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W, T H O M A S K E L L A H I N 

K A R E N A U B R E Y 

C A N O A C E M A H A N N C A L L A H A N 

J A S O N K E L I A H N 

O F C O U N S E L 

K E L L A H I N , K E L L A H I N A N D A U B R E Y 
ATTORNEYS AT LAW 

E L P A T I O B U I L D I N G 

H7 N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 6 5 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 2 6 3 

September 24, 1990 

T E L E P H O N E ( 5 0 5 1 9 8 2 - 4 2 8 5 

T E L E F A X ( 5 0 5 1 9 S 2 - 2 0 A 7 

HAND-DELIVERED 

Mr. William J. LeMay 
Oi l Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Re: Meridian O i l , Inc.'s F i r s t Amended 
Application f o r an Unorthodox Coal 
Gas Location, Basin Fruitland Coal 
Gas Pool, San Juan County, New Mexico* 

Dear Mr. LeMay: 

RECEIVER 

SFP 2 ii 1990 

OIL CONSERVATION 0 i » « 

On behalf of Meridian O i l , Inc., please set the 
enclosed application f o r hearing at the next available 
examiner's docket now set f o r October 17, 1990. 

We suggest the following to be used f o r the 
advertisement f o r t h i s case: 

Application of Meridian O i l , Inc. f o r an unorthodox 
coal gas well location, San Juan County, New Mexico. 
Applicant i n the above-styled cause seeks au t h o r i t y to 
d r i l l i t s Frost Well No. 500 at an unorthodox•coal gas 
well location 2510 feet FNL and 790 feet FEL of Section 
26, T27N, R10W, N.M.P.M., San Juan County, New Mexico 
and t o dedicate the N/2 to said w e l l . Said loc a t i o n i s 
approximately miles from . 

By copy of t h i s l e t t e r and application sent c e r t i f i e d 
mail, return-receipt requested, we are n o t i f y i n g each of the 
o f f s e t t i n g owners and/or operators of t h e i r r i g h t t o appear 
at the hearing either i n support of or i n opposition t o t h i s 
application. 

t 
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Mr. William J. LeMay 
September 24, 1990 
Page 2 

Should any p a r t y d e s i r e more i n f o r m a t i o n about t h i s 
matter or about the procedures f o r hearing t h i s a p p l i c a t i o n , 
they may c a l l the D i v i s i o n or the undersigned. 

WTK/tic 
Enclosure 

cc: Mr. Alan Alexander 
Meridian O i l , I n c . 
P.O. Box 4289 

Farmington, New Mexico 87499-4289 

" C e r t i f i e d - R e t u r n Receipt Requested" 

Very t r u l y yours. 

A l l p a r t i e s l i s t e d on E x h i b i t C. 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

t 
OIL CONSERVATION DIVISION 

S?P2 5 19SQ 
IN THE MATTER OF THE APPLICATION 
OF MERIDIAN OIL, INC. FOR AN 
UNORTHODOX COAL GAS WELL LOCATION, . Q/l CQNSPD\,Ariri 

BASIN FRUITLAND COAL GAS POOL, | ^AOQHD^Q^ 
SAN JUAN COUNTY, NEW MEXICO CASE'NO. 

I 
FIRST AMENDED 
APPLICATION 

COMES NOW MERIDIAN OIL, INC., by and through i t s 

attorneys, KELLAHIN, KELLAHIN & AUBREY, and applies t o the 

New Mexico O i l Conservation Division f o r approval t o d r i l l 

i t s Frost No. 500 well at an unorthodox coal gas we l l 

location 2510 feet FNL and 790 feet FEL of Section 26, T27N, 

R10W, N.M.P.M., San Juan County, New Mexico and to dedicate 

the N/2 of said Section 26 to the subject w e l l and-in 

support thereof states: 

1. Applicant i s a working i n t e r e s t owner and the 

operator of the N/2 of Section 26, T27N, R10W. 

