f Fermin Garcia 
and Dora Garcia 

Froc ' tO fo t 
l M « r * i t 

AMOUNT 

None 
Paid Up 
Lease 

DEPOSITORY 

Each of the undersigned parties agrees that payment or tender of said rentals as set forth above will protect 
said lease and continue same in force ss therein provided in so far as said lease covers the interest of such undersigned 
party in said land. Each undersigned party, however, certifies only the interest, if any, set forth above opposite such 
party's name. 

This division order covers only payment of delay rentals under said lease as to said land and does not cover 
royalty payments thereunder. 

The provisions hereof shall be binding upon our respective heirs, legal representatives, successors and assigns, 
except that payment of rentals under said lease as to said tract to an assignee of any undersigned party shall bv. made 
lo the depository hank named in said lease, if different froni the respective depository specified above. 

Said lease is hereby ratified and confirmed and declared ro be in full force and effect, and the undersigned hereby lease, 
let and demise the lands described in said lease, unto the record owners and holders of said lease, its successors and assigns," 
upon the terms and conditions set out in said lease. 

E X E C U T E D this day of 19. 

Rachel Garcia Bar re ra 
, SS#: 

'ACKNOWLEDGMENT ON BACK1 



TEXAS AND NEW MEXICO-ACKNOWLEDGMENTS 

STATE OF New M e x i c o 5 
COUNTY OF Eddy { Be fo re me, the unders igned a u t h o r i t y , a No ta ry P u b l i c i n 
and f o r s a i d County and S t a t e , on t h i s day p e r s o n a l l y appoarod R a c h e l G a r c i a R a r r p r a 
a n d h u s b a n d , B a r r e r a . s o l e a n d o n l y h e i r s o f F e r m i n G a r c i a a n d 

kfrrowfr ttrfee J J-Cb be the person_swhose narne_ s__j_r_iubscribcd t o the f o r e g o i n g i n s t r u m e n t , and 
acknowledged to me that jhe_yexecuted tho samo as froe act and deed for the purposes 
and cons iderat ion t h e r e i n expressed. 

Given under my hand and s e a l of o f f i c e , t h i s tho day of , A. D. 19 

(New Mexico) No ta ry P u b l i c i n and f o r 
County, 

STATE OF } P r i n t e d Name: 

COUNTY OF J Boforo me, tho undorsignod a u t h o r i t y , a Notary Public i n 
and f o r said County and State, on t h i s day personally appoarod 

known to me to bo the peraon_ whose name subscribed to the foregoing instrument, and 
acknowledged to mo t h a t _he_ exocuted the same as froo act and deed fo r tho purposes 
and consideration t h e r e i n expressed. 

Given under my hand and seal of o f f i c e , t h i s the day of , A. D. 19 • 

(New Mexico) Notary Public i n and f o r 
County 

STATE OF 5 P r i n t e d Name: 

COUNTY OF j Before mo, the under.signed a u t h o r i t y , a Notary Public i n 
and f o r said County and State, on t h i s day personally appeared 

known to me to be the person_ whose name_ subscribed to the foregoing instrument, and 
acknowledged to me tha t _he__ exocuted the 5*me as free act arxi deed f o r the 
purposes and consideration therein expressed. 

Given under my hand and seal of o f f i c e , t h i s tho day of , A. D. 19 • . 

(New Mexico) Notary Public i n and f o r 
County 

STATE OF { P r i n t e d Name: 

COUNTY OF " 5 trofore me, the undersigned a u t h o r i t y , a Notary Public i n 
and f o r said County and State, on t h i s day personally appeared 

known to me to be the person_ whose nunk)_ subscribed to the foregoing instrument, and 
acknowledged to me that _he_ executed the same as froo act and dood f o r tho purposes 
and consideration therein expressed. 

Given under my hand and seal o f o f f i c e , t h i s tho day o f , A. D. 19 . 

