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IN T H E M A T T E R O F T H E H E A R I N G 
C A L L E D B Y T H E O I L C O N S E R V A T I O N 
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Order No. R-752 

T H E A P P L I C A T I O N O F B L A C K W O O D 
AND NICHOLS C O M P A N Y F O R A N 
O R D E R G R A N T I N G A N E X C E P T I O N 
T O R U L E 1, O F T H E S P E C I A L R U L E S 
AND R E G U L A T I O N S O F T H E B L A N C O -
M E S A V E R D E GAS P O O L AS S E T F O R T H 
IN O R D E R NO. R-128-D, IN E S T A B L I S H 
M E N T O F A NON-STANDARD GAS 
P R O R A T I O N UNIT O F 298. 90 CONTIGUOUS 
A C R E S CONSISTING O F L O T S 7, 8, 13 & 14 
AND E / 2 W/2 S E C T I O N 7; A L S O L O T S 7 & 8 
AND E / 2 NW/4 S E C T I O N 18; A L L IN T O W N 
SHIP 30 N O R T H , R A N G E 7 W E S T , NMPM, 
S A N JUAN C O U N T Y , NEW M E X I C O . 

BEFORE EXAMINER STOGNER 
OIL CONSERVATION DIVISION 

•3LAo»uOPot> EXHIBIT NO. g 

1CASEN0. 

O R D E R O F T H E COMMISSION 

B Y T H E COMMISSION: 

This cause came on for hearing at 9 o'clock a . m . on January 24, 1956, 
at Santa F e , New Mexico, before Warren W. Mankin, Examiner , duly appointed 
by the Oi l Conservation Commiss ion of New Mexico, in accordance with Rule 1214 
of Order No. R-681. 

NOW, on this 20 th day of February 1956, the Oi l Conservation 
Commiss ion of New Mexico, hereinafter re ferred to as the "Commission", a quorum 
being present, having considered said transcript of testimony and record and the 
recommendations of the Examiner , Warren W. Mankin, and being fully advised in 
the premise s , 

F I N D S : 

1. That due notice of the time and place of hearing and the purpose 
thereof having been given as required by law, the Commiss ion has jurisdict ion of 
this case and the subject matter thereof. 

2. That applicant, Blackwood and Nichols Company, is the owner of an 
oil and gas lease in San Juan County, New Mexico, the land consisting of other than 
a legal standard half section, a part of which is described as follows, to-wit: 
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T O W N S H I P 30 N O R T H , R A N G E 7 W E S T , N M P M 
S e c t i o n l \ L o t s 7, 8, 13 & 14 and E / 2 W / 2 
S e c t i o n 18: L o t s 7 & 8 and E / 2 N W / 4 

c o n t a i n i n g 2 9 8 . 9 0 a c r e s , m o r e o r l e s s . 

3. T h a t a p p l i c a n t , B l a c k w o o d and N i c h o l s C o m p a n y has d r i l l e d i t s 
N o r t h e a s t B l a n c o U n i t W e l l N o . 31-7 i n the S W / 4 of S e c t i o n 7, T o w n s h i p 30 N o r t h , 
Range 7 Wes t , w i t h i n the h o r i z o n t a l l i m i t s of the B l a n c o - M e s a v e r d e Gas P o o l . 

4 . T h a t i t i s i m p r a c t i c a l to p o o l a p p l i c a n t ' s a b o v e - d e s c r i b e d a c r e a g e 
w i t h a d j o i n i n g a c r e a g e i n the B l a n c o - M e s a v e r d e Gas P o o l , and t h a t the o w n e r s of 
a d j o i n i n g a c r e a g e i n s a i d a r e a have no t o b j e c t e d to the f o r m a t i o n of the p r o p o s e d 
p r o r a t i o n u n i t o f 298 . 90 a c r e s . 

5. T h a t the a c r e a g e c o n t a i n e d w i t h i n the p r o p o s e d u n i t l i e s w h o l l y w i t h i n 
the N o r t h e a s t B l a n c o U n i t , San Juan and R i o A r r i b a C o u n t i e s , N e w M e x i c o , and i s 
w i t h i n the B l a n c o - M e s a v e r d e Gas P o o l . 

6. T h a t u n l e s s a p r o r a t i o n u n i t c o n s i s t i n g o f a p p l i c a n t ' s a f o r e s a i d 
a c r e a g e i s p e r m i t t e d , a p p l i c a n t w i l l be d e p r i v e d of the o p p o r t u n i t y to r e c o v e r i t s 
j u s t and e q u i t a b l e s h a r e of the n a t u r a l gas i n the B l a n c o - M e s a v e r d e Gas P o o l . 

7. T h a t c r e a t i o n of the p r o r a t i o n u n i t c o n s i s t i n g of the a f o r e s a i d 
a c r e a g e w i l l no t cause bu t w i l l p r e v e n t w a s t e , and w i l l p r o t e c t c o r r e l a t i v e r i g h t s . 

I T IS T H E R E F O R E O R D E R E D : 

1. T h a t the a p p l i c a t i o n o f B l a c k w o o d and N i c h o l s C o m p a n y , f o r a p p r o v a l 
of a n o n - s t a n d a r d gas p r o r a t i o n u n i t i n the B l a n c o - M e s a v e r d e Gas P o o l c o n s i s t i n g 
of the f o l l o w i n g d e s c r i b e d a c r e a g e i n San Juan C o u n t y , N e w M e x i c o : 

T O W N S H I P 30 N O R T H , R A N G E 7 W E S T , N M P M 
S e c t i o n 7: L o t s 7 , 8, 13 & 14 and E / 2 W / 2 
S e c t i o n 18: L o t s 7 & 8 and E / 2 N W / 4 

be and the s a m e i s h e r e b y a p p r o v e d , and a p r o r a t i o n u n i t c o n s i s t i n g of a f o r e s a i d 
298. 90 a c r e s i s h e r e b y c r e a t e d . 

2 . T h a t a p p l i c a n t ' s N o r t h e a s t B l a n c o U n i t W e l l N o . 31-7 l o c a t e d i n the 
S W / 4 of S e c t i o n 7 , T o w n s h i p 30 N o r t h , Range 7 W e s t , N M P M , San Juan C o u n t y , 
N e w M e x i c o , i s h e r e b y g r a n t e d an a l l o w a b l e i n the p r o p o r t i o n t h a t the above d e s c r i b e d 
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298 . 90 a c r e u n i t b e a r s to the s t a n d a r d o r o r t h o d o x p r o r a t i o n u n i t f o r s a i d p o o l , 
i n a c c o r d a n c e w i t h the B l a n c o M e s a v e r d e Gas P o o l R u l e s , a l l u n t i l f u r t h e r o r d e r 
o f the C o m m i s s i o n . 

D O N E at Santa F e , N e w M e x i c o on the day and y e a r h e r e i n a b o v e 
d e s i g n a t e d . 

S T A T E OF N E W M E X I C O 

O I L C O N S E R V A T I O N C O M M I S S I O N 

J O H N F . S I M M S , C h a i r m a n 

E . S. W A L K E R , M e m b e r 

W. B . M A C E Y , M e m b e r and S e c r e t a r y 

S E A L 

i r / 


