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HEARING EXAMINER: C a l l next case. No. 

10 ,041 . 

MR. STOVALL: A p p l i c a t i o n of M e r i d i a n O i l , 

I n c . , f o r f i v e nonstandard gas p r o r a t i o n u n i t s , Rio 

A r r i b a County, New Mexico. 

HEARING EXAMINER: There a g a i n , I c o u l d n ' t 

read the map. I t was a d v e r t i s e d i n the wrong c o u n t y . 

I t was o r i g i n a l l y heard August 8. 

C a l l f o r appearances? There being none, 

t h i s case w i l l be taken under advisement. 
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1 P R O C E E D I N G S 

2 HEARING EXAMINER: We can move on t o the next page 

3 and c a l l next case, No. 10041; i s t h a t c o r r e c t ? 

4 MR. STOVALL: A p p l i c a t i o n of Meridian O i l , I n c . f o r 

5 f i v e non-standard gas p r o r a t i o n u n i t s , San Juan County, New 

6 Mexico. 

7 HEARING EXAMINER: C a l l f o r appearances. 

8 MR. KELLAHIN: Mr. Examiner, I am Tom K e l l a h i n of 

9 Santa Fe law f i r m of K e l l a h i n , K e l l a h i n & Aubrey appearing on 

10 behalf of the A p p l i c a n t , and I have two witnesses t o be sworn. 

11 HEARING EXAMINER: Are there any other appearances 

12 i n t h i s matter? W i l l the witnesses please stand t o be sworn. 

13 ALAN ALEXANDER, 

14 the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon h i s 

15 oath, was examined and t e s t i f i e d as f o l l o w s : 

16 HEARING EXAMINER: Mr. K e l l a h i n . 

17 MR. KELLAHIN: Mr. Examiner, Case 10041 as w e l l as 

18 Case 10042 deal w i t h the same subject matter. The non-standard 

19 gas p r o r a t i o n spacing u n i t s t h a t r e s u l t from i r r e g u l a r size 

20 s e c t i o n s . And f o r our convenience i n presenting the testimony 

21 today we'd request t h a t Case 10042 be consolidated f o r hearing 

22 purposes. 

23 HEARING EXAMINER: Are there any other appearances 

24 besides the A p p l i c a n t i n Case 10042 which i s the a p p l i c a t i o n of 

25 Meridian O i l , Incorporated f o r s i x non-standard gas p r o r a t i o n 

CUMBRE COURT REPORTING 
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1 u n i t s i n San Juan County, New Mexico? There being none these 

2 cases w i l l be consolidated f o r purposes of testimony. 

3 Mr. K e l l a h i n . 

4 MR. KELLAHIN: Thank you, Mr. Examiner. 

5 EXAMINATION 

6 BY MR. KELLAHIN: 

7 Q. Mr. Alexander, f o r the record would you please s t a t e 

8 your name and occupation. 

9 A. Yes. My name i s Alan Alexander. I am employed as a 

10 senior land adviser by Meridian O i l , I n c . i n t h e i r Farmington, 

11 New Mexico, o f f i c e . 

12 Q. Have you on p r i o r occasions t e s t i f i e d as a petroleum 

13 landman before the d i v i s i o n , Mr. Alexander? 

14 A. I have. 

15 Q. Pursuant t o your employment as a landman have you 

16 made a study of the landman issues involved i n each of these 

17 two a p p l i c a t i o n s ? 

18 A. I have. 

19 MR. KELLAHIN: At t h i s time, Mr. Examiner, we tender 

2 0 Mr. Alexander as an expert petroleum landman. 

21 HEARING EXAMINER: Mr. Alexander i s so q u a l i f i e d . 

22 MR. KELLAHIN: For purposes of the pr e s e n t a t i o n , 

23 Mr. Examiner, we have prepared separate e x h i b i t books f o r each 

24 of the two cases. And I ' l l ask Mr. Alexander t o address 

25 himself f i r s t of a l l t o Case 10041. This e x h i b i t book i s put 

CUMBRE COURT 
(505) 984 

REPORTING 
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1 together w i t h E x h i b i t s 1 through 6, I b e l i e v e . 

2 Q. (BY MR. KELLAHIN) Mr. Alexander, l e t me have you 

3 t u r n t o t h a t e x h i b i t package and l e t ' s have you go through the 

4 e x h i b i t s s t a r t i n g w i t h E x h i b i t No. 1. Would you i d e n t i f y and 

5 describe t h a t f o r us, please. 