2. The applicant o r i g i n a l l y sought the approval of 

the Area Manager f o r the BLM f o r a standard w e l l location i n 

the NE/4 of said Section 26 and was denied th a t l o c a t i o n . 
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3. As an a l t e r n a t i v e the BLM has approved the 

requested unorthodox location. 

4. As a r e s u l t of topographical r e s t r i c t i o n s and i n 

order to obtain a d r i l l i n g location f o r the NE/4 of said 

Section the applicant seeks the subject unorthodox well 

location. 

5. Dir e c t i o n a l d r i l l i n g of the subject well i s not 

economically feasible. 

6. Amoco i s the diagonally o f f s e t t i n g operator. 

7. Meridian i s the only other o f f s e t t i n g operator. 

8. No c o r r e l a t i v e r i g h t s w i l l be impaired by 

approving t h i s application. 

9. Applicant proposes to dedicate the wel l t o the N/2 

of Section 26 as described on Exhibit "A". 

10. Attached as Exhibit "B" i s a pl a t showing a l l of 

the acreage dedicated t o the subject well and the 

surrounding acreage. 

11. Attached as Exhibit "C" i s a l i s t of a l l 

o f f s e t t i n g owners and/or operators who are required by 

Division rules t o receive n o t i f i c a t i o n of t h i s application. 

12. Pursuant t o Division rules, a copy of t h i s 

application was mailed by c e r t i f i e d mail, return-receipt 

requested, t o a l l p a r t i e s l i s t e d on Exhibit "C". 



WHEREFORE, Applicant requests that a f t e r notice and 

hearing the application be granted. 

Respectfully submitted: 

KELLAHIN, KELLAHIN & AUBREY 

Post Office Box 226E 
Santa Fe, New Mexico 87504 

(505) 982-4285 



S 5059888936 

kJCt Appropriate 

iuu Laaae - 4 cocit* 
T » Leu* • 3 oopM* 

DISTRICT I 
'.O. Box 19J0, Hobba, NM MO40 
3L?ntTqTn 

?.Q. Drmr OO, Aneeia, NM U210 

1000 Rio Bi_to« Rd, Aztec, NM 17410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 . 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Al Dirtanoan must ba from to outer boundatWt ol ttw taction 

Form C-102 
Ravteed l-l-W 

uperatot 

Meridian Oil Inc. Frost 
well No. 

50O 
Uai Letter 

H. 
S«rtioa 

26. 
Towaatep 

27 North 
Ranf* 

10 West NMPM 

Corny 

San Juan 
< Actual Footage Location of WeU: 

! 2510 feet froca the North line and _xao_ fe«t from Ifaa E a s t line 
Grow-level Ber. 

6638' F r u i t l a n d C o a l B a s i n 
Dedicated Aercage: 

3 2 0 Aeret 
1. Ou—ae th* acreage dedicated to the eubjecl well by colored pencil cr hicbuim anrtx on the plat below. 

Z If more thaa oo* leeaa it dedicated to fee well, outline cadi aad identify tha owoenfeip hereof (both at to wodting intereet aad royalty). 

3. If mora thaa mt leaae of diffcreal ownenhip it dedicated lo the well, have th* interest of til owner* bees eonjolidaud by coomiiBitizatioD, 
uratiniioe. forea-pooti&f, etc? 

Q Yea Q No If antwer it "yer" type of ccoaoUdaooa 
If answer ii "so" Lut tb* ewnen tad OW deecripooni wtbcfa hive aca—Lly bM cceaoiidtted. (Uae reverie aide of 
tnii form if rtecoamry. 
No allowable will be aaeifaed to tbe weD until ail io-resu have been crweolirfahri (by 
or tatil a nonstandard unit. eJiirntarinf, a—9 inure*, haa been approved by tha Diviaioa. 

in, uniurtaoo, forced-pootiag, or cther—iae) 

I 

0 

55 

r 

I 
OPERATOR CERTIFICATION 
/ hereby unify that the information 

contained hertin in true and cempUu to tkt 
best of my knmAedst and belief. 

