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OOCKET NC. 25-90

EXAMINER HEARING - WEDNESDAY - SEPTEMBER 5, 1990

CASE 10068:

CASE 10069:

CASE 10036:

CASE 10033:

CASE 1003t:

CASE 10032:

CASE_10050:

CASE 10070:

Application of Pacific Enterprises 0il Company (USA) to limit the rules governing the Anderson-Pennsylvanian Gas Poal
to its present harizontal boundary, £ddy County, New Mexico. Applicant, in the above-styled cause, seeks to limit the
Rules and Regulations governing the Anderson-Pennsylvanian Gas Pool to its present horizontal boundary comprising the
S/2 of Section 7, the W/2 of Section 18, and the NW/4 of Section 19, all in Township 17 South, Range 30 East. Said pool
was estaplished in 1956 at which time statewide spacing for wells to this depth was 160 acres; these provisions are still
applicable for the pool at this time. Further, the applicant requests that all wells drilled to the Pennsylvanian
formation within one mile of the above-described area be exempt from the provisions of General Rule 104.A and be governed
by the current Statewide Rules. Said pool is located approximately 2 miles west-northwest of Loco Hills, New Mexico.

Application of Pacific Enterprises Qi1 Company {USA) to 1imit the rules governing the Fren-Pennsylvanian Gas Pool to
its present horizontal boundary, £ddy County, New Mexico. Applicant, in the above-styled cause, seeks to limit the Rules
and Regulations governing the fren-Pennsylivanian Gas Pool to its present horizontal boundary comprising the SW/4 of
Section 15, the E/2 of Section 21, and the NW/4 of Section 22, all in Township 17 South, Range 31 East. S5aid poo! was
established in 1956 at which time statewide spacing for wells to this depth was 160 acres; these provisions are still
applicable for the pool at this time. Further, the applicant requests that all wells drilled to the Pennsylvanian
formation within one mile of the above-described area be exempt from the provisions of General Rule 104.A and be governed
by the current Statewide Rules. Said pool is located approximately 7 miles east of Loco Hills, New Mexico.

(Continued from August 8, 1990, Examiner Hearing.) (This case will be continued to September 19, 1990, Examiner
Hearing.)

Application of Texaco, Inc. for amendment of Division Order No. R-8170, as amended, to establish a minimum gas allowable
for the Eumont Gas Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend the “General Rules
For The Prorated Gas Pools of New Mexico/Special Rules and Regulations for the Eumont Gas Pool" as promulgated by
Division Order No. R-8170, as amended, to provide for a minimum natural gas allowable for the Eumont Gas Pool for a
three-year period of time equal to 600 m.c.f. of gas per day for an Acreage Factor of 1.00 or 2400 m.c.f. of gas per
day for a standard Eumont 640-acre gas spacing and proration unit.

(Reopened and Readvertised)

Application of Nearburg Producing Company for amendment of Division Order No. R-9168, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Division Order No. R-9168, which order authorized the compulsory pooling of
all mineral interests in the Northeast Lovington-Pennsylvanian Pool underlying the £/2 NW/4 of Section 17, Township 16
South, Range 37 East, thereby forming a standard 80-acre oil spacing and proration unit for said pool, to be dedicated
to a well to be drilled at a standard oil well location in the NE/4 NW/4 (Unit () of said Section 17, by pooling all
mineral interests in the N/2 NW/4 of said Section 17 instead of the E/2 NW/4 as originally proposed. Applicant further
seeks to extend the date in which the operator must commence drilling said well from July 1, 1990 to July 18, 1990.
Applicant also requests that all other provisions of said Order No. R-9168 remain in full force and effect. Said unit
is located approximately 1.25 miles south of Mile Marker No. 4.5 on old State Highway No. 83. IN THE ABSENCE Of
OBJECTION, THIS CASE WILL BE TAKEN UNDER ADVISEMENT.