(New Mexico) Notary P u b l i c i n and f o r 
County , Texas 

P r i n t e d Name 

CORPORATE ACKNOWLEDGEMENT - TEXAS OH NEW MEXICO 

STATE OF i 

COUNTY OF j B i i f o r o mo tho unders igned a u t h o r i t y , on t i l l s day p e r s o n a l l y 

appeared known to mo to bo tho person whoso name 
i s subscr ibed t o tho f o r e g o i n g i n s t r u m e n t as 
o f _ ______ _ i a c o r p o r a t i o n , and acknowledged to mo t h a t 
ho executoa the samo, or, b e h a l f o f 'i»aid c o r p o r a t i o n , f o r the purposes und c o n s i d o r a t i o n 
t h e r e i n expressed and i n the c a p a c i t y t h e r e i n s t a t e d . 

Givon undor my hand and soa l o f o f f i c e , t h i s the duy o f , A. D. 19 

(Now Moxico) Notary P u b l i c i n and f o r 
County ^ 

P r i n t e d Name: 





<juu:»ted by: .1. C.trro 1 I 
JI-44 iu-141 CITIES SERVICE OIL AND GAS CORPORATION 

DETAILED WELL ESTIMATE 
Simpson A 112 

LEASE • WELL NO. _ DATE 

Prepared by: S. Conglor 

A/18/90 

LOCATION 1980' FSL & FEL 

s 29 T 2 1 - S B 27-F COUNTY Fririy STATE. NM 

PROP.OEPTH 

AFE NO 

11810' 

| D E S C R I P T I O N GRAOE size QUAM. w E S T I M A T E 
PROOUCER 

E S T I M A T E 
DRY HOLE 

REVISED 
EST IMATE 

ACTUAL 
COST 

TANGIBLES 

Cas ing 

Surface 1 3 - 3 / 8 " 48 / / H - 4 0 ST&C 6 0 0 ' 1 3 , 2 0 0 13 ,200 
8 - 5 / 8 " 24/ / K - 5 5 ST&C 2 4 0 0 ' 2 8 . 8 0 0 2 8 , 8 0 0 
8 - 5 / 8 " 32/ / K - 5 5 ST&C 6 0 0 ' 8 . 5 0 0 8 . 5 0 0 
5 - 1 / 2 " 17// N - 8 0 LT&C L048C 1 0 4 , 8 0 0 
5 - 1 / 2 " 20/ / N - 8 0 LT&C 1330 ' 1 5 , 9 5 0 

Well head connect ions A m r nnn 
Tub ing 2 - 3 / 8 " 4 . 7 / / N - 8 0 EUE 8 r d A 1 1 8 0 0 ' 4 3 . 4 0 0 
Sucker rods 

Bot tom hole pump 

Engine or motor 

Pumping uni t 

E l e c t r i c a l equip, i n c l . Lobor & Trons. 

L i n e p ipe, f i t t ings i n c l . Labor & Trans . A 5 . 0 0 0 

P a c k e r & A c c e s s o r i e s A 4 . 0 0 0 

TANK BATTERY 

Stock tonks A 300 2 7 , 0 0 0 
Separator, heater treater, dehydrator A 1 2 , 0 0 0 
Meter run and housing 2 , 5 0 0 
Labor & t ranspor tat ion 5 , 0 0 0 

T o t a l T a n g i b l e s 2 6 0 , 1 5 0 5 0 , 5 0 0 

I N T A N G I B L E S 

Cont rac t d r i l l i ng labor 1 1-810 ' ® 5 1 5 / f o o C 1 7 7 , 1 5 0 177 ,150 
Rotary day work 6 davs 'A $ 4 0 0 0 / d a v 2 4 , 0 0 0 2 4 , 0 0 0 
Serv ice r ig worK 12 d a v s (3 S U O O / d a v 1 3 , 2 0 0 
Subsurface cosing equipment 2 , 5 0 0 1,500 
D. S. T. , e lec t r i c , rad ioac t i v i t y logs, e tc . 5 0 , 0 0 0 47 ,000 
A c i d i z i n g , f racing 4 5 , 0 0 0 
Per fo ra t ing 6 ,000 
M isc . company and contract labor 1 2 . 0 0 0 10 ,000 
Road b u i l d i n g , locat ion 2 5 , 0 0 0 2 5 , 0 0 0 
Cement and cementing serv ice 2 5 , 0 0 0 19 ,000 
Cement squeeze jobs I 

