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1 P R O C E E D I N G S 

2 HEARING EXAMINER: Cal l next case, No. 10 028. 

3 MR. STOVALL: A p p l i c a t i o n of Bridge O i l (U.S.A.) 

4 Inc. f o r unorthodox o i l w e l l l o c a t i o n , Lea County, New Mexico. 

5 HEARING EXAMINER: Call f o r appearances. 

6 MR. VANDIVER: Mr. Examiner, my name i s David 

7 Vandiver of the f i r m of Fisk & Vandiver i n A r t e s i a appearing on 

8 behalf of the Applicant, Bridge O i l Company. And I have two 

9 witnesses to be sworn. 

LO HEARING EXAMINER: Are there any other appearances? 

Ll W i l l the witnesses please stand and be sworn. 

L2 RICHARD M. ROLLOW, 

L3 the witness herein, a f t e r having been f i r s t duly sworn upon h i s 

L4 oath, was examined and t e s t i f i e d as fo l l o w s : 

-5 HEARING EXAMINER: Mr. Vandiver. 

.6 EXAMINATION 

!.7 BY MR. VANDIVER: 

:.8 Q. Mr. Rollow, s t a t e your f u l l name and your place of 

.9 residence please, s i r . 

: 0 A. Richard M. Rollow, Dallas, Texas. 

<1 Q. What's your occupation and by whom are you employed, 

:2 Mr. Rollow? 

13 A. I am employed by Bridge O i l Company L. P. I am 

IA d i s t r i c t landman. 

25 Q. And the Applicant i n t h i s case, contrary to the 
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1 advertisement, i s Bridge O i l Company L. P. rather than Bridge 

2 O i l (U.S.A.) Inc.; i s t h a t correct? 

3 A. That's c o r r e c t . 

4 Q. Mr. Rollow, have you previously t e s t i f i e d before the 

5 New Mexico O i l Conservation D i v i s i o n ; had your q u a l i f i c a t i o n s 

5 as a petroleum landman accepted and made a matter of record? 

7 A. Yes, I have. 

3 Q. Are you f a m i l i a r w i t h the t i t l e to the land w i t h i n 

9 the proposed spacing u n i t f o r the w e l l which i s the subject of 

10 t h i s a p p l i c a t i o n and the adjacent lands? 

11 A. Yes, I am. 

12 Q. Are you f a m i l i a r w i t h Bridge O i l Company's 

13 a p p l i c a t i o n f o r approval of an unorthodox l o c a t i o n on Case 

14 No. 10028? 

15 A. Yes. 

16 MR. VANDIVER: Mr. Examiner, I tender Mr. Rollow as 

17 an expert witness i n petroleum land matters. 

18 HEARING EXAMINER: Mr. Rollow has so q u a l i f i e d . 

19 MR. STOVALL: Mr. Examiner, i f I may i n t e r r u p t a t 

20 t h i s p o i n t I'd j u s t l i k e to c l a r i f y one t h i n g j u s t f o r the 

21 record. 

22 EXAMINATION 

23 BY MR. STOVALL: 

24 Q. I t ' s advertised as Bridge O i l (U.S.A.) Inc. and you 

25 are saying the Applicant i s a c t u a l l y Bridge O i l Company L. P.? 
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1 A. Right. 

2 Q. What's the r e l a t i o n s h i p between --

3 A. Bridge O i l Company (U.S.A.) Inc. i s the general 

4 partner of Bridge Company L. P. I t ' s one and the same company. 

5 Q. Of I assume the L. P. then i s a l i m i t e d 

6 partnership --

7 A. That's c o r r e c t . 

3 Q. -- funded f o r l i m i t e d a c t i v i t i e s ? 

9 A. Correct, concerning operatorship of d i f f e r e n t areas. 

LO MR. STOVALL: Nothing f u r t h e r on t h a t . 

Ll MR. VANDIVER: I t h i n k the reason the advertisement 

L2 was wrong i s because they had f i r s t requested a d m i n i s t r a t i v e 

L3 approval, and the le t t e r h e a d j u s t said Bridge O i l (U.S.A.) Inc. 

L4 MR. STOVALL: I thi n k that's c o r r e c t , and I don't 

L5 t h i n k i t ' s a defect r e q u i r i n g any c o r r e c t i o n . 

L6 EXAMINATION 

.7 BY MR. VANDIVER: 

L8 Q. Mr. Rollow, what b r i e f l y does Bridge seek by i t s 

.9 a p p l i c a t i o n i n Case No.. 10028? 