(Readvertised)

Application of Nearburg Producing Company for a non-standard oil proration unit, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an 80-acre non-standard oil spacing and proration unit comprising the W/2
NE/4 of Section 31, Township 19 South, Range 25 East, Undesignated North Dagger Oraw-Upper Pennsylvanian Pool. Said
unit is to be dedicated to a well to be driiled at a standard oll well location thereon. Said unit is located
approximately 9 miles west by south of Lakewood, New Mexico.

{Readvertised)

Application of Mearburg Producing Company for an unorthodox gas well location, Lea County, Mew Mexico. Applicant, in
the above-styled cause, seeks an exception to Rule 4 of the Special Rules and Regulations for the North Osudo-Morrow
Gas Poo) authorizing an unorthodox gas well location 990 feet from the North line and 1980 feet from the East line (Unit
B) of Section 6, Township 20 South, Range 36 East, all of said Section 6 to be dedicated to said well forming a standard
637.18-acre gas spacing and proration unit for said pool. This area is located approximately 7.5 miles west by south
of Monument, New Mexico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of Blackwood & Nichols Co., Ltd. for directional drilling and a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill from a surface
Tocation 1830 feet from the South line and 830 feet from the £ast 1ine (Unit I) of Section 12, Township 30 North, Range
8 West, to a proposed bottomhole location in the Basin-Fruitland Coal Gas Pool within 100 feet of a target point 1376
feet from the South line and 840 feet from the West line (Unit K) of Section 7, Township 30 North, Range 7 West. Said
well is to be dedicated to a non-standard gas spacing and proration unit comprising 298.90 acres, more or less, described
as follows: Lots 6, 7, 8, 9, 12, 13, 14, and 15 and that portion of Tract No. 40 laying west of the projected
north/south line which is common to both Lots 15 and 16 of said Section 7, (N/2 equivalent) as shown on the official
U.S. Public Land Survey dated July 19, 1915, and Lots 7 and 8 and the E/2 NW/4 of Section 18 (NW/4 equivalent), Township
30 North, Range 7 West. Said unit is located approximately 1.5 miles north of the Navajo Reservoir Dam.

Application of Amoco Production Company for a non-standard gas proration unit, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of a 342.54-acre non-standard gas spacing and proration unit comprising Lots
1, 2, B and 9 and the £/2 W/2 of Section 19 and Lots 2 and 6 and the £/2 NW/4 of Section 30, Township 30 North, Range
8 West, Basin-Fruitland Coal Gas Pool, said unit to be dedicated to a well to be drilled at a standard coal gas well

location in the SW/4 equivalent of said Section 19. Said unit is located approximately 7.5 miles southwest by west of
Blanco, New Mexico.

e
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CASE 10071:

CASE 10072:

CASE 10073:

CASE 10074:

CASE 10048:

CASE 10076:

CASE 10077:

Application of Amoco Production Company for a non-standard gas proration unit, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of a 347.60-acre non-standard gas spacing and proration unit comprising Lots
1 through 4 and the E/2 W/2 of Section 19 and Lots 1 and 2 and the E/2 NW/4 of Section 30, Township 29 North, Range 8
West, Basin-Fruitland Coal Gas Pool, to be dedicated to a well to be drilled at a standard coal gas well location in
the SW/4 equivalent of said Section 19. Said unit is located approximately 6.25 miles east by south of Blanco, New
Mexico.

Application of Amoco Production Company for a non-standard gas proration unit and an unorthodox coal gas well location,
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas we'l
location for its proposed Barrett Gas Com "A" Well No. 1 to be drilled 1810 feet from the South line and 925 feet from
the West line (Unit X) of Section 19, Township 31 North, Range 9 West, Basin-fruitland Coal Gas Pool, to be dedicated
to a 309.09-acre non-standard gas spacing and proration unit comprising Lots 7, 8, 9, 10, 15, 16, 17, and (B (W/2
equivalent) of Section 19 and Lots 6 through 9 (NW/4 equivalent) of Section 30, of Township 31 North, Range 9 West.
Said unit is located approximately 6 miles southeast by south of Cedar Hill, New Mexico.

