NORTHWEST PIPELINE CORPORA r/mv”[

ONE OF THE WILLIAMS COMPANIES

3539 EAST 30TH STREET
FARMINGTON. NEW MEXICO 87401

CASE #10048
APPLICATION GREAT WESTERN DRILLING COMPANY
FOR A NON STANDARD GAS PRORATION UNIT FOR
JE DECKER #11
SECTION 8, TOWNSHIP 32 NORTH, RANGE 11 WEST

SAN JUAN COUNTY, NEW MEXICO

BEFORE EXAMINER CATANACH
OIL CONSERVATION DIVISION
//'1
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THIS APPLICATION IS OPPOSED BY NORTHWEST PIPELINE

STATEMENT OF CASE

Northwest Pipeline Corporation opposes the application of
Great Western Drilling Company for the reason(s) that the
non-standard proration now proposed varies from the
original (standard) proration unit dedicated by the
applicant to its J.E. Decker Well No. 11 as set forth in
Form C-102 on file with this Division when that well was
drilled and completed. In addition thereto, applicant’s
proposed non-standard proration unit (i) would not
protect the correlative rights of the offset operators
and owners of the adjacent tracts, but (ii) cause both
economic and physical waste. The same is not in the best
interest of conservation.
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EXHIBIT
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EXHIBIT

EXHIBIT

INDEX

NWP PROPOSED STANDARD PRORATION UNIT FOR
JE DECKER #11 AND OFFSET PRODUCTION DATA

GREAT WESTERN PROPOSAL W/EXISITING STAKED
AND APPROVED LOCATIONS

REQUIRED NEW LOCATIONS TO CONFORM TO STATE
OF NEW MEXICO OCD STANDARD LOCATION RULES

ISOPACH MAP OF AREA AROUND JE DECKER #l11

STRUCTURE MAP OF AREA AROUND JE DECKER #11
SHOWING CROSS SECTION

a) CROSS SECTION THRU SECTIONS 7, 8, and 9
b) WIRELINE LOG FOR WELL IN SECTION 17

THIS DIVISION'S FORM C-102 (WELL LOCATION
AND ACREAGE DEDICATION PLAT) FOR THE S/2
SECTION 7

THIS DIVISION'S FOR C-102 (WELL LOCATION
AND ACREAGE DEDICATION PLAT) FOR THE S/2
SECTION 8, AS ORIGINALLY FILED



INDEX

EXHIBIT 9 THIS DIVISION'S FORM C-102 (WELL LOCATION
AND ACREAGE DEDICATION PLAT) FOR THE S/2
SECTION 9 :

EXHIBIT 10 THIS DIVISION'S FORM C-102 WELL LOCATION
AND ACREAGE DEDICATION PLAT) FOR THE E/2
SECTION 16

EXHIBIT 11 THIS DIVISION'S FORM C-102 WELL LOCATION
AND ACREAGE DEDICTION PLAT) FOR THE W/2
SECTION 16

EXHIBIT 12 THIS DIVISION’S FORM C€-102 (WELL LOCATION
AND ACREAGE DEDICATION PIAT) FOR THE E/2
SECTION 17

EXHIBIT 13 THIS DIVISION'S FORM C-102 (WELL LOCATION
AND ACREAGE DEDICATION PLAT) FOR THE W/2
SECTION 17

EXHIBIT 14 THIS DIVISION'S FORM C-102 (WELL LOCATION
) AND ACREAGE DEDICATION PLAT) FOR THE E/2
SECTION 18

EXHIBIT 15 THIS DIVISION’S FORM C-102 (WELL LOCATION
AND ACREAGE DEDICATION PLAT) FOR THE W/2
SECTION 18

EXHIBIT 16 LETTER DATED APRIL 24, 1990 FROM MR. GILLEN
(NORTHWEST PIPELINE CORPORATION TO PAT
SHANAHAN (GREAT WESTERN DRILLING COMPANY)
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- NORTHWEST PIPELINE CORPORATION JII)

ONE OF THE WILLIAMS COMPANIES

COX CANYON AREA

Net K¥ Coal Isopach
C.l.= 5

YT 32N, R10-12W
San Juan Co.,N. M.

T32N,R10-11W
Lo Plata Co, Colo.