D r i l l i n q mud, chemica ls 3 0 , 0 0 0 3 0 , 0 0 0 
Diamond cor ing & analyses, b i t s , reamers 1 8 , 0 0 0 18 ,000 
Mud logging unit r jn d a v s S 3 5 0 / d a v 1 0 , 5 0 0 10 ,500 
Renta l of misce l laneous equ ip . 2 0 , 0 0 0 15 ,000 
Cont rac t haul ing 1 0 , 0 0 0 8 , 0 0 0 

Water, fuel 1 5 , 0 0 0 10 ,000 

Misce l laneous inc identa ls 1 2 , 0 0 0 8 , 0 0 0 
T o t a l I n t a n g i b l e s 4 9 5 , 3 5 0 4 0 3 , 1 5 0 

To ta l est imated cost - 100% - /5b,bUU 4S3,fe3u 
Total estimate C. S. • % 

APPROVED BY OPERATOR 
OXY USA Inc. 

R. L. Doty, Exploitation Manager Date 

APPROVED BY NON-OPERATOR 
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l l n l l - r o n r h n u i r h TrfBB 

O i l , A N D O A S L E A S E Ko«w«H. New Mexico 

T H t 5 * A r . H E K M K N T nm.lc this . ^ 5 . ^ . ^ d . y of...; ^ . H * ? . 19....?.9. between 

F e r m i n G a r c i a , and w i f e , Dora G a r c i a 
i.,,,,,r twhotiicr „no or who« ..Mm. i . : M 2 5 . . . T o k a y Avenue , C a r l s b a d , New M e x i c o 88220 
B n , i B i l l S e l t z e r , 214 W. Texas , S u i t e 507 , M i d l a n d , Texas 79 701 h „ , W i WITNESSETH: 

1. U „ „ r in c o n . M r r . l i r , . . of . T ^ " . 3 1 1 ( 1 n O / 1 0 0 - - — — — Z . Z - ^ ^ . ^ Z ^ - " - ~ D o l l a r , 

t^O.OO 
. ) in hand paid, of the royalt ies herein provided nnd of the agreements of Leasee herein contained, hereby grants , leases and lets ex

clusively nnlo Lessee for the purpose of inves t iga t ing , exp lo r ing . p r < » p c e t i n g , d r i l l i n g and m i n i n g f o r and producing o i l and gas, l ay ing pipe lines, b u i l d i n g 
roads, tanks, power stations, telephone lines and other structures thereon and on, over nnd across lands owned or claimed by Lessor adjacent and contiguous 
thereto, to produce, save, take care of , t reat , t ranspor t , and o w n said products, and housing its employees, the f o l l o w i n g described land in 

Eddy County, New...Mexico. , to-wit: 

Eas t 1/2 ac re o f t h e N o r t h 1 1/2 a c r e o f L o t 9, B l o c k 25 , La H u e r t a 
S u b d i v i s i o n i n S e c t i o n 29 , T - 2 1 - S , R-27-E 

2. W i t h o u t reference to the commencement, prosecution or crssalion a t any t ime of d r i l l i n g or other development operations nnd/or to the discovery, de
velopment nr cessation nt any t ime of product ion of oi l or gas and w i t h o u t f u r t h e r payment* than the royalt ies herein provided, nnd no twi ths t and ing any
t h i n g else herein contained to the con t ra ry , this lense shall In; for a t e rm of X X X W ^ H f i o m this date (called " p r i m a r y t e r m " ) and as long thereafter ns o i l 
or glut is produced f r o m mini land or land w i t h which snid laud is pooled hercunder.^^** t h 2 T S S ( 3 ) 

\. The royalties t.. paid bv t , e » e e a re : la> on n i l , 3 / 1 6 t l { ,*,.,, , ,„ | , , f , | ;,,„( S ! U , . , | f n i m said land. Ihe snme lo be delivered nl. the wells or to the 
credit of Lessor in to tin- pipe line to which the wells may be connected ; Lessee may I m m l ime to t ime purchase any roya l ly oit in its possession, pay ing the 
mn rket | t r ier I lu-i ••for pri-\ a i I it i g for Ihe f ie ld where produced on the d:il e of p urchase; 11.) mi gas, \ ttetud ing casing hear I gns or nt her gaseous suhst ancc. pro