6 A. Yes. E x h i b i t No. 1 i s the a p p l i c a t i o n of Meridian 

7 O i l , I nc. t o e s t a b l i s h 11 non-standard spacing u n i t s which 

8 would include both cases 10041 and 10042. 

9 Q. The a p p l i c a t i o n then was d i v i d e d i n t o two separate 

10 cases, some of the w e l l s were set i n one case and others were 

11 i n another case? 

12 A. Yes, s i r , t h a t ' s c o r r e c t . 

13 Q. I d e n t i f y f o r us the w e l l s t h a t are the subject -- or 

14 the spacing u n i t s t h a t are the subject of Case 10041. 

15 A. Those would be the spacing u n i t s t h a t are described 

16 and would be the t h i r d page of E x h i b i t 1 under the s t y l e of 

17 a p p l i c a t i o n and would include those non-standard spacing u n i t s 

18 t h a t we were requesting t h a t are located i n Township 3 0 North, 

19 Range 6 West, and are the f i r s t f i v e non-standard spacing u n i t s 

2 0 l i s t e d on t h a t page. 

21 Q. Let me have you t u r n t o the p l a t , i t ' s a f o l d - o u t 

22 p l a t t h a t ' s attached t o the a p p l i c a t i o n behind E x h i b i t No. 1. 

23 Do you have t h a t , s i r ? 

24 A. Yes, s i r . 

25 Q. When we look a t t h i s p l a t there i s an area t h a t ' s 

CUMBRE COURT REPORTING 
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1 shaded i n gray on the ri g h t - h a n d margin of the d i s p l a y and then 

2 there i s another area w i t h the same type of shading on the 

3 l e f t - s i d e margin of the d i s p l a y . Describe f o r us the two 

4 d i f f e r e n t areas i n terms of the cases t h a t are the subject of 

5 t h i s a p p l i c a t i o n . 

6 A. The area t h a t i s shaded on the east side of the 

7 d i s p l a y , which i s located i n Township 30 North, Range 6 West, 

8 comprises those non-standard spacing u n i t s t h a t are the subject 

9 of Case 0041. 

10 Q. When we look f o r the non-standard spacing u n i t s f o r 

11 Case 0 042 how are they shown on t h i s display? 

12 A. They are the shaded approximate h a l f sections t h a t 

13 are located on the west side of t h i s land p l a t . 

14 Q. What i s the basis f o r your request, Mr. Alexander, 

15 t h a t these non-standard p r o r a t i o n u n i t s be approved f o r 

16 B a s i n - F r u i t l a n d Coal gas wells? 

17 A. The basis f o r your request r e s u l t s from the f a c t 

18 t h a t these sections, which are the subject of these cases, are 

19 i r r e g u l a r , and do not c o n t a i n 640 acres. Therefore p a r t i c u l a r 

2 0 p o r t i o n s of those sections developed on a one-half s e c t i o n 

21 basis v/ould not meet the c u r r e n t f i e l d r u l e s . And we would 

22 need the non-standard spacing u n i t s approved t h e r e f o r e . 

23 Q. Have you attempted to include as many non-standard 

24 spacing u n i t s as po s s i b l e i n order t o provide a comprehensive 

25 s o l u t i o n t o the i r r e g u l a r - s i z e d sections t h a t occur w i t h i n 
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1 these two townships? 

2 A. Yes, s i r , t h a t ' s c o r r e c t . 

3 Q. When we look at Case 10041, those f i v e non-standard 

4 p r o r a t i o n u n i t s , i n what county are we located? 

5 A. We are located i n Rio A r r i b a County. 

6 Q. I note the bottom of t h i s d i s p l a y says San Juan, but 

7 i t should be Rio A r r i b a County? 

8 A. Yes, s i r . I have marked through t h a t h o p e f u l l y and 

9 i n d i c a t e d t h a t i t i s Rio A r r i b a County. 

10 Q. When we look a t the w e l l s f o r 10042, are those i n 

11 San Juan County or Rio A r r i b a County? 

12 A. Those are also located i n Rio A r r i b a County. 

13 Q. Can you show the Examiner the county l i n e t h a t 

14 separates San Juan County from Rio A r r i b a County. 