SCALE: 1" =2000'

GEOLOGIST: JOHN BIRCHER ‘ DATE: 3-5-90
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NORTHWEST Pl ELINE CORPORA TION )’,
ONE OF THE WILLIAMS COMPANIES /
0
EXHIBIT 5 )
COX CANYON AR EA
STRUCTURE MAP , —
Dotum: Lewis Shale Marker
c.1.= 25
T 32N, R10-12W [
San Juan Co., N. M. ]
T32N,RI0-11W
LaPlata Co., Colo.
SCALE: 1" =2000'
GEOLOGIST: JOHN BIRCHER DATE: 3-5=-90
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- Stratigraphic Cross Section A - A' -

Fruitland Fm.

Coal Interval

Datum: Middle Coal
T32N, R11W, San Juan County, New Mexico

EXHIBIT 6A




NORTHWEST PIPELINE CORP.

Cox Canyon Unit No. 24
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—tbm Y, pplopdl(c - State of New Mexico

. F ~ ]
Distiict OfTice . Endgy. Minerals and Natural Resouxus Depzmnmt n‘i’&".ﬁ 1‘3139 '
SR
i OIL CONSERVATION DIVISION
. P.0.Box 1980, Hobbe, NM 85240 . _ . .P.O.Box2088 . ,
o Santa Fe, New Mexico 87504-2088 120)
: g.oi Dn“:: uoo.m«u,m 18210
“DISTRICLIN .. WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aztec, NM $7410 All Distances riwst be from the outer boundartes of the section ,
Opealor Taw , WellNG:
CREAT WESTERN DRILLING COMPANY J. E. DECKER 1n
Unit Letter Section . Township Range County
1 M 7 32 N 11l W ____NMPM. San Juan
Actua] Footage Location of Well: o o
1135 feet from the . South line and 1130 . feetfromthe  W@St - line .
Ground level Elev. Producing Formation Pool Dedicated Acreage;
6554 FRUITLAND COAL SAME ’(? ftrs 332.27  Ades

1. Outline the acreage dedicated Lo the subjoct well by colored pcoc:l or hachure marks oa the plat below.

unitization, force-pooling, etc.?

2 If more than one lesre is dedicated 1o the well, outline each and ieallly the ownership thertof (both “io working interest od royalty).

3. If more thas one lease of different ownership is dedicated 1o the well, have the interest of all ownéri been cousolidted by communitization,

Yes D No If answer is “yes” type of consolidation .

this form if

- if answer is "n0” list the owners and tract descriptions which have actualiy beea consolidated. (Use reverse side of

or until a pon-sandard unit, eliminating such intereit, has been approved by the Dnrldon.

pecoessary.
No wlgwable will be assigned o the well until all interests have boen consolidited (by cormmunitizatioa, unilizatios, tomed‘pooung. or otherwise)

SeTal'w
oM

OPERATOR CERTIFICATION

1 hereby certify that! the information
contained Aerein in true and complete 10 the
best of my knowledge and belief.

S B 50'w BO./5cx. een.

2/ 43

- .

PR Y IR W T i

TR ! TRTT ' T b a1 ] zam

") £z 7@/#

Printed Name
’ D. E. Baxter

LorMo.(TePD

Posilion
Superintendent .!

/. 30cn.

Company
Great Wes

May 8, 1989

——— — e e e - 4= = = =
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30 J\?, 7.
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1

/135"
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. 7/

1861 mJ$47-erw ROV .- ¢ |- DO &

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotied from field notes of|
actual swurveys made by me or wnder my
supervison, and that the same is frue and
correct 10 the best of my knowledge and

belicf. 5-9-89

{
1o
N 8q° 4 77.08¢u.

Date Surveyed

1*a1000'

William RCMahke<II
3 V l[y

-




- State of New Mexico : i O ol

ergy, Minerals and Natiral Resources Dcpdmmnt Revised 1.1.89
I OIL CONSERVATION DTVISION
i Eg%ﬁw. Hobbe, NM 18240 : P.O. Box 2088
Santa Fe, New Mcxxoo 87504-2088
{mgg:m DD, Artesia, NM 18210
| . WELL LOCAT!ON AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Azt KM £7410 A1 Distances st ba from tha outer boundaitat of #w section o
{operix T Wl o
-1 - 'GREAT WWSTERN DRILLING COMPANY . J. E. DECKER L 11
Uni Lexter Section Towuship Range ‘ ) Couaty '
4 : 8 32 N 1L W - avpm | - San Juan S
Actuzl Footage Location of Well: A . = - ~—
910 foat from the South * fpeans - 955 . feufomihe _ West line
Ground level Elev, Producing Formatlon Pool . Dedicated Acreage:
6617 FRUITLAND COAL. . SAME {i«% 336 Acis