Signature 

P p r R r a d f i a l d 

Reaulafcory A f f a i r s 
Poctian 

M e r i d i a n n-i 1 T n n 
Company 

SURVEYOR CERTIFICATION 

/ hereby certify that th* well location shown 
on this putt was plotted from field nous of 
actual surveys made by me or under my 
rupemion. and thai tn* same is true and 
correct to the best ef my knowitdit and 
belief. 

Data Sum' 
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EXHIBIT 

Amoco Production Company 
Post Office Box 800 
Denver, Colorado 80201 
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MERIDIAN OIL INC 

W e l l Name F r o s t //500 

Footage 2 5 1 0 ' FNL; 7 9 0 ' FEL 

APPLICATION FOR NON-STANDARD LOCATION 

County San J u a n Sta te New Mexico Sec t ion 2 6 Township 2 7N Range 1 OW 

2 1 

Remarks 1) M e r i d i a n O i l I n c . 

2 ) Amoco P r o d u c t i o n Co . 



NM 224 (P) 
AMOCO |D) IE 

P-PB 

' NM 275,227(P) 
I AMCTO (D) i i 

I 

21 
1 2 

Rowhr'B'fPj 

NM 224 (P) 
AMOCO(D) 

pa IE 

j^-a- vm John3on (P) 

Johnson C (0)W/2\lohnsonGot Com.(D) 

N M 2 1 0 I N M 2 1 0 , 9 1 7 ( P ) 
2 m A M 0 C 0 | P D ) j A M O C O |D) E/2 

I 
I IE 
I 4 

^Cordon(FP) 

J.C G o r d o n ' A ' (P j FC A 5 0 0 

NM 210,4785(P) ^ 2 N M 209T210(P) 

1 

2E' 

-R 

Cordon (P) 1 CordonJP) 
J.C. Gordon V(Q)W2 J.C. Gordon'VjD) 

N M 2 1 0 C^ i3E 
AMOCO ca 

(PM|W/2 

3 ^ . 23 

N M 2 0 9 , 2 1 0 ( P ) 
A M O C O ( D ) E / 2 

Gordon (PJ 

f c NM 210,917(P) 

* 2 

J.CGordon'C'fFPj 1 Gordon (Pj 
J.C.Gordon 'D'(D, 

, , N M 210(D)E/2 1 1 3 4 - 8 ° 
AMOCO(PD)W/2 TFNNECO(P) 

4 36.56" 

J . C . G o r d o n ( P j 

2 4 '3~~ 36.32 '3~~ 
5E N M 211 (P) 

N M 221 (P) , E 

AMOCO (GD) 
NM214,215(P) i NM 214,916 (P) A 

2 
FC 

f c 
P-PB 

1 

G-T A 

AMOCO(D) 

P-PB 
EC 6 

P - P B & . 2 E i 
McAdorns (FP) 

2 8 ~NM227 

Rowley'D" 

\ l N M 2 1 2 , 4 7 8 6 ^ O N M 2 1 2 , 9 4 4 ( P ) 

S!M 2 1 2 , 9 1 5 ( P ) I N M 2 1 6 1 1 3 5 6 6 

I f2 35.64 

f r o s t (P)__ _ . . 

2 ' 1 

, E # f C ' 
P-PB 

P-PB G - TA 

?ow/e/C'/FPj 
C.A.McAdams'B'(GD) 

- I E 

] G 
G-T A 

IE 

| 3 R ^ 

r NM 943 

(NM 212 ,213) 