!0 A. Bridge O i l Company L. P., the operator, seeks the 

: i l approval of the commission to d r i l l an unorthodox l o c a t i o n i n 

:!2 the nor t h h a l f of the Northeast Quarter of Section 12, 16 

;:3 South, 36 East, Lea County, New Mexico. 

'.'A Q. And Bridge f i r s t sought a d m i n i s t r a t i v e approval of 

::5 t h i s a p p l i c a t i o n ; i s t h a t correct? 
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1 A. That's c o r r e c t . 

2 Q. What's the proposed spacing u n i t f o r your well? 

3 A. 80 acres. 

4 Q. What's the name of the well? 

5 A. The Roy Anderson No. 1. 

6 Q. When you say 80 acres, that's the no r t h h a l f of the 

7 Northeast Quarter of Section 12? 

8 A. That's c o r r e c t . 

9 Q. What i s the l o c a t i o n of the proposed well? 

LO A. The proposed l o c a t i o n of the w e l l i s 2310 from the 

Ll east l i n e , 99 0 from the north l i n e . 

L2 Q. What's the primary o b j e c t i v e formation you seek to 

L3 test? 

L4 A. The Strawn formation. 

L5 Q. Mr. Rollow, i s n o r t h h a l f Northeast Quarter of 

L6 Section 12 near any pools? 

L7 A. Yes, i t i s . I t i s w i t h i n one mile of the Northeast 

L8 Lovington-Pennsylvanian pool. 

L9 Q. And do the special rules and regulations f o r the 

20 Northeast Lovington-Pennsylvanian pool provide f o r spacing 

11 u n i t s and w e l l l o c a t i o n requirements? 

12 A. Yes, they do. 

?3 Q. What's the size of the spacing u n i t s f o r wells 

!4 w i t h i n the pool? 

>5 A. 80 acres. 
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L Q. And what are the w e l l l o c a t i o n requirements? 

2 A. Within 150 fe e t of the center of the governmental 

3 quarter quarter section of the l o t . 

4 Q. And the reason f o r Bridge's a p p l i c a t i o n i s t h a t 

5 proposed wells not w i t h i n the 150 fe e t of the center of the 

6 Northwest Quarter Northeast Quarter Section 12? 

7 A. That's c o r r e c t . 

8 MR. VANDIVER: Mr. Examiner, I'd ask tha t you take 

9 ad m i n i s t r a t i v e n o t i c e of the special rules and regulations f o r 

10 the Northeast Lovington-Pennsylvanian pool which i s Case No. 

Ll 4172, Order No. 3816. 

12 HEARING EXAMINER: Order No. R-3816, I ' l l take 

L3 a d m i n i s t r a t i v e n o t i c e of t h a t . 

L4 Q. (BY MR. VANDIVER) Mr. Rollow, i d e n t i f y E x h i b i t 1, 

L5 what's been marked f o r i d e n t i f i c a t i o n as Ex h i b i t 1, and 

L6 describe what t h a t i s , please. 

L7 A. This i s a land p l a t showing the l o c a t i o n of where 

L8 our Strawn w e l l i s to be d r i l l e d i n the no r t h h a l f of the 

L9 Northeast Quarter of Section 12. I t i d e n t i f i e s i n the shaded 

20 area the 80-acre p r o r a t i o n u n i t . 

21 Q. And i s the l o c a t i o n of the proposed w e l l also shown 

22 on that p l a t ? 

23 A. Yes, i t i s . 

24 Q. The draftsman took a l i t t l e l i b e r t i e s i n showing 

25 where the l o c a t i o n i s , but i n any event, the 990 f e e t from the 
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1 north l i n e and 2310 from the east l i n e i s shown on the p l a t . 

2 A. Also l i k e to make a note t h a t i t does say 11,800 

3 f o o t Mississippian t e s t , t h a t ' s i n c o r r e c t also. That should be 

4 a Strawn t e s t . I t was a typographical e r r o r . 

5 Q. I s the l o c a t i o n f o r the w e l l orthodox f o r any other 

6 formation other than the Pennsylvanian? 

1 A. Yes, i t i s . 

8 Q. Are the various operators of the o f f s e t t i n g t r a c t s 

9 shown on t h i s p l a t ? 

LO A. Yes, they are. 

Ll Q. Who owns the t r a c t s to the west and south of the 

L2 proposed spacing u n i t ? 

L3 A. Bridge O i l Company L. P. owns the Northwest Quarter 

L4 and also the south h a l f of the Northeast Quarter of Section 12. 