: No allowable will be assigned 10 the well unti) alf Intérests have boen consalidited (by communiiizaton, nnmnnon, forced-pooliog, or d.bcrwue)

1. Qutline the acreage dedicaled 1o the rubject well by coloced pencit oc hachure mitrke on the plat below.
2. If more thae obe lease i¢ dedicated W the weil ou't'lhié ucﬁ ind' {denllfy the ownership mu'eo'f (both i Lo working fnterest and royalty).

3. I more than one kxuo(dx{fmmnhxphdodacuedmun wll.tuvethemlm.uohﬂ mubeenconwhdx!ndbymnumuuuw

unjtization, force-pooling, etc.?
Yes (] M If answer fs “yei” type of consdidation '
If xnswer is "no” list the owpert mdmdduaip(m which have actually been consotidated. (Use nvuu nda of

wtfomi(oeooawy »

or unti] & noa- n.mdud unit, ehmmujng mch in!mu, hu becn lppm‘ved by the Divmoh.

T ' OPERATOR CERTIFICATION

1 hereby urtfy that the information
contdined herein in true ond compleie 16 the |
best of ey knowledge and belief,

-}

L4 M

Printed Name

BI°50' W : 80./5cw. . 4.304u. @f//&d/j_——

Lilew,

D. E. Baxter .

|

l ‘ Position
| ter No. (tye.) Superintendent |
|

|

l

Company

Great Western Drlg. Co. .
Dale

20.07
42.30cu.

Mav_8, 1989

B A R b SURVEYOR CERTIFICATION

s om  w——

[ hereby ccmfy that the well location, J)wwn -
on this plat was plotted from field Aotés of]
actual swveyr made by me or wider mly
supervison, and that the same i mie q:d
correct (o the best of my knowledge dnd

belicf. 5-9-89
Date Surveyed

20,10

ANorTu

N BF°32 1 77 8bcn.

William E. Mahnke IT
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State of New Mexico

Energy, Minerals and Natural Resources Department o APR 1 5%01239
e OIL CONSERVATION DIVISION ' '
QO b0, MM 85240 P.0. Box 2088 * PRODUCTION AND DRILLING

Santa Fe, New Mexico 87504-2088

h‘l 1] . - WELL LOCATION AND ACREAGE DEDICATION PLAT
ﬂ?”r‘""m » Aziee, NM 87410 All Distances must be from the outer boundaries of tha section

Eﬂ"—'— 93T ) Well G
" NORTHWEST PIPELINE CORP. COX CANYON UNIT 200
7 Letter Section Township Range County '
L 9 T.32 N.. R.11 W. NMPM SAN JUAN COUNTY |

wa] Foouge Locatioa of Well:

1568  feet from the SOUTH fine 2nd 1237 feet from the WEST fine
ound level Elev. Producing Formation Pool Drdicated Acreage:

6541 FRUITLAND RASIN FRUITLAND COAL ™ . | ALL 346" Acres

1. Qutline the acreage dedicated 1 the subject well by colored peacil or hachure marks on the plat below.
2. If more than ose lease is dedicated lo the well, outline each and ideatify the ownership thereof (both 25 1o working inlerest and royahty).

3. If more than one lease of differeat ownership is dedicated to the well, have the interest of all owners been consolidated by comumunitization,
unitization, force-pooling, etc.? i
ch D No If 2aswer is "yes™ type of consolidatioa UNITIZED .
If answer is “no™ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of - -
this form if neccessary.,
No allowable will be assigned to the well until alf inlerests hive been consolidated (by cormmunitization, unitization, forced-poocling, or OLhcr\lnsc)
or until a pea-standard unit, elindnating such interest, bas been approved by the Division

OPERATOR CERTIFICATION

I hereby certify that the information
contained Aerein in true and complele 10 the
p best of my brawledge and belief.