dtieed f i o m **nid lnnd, ami >.old, <>r used o f f I be premises or f o r the ext rac t ion of gasoline or other product the re f rom, the market value at the well of 

of the gas >o sold nr u.-ed, provided iha l <ni gas sold at the wells the royal ty shal l he - 3 / - L D , , f die ninminl. realized f ron t such sale: whi le there is a ga»t 
well mi Ibis least- or on acreage | led the rewi th bil l gas is tml being sold nr iist-il. Lessee may pay or lender as royal ty , on or before ninety (90) dnys a f t e r 
(he date on which *aid w i l l is s h u t . i n and thereaf ter at annual in tervals the sunt of St.no per acre, and i f such payment is made nr tendered, this lease shnll 
itol te rminate and i l w i l l lie considered thitt gns is being proth d f m m litis l-aso in pas-ing <intin1 il ies. Payment or tender of snid shut- in gns roya l ly may 
be made by cheek or i l i a f I of [.esse** mailed or delivered tit ihe par i ies etit it led t hereto nn ot* before the dale said payment is due. Lessee 5 hull have f ree 
ie«e of o i l . gns. eo«l nml water f r o m snid land, except water f r o m Lessor's wells. for al l operations hereunder, and the roya l ly on o i l nnd gas shall be com
puted a f t e r de.Incl i n r anv .-.* u^ed. 

• I . I^-ssee. nt its opt ion , is hereby given the r i g h t and power to pool or combine the nereage covered by this tense, or nny por t ion thereof as to o i l 
and gas, nr either of them, w i t h other land, lease or bases in the immediate v i c in i t y thereof lo the extent, hereinaf ter s t ipulated, when in Lessee's judgment 
i t is necessary or advisable to do so in order properly to explore, or to develop and operate said leased premises in compliance w i t h the spneing rules of 
the New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty or when to do so would, in the judgment of Lessee, promote the conservation of o i l 
and gns in and under and that may be produced f r o m snid premises. Uni t s pooled fo r o i l hereunder Hbnll not substant ia l ly exceed 40 ncres each In area, 
and units pooled for ga-* hereunder shall not. suhslant ialty exci ed in area li-IO acres each plus a tolerance of 10',v, thereof, provided that should government
al au thor i ty having ju r i sd ic t ion prescribe or permit, the creation o f uni ts larger than those specified, uni ts thereafter created may confo rm substant ial ly in st7.e 
w i t h ihnse prescribed by governmental regulat ions. Lessee under Ihe provisions hereof mny pool or combine acreage covered by this least;, or any por t ion 
thereof as above provided as to o i l in any one or more s t ra in ami as to gas in any one or more s trata . The units formed hy pooling as l o any s t r a tum or s t ra ta 
need not confo rm in size or ateii w i t h the unit or units in to which the lease is ponied or combined its to any other s t r a tum or s t rn tn , nnd n i l uni ts need 
not c o n f o r m ns to a.ca w i t h gas uni ts . The pool ing in one or more instances shall not exhaust the r ights of the Lessee hereunder to pool this lense or 
port ions thereof in to other uni ts . Lessee shall f i l e for record in the appropr ia te records of the county in which the lensed premises are situated an ins t rument 
describing nnd designating the pooled acreage as a pooled n n i l . Lessee may a l its election exercise its pouting opt ion a f t e r commencing operations for or 
comple t ing nn oi l or gas well on the leased premises, and the pooled un i t may include, hut it. is not required to include, land or lenses upon which a wcP 
ci'.pnhh- of producing oi l or gas in paying iptait l it ies has theretofore been completed or upon which operations fo r t in ; d r i l l i n g of a well f o r o i l or gns hnv • 
theretofore been commenced. Opera! ions fo r d r i l l i n g on or product ion of oi l or g.as f r o m any par t of the pooled u n i t whieh includes a l l or a por t ion of tho 
land covered by l his lease regardless of whether such operations for d r i l l i n g were commenced or such product ion was secured before or a f t e r the execution 
of this instrument or the instrument, designat ing the pooled un i t , shall be considered as operations for d r i l l i n g on or product ion of oi l or gas f r o m land covered bv 
this b ase whether or not the well or wells be located on ihe premises covered by this lease, and the ent i re acreage cons t i tu t ing such u n i t or uni ts , as to o i l nnd gnc, 
or either of thetn. as herein p n n ided. shall be treated fo r n i l purposes, except ihe payment o f royntties on product ion f ron t the pooled un i t , ns i f the snme 
were included in this lease, l-'or the purpose of comput ing the royalties l o which owners of royalties and payments out of product ion nnd each of them, shal* 
be ent i t led on product ion of o i ! and gas. or either of them, f r o m the pooled un i t , there shall he allocated to Ihe laud covered hy (his lease nntl included in 
said un i t a pro rata por t ion of the oi l and gas. or either of l i tem, produced f r o m t he pooled uni t a f te r deducting thnt. used for operations tut the pooled t tn i ' s . 
Nuch nllocat ion shall be on nn acreage basis tha t is l o say, I here shall lie allocated to the acreage covered by this lease and in c billed in the pooled u n i t 
tha t pro rat ii por t ion of the o i l and gas, or either of them, produced f r o m the pooled un i t which the number of surface ncres covered hy this lense nnd 
included in the pooled u n i t bears to the to ta l number of surface ncres included in the pooler] u n i t . Royalties hereunder shall be computed on the por t ion of 
such product ion, whether it be o i l and gas. or either of them, so allocated to the land covered by this lense nnd included in the u n i t jus t ns though such 
product ion were f ron t such laud. The product inn f ron t an o i l wel l w i l l be considered production f ront the lease or oi l pooled u n i t f r o m which i t is p r o d t i ' i n g 