L5 Q. You are the -- Bridge i s the operator of those 

L6 t r a c t s ? 

L7 A. That's c o r r e c t . 

L8 Q. With regard t o the working i n t e r e s t owners who own 

L9 i n t e r e s t s i n the spacing u n i t f o r the proposed w e l l , do any of 

10 those working i n t e r e s t owners also own i n t e r e s t s i n the 

21 leasehold estate i n the Northwest Quarter and the south h a l f of 

22 the Northeast Quarter of Section 12? 

.2 3 A. Yes, they do. 

2 4 Q. And are there also other Strawn wells i n the area 

.2 5 shown on t h i s p l a t ? 
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1 A. Yes, there i s . 

2 Q. Mr. Rollow, are E x h i b i t s 2 and 3 a f f i d a v i t s of 

3 ma i l i n g prepared by my o f f i c e a t your request r e f l e c t i n g 

4 service pursuant to Rule 1207 on the o f f s e t t i n g operators and 

5 owners of u n d r i l l e d leases? 

6 A. Yes, they were. 

7 Q. And are there also unleased mineral owners adjacent 

8 to the spacing u n i t ? 

9 A. Yes, there are. 

LO Q. And that's the reason there are so many people 

Ll served; i s t h a t correct? 

L2 A. That's c o r r e c t . 

L3 Q. And does Bridge have a witness a v a i l a b l e t o present 

L4 testimony as to the geology i n the area and the geological 

LE> necessity f o r the unorthodox location? 

-6 A. Yes, we do. 

-7 Q. Were E x h i b i t s 1, 2, and 3 prepared under your 

.8 d i r e c t i o n and control? 

.9 A. Yes, they were. 

!!0 MR. VANDIVER: Mr. Examiner, I would move admission 

Ml of Applicant's E x h i b i t s 1, 2, and 3, and t h a t concludes my 

:i2 d i r e c t examination of Mr. Rollow. 

::3 HEARING EXAMINER: Ex h i b i t s 1, 2, and 3 w i l l be 

1!4 admitted i n t o evidence. 

1:5 Are there any questions of Mr. Rollow? 
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1 MR. STOVALL: Yes. Just want t o c l a r i f y one p o i n t . 

2 Get what's your understanding c o r r e c t l y . 

3 EXAMINATION 

4 BY MR. STOVALL: 

5 Q. You stated t h a t the working i n t e r e s t owners i n the 

6 Northwest Quarter and the south h a l f of the Northeast, they are 

7 working i n t e r e s t owners who are also i n the no r t h h a l f of the 

8 Northeast? 

9 A. That's c o r r e c t . 

LO Q. Are the i n t e r e s t s owned are not uniformed throughout 

Ll the north h a l f of the section however, are they? 

L2 A. That's c o r r e c t , they are not uniform. 

.3 Q. Are a l l the working i n t e r e s t owners the same? 

:4 A. NO, s i r , they are not. A c t u a l l y three of the 

.5 working i n t e r e s t owners have the same i n t e r e s t i n the e n t i r e 

.6 n o r t h h a l f of Section 12, and then there are an a d d i t i o n a l 

.7 three working i n t e r e s t owners t h a t only have an i n t e r e s t i n 

.8 the -- no, that's i n c o r r e c t . They have purchased an i n t e r e s t 

.9 i n the e n t i r e n orth h a l f of Section 12. 

!!0 Q. So the working i n t e r e s t are --

'M A. A l l the same. 

::2 Q. -- are uniform. Except f o r now you d i d say there 

;:3 were some unleased t r a c t s i n the north h a l f ; i s t h a t correct? 

!:4 A. No, s i r , not i n the no r t h h a l f of Section 12. 

;;5 Q. Okay. Where were they? 
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1 A. The unleased t r a c t s were on the o f f s e t acreage. 

2 Q. I n d i f f e r e n t sections? 

3 A. Yes, s i r . I n Section 

4 Q. Okay. 

!5 A. Section 7 to the east. 

6 MR. STOVALL: I have nothing f u r t h e r . 

7 MR. VANDIVER: I f I could have one more question, 

8 Mr. Examiner. 

9 HEARING EXAMINER: Yes, Mr. Vandiver. 

LO FURTHER EXAMINATION 

Ll BY MR. VANDIVER: 

L2 Q. With regard to the a f f i d a v i t s which were marked as 

L3 E x h i b i t s 2 and 3, have a l l o f f s e t t i n g operators and owners of 

L4 unleased mineral i n t e r e s t s which are w i t h i n your knowledge been 

.5 served n o t i c e of t h i s hearing? 