' 2
St /
(4

RNime -
MARK MCCALLISTER

Position

- | Company . ' \
__ NORTHWEST PIPELINE CORD:
Date : . ;

APRIL 18, 1990
SURVEYOR CERTIFICATION

T e

IIHIIHIIIIIHlllllllllLUlllllll]lllllllllIllllHIlllllLLllllllIlllllllJllLLl

2852.54'

I hereby certify that the well location shown
on this plat was plotied from field notes of]
actual swveys made by me or wunder my i
superviton, and that the same is true and
correct 1o the best of my lnowledge ond
belief. -

1237

Ly

SEC.| 9

NORTH

1588

|
OQ]X“H '; PATER HAR St SN Y

‘.—l'h AW

S B9—-48 W 5108.72'

33 . 1 O e
THTITH AT T T T T HATH I I H A HEH ]

mﬂl!YlTBﬂ FTOTOERION Y

336 660 950 13210 1650 1980 2310 2640 " 2000 1500 1000 500 0 Land Suryeyor




L State of New Mexico "'—)‘) _{._

/E‘Em ShErore Energy, Minerals and Natural Resources Department Fom C102
S e e _ :
F OIL CONSERVATION DIVISION

P.O. Box 2088 )

DISTRICT 1
Xo} 930, Hobbs, NM 838240
PO-Box 1 - Sanra Fe, New Mexico 87504-2088

DISTRICT '
P.O. Drawer DD, Artesia, NM 88210

RISTRICT I - LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos RA, Aztec, NM £7410 WEl;ko‘stances must be from the suter boundarias of the section
Operalor Lease Well Ivo.
NORTHWEST PIPELINE CORP. COX CANYON UNIT 201
Unit Letter Section Township Range County
B 16 7.32 N. . R.11 W. o | SAN JUAN COUNTY
Actual Footage Location of Well:
} 1 1 1 O feet from the NORTH line and 1 292 fest t‘mmlheEAST line
Ground level Elev, Producing Formation Pool Dedicated Acreage:
6578 FRUITLAND BASIN FRUITLAND COAL E/2 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the piat below.
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been cousolidated by cormumunitization,

unitization, force-pooling, etc.?
Yes (] ™ If answer is "yes” type of consolidation UNITIZED
If answer is "Do” list the owers and tract descriptions which have actually been consolidated. (Use reverse side of

this form if neccessary.
No allowable will be 1ssigned 1o the well unti] all interests have been consolidated (by communitizatios, unitization, forced-pooling, or ctherwise)

or until a noa-standard unit, eliminating such interest, has been approved dy the Division.
g Sg mm OPERATOR CERTIFICATION

5129.52'
I hereby certify that the information
contained herein in true and complete (0 the

S 89-44 W

SEC. 16 SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of|

| |
1 ! N
I I o best of my knowledge and belief.
| =
| | s u”
| 1292' %
S S - SN SO MARK MCCALLISTER
f— Position
! = ENGINEER, PROD & DRLG |
| © Compary :
; 1 NORTHWEST PIPELINE CORP.
o
| z APRIL 12, 1990
|
f
|

actual swrveys made by me or wnder my
sSupervison, and that the same is true and
correct to the best of my knowledge and

]
| |
||
|
1
1
|
]
|
| |
|
|
|
=
.Dazz
|
]
1
| |
]
1
[ ]
|
[ |
|
]
B
|
]

- i, —— e — t——

s Gt S Sp—" S— — t—— e — ——— — — ——— S—

s s — — — — —

ncglncudrrohulonn
0 330 560 9% 1320 1650 1980 2310 2640 2000 1500 1000 500 ° taredProrey
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Y

o

. , | S.tate of New Mexico. ‘—'
Ak Energy, Minerals and Natural Resources Department B
DISTRICEL _ OIL CONSERVATION DIVISION -
P.0- Box 1980; Hobbe, NM 88240 Santa F 15-0-}1,3(0{20337504'2088 ~
DISTRICT T . anta r'e, INew Iviexico ~
P.O, Drawer DD, Artesia, NM 88210 '
DISTRICT I . . WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazoe Rd., Aztec, NM §7410 All Distances must b from the outer boundaries of the section
Operatoc Tease ] . ‘Well No,
NORTHWEST PIPELINE CORP. COX CANYON .UNIT 202
Unit Letter Section Township Range Couat 1
M 16 T.52 N. . RIT W.  oulSAN JUAN COUNTY
Acunal Footage Location of Well:
792 feet from the SOUTH Jine and 1157 feet from the WEST tine
. |Ground level Elev. Producing Formation Pool Dedicated Acreage:
6886 ERUITLAND BASIN FRUITLAND COAL W/2 320 acres

1. Outline the acreage dedicated 1o the subjest well by colored penci] or hachure marks o the plat below.
2 If more than one lease is dedicated to the well, oulline exch and identify the ownership thereof (both 25 lo working interest and royalty).