15 A. Yes, s i r . B a s i c a l l y the county runs -- the county 

16 l i n e runs n o r t h and south, and i t runs between townships -- or 

17 I am sor r y , Ranges 7 and 8 u n t i l i t gets i n t o Township 3 0 

18 North, Range 7 West, where i t meets the lake and the San Juan 

19 River, and then i t f o l l o w s a course n o r t h e a s t e r l y along t h a t 

20 r i v e r . 

21 Q. So the western boundary of those s i x non-standard 

22 p r o r a t i o n u n i t s f o r Case 10042, t h a t western boundary then i s 

23 also the western boundary of Rio A r r i b a County? 

24 A. That i s c o r r e c t . 

25 Q. Has Meridian used t h i s same s o l u t i o n i n terms of the 

CUMBRE COURT REPORTING 
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1 c o n f i g u r a t i o n of these non-standard u n i t s f o r any other pools 

2 or any other production? 

3 A. Yes, s i r , we have. They are the s o l u t i o n f o r the 

4 Mesa Verde and Dakota pools i n t h i s area. 

5 Q. I s there any reason from your perspective t o 

6 continue t h a t s o l u t i o n f o r the B a s i n - F r u i t l a n d Coal gas wells? 

7 A. Yes, s i r , there i s . The proposed non-standard 

8 spacing u n i t s do have producing Mesa Verde and/or Dakota w e l l s 

9 on them where we have already e s t a b l i s h e d a l i n e of ownership 

10 and we have d i v i s i o n orders i n existence t h a t would -- and i n 

11 keeping w i t h those spacing u n i t s we would stay w i t h u n i t s t h a t 

12 are f a m i l i a r t o our p a r t n e r s and working i n t e r e s t owners i n 

13 t h i s immediate area. 

14 Q. Let's t u r n now t o the i n f o r m a t i o n behind E x h i b i t 

15 No. 2, i n Case 10041, and have you i d e n t i f y and describe t h a t 

16 d i s p l a y . 

17 A. E x h i b i t No. 2 i s an o f f s e t operators p l a t which 

18 shows the u n i t s we are requesting. I t also i n d i c a t e s who would 

19 be the o f f s e t operator or owner. 

20 Q. Can you i d e n t i f y f o r us on t h a t d i s p l a y which of the 

21 spacing u n i t s c u r r e n t l y have been d r i l l e d w i t h B a s i n - F r u i t l a n d 

22 Coal gas wells? 

23 A. Yes. I f you w i l l n o t i c e on the p l a t you w i l l see a 

24 triangle-shaped symbol. As an example i n Section 12 of 3 0 

25 North, 6 West you w i l l see a t r i a n g l e symbol up i n the 

CUMBRE COURT REPORTING 
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1 Northeast Quarter. Those are F r u i t l a n d Coal symbols. You w i l l 

2 also see a symbol i n Section 13, and a symbol i n Section 36 

3 i n d i c a t i n g t h a t coal w e l l s have been d r i l l e d i n those sections 

4 a l s o . 

5 Q. What was the basis f o r d r i l l i n g the w e l l s before the 

6 approval of the non-standard u n i t s ? 

7 A. These w e l l s were d r i l l e d p r i o r t o the November 1, 

8 1988, e f f e c t i v e date of the order f o r the San Juan 

9 B a s i n - F r u i t l a n d Coal p o o l . And they were d r i l l e d under 

10 statewide r u l e s of t h a t time, except f o r the w e l l t h a t i s 

11 located down i n Section 36, the No. 443 w e l l . And i t was 

12 d r i l l e d a f t e r those r u l e s . 

13 And I would l i k e t o a t t h i s p o i n t b r i n g t o the 

14 a t t e n t i o n of the t r i a l examiner t h a t i n my research f o r t h i s 

15 case today I have discovered t h a t we do have an e x i s t i n g order 

16 f o r t h a t w e l l . And t h e r e f o r e we w i l l n ot need t h a t included i n 

17 t h i s p a r t i c u l a r a p p l i c a t i o n . 

18 Q. Can you give us the order number t h a t references 

19 what amounts t o the east h a l f of Section 36 so t h a t the 

2 0 Examiner w i l l have t h a t a v a i l a b l e . 

21 A. Yes, s i r . 

22 Q. What i s t h a t number? 

23 A. The order number i s R-8868-A. 

2 4 Q. And t h a t approves what, s i r ? 