.6 A. Yes, they have. 

.7 MR. VANDIVER: That's a l l I have, Mr. Examiner. 

.8 MR. STOVALL: I do have one more. 

.9 FURTHER EXAMINATION 

::0 BY MR. STOVALL: 

' . l l Q. Royalty i n t e r e s t s i n the no r t h h a l f of the section, 

'.\2 are they uniform throughout or are there various leases and 

::3 i n t e r e s t owners involved? 

!;4 A. They are not uniform throughout. There i s a 

: 5 d i f f e r e n c e between the Northwest Quarter and the n o r t h h a l f of 
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1 the Northeast, and the south h a l f of the Northeast Quarter. 

2 Q. But have a l l — 

3 A. The State of New Mexico owns the south h a l f of the 

4 Northeast Quarter. And they are i n d i v i d u a l fee leases i n the 

5 remaining balance f o r the north h a l f . 

6 Q. But a l l of the i n t e r e s t s are leased and are subject 

7 t o — 

8 A. That's c o r r e c t . 

9 MR. STOVALL: Okay. 

LO HEARING EXAMINER: No f u r t h e r questions of t h i s 

Ll witness? Fine. He may be excused. 

L2 Mr. Vandiver. 

L3 MR. VANDIVER: I c a l l Larry Seright, Mr. Examiner. 

L4 HEARING EXAMINER: I am sorry, what? 

.5 MR. VANDIVER: Larry Seright. 

.6 HEARING EXAMINER: Okay. 

.7 LAWRENCE J. SERIGHT, 

.8 the witness herein, a f t e r having been f i r s t duly sworn upon h i s 

:.9 oath, was examined and t e s t i f i e d as f o l l o w s : 

::0 EXAMINATION 

111 BY MR. VANDIVER: 

'.'.2 Q. Mr. Seright, please s t a t e your f u l l name and your 

;3 place of residence. 

: 4 A. F u l l name, Lawrence J. Seright. And I l i v e i n 

15 Midland, Texas. 
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1 Q. How do you s p e l l Seright? 

2 A. S-e-r-i-g-h-t. 

3 Q. What's your occupation, Mr. Seright? 

4 A. Petroleum geologist. 

5 Q. And you are a consultant f o r Bridge O i l Company 

6 L. P.? 

7 A. Yes. I am the e x p l o r a t i o n manager f o r mineral 

8 o f f i c e and I work as consultant on a yearly contract basis. 

9 Q. Mr. Seright, you have previously t e s t i f i e d before 

10 the New Mexico O i l Conservation D i v i s i o n as a petroleum 

Ll g e o logist, had your q u a l i f i c a t i o n s accepted and made a matter 

L2 of record? 

L3 A. Yes, they have. 

L4 Q. Are you f a m i l i a r w i t h the a v a i l a b l e geological data 

L5 i n the area of the proposed Roy Anderson No. 1 we l l which i s 

L6 the subject of t h i s application? 

-7 A. Yes. 

-8 Q. How are you f a m i l i a r w i t h t h a t information? 

-5 A. Well, p r i m a r i l y by working the area f o r q u i t e a few 

AO years and prospecting and evaluating the area. 

Al Q. Did you pick the l o c a t i o n f o r the proposed Roy 

A2 Anderson No. 1 well? 

A3 A. Yes, I d i d . 

AA Q. And have you made a geological study to reach 

::5 c e r t a i n conclusions w i t h regard to the subject well? 
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1 A. Yes, I have. 

2 Q. And are you f a m i l i a r w i t h Bridge O i l Company's 

3 a p p l i c a t i o n i n Case No. 10028? 

4 A. Yes, s i r , I am. 

5 MR. VANDIVER: Mr. Examiner, I would tender 

6 Mr. Seright as an expert petroleum geologist. 

7 HEARING EXAMINER: Mr. Seright i s so q u a l i f i e d . 

8 Q. (BY MR. VANDIVER) Mr. Seright, please i d e n t i f y 

9 what's been marked f o r i d e n t i f i c a t i o n as Applicant's E x h i b i t 4 

LO and describe what tha t i s , please. 