. l E -1 
nn AMOCO (0) W/2 

35.44 

RowleyQ(PjJack frost 'B'(GD) Frost (FP) 
Graham fFpj&S 1 » W / 

Joe* Frosi'D'ID1W/& J.Frost Com.'C (O) 
, , f r o s t ( P D ) f / 2 

J . F r o s f G . C . ' C / D j W / 2 , 4 3 S 2 2 

NM 6 0 4 7 , 2 2 I N M 2 3 3 1 0 6 E 
C.J . L ITUE(P) A l l 
DUGAN (GD) 2 

I 
TD.2S05 

__33 
NM 6009,22 i 4 

22 

106 

2 0 ^ ' G ^ _ 9 £ L 

j N M 9 1 3 9 

Huerfano Unit 
TD 2469 J Wiedener(PIAII 

McAdomslGDjAII 

4 0 . 2 4 1 3 40 0 7 ^ 1 39.9111 39.74 
NM 6 0 1 0 , 2 2 

63 

_ 4 
N M 6 0 0 6 , 2 2 

224 

1? 

Huerfano Unit 

4 39.64 T3 39.61 [ 2 3 9 . 5 7 l l 39 .54 
N M 6 0 4 8 , 2 2 ' N M 6 1 3 0 , 2 2 

+ -1- i lOE 

13 35.03 

Huerfano Unit H u e r f a n o U n i t t i 35 .00 

V 
TO 24R2 

JLG J 
N M 6 0 7 9 , 2 2 ! (AMOCO) 

I 

3 

no 

m 
G 

4 39.55 I 3 39 .60 I T " s T ^ ^ l S ? ™ ! 
NM 6 0 7 6 , 2 2 g g N M 6 0 9 0 , 2 2 j(AMOCO) 

109 E 

X 
N M 6 1 3 2 , 2 2 

99 E 

Huerfano Unit 

NM 6088, 22 

Huer fmo Unit 

toe, l 
f5T~~ 

t$j NM 
6 0 76 ,22 

NM 6092 

109 

4 39.77 | 3 39.84 | 2 3 9 . 9 0 l l 39.97 
NM N M , N M 6 1 2 2 , 2 2 
6029,22 16125,22 I 

I I 

1 
2 0 3 E 

0 2 4 2 5 

N M 6 0 4 0 , 2 2 

1 0 8 E 

-1 
203 252 

J 

Huer fano Unit 

® 

m 

LOCATION 

FRUITLAND GAS W E L L 

P I C T U R E D C L I F F S GAS WELL 

MESAVERDE GAS W E L L 

OAKOTA GAS W E L L 

IVffiMDiAN ©IL 
CASE NO. 10114 
FROST #500 

2510' FNL, 790' FEL 
Section 26, T-27-N, R-10-W 

San Juan County, 
New Mexico 
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'sow Apptopnsui 
L>i«tr_ Office 
SUM Lease - 4 copies 
Fee Lease - 3 copies 

DISTRICT T 
P.O. Box 19S0, Hobbs, NM SS240 

DISTRICT II 
P.O. Drawer DD, Aneeia, NM tS210 

DISTRICT m 
1000 Rio Brazoe R i , Aztec, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 -

WEU. LOCATION AND ACREAGE DEDICATION PLAT 
Al Distance* mutt bo from the outer boundaries of the section 

Form C-102 
Revised 1-I-S9 

Operator 

Meridian O i l I n c . 
Well No. 

500 Frost 
Una Lanirr 

H. 
Sectioa 

26 
Township 

27 North 
Range 

10 West .NMPM 

County 

San Juan 
Actual Footage Location of WeU: 

2510 feet from tbo North 
Ground level Bev. 

6638' 

line aad J3Q_ feet from tbe E a s t line 
Producng Fvauaujon 

F r u i t l a n d Coal 
Pool 

B a s i n 
Dedicated Acreage: 

3 2 0 Acrei 
1. Outlias tbe acreage dedicated to the subject weU by colored pencil or hacbure marfca oo tbe plat below. 

2. If more thaa cue lease ia dedicated lo the well, outline each and identify tbe ownership thereof (both aa to working interest and royalty). 

3. If more than one lease of different ownenhip ia dedicated to the well, have the interest of all ownen been consolidated by comnainitizstioo, 
unitization, force-pooimg, etc? 