3. If more than ope fease of differsat ownership is dedicated 1o the well, have the interest of all owners been consolidated by communitizatioa,

unitization, force-pooling, etc.? : :
[&X Yes No If raswer is "yes™ type of consolidation UNITIZED
If answer is "no” list the owners and tract descriptions which have actually beea consolidated. (Use reverse side of
this form if peccessary.

No allowable will be 2ssigned to the well until ail interests hive been coasolidated (by communitization, unitization, forced-pooling, oc otherwise)
or until & noo-standard unit, eliminating such interest, has been approved by the Division.
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OPERATOR CERTIFICATION

I hereby certify that the information
contained herein in true and complete (o the
best of my browledge and belief,

Sigpanure 7
L/
i Name

MARK MCCALLISTER

FoSBROD. & DRLG. ENGINEER |

Compan H
NORTHWEST PIPELINE CORP!

Date
APRIL 17, 1990

I hereby certify that the well location shown
on this plat was plotted from field notes of
actual naveys made by me or under my
supervison, and that the same is true and
correct to the best of my knowledge and

belief.

SURVEYOR CERTIFICATION
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State of New Mexico
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Form C-102

District Office Energy, Minerals and Natural Resources Department Revised 1-1.89
gt | o '
o _ OJL CONSERVATION DIVISION -
P.0. Box 1980, Hobbs, NM 88240 P.0. Box 2088
o . Santa Fe, New Mexico 87504-2088
DISTRICT T , .
P.O. Drawer DD, Artesia, NM 88210
DISTRICT ITI . . WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aziec, NM £7410 All Distances must be from the outer boundaries of the section
Operaioe Lease ) Well Re.
NORTHWEST PIPELINE CORP. COX CANYON UNIT NO. + 203 ,
Unit Leter Section Townshi Range County , .
A 17 1.32 N.. RA1T W.  um| SAN JUAN COUNTY |
Actual Footage Location of Well:
812 feet from the NORTH line and 1079 feet from the EAST line
Ground level Elev. Producing Formation Pool Dedicated Acreage:
6700 FRUITLAND BASIN FRUITLAND COA! E/2_ 300 Acns
1. Outline the acreage dedicated to the subject well by colored pencil o hachure marks og the plat below.

unitization, force-pooling, etc.?

XK Yes No If answer is "yes” type of coasolidation

3. If more than one jease of different owvnership is dedicated 1o the well, bave the interest of all owners been consolidated by communitizatioa,

UNITIZED

2 If more than one leass is dedicated to the well, outline each and identify the ownership thereof (both 25 10 working interest and royalty).

this form if neccessary.

If answer is "po” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

or until a poa-standard unit, eliminating such interest, his been approved by the Division,

No allowable wil] be assigned to the well until 21l inlerests have been consolidated (by communitization, unitization, forced-pooling, or otherwise)
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OPERATOR CERTIFICATION

{ hereby centify that 1he information
contained Kerein in true and complete to the
best of my browledge and belief.

Si

6»[ ¢
Name . .
MARK MCCALLISTER

A

Position

PROD. & DRLG ENGINEER

Company

| NORTHWEST PIPELINE CORP

Date ’
APRIL 17,1990

SURVEYOR CERTIFICATION

I hereby certify that 1he well location show
on this plat was plotied from ficld notes «
actual swrveys made by me or wnder n
supervison, and thot the same is true or
correct 1o the best of my knowledge a:

ﬂogllgﬁ P

Land Surveyor




I; B e - State of New Mexico
Dttt Ofr P Energy, Minerals and Natural Resources Department Revied 128
}S:m.e Lease -3 4 cop(es - ..
ve Lease ~ 3 coples . 4
DISTRICT] OIL CONSERVATION DIVISION -
F.O. Box 1980, Hobbs, NM 83240 P.O. Box 2088