25 A. That approves both a non-standard l o c a t i o n and a 
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1 non-standard spacing u n i t f o r the San Juan 30-6 No. 443 w e l l . 

2 Q. A l l r i g h t . Let's t u r n now t o the i n f o r m a t i o n behind 

3 E x h i b i t No. 3 and have you i d e n t i f y and describe t h a t 

4 i n f o r m a t i o n . 

5 A. The i n f o r m a t i o n located behind E x h i b i t No. 3 

6 co n s i s t s of r e g u l a t o r y forms C-102's and C-104's on the 

7 e x i s t i n g w e l l s t h a t are located on the proposed spacing u n i t s 

8 being the San Juan 3 0-6 u n i t No. 438 w e l l , the San Juan 3 0-6 

9 u n i t No. 43 5 w e l l . And t h a t i s a l l . We have removed the 

10 No. 443 w e l l since we d i d not need a non-standard p r o r a t i o n f o r 

11 u n i t of proof f o r i t today. I t ' s been approved i n the past. 

12 Q. Wi t h i n each of the proposed non-standard p r o r a t i o n 

13 u n i t s , except w i t h the w e l l t h a t ' s been approved by t h i s p r i o r 

14 order, has your company been able t o lo c a t e l o c a t i o n s f o r each 

15 of the w e l l s f o r those spacing u n i t s t h a t w i l l place those 

16 w e l l s a t standard locations? 

17 A. We have. The e x i s t i n g w e l l s are, w i t h the exception 

18 of the 443 w e l l which we are not t a l k i n g about today, the 

19 e x i s t i n g w e l l s are at standard l o c a t i o n s . And the w e l l s t h a t 

20 we have not d r i l l e d yet we a n t i c i p a t e w i l l be staked or have 

21 been staked a t standard l o c a t i o n s . 

22 Q. Okay. Let's t u r n now, Mr. Alexander, t o the 

23 i n f o r m a t i o n behind E x h i b i t No. 4. I f y o u ' l l i d e n t i f y and 

24 describe t h a t d i s p l a y f o r us. 

25 A. There are two land p l a t s included behind E x h i b i t 
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1 No. 4. They show the e x i s t i n g Mesa Verde and Dakota u n i t s i n 

2 the area of the a p p l i c a t i o n on one p l a t , and they show the 

3 e x i s t i n g F r u i t l a n d Coal spacing u n i t s i n the area of the 

4 a p p l i c a t i o n on the other p l a t . 

5 Q. Have you had any o b j e c t i o n from any of the 

6 o f f s e t t i n g operators t o the approval of the proposed 

7 a p p l i c a t i o n i n e i t h e r of these cases? 

8 A. No, s i r , we have n o t . 

9 Q. D i r e c t your a t t e n t i o n now, Mr. Alexander, t o the 

10 documentation shown i n terms of e x h i b i t s f o r Case 10042. When 

11 we t u r n t o t h a t e x h i b i t book would you again i d e n t i f y the 

12 i n f o r m a t i o n behind E x h i b i t No. 1. 

13 A. The a p p l i c a t i o n t h a t i s behind E x h i b i t 1 i s the same 

14 a p p l i c a t i o n t h a t we presented i n the p r i o r Case, 0041. And i t 

15 l i s t s i n t h i s instance the non-standard spacing u n i t s t h a t we 

16 were requesting t h a t are located i n Township 3 0 North, Range 7 

17 West and i n Township 2 9 North, Range 7 West. 

18 Q. Okay. Now t u r n , s i r , t o E x h i b i t No. 2 and i d e n t i f y 

19 and describe t h a t e x h i b i t . 

20 A. E x h i b i t No. 2 i s the o f f s e t operator owner p l a t f o r 

21 the l o c a t i o n s we were requesting i n Case No. 0042. And i t 

22 i n d i c a t e s who the o f f s e t owner operators are and where they are 

23 lo c a t e d . 

2 4 Q. Again have ycu received any o b j e c t i o n from any of 

25 those o f f s e t owners or operators? 
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1 A. No, s i r , we have n o t . 

2 Q. The reasons f o r the proposed non-standard u n i t s f o r 

3 the w e l l s involved i n Case 10042, are they the same reasons 

4 t h a t you gave us f o r the w e l l s i n Case 10041? 