and not us product ion f r o m a gas i led u n i t ; and production f r o m a gns welt w i l l he considered ns product ion f r o m the lense nr gns pooled u n i t f r o m 
which it is producing and rml f r o m an oi l pooled u n i t . In add it ion l o the foregoing. LeHHee al its option Is hereby given the r i g h t and power f r o m l i m e 
to t ime to commi t said land or any par i or f o r m a t i o n or minera l substance covered hereby to any cooperative or n t t i t agreement or plnn of development and 
operat ion, nnd to any modif ica t ions thereof, which hnve been approved hy the New Mexico Oi l Conservation Commission or other l a w f u l governmental 
au thor i ty . In such event, ihe royal ty payable to Lessor hereunder shall 1M* computed and paid tut the basis of the oi l or gas allocated to such lnnd under 
the terms of nny surh agreement or plan of operat ion, which basis shnll IM- the snme by which Ihe royn l ty due the Uni ted State* or the Stntc of New-
Mexico is computed nnd pnid. This lease shall not expire d u r i n g Ihe l i f e of such agreement or plan nnd shall be subject to tho terms thereof nnd snid 
agreement or plan of opera t ion shall be f i l ed w i t h the New Mexico Oi l Conservation Commission, nr other l a w f u l n u l h o r i t y , nnd Lessee shnll record i n 
the County in which the leased premises are situated, an ins t rument describing such agreement or plan of operation nnd re f l ec t ing the commitment thereto, 
nntl the snme mny be recorded either before or a f t e r the completion of wells. 

fi. I f nt the expi ra t ion of the p r i m n r y t e rm o i l or gas is not being produced on said land, or f r o m land pooled therewi th , but Lessee is then engaged 
In d r i l l i n g or r e w o r k i n g operations thereon, or shnll hnve completed ft d ry hole thereon w i t h i n fiO dnys p r io r tit the end of the p r i m a r y terms, the lense shnll 
remain in force so long ns opernttons on snid wel l or f o r d r i l l i n g or r e w o r k i n g of nny addi t ional wel l are prosecuted w i t h no cessntion of more than 60 con
secutive days, and i f they result in the product ion of o i l or gns so long thereaf te r as o i l or gns is produced f r o m said land, or f r o m lnnd pooled the rewi th . I f , 
a f t e r the exp i ra t ion of the p r i m a r y t e rm of this lease nntl n f t e r o i l or gns is producer) f ront said lnnd. or f r o m land pooled the rewi th , the production thereof 
should rease f rom nny cause, this lease shnll not t e rm inn te i f lessee commences operntions fo r d r i l l i n g or r e w o r k i n g w i t h i n fiO days a f t e r the cessntion of 
such product ion, but shall remain in force and e f fee t so long ns such operations are prosecuted w i t h no cessntion of more thnn R0 consecutive days, and 
i f they result in the product ion of oi l or gns, so long thereaf te r as o i l or gns is produced f r o m said land, or f r o m land pooled therewi th . A n y pooled u n i t 
designated hy Lessee itt accordance w i t h Ihe terms hereof, may be dissolved by Lesser by ins t rument f i led for record in the appropriate records of the county 
in which the lensed premises a r r si tuated nt nny t ime a f t e r the completion of a dry hole or the. cessation of product ion on snid un i t . I n the event a well or 
wells producing oi l or gns in pay ing i iunnt i t ies should be brought in tin adjacent land nnd w i t h i n fiHfl feet of nnd d r a i n i n g the lense premises, or land pooled 
the rewi th , lessee agrees to d r i l l such o f f se t welt or wells as n reasonably prudent operator would d r i l l under the same or s imi la r circumstances. Lessee mny 
• . I nny l ime execute anil deliver to Lessor or place of record a release or releases covering nny por t ion or port tons of the nhove described premises and 
thereby surrender this lease as l i t such por t ion or port ions and IM: relieved of alt obligations ns to the acreage surrendered, 