Ll A. A l l r i g h t . E x h i b i t 4 i s a regional production map 

L2 showing the proposed l o c a t i o n , the arrow showing the proposed 

L3 l o c a t i o n which i s approximately two miles east of Lovington and 

L4 i s j u s t on the no r t h end of the Northeast Lovington Strawn 

.5 producing area. And the map shows, of course, i n color 

16 surrounding production i n the l o c a t i o n of the Lovington 

.7 Northeast Strawn i n r e l a t i o n t o where we're d r i l l i n g . 

-B Q. What i s the nature of the Strawn formation i n the 

.9 area of the Northeast Lovington Pennsylvanian pool? 

'.'.0 A. The re s e r v o i r there i s a series of a l g a l mounds or 

;:1 reefs t h a t are developed w i t h i n the Strawn, which i s 

::2 Pennsylvanian age, and these mounds are i n size from one t o 

'.3 approximately s i x w e l l s . And they are small, i s o l a t e d l i t t l e 

!:4 pods. Quite r i s k y i n d r i l l i n g f o r . And i t i s very imperative 

: 5 t h a t you have good d e f i n i t i o n of where you want to d r i l l . 
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1 The primary t o o l used i n t h i s area by almost a l l the 

2 operators has been seismic t o o l to i d e n t i f y seismic reef 

3 anomalies. And i t takes a d e t a i l e d , p r e t t y good d e t a i l e d g r i d 

4 of seismic to do t h i s because of the smallness of the pods or 

5 of the mounds. And you have to have very close g r i d to be able 

6 to p i n them down because i t i s very es s e n t i a l t h a t you d r i l l 

7 where you have the most backup and seismic information. 

8 Because one l o c a t i o n e i t h e r way and you can end up w i t h a dry 

9 hole very e a s i l y . And that's happened fr e q u e n t l y i n the 

LO Northeast Lovington Strawn area. 

. 1 Q. I f you would i d e n t i f y what's been marked f o r 

.2 i d e n t i f i c a t i o n as Applicant's E x h i b i t 5 and describe what t h a t 

i s , please. 

.4 A. Yes. That i s a geologic discussion on the prospect 

.5 i t s e l f . I t goes i n t o some d e t a i l on the r e s e r v o i r t h a t we're 

.6 d r i l l i n g f o r which i s the Strawn. The procedure used to d e t a i l 

:.7 the Strawn and to f i n d the parameters of i n d i v i d u a l mound 

:.8 w i t h i n which t o d r i l l goes i n -- goes i n t o a d e t a i l also on the 

:.9 r i s k involved, which i s extremely high i n d r i l l i n g f o r t h i s 

',',0 p a r t i c u l a r r e s e r v o i r . And then i t -- w e l l , some of t h i s w e ' l l 

M get i n t o l a t e r . But that's the basic background of the 

;2 write-up. 

: 3 Q. A l l r i g h t , s i r . Now i f you could i d e n t i f y 

;4 Applicant's E x h i b i t 6 and describe what t h a t i s , please, s i r . 

I 5 A. Ex h i b i t 6 i s a Strawn s t r u c t u r e map which i s mapped 
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1 on top of the lower Strawn, which i s our o b j e c t i v e . 

2 Q. Could I ask you i f t h i s i s t h i s a geologic 

3 i n t e r p r e t a t i o n t h a t you've made w i t h regard to the Strawn 

4 and --

5 A. This i s a combination seismic and subsurface map. 

6 And I have helped on the mapping of i t as f a r as the subsurface 

7 i s concerned. 

8 Q. And t h i s shows the top of the Strawn formation? 

9 A. Top of the lower Strawn. 

LO Q. What's the nature of the c o n t r o l i n the area? 

Ll A. Scattered subsurface c o n t r o l , which i s of very 

L2 l i t t l e use i n exploring f o r these mounds. The basic data on 

L3 the map i s a series of seismic l i n e s . 

L4 Q. And those are marked i n orange on the map? 

15 A. The seismic l i n e s are shown j u s t as black l i n e s w i t h 

L6 shot p o i n t s . The orange on the map i d e n t i f i e s the seismic 

.7 Strawn reef anomalies i d e n t i f i e d o f f of the various l i n e s , 

.8 which i s used to i s o l a t e the mounds. The orange l i n e s i n d i c a t e 

.9 the -- help i n d i c a t e the actual size of the mounding and the 

:10 extent of i t . And what you are r e a l l y looking f o r here i s a 

i l l c l u s t e r of these anomalies t o -- w i t h i n which to d r i l l . And 

::2 i t ' s very es s e n t i a l t h a t you get i n the middle of these 

;:3 anomalies, because the r i s k you can go one way or the other, 

::4 where you are l o s i n g your c o n t r o l on i t and very l i k e l y end up 

;5 w i t h a dry hole. So i t ' s e s s e n t i a l t h a t you stay w i t h i n the 
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1 c l u s t e r . 