Application of Amoco Production Company for a non-standard gas proration unit, an unorthodox coal gas well location,
and directional drilling, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 326.00-
acre non-standard gas spacing and proration unit in the Basin-fruitland Coal Gas Pool comprising Lots 3 and 4 and the
E/2 SW/4 of Section 30 and Lots 1 through 4 and the E/2 W/2 of Section 31, Township 31 North, Range 8 West, to be
dedicated to its Dawson Gas Com Well No. 1 to be drilled at an unorthodox coal gas well location 1210 feet from the South
line and 660 feet from the West line (Unit N) of said Section 31. ALTERNATELY, the applicant seeks to directionally
drill said well from the above-described surface location to a standard bottomhole coal gas well location within the
SN/4 equivalent of said Section 31. Said unit is located approximately seven miles northwest by west of the Navajo
Reservoir Dam.

Application of Amoco Production Company for a non-standard gas proration unit, unorthodox coal gas weil location, and
directional drilling, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 299,10-
acre non-standard gas spacing and proration unit in the Basin-fruitland Coai Gas Pool comprising Lots 14 through 17 (SW/4
equivalent) of Section 30 and Lots 7 through 10 and Lots 15 through 18 (W/2 equivalent) of Section 31, Township 31 North,
Range § West, to be dedicated to its Riddle Gas Com "C" Well No. 1 to be drilled at an unorthodox coal gas well location
2120 feet from the South line and 890 feet from the West line (Unit K) of said Section 30. ALTERNATELY, the applicant
seeks to directionally drill said well from the above-described surface location to a standard bottomhole coal gas wel)
location within the SW/4 equivalent of said Section 30. Said unit is located approximately 6 miles southeast by south
of Cedar Hill, New Mexico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of Great Western Drilling Company for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a non-standard 327.80-acre gas spacing and proration unit for
the Basin Fruitland Coal (Gas) Pool comprising Lots 3 and 4, and the $/2 SW/4 (SW/4 equivalent) of Irregular Section
8 and the W/2 W/2 of Section 17, Township 32 North, Range 11 West (which is bounded to the north by the New
Mexica/Colorado stateline at Mile Corner No. 274), to be dedicated to its J. E. Decker well No. 11 located at a standard
coal gas well location 910 feet from the South line and 955 feet from the West line (Unit M) of said Section 8.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-fruitland Coal Gas Pool underlying
Lots 1 and 2, the S/2 NW/4 and the SW/4 (W/2 equivalent) of Section 2, Township 27 North, Range 8 West, forming a
standard 321.36-acre gas spacing and proration unit for said pool, said unit to be dedicated to its proposed "F.C." State
Com Well No. 34 to be drilled at a standard coal gas well location in the SW/4 of said Section 2. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit is approximately 4 miles east of Huerfanito Park.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the W/2 of Section 16, Township 29 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed "F.C." State Com Well No. 27 to be drilled at a standard coal gas
well location in the SW/4 of said Section 16. Also to be considered will be the cost of drilling and completing satd
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is approximately
6.5 miles southwest by south of the Navajo Reservoir Dam.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underiying
the 5/2 of Section 32, Township 29 North, Range 9 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed "F.C." State Com Well No. 32 to be drilled at a standard coal gas
well location in the SW/4 of said Section 32. Also to be considered will be the cost of drilling and completing said
well anq the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of appiicant as operator of the well and a charge for risk involved in drilling said well. Said unit is approximately
2.75 miles south-southeast of Blanco, New Mexico.
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CASE 10097:

CASE 10036:

CASE 10038:

CASE_10098:

CASE 10099:

CASE 10100:

Application of Texaco Producing Inc. for an unorthodox 011 well location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for an unorthodox oil well location for its West Dollarhide Orinkard Unit Well No.
112 to be drilled 54 feet from the North line and 130 feet from the East line (Unit B) of Irregular Section 4, Township
25 South, Range 38 East, Dollarhide Tubb-Orinkard Pool, Skelly West Dollarhide Orinkard Waterflood Project Area, said
well to be dedicated to an existing 47.26-acre non-standard oil spacing and proration unit comprising Lot 1 and the NE/4
NW/4 of said Section 4, which is presently dedicated to the West Dollarhide Orinkard Unit Well No. 74 located 667 feet
from the North line and 631 feet from the East line (Unit C) of said Section 4. Said unit is located approximately 3
miles north of New Mexico State Highway No. 128 at that point where it meets the New Mexico/Texas Stateline.