f«. Lessee shnll hnve Ihe r igh t nt. nny l i m e d u r i n g or n f t e r the exp i ra t ion o f Ibis least* to remove a l l p roper ly and f ix tu re s placed by Lessee on said lnnd. 
Inc luding the r igh t to draw nntl remove al l casing. When required by Lessor. Lessee w i l l bury atl pipe Mites below ord ina ry plow depth, ami no well shall he 
d r i l l ed w i t h i n two hundred feel of nny residence or barn now tin snid lnnd wi thou t lessor 's consent. 

7. The r igh ts of either par ty hereunder mny he assigned in whole or in par t , and the provisions hereof shnl l extend lo their heirs, successors and assigns 
hut no change or division in ownership of the land or royalties, however accomplished, shal l operate to enlarge the obligations or d imin i sh the r igh ts o f 
Lessee; snd no change or divis ion in such ownership shall be b ind ing on Lessee u n t i l t h i r t y CIO) days a f te r Lessee shnll have been furn ished hy registered 
U . S. ma i l at Lessee's p r inc ipa l place of business w i t h a ce r t i f i ed copy of recorded ins t rument or ins t ruments evidencing same. I n tho event o f assignment 
hereof ir. whole or in par t l i a b i l i t y fo r breach o f any obl igat ion hereunder shall rest exclusively upon the owner of this lense or of n por t ion thereof who 
commits surh breach. I f six or more pnrt ics become ent i t led to roya l ly hereunder. Lessee mny wi thho ld payment thereof unless nnd u n t i l fu rn i shed w i t h a 
recordable ins t rument executed by a l l such parties dcs igna l ing an agent to receive payment for a t l . 

H. The breach by Lessee of any obl ignt ion a r i s ing hereunder shnll not work a f o r f e i t u r e or t e rmina t ion o f this lease nor cause a t e rminn t ion or revision 
of Ihe estMt T created hereby nor be grounds fo r cancellat ion hereof in whole or in pa r t . I n the event Lessor considers tha t operations arc not at any t ime 
W i n g condu* '.ed in compliance w i t h this lease, Lessor shall n o t i f y Lessee in w r i t i n g of the facts relied upon as cons t i tu t ing a breach hereof, nntl I^cssee. i f 
in defaul t , f h n l l hnve s ix ty days a f l e r receipt of such notice in which to commence the compliance w i t h the obligations imposed by v i r tue of this ins t rument . 
A f t e r the dit-eovery of o i l or gns in p i ty ing quanti t ies on said premises, lessee shnll develop the nereage retained hereunder as a reasonably prudent operator 
hut in dischr r g t n g this obl igat ion i t shnll in no event be required to d r i l l more thnn one wel l per f o r t y (40) acres of the nrea retained hereunder and capable 
of producing oi l in pay ing quanti t ies nntl one wel l per 640 acres plus an acrenge tolerance, not to exceed 10% of 640 acres of the nrea retained hereunder 
and capable <-f producing gas in pay ing quant i t ies . 