2 Q. And the area of your proposed w e l l contains a 

3 c l u s t e r of such anomalies? 

4 A. I t does. We have f i v e seismic l i n e s to the prospect 

5 area w i t h a reasonably d e t a i l e d g r i d which i s absolutely 

6 necessary to help i d e n t i f y your prospect area. The more the 

7 b e t t e r a c t u a l l y . But we f e e l t h a t we have s u f f i c i e n t there t o 

8 base a prospect on. 

9 Q. And are there other Strawn wells i n the area of the 

LO proposed w e l l shown on t h i s map i n connection w i t h the seismic 

Ll data t h a t was ava i l a b l e f o r those wells? 

L2 A. Yes, there i s . There i s a w e l l i n the northeast to 

L3 the southeast t h a t was d r i l l e d by a Foran O i l Company l a s t 

L4 year. 

L5 Q. Excuse me. That's northeast southeast of 

L6 Section 12? 

L7 A. I am sorry, yes. The northeast to the southeast of 

L8 Section 12, c o r r e c t . This w e l l was d r i l l e d l a s t year. Foran 

L9 was the operator. We p a r t i c i p a t e d i n the w e l l . 

.10 What you see here i s kind of a case i n p o i n t . What 

JI you can run i n t o as f a r as the size of an anomaly or of a mound 

.12 sequence. On the map i t shows the w e l l was completed from the 

!3 Strawn. You w i l l see on the map th a t you have very short 

:!4 l i m i t e d seismic anomaly shown on the map. And t h i s r e a l l y 

:!5 r e l a t e s to the type of w e l l t h a t you can a n t i c i p a t e as f a r as 
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1 reserves. There i s a very good r e l a t i o n s h i p . This w e l l 

2 s t a r t e d o f f making approximately 450 b a r r e l s a day a l i t t l e 

3 over a year ago. And i t ' s down to 45 bar r e l s a day now. And 

4 on the i n i t i a l d r i l l s t e m t e s t we had a drawdown on the shut-in 

5 pressures. So we knew from the s t a r t t h a t we were going t o 

6 have a problem there. But what I am saying i s i n r e l a t i o n --

7 r e l a t i n g t h i s p a r t i c u l a r w e l l and the anomalies r e l a t e d to i t 

8 i n r e l a t i o n to what we're going to d r i l l i s obviously q u i t e 

9 d i f f e r e n t . And we — one of the main reasons we d r i l l e d t h i s 

LO w e l l , i t was not a l l f o r Strawn, i t was f o r Wolfcamp also, 

Ll which i s kind of a 50/50. And we would not have d r i l l e d t h a t 

L2 w e l l j u s t f o r the Strawn because of the lack of s u f f i c i e n t 

L3 seismic backup. 

L4 Q. Anything f u r t h e r w i t h regard to Ex h i b i t 6? 

L5 A. No. I t h i n k t h a t p r e t t y w e l l t e l l s the s t o r y . I t 

L6 s t i l l gets back to using seismic as the t o o l to explore w i t h , 

L7 and without i t you are going to have a dry hole i n a l l 

L8 p r o b a b i l i t y . 

L9 MR. ROLLOW: Did you want t o i d e n t i f y what the pink 

2 0 o u t l i n e i s on the map? 

21 A. Well, the pink o u t l i n e on the map i s AMI th a t we 

2 2 have o u t l i n e d . 

23 Q. (BY MR. VANDIVER) A l l r i g h t , s i r . I d e n t i f y E x h i b i t 

2 4 7 and describe what i t i s , please. 

25 A. Ex h i b i t 7 i s a segment of a l i n e . I t ' s an east-west 
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1 l i n e going through the prospect area. And i t i s p r i m a r i l y t o 

2 show what a seismic reef anomaly looks l i k e on the section. 

3 And how you i d e n t i f y t h a t anomaly -- i t ' s an, what they c a l l an 

4 amplitude anomaly. And t h i s i s caused by the signal being 

5 slower going through a mound or r e e f i n g i n the formation 

6 r e l a t e d to p o r o s i t y development. And you get s o r t of a 

7 ballooning e f f e c t on your s i g n a l . And the amplitude changes. 