Santa Fe, New Mexico 87504-2088

DISTRICT I . ’
P.O. Drawer DD, Artesia, NM 38210

DISTRICT Il . - WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos R4, Aziec, NM 7410 All Distances must be from the outer boundarias ol the section
Uperalor Lease Well No.
NORTHWEST PIPELINE CORP. COX CANYON UNIT 204
Unit Letter Secticn Township Range . ‘ County ]
17 T.32 N. R.11 W. avemt  SAN JUAN COUNTY
Actma] Footage Location of Well: .
1248  feet from the SOUTH line and 1653 feet fomthe. WEST  tine
Ground level Elev. Producing Formatioa Pool Dedicated Acreage:
87686 FRUITLAND BASIN FRUITLAND COAL W/2 320 Acres

1. Outline the acreage dedicated to the subject well by colored peocil or hachure marks oa the plat below.
2. If more than one lease is dedicated 1o the well, outline cach and ideatify the ownership thereof (both as to working interest and royalty).

3. If more than one lease of different ownership is dedicated 10 the well, have the interest of all owners been consolidated by communitization,
uanitization, force-pooling, etc.?
XXi  Yes _ [ ™ If apswer is "yes” type of consolidation UNITIZED
If aaswer is "no™ list the owmers and tract descriptions which have actually beca coasolidated. (Use reverse side of

this form if neccessary.
No allowable will be assigned 10 the well until all interests hive been consolidated (by communitization, unjtization, forced-pooling, or ctherwise)

or until 2 noa-standard unit, eliminating such inlerest, has been approved by the Division.
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1 hereby certify that the information
contained herein in true and complete o the
best of my knowledge and belief.
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Pri Name
______ MARK MCCALLISTER
Position

PROD. & DRIG. ENGINFER
Comipany

Date
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I hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervison, and that the same is mrue and

belicf.

U s

——— ——— — — — — — e —— — — ———

N 02-11 W

1248

.r
|
I
I
|
I
|
I
I
I
I
I correct fo the best of my Inowledge and
l
I
L
I
I
I
I
I
I
I

IIIIIIIIIIIIIIIIII”'

N B8—-22 W 5120.94'

(-1

330 660 9950 1320 1650 1980 2310 2640 2000 1500 1000 500 0 Land Surveyor

Registerad ProTe3siesn sl

—




A (el W 1\"'.\1"“
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OIL CONSERVATION DIVISION
Eol 1B [x‘éao, Hobbe, NM 88240 P.O. Box 2088
Santa Fe, New Mexico 87504-2088
O Drwer DD, Anesia, NM §5210
RISTRICT ILI WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Ruo Brazos Rd., Aztec, NM 17410 Al Dis st be from the outer ¢ iaries of the ;
[Operator |71 Wall Rg.
MESA OPERATING LIMITED PARTNERSHIP FC FEDERAL COM 7
Uns Leter Secuion Towuship Range County
l 18 32 N 11 w San Juan
1Actual Footage Locsuon of Well:
2350 feet from the Nerth line and 1025 fos from the Bast Yo
Ground jevel Elev. Produciag Formation Pool Dedicated Acyeege:
6616 Fruitland Coal Basin Fruitland Coal E/2 320 Ao
1. Oudline the acreage dedicated (o the subject well by colored peocil or hachure marks on the plat below.
2.Umcnlhmonelunildadic-zdbhcwell,oulincuaniﬁnlﬂyﬂuMithMhuwwﬁn;imMmﬂm.
3. If more than ooe lease of different ownerthip is dedicated W0 the well, have the interost of all ownen beea oossolidated by commuaitization,
unitization, force-pooling, etc.? .. .
Yes (] No If answaris "yes” type of consolidation Communitization )
If answes is "no” list the owners and Uract descriptions which have actually beea consolidated. (Use reverss side of ’
this form if necoessary.
No aljowable will be assigned 10 the well unti] all intarests have bees consolidsied (by communitization, unitization, forced-pooling, or atherwise)
or until 3 poo-standard unit, elimioating much intercat, bas been approved by the Division.
7 330 660 990 1320 1650 380 2310 2640 2000 1500 1000 500 o OPERATOR CERTIFICATION
I hereby cenify that the information
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by . e 6/12/90
Q . v SURVEYOR CERTIFICATION
l s
| ‘T" 1 Mereby cartify that the well location u\o-;J
on this plai war plotied id aotes
e fﬁf— J/ octual surveys maede byMﬂ wnder my
e Sipervison, and e the sams i3 Irwe end
. ; 1‘-.;_1 correct 1o the best of my knewiedge end
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bmaomu" ! Emru Minenal; and Ntral Resoaross Depertment

e

Sue Loass - 4
L. ~Foa Lonse - 3
_ OIL CONSERVATION DIVISION
?’5‘1&5&.0 Hobbe, NM 38240 P.0. Box 2088

39 92¢a.