5 A. Yes, s i r , t h a t ' s c o r r e c t . 

6 Q. And have you supplied the Examiner w i t h maps showing 

7 the s o l u t i o n s t h a t have been used f o r other spacing u n i t s --

8 f o r these spacing u n i t s f o r other pools or formations? 

9 A. Yes, s i r . They would be included behind E x h i b i t 

10 No. 3, showing bo t h Mesa Verde and Dakota and the F r u i t l a n d 

11 Coal e x i s t i n g spacing units., 

12 Q. When we t u r n t o the i n f o r m a t i o n behind E x h i b i t No. 4 

13 what are we lo o k i n g at? 

14 A. E x h i b i t No. 4 i s a form C-102 and C-104 from State 

15 of New Mexico t h a t references the San Juan 29-7 u n i t No. 511 

16 w e l l , which i s a w e l l t h a t i s d r i l l e d on one of the requested 

17 non-standard spacing u n i t s . 

18 Q. Have you d r i l l e d F r u i t l a n d Coal gas w e l l s on any of 

19 the other non-standard p r o r a t i o n u n i t s t h a t are the s u bject of 

20 Case 10042? 

21 A. No, s i r , we have not. 

22 Q. Do you have a v a i l a b l e i n each of those spacing u n i t s 

23 standard w e l l l o c a t i o n s f o r w e l l s t o be d r i l l e d i n those u n i t s ? 

24 A. Yes, s i r , we do. 

25 Q. And f o r w e l l 511 which i s shown on the E x h i b i t No. 4 
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1 d i s p l a y , i s t h a t w e l l a t a standard l o c a t i o n ? 

2 A. Yes, s i r , I b e l i e v e t h a t i t i s . 

3 Q. I n your o p i n i o n , Mr. Alexander, w i l l approval of 

4 t h i s a p p l i c a t i o n a f f o r d t o Meridian and i t s i n t e r e s t owners i n 

5 these non-standard p r o r a t i o n u n i t s the o p p o r t u n i t y t o develop 

6 these spacing u n i t s f o r F r u i t l a n d Coal gas production? 

7 A. I t w i l l . 

8 MR. KELLAHIN: That concludes my examination of 

9 Mr. Alexander. We would move the i n t r o d u c t i o n of h i s E x h i b i t s 

10 1 through 5 i n each of the two cases. 

11 HEARING EXAMINER: E x h i b i t s 1 through 5 i n both 

12 cases. 

13 MR. KELLAHIN: I am sorr y , I misspoke, i t ' s E x h i b i t 

14 1 through 4. 

15 HEARING EXAMINER: E x h i b i t 1 through 4. 

16 MR. KELLAHIN: E x h i b i t 5 i s f o r the engineer t o 

17 discuss. 

18 HEARING EXAMINER: Okay. E x h i b i t s 1 through 4 i n 

19 both cases 10041 and 10042 w i l l be taken under advisement a t 

20 t h i s time. I am sor r y , w i l l be admitted i n t o evidence. 

21 Mr. K e l l a h i n , I've been l o o k i n g here a t the n o t i c e 

22 and i t appears t h a t i t ' s inadequate and i t w i l l probably have 

23 t o be re a d v e r t i s e d . 

24 MR. KELLAHIN: We were going t o recommend t h a t t o 

25 you, Mr. Examiner. I t appears t h a t — 
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1 HEARING EXAMINER: I am jumping ahead of myself 

2 again. Why don't we go ahead and continue t o your next witness 

3 then. 

4 MR. KELLAHIN: We'll discuss the c o r r e c t i o n s a f t e r I 

5 present the engineering witness i f t h a t ' s a l l r i g h t . 

6 HEARING EXAMINER: Okay. I do have one question f o r 

7 t h i s witness. 

8 EXAMINATION 

9 BY THE HEARING OFFICER: 

10 Q. The Blanco-Mesa Verde and Basin-Dakota non-standard 

11 p r o r a t i o n u n i t s t h a t e x i s t i n these areas, were they approved 

12 on a w e l l - b y - w e l l b a s i s , or d i d they come i n and have one of 

13 the large exceptions done several years ago i n which both of 

14 those pools have both experienced? 