8 And t h i s i s what we look f o r . I t ' s a seismic signature t h a t we 

9 look f o r to help i d e n t i f y and locate the a l g a l mounds. 

LO Q. A l l r i g h t , s i r . I d e n t i f y Applicant's E x h i b i t 8 and 

Ll describe what i t i s , please. 

L2 A. E x h i b i t 8 i s a typed log showing the Strawn. This 

L3 typed log i s on the Foran #1-12 State "AA", which i s i n the 

L4 northeast to the southeast of Section 12, which i s the w e l l I 

L5 was t a l k i n g about a while ago. And i t shows the t o t a l Strawn 

16 section and what you can a n t i c i p a t e i n t h a t r e s e r v o i r . I t 

L7 looks very good on t h i s l o g . I t looks exactly l i k e what you 

L8 are looking f o r only u n f o r t u n a t e l y t h i s was a very l i m i t e d 

L9 r e s e r v o i r . 

20 Q. Anything f u r t h e r w i t h regard to t h a t e x h i b i t ? 

2 1 A. No. 

22 Q. Mr. Seright, based upon your study of t h i s area and 

2 3 your review of t h i s data do you have a geological opinion as t o 

2 4 the proposed unorthodox l o c a t i o n f o r the Roy Anderson No. 1 

.2 5 well? 

CUMBRE COURT REPORTING 
(505)984-2244 



21 

1 A. Yes, I do. We r e a l l y had no a l t e r n a t i v e i n placing 

2 our l o c a t i o n because again, as I stated before, f o r your 

3 i n i t i a l t e s t you want to be sure or be able to place your 

4 l o c a t i o n as close to and i n among as many i d e n t i f i e d seismic 

!5 anomalies as you can. You can go -- w e l l , i n t h i s instance to 

6 the n o r t h or t o the east. You are running out of close 

7 c o n t r o l . And t h a t can be very dangerous. So we r e a l l y didn't 

8 have any a l t e r n a t i v e . Nobody would have been i n t e r e s t e d i n 

9 p a r t i c i p a t i n g i n a we l l t h a t i s not c o n t r o l l e d any b e t t e r than 

LO tha t one looking f o r the Strawn. 

Ll Q. Mr. Seright, i n your opinion i s the proposed 

L2 unorthodox l o c a t i o n f o r the Roy Anderson No. 1 w e l l the best 

L3 a v a i l a b l e l o c a t i o n w i t h i n the n o r t h h a l f of the Northeast 

L4 Quarter of Section 12? 

L5 A. Yes, i t i s . 

L6 Q. Based upon your study of t h i s area i s there any 

17 other l o c a t i o n w i t h i n t h a t spacing u n i t t h a t you would 

L8 recommend be d r i l l e d ? 

.9 A. No, s i r . 

10 Q. W i l l Bridge by d r i l l i n g the unorthodox l o c a t i o n be 

.11 harming the c o r r e l a t i v e r i g h t s of o f f s e t t i n g owners of 

:!2 minerals? 

M3 A. No, s i r . 

:!4 Q. When would you — when does Bridge a n t i c i p a t e being 

:!5 prepared to d r i l l t h i s well? 
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1 A. We would l i k e to get i t s t a r t e d the l a t t e r p a r t of 

2 t h i s month i f we could. 

3 Q. And you're requesting an expedited order i n t h i s 

4 case i f possible? 

5 A. Yes, i f possible. 

6 Q. W i l l the approval of t h i s a p p l i c a t i o n i n your 

7 opinion, Mr. Seright, be i n the best i n t e r e s t of the 

8 conservation of o i l and gas, and the prevention of waste, and 

9 the p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

LO A. Yes, i t w i l l . 

Ll Q. Were Ex h i b i t s 4 through 8 prepared by you or under 

L2 your d i r e c t i o n and supervision? 

L3 A. They were. 

L4 MR. VANDIVER: Mr. Examiner, I would move the 

L5 admission of Applicant's E x h i b i t s 4 through 8, and th a t 

L6 concludes my d i r e c t examination of Mr. Seright. 

L7 HEARING EXAMINER: Exh i b i t s 4 through 8 w i l l be 

L8 admitted i n t o evidence. 

L9 EXAMINATION 

2 0 BY THE HEARING EXAMINER: 

21 Q. Mr. Seright, I am r e f e r r i n g to E x h i b i t No. 7. I s 

22 t h a t p a r t of one of the seismic l i n e s t h a t crosses t h i s 

23 p r o r a t i o n unit? 

2 4 A. Yes, s i r . 

