
K E L L A H I N , K E L L A H I N A N D A U B R E Y 
A T T O R N E Y S A T L A W 

E L P A T I O B U I L D I N G 

W. T H O M A S K E L L A H I N 

K A R E N A U B R E Y 

117 N O R T H G U A D A L U P E T E L E P H O N E I B O S ) 9 8 3 - 4 2 8 5 

T E L E F A X [ S O B ) 9 3 2 - 2 0 4 7 
P O S T O F F I C E B O X 2 2 6 5 

C A N D A C E H A M A N N C A L L A H A N S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 S e S 

J A S O N K E L L A H I N 

O F C O U N S E - September 24, 1990 

HAND-DELIVERED 
RECEIVED 

Mr. W i l l i a m J . LeMay 
O i l C o n s e r v a t i o n D i v i s i o n 
P . O . Box 2088 

SEP 2 5 1990 

OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 87501 g J 

Re: Meridian O i l , Inc.'s F i r s t Amended 
A p p l i c a t i o n f o r an Unorthodox Coal 
Gas Location, Basin F r u i t l a n d Coal 
Gas Pool, San Juan County, New Mexico 

Dear Mr. LeMay: 

On behalf o f Meridian O i l , I n c . , please set the 
enclosed a p p l i c a t i o n f o r hearing a t the next a v a i l a b l e 
examiner's docket now set f o r October 17, 1990. 

We suggest the f o l l o w i n g t o be used f o r the 
advertisement f o r t h i s case: 

A p p l i c a t i o n o f Meridian O i l , I nc. f o r an unorthodox 
coal gas w e l l l o c a t i o n , San Juan County, New Mexico. 
A p p l i c a n t i n the above-styled cause seeks a u t h o r i t y t o 
d r i l l i t s Frost Well No. 500 at an unorthodox coal gas 
w e l l l o c a t i o n 2510 f e e t FNL and 790 f e e t FEL of Section 
26, T27N, R10W, N.M.P.M., San Juan County, New Mexico 
and t o dedicate the N/2 t o sa i d w e l l . Said l o c a t i o n i s 
approximately miles from . 

By copy o f t h i s l e t t e r and a p p l i c a t i o n sent c e r t i f i e d 
m a i l , r e t u r n - r e c e i p t requested, we are n o t i f y i n g each of the 
o f f s e t t i n g owners and/or operators of t h e i r r i g h t t o appear 
at the hearing e i t h e r i n support of or i n o p p o s i t i o n t o t h i s 
a p p l i c a t i o n . 
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Should any p a r t y d e s i r e more i n f o r m a t i o n about t h i s 
matter or about the procedures f o r hearing t h i s a p p l i c a t i o n , 
they may c a l l the D i v i s i o n or the undersigned. 

WTK/tic 
Enclosure 

cc: Mr. Alan Alexander 
Meridian O i l , Inc. 
P.O. Box 4289 

Farmington, New Mexico 87499-4289 

" C e r t i f i e d - R e t u r n Receipt Requested" 

A l l p a r t i e s l i s t e d on E x h i b i t C. 

Very t r u l y yours, 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF MERIDIAN OIL, INC. FOR AN 
UNORTHODOX COAL GAS WELL LOCATION, 
BASIN FRUITLAND COAL GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO 

FIRST AMENDED 
APPLICATION 

COMES NOW MERIDIAN OIL, INC., by and through i t s 

a t t o r n e y s , KELLAHIN, KELLAHIN & AUBREY, and ap p l i e s t o the 

New Mexico O i l Conservation D i v i s i o n f o r approval t o d r i l l 

i t s Frost No. 500 w e l l a t an unorthodox coal gas w e l l 

l o c a t i o n 2510 f e e t FNL and 790 f e e t FEL of Section 26, T27N, 

R10W, N.M.P.M., San Juan County, New Mexico and t o dedicate 

the N/2 of s a i d Section 26 t o the subject w e l l and i n 

support t h e r e o f s t a t e s : 

1. A p p l i c a n t i s a working i n t e r e s t owner and the 

operator o f the N/2 of Section 26, T27N, R10W. 

2. The a p p l i c a n t o r i g i n a l l y sought the approval of 

the Area Manager f o r the BLM f o r a standard w e l l l o c a t i o n i n 

the NE/4 o f s a i d Section 26 and was denied t h a t l o c a t i o n . 
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3. As an a l t e r n a t i v e the BLM has approved the 

requested unorthodox l o c a t i o n . 