15 A. I researched t h a t f a c t and I w i l l provide you w i t h 

16 the i n f o r m a t i o n t h a t I d i d come up w i t h . I t appears t h a t the 

17 only orders t h a t have been issued i n the area of the 

18 a p p l i c a t i o n are issued f o r the Basin-Dakota p o o l . And those 

19 order numbers are R-3246 and Order No. R-2046. Those orders 

20 d i d set Dakota non-standard p r o r a t i o n u n i t s across a l l of the 

21 area under the a p p l i c a t i o n i n the 30 North, 6 West, they 

22 encompassed the same spacing u n i t s we were requesting f o r the 

23 c o a l . I n 30 North, 7 West l i k e w i s e encompasses the same 

2 4 spacing u n i t s . 

2 5 However, when you get down i n t o 2 9 North, 7 West the 
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1 spacing u n i t s t h a t were approved by the orders t h a t I j u s t gave 

2 you c r o s s - s e c t i o n a l i z e and invo l v e more than j u s t what would be 

3 the west h a l f of those s e c t i o n s . However, those orders were 

4 not f o l l o w e d when those w e l l s were d r i l l e d back i n those days. 

5 And from the research t h a t I was able t o do a l l of the Mesa 

6 Verde w e l l s and the Dakota w e l l s i n 29 and 7 were d r i l l e d under 

7 a d m i n i s t r a t i v e approval from the Aztec o f f i c e . 

8 More than l i k e l y because both of these u n i t s 

9 provide i n the U n i t Agreement t h a t a l l of the d r i l l i n g block 

10 s h e l l comprised of e i t h e r the east h a l f or the west h a l f , and 

11 the t h i n k i n g at t h a t time was t h a t since those orders were 

12 signed by the r e g u l a t o r y agencies t h a t i n i t s e l f approved the 

13 non-standard p r o r a t i o n u n i t s . 

14 However, during the development of the F r u i t l a n d 

15 Coal we have decided t o come to the Commission, a t the 

16 Commission's request, and get s p e c i f i c orders addressing t h a t 

17 issue so there i s not any confusion. 

18 HEARING EXAMINER: Okay. Thank you very much, 

19 Mr. Alexander. 

2 0 Mr. K e l l a h i n . 

21 MR. KELLAHIN: Nothing f u r t h e r w i t h t h i s witness, 

22 Mr. Examiner. 

23 DAVID WANTUCK, 

24 the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon h i s 

25 oath, was examined and t e s t i f i e d as f o l l o w s : 
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1 EXAMINATION 

2 BY MR. KELLAHIN: 

3 Q. Would you please s t a t e your name and occupation. 

4 A. My name i s David Wantuck and I am a r e s e r v o i r 

5 engineer w i t h Meridian O i l i n Farmington, New Mexico. 

6 Q. Mr. Wantuck, f o r the c o u r t r e p o r t e r would you s p e l l 

7 your l a s t name, please. 

8 A. I t ' s W-a-n-t-u-c-k. 

9 Q. Mr. Wantuck, have you on p r i o r occasions t e s t i f i e d 

10 before the D i v i s i o n as a petroleum engineer? 

11 A. No, I have not. 

12 Q. Would you summarize f o r the Examiner what has been 

13 your educational background. 

14 A. I graduated i n 19 87 from Texas Tech U n i v e r s i t y w i t h 

15 a bachelor of science i n petroleum engineering. 

16 Q. Subsequent t o graduation would you summarize your 

17 employment as a petroleum engineer. 

18 A. I've worked f o r Meridian O i l since graduation f o r 

19 two and a h a l f years i n r e s e r v o i r engineering department. 

20 Q. As p a r t of your d u t i e s as an engineer f o r your 

21 company are you f a m i l i a r w i t h the engineering aspects of the 

22 coal gas development t h a t ' s t a k i n g place by your company i n the 

23 San Juan Basin? 

24 A. Yes, I am. 

2 5 Q. Have you made a s p e c i f i c study of the 11 
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1 non-standard p r o r a t i o n u n i t s t h a t are the subject of these two 

2 cases? 

3 A. Yes, I have. 

4 MR. KELLAHIN: We tender Mr. Wantuck as an expert 

5 petroleum engineer. 

6 HEARING EXAMINER: Mr. Wantuck i s so q u a l i f i e d . 

7 Q. (BY MR. KELLAHIN) Let me d i r e c t your a t t e n t i o n , 

8 s i r , t o e x h i b i t book f o r 10041 and have you t u r n t o the l a s t 

9 d i s p l a y found behind E x h i b i t No. 5. I s t h i s the same d i s p l a y 

10 t h a t ' s also included as E x h i b i t No. 5 i n the the other case 

11 book, 10042? 