AE

A/ O°

39 42ca.

AMOI 7 W

Santa Fe, New Mexico 87504-2088

EISI&‘I.C'I.-XIDO Arssia, NM 15210 : -

DITRICLI " WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 R0 RE.. Antac, NM 57410 _ “D“ st be krom the outer | series of the ;

Taeie

MRSA OPERATING LIMITED PARTNERSHIP FC FEDERAL COM : 8
g Leger Section Township Cousty

K 18 32 N 11 W MR San Juan

jActual Footage Location of Well:
1870  feet from the South line aed 1525 fost from the West yoe

Ground ievel Elev. Producieg Formation Pool Undesignated Dedicated Acresge: .
6615 Fruitland Coal Basin Fruitland Coal /2 320 ,;a’; 4

1. Outlise the acreage dedicated W the subject well by colored peacil or hachurs rarks on the plat below.
2. 1f more than ome beass is dedicated 10 the well, culine sach sad ideatify the owperhip barsol (both as 10 warkieg intereat aad royakty).

3. If more thas one leass of differest owsarihip is dodicated 1o the well, bave the interset of all owners beea consolidated by communitization,
umitization, force-pooling, #ic.? ‘
Yo R If snrwar it “yes” type of consolidation Communitization
If eprwer Is “na” list the owners xad tract descyiptions which have actually besa consclidaied. (Use peverse side of
this form if secceseary.
&MkmuumthImlmmhnmmmmew otherwise)
or unti! s poo-standard unit, sliminating Axh istere, has beeq approved by the Divisioa.
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NORTHWEST PIPELINE CORPORATION ]’/

ONE OF THE WILLIAMS COMPANIES 278-90
LAND DEPARTMENT P.0. BOX 58900
SALT LAKE CITY, UTAH 84158-0900
. 801-584-7215
April 24, 1990 :

VIA FEDERAL EXPRESS

P T . - {{k,‘

Great Western Drilling Co.
509 N. Loraine
Midland, TX 79702

Attn: Pat Shanahan

Re: Non Standard Well Proration Unit
Section 8, T32ZN, R11W
Fruitland Coal
San Juan County, New Mexico

Gentlemen:

This letter is a follow up to our phone conversation of April 16
concerning the non standard proration unit for the well Great Western
drilled in Section 8§, T32K, R11W, San Juen Ceounty, New Mexico. It is
Northwest Pipeline's understanding that Great Western has not gone before
the NMOCD for hearing yet.

In order to keep the spacing in the Fruitland Coal formation as orthodox
as possible, Northwest as an offsetting working interest owner recommends
that the spacing for this well include only Section 8. Northwest as the
Cox Canyon Unit Gperator also proposes that in Section 17, T32N, R11W two
wells be drilled, one in the east half and the other in the west half.
This would give Great Western a 50% working interest in two wells, the
one drilled in Section 8 and the other drilled in the W/2 of Section 17.

Northwest also would like to discuss with Great Western a joint
arrangement between the Cox Canyor Unit working interest owners and Great
kestern to develop & water disposal fecility in this area.
Please give these recommendations your earliest consideration with a
written response to my attention. Northwest will begin developing the
Cox Canyon Fruitland Coal formation as soon as practical.
If you have any questions, please call me at (801) 584-7215.

Sincerely,

NORTHWEST PIPELINE CORPORATION

}MM Lokl

arrell L. Gillen \
Land Manager

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108



Great Western Drilling Co.
April 24, 1590
Page 2

DLG/cg

cc: W. 0. Curtis ——
" P. C. Thompson

Samuel Keasler - Arco

John Kennedy - Coastal

Michael Stogner - NMGCD
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10048
Order No. R-9277

APPLICATION OF GREAT WESTERN
DRILLING COMPANY FOR A NON-

STANDARD GAS PRORATION UNIT,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August 22, 1990, at
Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this _19th day of September, 1990, the Division Director,
having considered the testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Great Western Drilling Company, seeks approval
of a non-standard 327.80-acre gas spacing and proration unit for the Basin-
Fruitland Coal Gas Pool comprising Lots 3 and 4 and the S/2 SW/4 (SW/4
equivalent) of Irregular Section 8, and the W/2 W/2 of Section 17, Township
32 North, Range 11 West, NMPM, San Juan County, New Mexico.