4. As a r e s u l t of topographical r e s t r i c t i o n s and i n 

order t o o b t a i n a d r i l l i n g l o c a t i o n f o r the NE/4 of s a i d 

Section the a p p l i c a n t seeks the subject unorthodox w e l l 

l o c e i t i o n . 

5. D i r e c t i o n a l d r i l l i n g of the subject w e l l i s not 

economically f e a s i b l e . 

6. Amoco i s the d i a g o n a l l y o f f s e t t i n g operator. 

7. Meridian i s the only other o f f s e t t i n g operator. 

8. No c o r r e l a t i v e r i g h t s w i l l be impaired by 

approving t h i s a p p l i c a t i o n . 

9. A p p l i c a n t proposes t o dedicate the w e l l t o the N/2 

of Section 26 as described on E x h i b i t "A". 

10. Attached as E x h i b i t "B" i s a p l a t showing a l l of 

the acreage dedicated t o the subject w e l l and the 

surrounding acreage. 

11. Attached as E x h i b i t "C" i s a l i s t of a l l 

o f f s e t t i n g owners and/or operators who are r e q u i r e d by 

D i v i s i o n r u l e s t o receive n o t i f i c a t i o n o f t h i s a p p l i c a t i o n . 

12. Pursuant t o D i v i s i o n r u l e s , a copy of t h i s 

a p p l i c a t i o n was mailed by c e r t i f i e d m a i l , r e t u r n - r e c e i p t 

requested, t o a l l p a r t i e s l i s t e d on E x h i b i t "C". 



WHEREFORE, Ap p l i c a n t requests t h a t a f t e r n o t i c e and 

hearing the a p p l i c a t i o n be granted. 

R e s p e c t f u l l y submitted: 

KELLAHIN, KELLAHIN & AUBREY 

Santa Fe, New Mexico 87504 

(505) 982-4285 



isuM Appropriate 

State L M H - 4 copes 
Fee Lease-3f 

DISTRICT I 
P.O. Box 1980, Hobbs, NM 8X240 
DISTRICT n 
P.O. DnwerDD, Artesia, NM U210 

DISTRICT HI 
1000 Rio Brazos RiL, Aztec, NM 17410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Al Distance* must be from the outer boundaries of the section 

Fens C-102 
Revised 1-1-89 + 

Well No. 

500 
Operator 

Meridian O i l I n c . Frost 
Unit Latter 

H. 26 
Towaiue 

27 North 
Ranee 

10 Y/est NMPM 

County 

San Juan 
Actual Footage Location of WeU: 

2510 feet from thfi North Use end feet from Ifae E a s t line 
Ground level Elev. 

6638* 
Producing Fonostm 

F r u i t l a n d Coal 
Pool 

B a s i n 
Protested Acreage: 

3 2 0 Acret 
1. Outhae the acreage dedicated to die subject weU by colored pencil or bacbure narks oa the plat below. 

2. If mere thae one least ii dedicated to 6M well, outline each and identify tbe ownenhip thereof (both ai to wetting interest and royalty). 

3. If more than one leue of different ownenhip ia dedicated to the well, have the interest of all ownen been conaoBdated by camnuutizsooc, 
inriri ratine, force-pooling, etc? 

| | Yea [ ] No If answer it "yet" type of conaolidaboe 
If answer U "no" list the owner* and tma neacriptiona which have actually been contolidaied, (Use reverie side of 
this form if • 
No allowable will be i reigned to the well until all interests have been consolidated (by consnunitizxuon. unitization, forced-pooling, or ctherwiae) 
or until i Don-cuadird unit, dininaring sucn inure*, hu been approved by tbe Division. 
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OPERATOR CERTIFICATION 
/ htrtby certify that th* information 

contained ktrtin in trut and eampUu to the 
best of my knowledge and belief. 

| Signature 

Peggy R r a r j f j Q l f l 
tinted Name 

Regula tory Aff^ir-c: 
Potttion 

M e r i ri i a n n i 1 T n e 
Company 

Date 

-no 

Exhibit A 

330 660 990 1320 1650 1900 2310 2640 2000 1500 1000 

SURVEYOR CERTIFICATION 

/ hereby certify that the weU location shewn 
on this plat was platted from field nous of 
actual surveys made by me or under my 
supertison. and that the same is true and 
correct to the best of my knowledge and 
belief. 

Date Surve 





EXHIBIT "C" 

Amoco Production Company 
Post O f f i c e Box 800 
Denver, Colorado 80201 