12 A. No, i t i s not. 

13 Q. Let me have you take each of the two maps then, one 

14 f o r each case. When we look a t these d i s p l a y s what are we 

15 l o o k i n g at? 

16 A. We are lo o k i n g a t a F r u i t l a n d Coal net isopach i n 

17 the areas t h a t we are t a l k i n g about. For Case No. 10041 there 

18 i s one map f o r Township 30 North, 6 West. And f o r Case No. 

19 10042 there i s a c t u a l l y two maps. One covering Township 3 0 

20 North, 7 West and one covering Township 29 North, 7 West. 

21 Q. I n examining the isopachs do you as an engineer see 

22 any reason t h a t would preclude you from recommending t o the 

23 Examiner t h a t he approve each of these 11 non-standard 

24 p r o r a t i o n u n i t s ? 

2 5 A. No, I do no t . 
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1 Q. Do you see any s i g n i f i c a n t d i f f e r e n c e s i n the 

2 thickness of the coal w i t h i n each of the non-standard p r o r a t i o n 

3 u n i t s t h a t might cause you t o r e c o n f i g u r e the acreage w i t h i n 

4 any non-standard p r o r a t i o n u n i t t o some other s o l u t i o n ? 

5 A. No, I do not. They are f a i r l y u n i f o r m thicknesses. 

6 Q. I s Mr. Alexander c o r r e c t t h a t f o r each of the 

7 non-standard p r o r a t i o n u n i t s there appears t o be a standard 

8 l o c a t i o n f o r the coal gas w e l l t h a t ' s e i t h e r been d r i l l e d or 

9 a v a i l a b l e t o be d r i l l e d ? 

10 A. Yes. 

11 Q. Do you f i n d any problem i n terms of l o c a t i n g a w e l l 

12 w i t h i n the non-standard p r o r a t i o n u n i t from which t o give you a 

13 l o c a t i o n t o e f f e c t i v e l y and e f f i c i e n t l y develop t h a t 

14 non-standard p r o r a t i o n u n i t ? 

15 A. No, I don't see a problem. 

16 Q. Do you see any other combination as an engineer of a 

17 way you would r e s t r u c t u r e the configured s o l u t i o n f o r t h i s 

18 non-standard acreage problem? 

19 A. No. 

20 Q. Do you see any p o t e n t i a l f o r the v i o l a t i o n of 

21 c o r r e l a t i v e r i g h t s of any of the o f f s e t t i n g i n t e r e s t owners i f 

22 the Examiner approves these non-standard p r o r a t i o n u n i t s ? 

23 A. No, s i r . 

2 4 Q. I n the absence of approval of the non-standard 

25 p r o r a t i o n u n i t s do you see any way f o r these non-standard u n i t s 
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1 to have t h e i r acreage p a r t i c i p a t e i n coal gas production? 

2 A. Could you r e s t a t e the question. 

3 Q. Yeah. I f the non-standard u n i t s are not approved do 

4 we have any other s o l u t i o n f o r p u t t i n g t h a t acreage i n t o a 

5 producing s t a t u s w i t h coal gas wells? 

6 A. No. 

7 Q. This looks t o be the best s o l u t i o n ? 

8 A. Yes, s i r , i t does. 

9 Q. There appears t o be enough acreage t o support the 

10 d r i l l i n g of a well? 

11 A. Yes, s i r . 

12 Q. Do you see any inconsistency i n terms of your plans 

13 of development f o r coal gas w e l l s i f these are approved? 

14 A. No. 

15 Q. I t doesn't d i s r u p t or d i s t u r b the p l a n of 

16 development f o r coal gas production? 

17 A. No, i t does not. 

18 Q. I s the coal thickness simply one of the c r i t e r i a 

19 t h a t you as a r e s e r v o i r engineer look a t i n analyzing coal 

20 l o c a t i o n s and p u t t i n g together spacing u n i t s f o r coal gas 

21 wells? 

22 A. I t ' s j u s t one of the c r i t e r i a . We look a t gas 

23 content, we look a t lineaments. 

24 Q. I n terms of t a k i n g t h a t e n t i r e package of 

25 i n f o r m a t i o n do you see anything t h a t ' s a v a i l a b l e t o you 
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1 c u r r e n t l y t h a t causes you to b e l i e v e t h a t the Examiner should 

2 not approve any of these non-standard p r o r a t i o n u n i t s ? 