25 Q. Which one am I looking a t here? 
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1 A. A l l r i g h t . That i s , i t ' s an east-west l i n e . I t i s 

2 immediately below the proposed l o c a t i o n shown on the map. 

3 Q. Okay. H o r i z o n t a l l y about how f a r does t h i s 

4 represent E x h i b i t 7, from l e f t t o r i g h t ? 

5 A. Okay. That, the orange t h a t you see colored on the 

6 segment of the seismic section r e l a t e s t o the orange l i n e 

7 immediately below t h a t w e l l . That i d e n t i f i e s a reef anomaly. 

8 I n other words, the extent of t h i s i s exactly the same as i t i s 

9 on t h a t map scalewise. 

10 Q. So i f I was to take E x h i b i t 7 and i t continued out 

11 to the l e f t , i t would eventually show orange again because i t 

12 seems to -- from east i t goes to the anomaly, and then i t goes 

13 out f o r a l i t t l e w hile, and then i t goes back i n t o the anomaly; 

14 i s t h a t correct? Or am I looking at the whole east-west a l g a l 

15 mound structure? 

16 A. Well, t h i s l i n e we're looking at here, the segment 

17 of the l i n e only has one anomaly on i t . That's the one r e l a t e d 

18 to the prospect. You are probably maybe looking at the most 

19 n o r t h e r l y east-west l i n e there. 

2 0 Q. That's about a h a l f mile orange segment; i s tha t 

21 correct? 

22 A. Yes, i t i s . 

23 Q. Now, the contour l i n e on Ex h i b i t 6, the one t h a t you 

24 are i n amongst, t h a t represents 150 f e e t ; i s t h a t correct? 

25 A. No, s i r , that's 50 f e e t . 

CUMBRE COURT REPORTING 
(505)984-2244 



24 

1 Q. 50 f e e t . 

2 A. 50-foot contour, r i g h t , and that's a 50-foot closure 

3 t h a t we're d r i l l i n g w i t h i n . 

4 Q. Now, l e t me see i f I got t h i s s t r a i g h t . According 

5 to E x h i b i t 6, a standard l o c a t i o n being 150 fee t from the 

6 center of the northwest of the northeast, according to E x h i b i t 

7 6, would put you i n the a l g a l mound s t r u c t u r a l l y about the same 

3 as your proposed w e l l . But as I understand i t because you have 

9 the survey l i n e s , the seismic l i n e s running through there, you 

10 want t o get i n the best possible p o s i t i o n from t h a t information 

11 which would put you e s s e n t i a l l y i n the, i n amongst where four 

12 of these seismic l i n e s run through; i s tha t c o r r e c t , or three 

13 of them r a t h e r . 

14 A. Exactly, exactly r i g h t . And you want t o be walled 

15 i n , so to speak, w i t h those anomalies as much and as close as 

16 possible. Because the l e a s t l i t t l e variance and you are out of 

17 r e s e r v o i r . 

18 Q. Now, the seismic data i n which you show on Ex h i b i t 

19 6, the seismic l i n e s , were those done by Bridge or were those 

2 0 done by another independent company or another company? 

21 A. Okay. Two of the l i n e s were shot i n conjunction 

22 w i t h Foran O i l Company. We paid our proportionate share of i t . 

23 That being the east-west l i n e t h a t we were j u s t discussing. 

24 The other i s a north-south l i n e t h a t comes r i g h t down through 

25 the l o c a t i o n . That also was shot by Foran i n conjunction w i t h 
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1 Bridge and several other operators involved i n t h i s prospect 

2 o r i g i n a l l y . And so yes, t h a t i s p r o p r i e t a r y data. The other 

3 three l i n e s t h a t we're using here to i s o l a t e the prospect were 

4 purchased from a seismic brokerage f i r m . 

5 HEARING EXAMINER: Are there any other questions of 

6 Mr. Seright? I f not be may be excused. 

7 Mr. Vandiver, do you have anything f u r t h e r ? 

8 MR. VANDIVER: No, s i r . 

9 HEARING EXAMINER: Does anybody e l s e have a n y t h i n g 

LO f u r t h e r i n Case No. 10028? I f n o t t h i s case w i l l be t a k e n 

L l under adv i semen t . 

L2 MR. VANDIVER: Thank y o u . 

L3 L e t ' s t ake about a 15-minu te recess a t t h i s p o i n t . 

L4 (Thereupon, a recess was t a k e n . ) 

L5 * * * * * 

L6 

L7 
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