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Re: 
( USA : 

Compulsory Pooling, P a c i f i c Enterprises O i l Company 
PEOC Federal Com #12-1 

Dear Mr. LeMay: 

Enclosed please f i n d the o r i g i n a l and one copy of an 
A p p l i c a t i o n by P a c i f i c Enterprises O i l Company (USA) f o r 
Compulsory Pooling, Eddy County, New Mexico. Please set 
t h i s A p p l i c a t i o n f o r hearing on the examiner docket on 
August 22, 1990. 

In accordance w i t h N.M.O.C. Rule 1207, we are sending 
a l l working i n t e r e s t owners l i s t e d i n t h i s A p p l i c a t i o n a 
copy of t h i s l e t t e r and a copy of the enclosed A p p l i c a t i o n , 
by c e r t i f i e d m a i l , i n order t o n o t i f y them t h a t they have 
the o p p o r t u n i t y t o appear i n support of or i n o p p o s i t i o n t o 
the enclosed A p p l i c a t i o n . 

KA/tic 
Enclosure 

xc: Craig Clark 
P a c i f i c Enterprises O i l Company (USA) 

C e r t i f i e d Return Receipt Requested 
Working i n t e r e s t owners l i s t e d i n 
Paragraph 3 of A p p l i c a t i o n 



AUG 0 i mo 

STATE OF NEW MEXICO OIL CONSERVATION Q!V. 
SANTA FE 

DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF PACIFIC ENTERPRISES OIL COMPANY (USA) 
FOR COMPULSORY POOLING, EDDY COUNTY 
NEW MEXICO CASE NO. 

A P P L I C A T I O N 

mm 

COMES NOW PACIFIC ENTERPRISES OIL COMPANY (USA), by and 

through i t s a t t o r n e y s , KELLAHIN, KELLAHIN & AUBREY, and i n 

accordance w i t h Section 70-2-17(c) N.M.S.A. (1978 Comp.) 

applies t o the New Mexico O i l Conservation D i v i s i o n f o r an 

order p o o l i n g a l l mineral i n t e r e s t s from 5000 f e e t below the 

face t o the top ojL_UieMississi p p i a n Chester Limestone 

ma/tlon, Anderson Penn F i e l d , ior 11,200 f e e t , whichever i s 

N.M.P.M, Eddy County, New Mexico. The above described 

acreage i s t o be dedicated t o i t s PEOC Federal Com #12-1 

Well to be d r i l l e d a t a standard l o c a t i o n 660 fe e t from the 

North l i n e and 1980 f e e t from the West l i n e of said s e c t i o n , 

to a depth of approximately 11,200 f e e t . I n support of t h i s 

A p p l i c a t i o n , A pplicant would show: 

1. Applicant has the r i g h t t o d r i l l and develop the 

N/2 of Section 12, T17S, R29E, Eddy County, New Mexico. 



2. Applicant desires t o d r i l l a w e l l at a standard 

l o c a t i o n i n the N/2 of said s e c t i o n . 

3. Applicant has sought the v o l u n t a r y agreement of 

the owners of the nonconsenting working i n t e r e s t s , f o r the 

formation of appropriate spacing and p r o r a t i o n u n i t s , but 

has been unable t o o b t a i n v o l u n t a r y agreement. The 

nonconsenting working i n t e r e s t owners and t h e i r percentage 

i n t e r e s t s are: 

Heirs of D. H. Ostrom and 
Pearl M. Ostrom 12.5000% 
c/o Joe W. Hayes 

Culton, Morgan, B r i t t a n & White 
P.O. Box 189 
A m a r i l l o , Texas 79105 

George Gray 4. 1667% 
5135 South P a c i f i c , Apt. #7 
Glendale, C a l i f o r n i a 91104 

E. L. Fulton 
L e i l a Fulton 
Carlsbad, New Mexico 88220 12.5000 

Total non-consenting working i n t e r e s t equals 29.1667% 

4. Pursuant t o the D i v i s i o n ' s n o t i c e requirements, 

Applicant has n o t i f i e d a l l working i n t e r e s t owners of t h i s 

A p p l i c a t i o n f o r compulsory p o o l i n g and the Applicant's 

request t h a t t h i s matter be set f o r hearing before the 

D i v i s i o n on August 22, 1990. 



5. I n order t o obt a i n i t s j u s t and eq u i t a b l e share of 

the hydrocarbons u n d e r l y i n g the above t r a c t ( s ) , A p plicant 

needs an order p o o l i n g the mineral i n t e r e s t s i n v o lved i n 

order to p r o t e c t Applicant's c o r r e l a t i v e r i g h t s and prevent 

waste. 

WHEREFORE, Applicant prays t h a t t h i s A p p l i c a t i o n be set 

f o r hearing before the D i v i s i o n ' s duly appointed examiner, 

and t h a t a f t e r n o t i c e and hearing as re q u i r e d by law, the 

D i v i s i o n enter i t s order p o o l i n g the mineral i n t e r e s t s 

described herein. Applicant f u r t h e r prays t h a t i t be named 

operator of the w e l l , and t h a t the order make p r o v i s i o n f o r 

Appli c a n t t o recover, out of production, i t s cost of 

d r i l l i n g , completing and equipping the subject w e l l , costs 

of operation, i n c l u d i n g costs of supervision, and a r i s k 

f a c t o r i n the amount of 200% f o r the d r i l l i n g and completing 

of the w e l l , and f o r such other and f u r t h e r r e l i e f as may be 

proper. 

R e s p e c t f u l l y submitted: 

KELLAHIN, KELLAHIN & AUBREY 
Post O f f i c e Box 2265_ 