3 A. No, I don't. 

4 MR. KELLAHIN: That concludes my examination of 

5 Mr. Wantuck. 

6 We would move the i n t r o d u c t i o n of E x h i b i t No. 5 i n 

7 each of these two cases. 

8 HEARING EXAMINER: E x h i b i t No. 5 i n both cases w i l l 

9 be admitted i n t o evidence a t t h i s time. 

10 I have no questions of Mr. Wantuck. Are there any 

11 other questions of t h i s witness? 

12 MR. KELLAHIN: No, s i r . 

13 HEARING EXAMINER: I f not he may be excused. 

14 Mr. K e l l a h i n . 

15 MR. KELLAHIN: Mr. Examiner, we would a t t h i s time 

16 also move the i n t r o d u c t i o n of E x h i b i t 6 i n each of the two 

17 cases, which i s simply our c e r t i f i c a t e of n o t i f i c a t i o n t o the 

18 o f f s e t t i n g operators. 

19 They represent n o t i f i c a t i o n s taken from 

20 Mr. Alexander's l i s t from the e x h i b i t book, I b e l i e v e i t ' s 

21 E x h i b i t No. -- I b e l i e v e i t ' s E x h i b i t No. 2 i n each instance, 

22 shows h i s t a b u l a t i o n of the o f f s e t t i n g operators. 

23 HEARING EXAMINER: I do have one question of 

24 Mr. Alexander. 

25 Mr. Alexander, pursuant t o the pool r u l e s t h i s 
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1 a u t h o r i z a t i o n can be clone a d m i n i s t r a t i v e l y . Why d i d n ' t you not 

2 do them on a case-by-case basis instead of coming i n here today 

3 and g e t t i n g a l l of them l i k e t h i s . I s there an advantage over 

4 that? 

5 MR. ALEXANDER: We thought i t would probably make a 

6 more concise package f o r the Examiner t o look a t and cover i t 

7 w i t h any questions t h a t you might have. We d i d n ' t see any 

8 preference one way or the other unless you had a preference t o 

9 do them one way or the other. 

10 HEARING EXAMINER: I have no questions f o r e i t h e r 

11 witness a t t h i s time. 

12 Does anybody else have anything f u r t h e r ? 

13 MR. KELLAHIN: Mr. Examiner, we would l i k e t o have 

14 your assistance i n c o r r e c t i n g and r e a d v e r t i s i n g the docket c a l l 

15 f o r each of these two cases. I t appears from 

16 Mr. Alexander's research t h a t the county should be Rio A r r i b a 

17 County f o r each of the two cases, and not San Juan County. And 

18 perhaps t h a t ' s enough t o cause i t t o be re a d v e r t i s e d . I am not 

19 c e r t a i n . 

2 0 HEARING EXAMINER: Yes, i t should be re a d v e r t i s e d 

21 j u s t f o r the p u b l i c a t i o n purpose pursuant t o the n o t i f i c a t i o n 

22 r u l e s and the general r u l e . So t h e r e f o r e these cases s h a l l be 

23 continued u n t i l examiner hearing scheduled f o r September 5. I 

24 do not know of any reason why there needs t o be any witnesses 

25 a t t h a t time. 
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1 MR. KELLAHIN: Thank you. 

2 There i s one a d d i t i o n a l typo. I t appears t h a t i n 

3 Case 10042 the reference number t o the spacing case should be 

4 87 68 and not 87 89. I t h i n k anybody l o o k i n g would have seen 

5 t h a t t h a t was not the r i g h t reference. And I can't imagine 

6 anybody t h a t would have not come because of t h a t . But I t h i n k 

7 t h a t wrong county may be enough reason t o have i t r e a d v e r t i s e d . 

8 So w i t h your concurrence we would request t h a t they be 

9 r e a d v e r t i s e d and continued f o r the -- I guess i t would be 

10 September 5. 

11 HEARING EXAMINER: Yes, s i r . 

12 MR. KELLAHIN: That's a l l we have, Mr. Examiner. 

13 HEARING EXAMINER: Thank you, Mr. K e l l a h i n . 

14 Does anybody else have anything f u r t h e r i n e i t h e r of 

15 these cases? Okay. 

16 * * * * * 

17 
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