(Continued from September 5, 1990, Examiner Hearing.)

Application of Texaco, Inc. for amendment of Oivision Order No. R-8170, as amended, to establish a minimum gas allowable
for the Eumont Gas Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend the "General Rules
For The Prorated Gas Pools of New Mexico/Special Rules and Regulations for the Eumont Gas Pool" as promuigated Dy
Division Order No. R-8170, as amended, to provide for a minimum natural gas allowable for the Eumont Gas Pool for a
three-year period of time equal to 600 m.c.f. of gas per day for an Acreage factor of 1.00 or 2400 m.c.f. of gas per
day for a standard Eumont 640-acre gas spacing and proration unit.

(Continued from September 5, 1990, Examiner Hearing.)

Application of Nassau Resources, Inc. for infill drilling in the Basin-Fruitland Coal Gas Pool on its Carracas Canyon
Unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an exception to Division General Rule
104.C.11., pursuant to Division Memorandum dated July 27, 1988, by iInstituting an infill drilling program within its
Carracas Canyon Unit Area located in portions of Townships 31 and 32 North, Ranges 4 and 5 West, to drill, complete and
produce a second coal gas well within an existing 320-acre gas spacing and proration unit in the Basin-Fruitland Coal
(Gas) Pool. Said unitized area is located approximately 17 miles west by north of Dulce, New Mexico.

Application of Santa Fe Energy Operating Partners, L. P. for directional drilling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authorization to directionally drill from a surface location 900 feet from the North
line and 1980 feet from the West line (Unit C) of Section 9 to a standard bottomhole gas well location to test the
Undesignated Los Medanos-Morrow Gas Pool in the SE/4 SW/4 (Unit N) of Section 4, both in Township 23 South, Range 31
East. Said well is to be dedicated to the S$/2 of said Section 4 forming a standard 320-acre gas spacing and proration
unit for said pool. Said unit is located approximately 3 mtles north of Mile Post No. 15 on New Mexico State Highway
No. 128,

Application of Samuel Gary Jr. and Associates, Inc. for a horizontal directional drilling pilot project and special
operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a horizonta) directional drilling pilot project in the W/2 of Section 11, Township 20 North, Range 3 West,
forming a standard 320-acre ofl spacing and proration unit in the Rio Puerco-Mancos 011 Pool. The applicant proposes
to commence a well to be located on the surface 934 feet from the South line and 1975 feet from the West line (Unit N)
of said Section 11, drill vertically and kick-off in a north-westerly direction, build angle to approximately 90 degrees,
and drill horizontally {n the Mancos formation. Applicant further requests that special operating provisions be
established for said project area including the designation of a prescribed area limiting the horizontal extent of said
wellbore such that it can be no closer than 660 feet to the outer boundary of said spacing unit., Said project area is
located approximately 6.5 miles south of New Mexico State Highway No. 44 at Mile Post 76.

Application of Samuel Gary Jr. and Associates, Inc. for a gas reinjection/pressure maintenance project and special rules
therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas
reinjection/pressure maintenance project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North,
Ranges 2 and 3 West, by the injection of gas into the Rio Puerco-Mancos 0il Pool through the open hole interval from
approximately 3793 feet to 4188 feet in its San Isidro 11 Well No. 16 located 660 feet from the South line and 630 feet
from the East 1ine (Unit P) of Section 11, Township 20 South, Range 3 West. Applicant further seeks the promulgation
of special rules for the operation of said project, including provisions for administrative authorization of
horizontal/high angle wellbores, the formation of oversized proration units to accommodate such wellbores, and assignment
o; épgcia'} al;eow?bles to wells in the project area. Said area is located approximately 5 to 13 miles west-southwest
of Cuba, New Mexico.