CASE NO. 10048
Order No. R-9277
Page -2-

(3) The applicant proposes to dedicate said unit to its J. E. Decker
Well No. 11 located at a standard coal gas well location 910 feet from the
South line and 955 feet from the West line (Unit M) of said Section 8.

(4) Northwest Pipeline Corporation (Northwest), operator of Lots 1
and 2 and the S/2 SE/4 of Irregular Section 8, which acreage is contained
within its Cox Canyon Unit, appeared at the hearing in opposition to the
application.

(5) According to evidence presented, the applicant filed Division Form
Nos. C-101 and C-102 (Application to Drill and Acreage Dedication Plat,
respectively) for the subject well on July 24, 1990, with the Aztec district
office of the Division.

(6) According to applicant’s testimony, Division Form C-102 mistakenly
described the proposed proration unit as comprising all of Irregular Section
8, which consists of approximately 336 acres. '

(7) The applicant has drilled its J. E. Decker Well No. 11 and has
encountered commercial gas production from the Basin-Fruitland Coal Gas
Pool.

(8) The subject well is currently shut-in as per Division Rules and
Regulations until such time as a non-standard gas proration unit is approved
or until such time as a standard gas proration unit is pooled or communitized.

(9) The proposed proration unit is owned undivided by Great Western
Drilling Company, Mesa Operating Limited Partnership and Davoil Inc., who
have all voluntarily participated in and undertaken the risk involved in drilling
the subject well.

(10) Northwest contends that the most logical and prudent method of
developing coal gas reserves underlying Sections 8 and 17 would be to form
three standard (more or less) gas proration units comprising, respectively, all
of Irregular Section 8, the W/2 of Section 17, and the E/2 of Section 17.
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CASE NO. 10048
Order No. R-9277
Page -3-

(11)  Northwest further contends that it should be allowed to
voluntarily commit its interest in Section 8 to the J. E. Decker Well No. 11
by paying its proportionate share of well costs to the applicant without any
reasonable compensation for risk undertaken or time value of money.

(12) Northwest controls approximately 480 acres in Section 17, and,
in anticipation of developing the coal gas reserves, has staked two standard
coal gas well locations in said section.

(13) Northwest testified that as a result of approval of the subject
application, it will be necessary to form two additional non-standard coal gas
spacing units in Sections 8 and 17, and it may be necessary to drill at
unorthodox locations in Sections 8 and 17 in order to protect its acreage from
drainage.

(14) The evidence and testimony presented in this case indicate that
approval of the subject application would tend to:

a) Disrupt the normal pattern of development in the Basin-
Fruitland Coal Gas Pool in Sections 8 and 17;

b) Cause the drilling of an unnecessary second well in
Section 8.
c) Leave a substantial portion of Section 17 undrained if in

fact only one well is drilled in said section, thereby
causing waste.

(15) The application should therefore be denied.

(16) In the event the applicant and Northwest are unable to
voluntarily consolidate their interests in a standard proration unit comprising
Irregular Section 8 based upon terms and conditions reasonable and fair to
both parties, the applicant should apply to the Division for a force pooling
order which would address issues of well costs, administrative overhead rates,
and risk penalty.
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CASE NO. 10048
Order No. R-9277
Page -4-

IT IS THEREFORE ORDERED THAT:

(1) The application of Great Western Drilling Company for approval
of a non-standard 327.80-acre gas spacing and proration unit for the Basin-
Fruitland Coal Gas Pool comprising Lots 3 and 4 and the S/2 SW/4 (SW/4
equivalent) of Irregular Section 8, and the W/2 W/2 of Section 17, Township
32 North, Range 11 West, NMPM, San Juan County, New Mexico, said unit
to be dedicated to the J. E. Decker Well No. 11 located at a standard coal
gas well location 910 feet from the South line and 955 feet from the West line
(Unit M) of said Section 8, is hereby denied.

(2) The J. E. Decker Well No. 11 shall remain shut-in until such time
as a standard proration unit comprising Irregular Section 8 is formed either
by voluntary communitization or by force pooling order of the Division, or
until such time as the applicant obtains Division approval for any other
acreage dedication option.

(3) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION/DIVISION

WILLIAM J. LEMAY
Director
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