It. Lessor hereby war ran t s and agrees to defend the t ' tb* to said land ami agrees that Lesser* at. its opt ion mny discharge nny tax. mortgage or other l ien 
upon said land either in whole or in p a r i , and in evrn l Lessee does so. i t shal l h - subrogated In such lien w i t h the r i g h t to enforce same nnd apply royalt ies 
accruing hereunder toward s a t i s fy ing Min i" . Wi thout impa i rmen t of Lessee's r igh l under the w a r r a n t y in event o f f a i l u r e o f t i t l e , i t is agreed thn t i f Lessor 
owns an interest in the oit or gas on, in or under said land less than Ihe en ' in* fee simple eytate, then the royntties to be paid Lessor shnl l be reduced 
propor t ionate ly . Should any one ot more o f the parl ies named ns Lessors f a i l to execute this lease, i t shall nevertheless be b ind ing upon the p n r t y or pnrticB 
executing the snme. 

I f ) . Sitnutd Lessee he prevented f m m comply ing w i t h any express or implied covenant of this lense, f r o m conduct ing d r i l l i n g or r e w o r k i n g operations 
thereon or f r o m producing o i l or gns t he re f rom by reason of scarci ty of or i nab i l i t y to obtain or to use equipment or mate r ia l , or by operat ion o f force 
ma jeure, any ]•'• deral or s la le law or nny order, rule or regulat ion of governmental au thor i ty , then whi le so prevented. Lessee's obl igat ion to comply w i t h such 
covenant shall be suspended, and Lesiee shal l not he l iable in damages for f n i l u r r to comply t h e r e w i t h ; nnd this lease shnll be extended whi te nnd so long 
as Lesyer is prevented by any such cause f r o m conduct ing d r i l l i n g or r e w o r k i n g operntions on or f r o m producing oit or gns f r o m the lcnaed premises; nnd 
the t ime whi le Lessee is so prevented shall not be counted ngninst Lessee, a n y t h i n g in this tense to the con t ra ry no twi th s t and ing . 

l N r W I T N K S S WIlT- ' I tKOl*, this i n s t rumen t is executed on the date f i r s t nhove w r i t t e n . 

F e r m i n G a r c i a 
• SS#: 

Dora" 
SS #•;.... 

Garc ia" 

Lessor Lossor 



INDIVIDUAL ACKNOWLEDGMENT 

STATE OF NEW MEXICO, 

Countv nf E d d Y 

The foregoing instrument was acknowledged before me this 

1 9 b y Fermin Garcia and w i f e , Dora Garcia 

day of_ 

My commission expires- 19_ Notary Public 

P r i n t e d Name; 

CORPORATION ACKNOWLEDGMENT 

STATE OF NEW MEXICO 

County of 

The foregoing instrument was acknowledged before me this . day of . 19-

by President 

of 
on behalf of said corporation. 

corporation 

My Commission Expires: Notary Public 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF_ 

County of 

The foregoing instrument was acknowledged before me this 

19 by 

day of_ 

My commission expires- ... 19_ Notary Public 
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RATIFICATION AND RENTAL DIVISION ORDER 
To: B i l l S e l t z e r . Lessee 

You are the owner of a mineral lease dated J u n e . . . . 1 . 5 19.9.0 .. , recorded in 

Vol »t page of the R e c o r d l o ( 

E d d y County (Parish), State of N e w . M e x i c o , between 

. F\e rTrdn.. Ga r.c i a..and..wi f e.,....Dora... Ga rc i a 

as Lessors, and B i l l S e l t z e r . 
as Lessee, in so far as said lease covers the following: land situated in said County (Parish) and State: 
East 1/2 acre o f the North 1 1/2 acre o f Lot 9, Block 25, La Huerta 
S u b d i v i s i o n i n Section 29, T-21-S, R-27-E 

We, the undersigned parties, hereby authorize you to pay or tender rentals under said lease in accordance 
with the provisions thereof to the respective parties named below, or to the credit of any party named below either to 
a depository Wank as named in said lease or to the respective depository set out below opposite such party's name, and 
in the following amounts: 

CHEOIT TO 

Fermin Garcia and w i f e , 
Dora Garcia 

AMOUNT 

None 
Paid Up 
Lease 

OErOSITOHY 

Each of the undersigned parties agrees that payment or tender of said rentals as set forth above will protect 
said lease nnd continue same in force as therein provided in so far as said lease covers the interest of such undersigned 
party in said land. Each undersigned party, however, certifies only the interest, if any, set forth above opposite such 
parly's name. 