(Continued from September 5, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, Mew Mexico. Applicant, in
the above-styled cause, seeks an orderfooling all mineral interests in the Basin-Fruitiand Coal Gas Pool underlying
Lots 1 and 2, the S/2 NW/4 and the SW/4 (W/2 equivalent) of Section 2, Township 27 North, Range 8 West, forming a
standard 321.36-acre gas spacing and proration unit for said pool, sald unit to be dedicated to its proposed "F.C." State
Com Well No. 34 to be drilled at a standard coal gas well location in the SW/4 of said Section 2. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit {s approximately 4 miles east of Huerfanito Park.
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CASE 10076:

CASE 10078:

CASE 10079:

CASE 10080:

CASE 10081:

CASE 10082:

CASE 10083:

(Continued from September 5, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compulsaory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the W/2 of Section 16, Township 29 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed *F.C." State Com Well No. 27 to be drilled at a standard coal gas
well location in the SW/4 of said Section 16. Also to be considered will be the cost of drilling and completing saic
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling satd well. Said unit is approximately
6.5 miles scuthwest by south of the Navajo Reservoir Dam.

{Continued from September 5, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexicc. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Poo! underlying
the £/2 of Section 36, Township 29 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed "F.C." State Com Well No. 22 to be drilled at a standard coal gas
well location in the NE/4 of said Section 36. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a chargc for risk involved in drilling said well. Said unit is approximately
2.5 miles south of Blanco, New Mexico.

{Continued from September 5, 1990, Examiner He: q.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexica. Applicant, in
the above-styled cause, seeks an order poocling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the S/2 of Section 36, Township 30 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for
satd pool, said unit to be dedicated to its proposed "F.C." State Com Well No. 26 to be drilled at a standard coal gas
well location in the SW/4 of said Section 36. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is approximately
2.75 miles south-southwest of the Navajo Reservoir Dam.

(Continued from September 5, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underiying
Lots 7 through 13 and the NE/4 SE/4 (S/2 equivalent) of “ection 14, Township 30 North, Range 11 West, forming a standard
313.81-acre gas spacin? and proration unit for said pooi, said unit to be dedicated to its proposed "F.C." Federal Com
well No. 39 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section 14. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actua!
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is approximately 2 miles southeast by east of Aztec, New Mexico.

(Continued from September 5, 1990, Examiner He;!ring.)

Application of Mesa Operating Limited Partnership for compuisory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
Lots 5, 6, and 7, the NW/4, and the NE/4 SH/Ar?WZ equivalent) of Section 15, Township 30 North, Range 11 West, forming
a standard 323.42-acre gas spacing and proration unit for said pool, said unit to be dedicated to its proposed °f.C.”
Federal Com Well No. 16 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section 15.
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and char%es for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling satd wel Said unit is approximately 1 mile southeast of Aztec, New Mexico.

(Continued from September 5, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compulsory pooliing, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-fFruitland Coal Gas Pool underlying
the ®/2 of Section 16, Township 30 Morth, Range 11 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed "F.C.” State Com Well No. 30 to be drilled at a standard coal gas
well location in the SW/4 of said Section 16. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as we)) as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is approximately
1 mile south by west of Aztec, New Mexico.

{Contined from September 5, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, Mew Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pocl underlying
Lots 1, 2, 3, 4, and 5, the S/2 SW/4 and the NE/4 SE/& (S/2 equivalent) of Section 32, Township 31 North, Range 9 West,
forming a standard 320-acre gas spacing and proration unit for said pool, said unit to be dedicated to its proposed
"F.C." State Com Well No. 25 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section
32. Also to be considered wil) be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a

;:ar;ge for risk involved in drilling said weil. Sald unit is approximately 10.5 miles east by north of Aztec, New
xico.