This division order covers only payment of delay rentals under said lease as to said land and does not cover 
royalty payments thereunder. 

The provisions hereof shall he binding upon our respective heirs, legal representatives, successors and assigns, 
except that payment of rentals under said lease as to said tract lo an assignee of any undersigned party shall be made 
to ihe depository bank named in snid lease, if different from the respective depository specified above. 

Said lease is hereby ratified and confirmed and declared ro be in full force and effect, and the undersigned hereby lease, 
let and demise the lands described in said lease, unto the record owners and holders of said lease, its successors and assigns, 
upon the terms and conditions set out in said lease. 

E X E C U T E D this day of 19. 

Fermin Garcia Dora Garc ia 
• S S # : • SS#: 

"ACKNOWLEDGMENT ON BACK" 



TEXAS AND NEW MEXICO-ACKNOWLEDGMENTS 

STATE OF New M e x i c o ii 
COUNTY OF Eddy 5 Boforo me, the undorslgnod a u t h o r i t y , a Notary Public i n 
arvi f o r said County and State, on t h i s day personally appoarod 

F e r m i n G a r c i a and w i f e , Dora G a r c i a 
known to me to be the persons whose names a r e subscribed to the foregoing instrument, and 
acknowledged to me thatthey_ exocuted tho samo as f roe act and deed f o r the purposes 
and considerat ion the re in expressed, 

Given under my hand and seal of o f f i c e , t h i s tho day of , A. D. 19 

(New Mexico) Notary Public i n and for_ 
County, 

STATE OF { P r i n t e d Name: 
COUNTY OF j Boforo me, tho undorsignod a u t h o r i t y , a Notary Public l n 
and f o r said County and State, on t h i s day personally appoarod 

known to me to bo the porson_ whose name subscribed to the foregoing instrumont, and 
acknowledged to mo tha t _he_ exocuted the same as froe act and deed f o r tho purpose a 
and consideration t h e r e i n expressed. 

Given under my hand and seal of o f f i c e , t h i a the day of , A. D. 19 • 

(New Mexico) Notary Public i n and f o r 
County 

STATE OF } P r i n t e d Name: 
COUNTY OF 0 Before mo, the undersirnod a u t h o r i t y , a Notary Public i n 
and f o r said County and State, on t h i s day personally appeared 

known to me to be tho person_ whose name_ subscribed to the foregoing instrument, and 
acknowledged to mo that _he_ exocuted the s>>.mo as free act and deed f o r the 
purposes and consideration therein oxpressod. 

Given under my hand and seal of o f f i c e , t h i s tho day of , A. D. 19 • . 

(New Mexico) Notary Public i n and f o r 
County 

STATE OF 4 P r i n t e d Name: 

COUNTY OF { before me, tho undersigned a u t h o r i t y , a Notary Public i n 
and f o r said County and State, on t h i s day personally apjxsarod 

known to ma to be the person_ whoso ruinm subscribed to tho foregoing instrument, and 
acknowledged to me that _he exocuted the samo as free act and dood f o r tho purposes 
and consideration therein expressed. 

Given under my hand and seal of o f f i c e , t h i s tho day of , A. D. 19 . 

(New Mexico) Notary Public i n and f o r 
County, Texas 

P r i n t e d Name 

CORPORATE ACKNOWLEDGEMENT - TEXAS OR NEW MEXICO 

STATE OF I 

COUNTY OF J Before mo tho undorsignod au t h o r i t y , on t h i s day personall 
appeared known to mo to txj tho porson whose name 
i s subscribed to tho foregoing instrument as 
of _ _ , a corporation, and acknowledged to me that 
he executed the some, on behalf of said corporation, f o r tho purposes and consldoration 
the r e i n expressed and i n the capacity therein stated. 

Givon under my hand and seal of o f f i c e , t h i s the day of , A. D. 19 . 

(Now MoxicoJ Notary Public i n and f o r 
County 

P r i n t e d Name: 
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