Q Yea No If answer ia "yer" type of consolidation 
If answer ia "no' l i * tbe ownen and tract description! which have actually be«a consolidated. (Use reverse aide of 
thia form if necceeeaiy. 
No allowable will be assigned to tbe well until all interests have been consolidated (by coftammitizauon, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, ri initiating euch iaterut, hat been approved by the Divisioa. 

1 
is 

OPERATOR CERTIFICATION 
/ htrtby certify that the information 

] contained herein in true and complete to the 
best of my knowledge and belief. 

| Signature 

I Printed Name 

Regula tory Af fa i re : 
Position 

M e r i d i a n Oi 1 Tnr . 
Company 

Date 

LDC. 0 . 7 9 0 ' 

330 660 990 1320 1650 1900 2310 2640 2000 1500 1000 

SURVEYOR CERTIFICATION 

/ hereby certify that the welt location shown 
on this plat was plotted from field notes of 
actual surveys made by me or under my 
supervison. and that the same is true and 
correct to the best of my knowledge end 
belief. 

Dale Surve 



Frost #500 
Section 26, T-27-N, R-10-W 

Location Date A c t i o n 

1040'N, 130'E 10-12-88 Staked non-standard due t o t e r r a i n , e x i s t i n g 
l o c a t i o n s 

10- 21-88 Archaeological Report #1421 from DCA, l o c a t i o n 

recommended 

11- 30-88 Notice of Staking submitted t o BLM 

12- 29-88 A p p l i c a t i o n f o r Permit t o D r i l l submitted t o BLM 
w i t h E/2 d e d i c a t i o n 

2510'N, 790'E 01-09-89 Moved t o orthodox l o c a t i o n w i t h E/2 dedic a t i o n 

03-14-89 Inspected by archae o l o g i s t 

03-15-89 Inspected by Bureau of Land Management 

03-24-89 Archaeological Report #1499 from DCA, l o c a t i o n 
recommended 

05-09-89 L e t t e r from BLM t o Meridian denying t h i s 
l o c a t i o n , requesting move back t o 1040'N, 130'E 

1040'N, 130'E 05-24-89 A p p l i c a t i o n made t o NMOCD f o r NSL 

08- 23-89 Sundry submitted t o BLM f o r move back t o 
o r i g i n a l l o c a t i o n 

09- 14-89 L e t t e r from Michael Stogner (NMOCD) s t a t i n g 
cannot a d m i n i s t r a t i v e l y approve NSL, need t o 
r e f i l e and request hearing w/BLM testimony, 
d i r e c t i o n a l d r i l l i n g testimony, topographic 
c o n d i t i o n testimony, p r o v i s i o n s f o r production 
r e s t r i c t i o n t o p r o t e c t c o r r e l a t i v e r i g h t s . 

2510'N, 790'E 08-01-90 Re-released f o r Staking w i t h N/2 ded i c a t i o n 
(unorthodox l o c a t i o n ) 

09-17-90 A p p l i c a t i o n f o r NSL made t o NMOCD i n Santa Fe 

09- 20-90 L e t t e r received from NMOCD questioning E/2 
ded i c a t i o n , versus S/2 d e d i c a t i o n Section 26, 
T-27-N, R-10-W of Graham #1 (recompletion). 

10- 02-90 L e t t e r from BLM requesting t h i s l o c a t i o n . 

10-18-90 A p p l i c a t i o n f o r Permit t o D r i l l submitted t o BLM 
wi t h N/2 d e d i c a t i o n . 

10-31-90 Set f o r hearing •MERlftiANCii 
CASE NO. 10114 
FROST U500 

2510' FNL, 790' FF1. 
Section 26, T-27-N, R-10-

San Juan County, 
New Mexico 



CASE NO. 10114 
FROST #500 

2510' FNL, 790' FEL 
Section 26, T-27-N, R-10-W 

San Juan County, 





MERIDIAN ©DL 
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CASE NO. 10114 
FROST #500 

2510' FNL, 790' FEL 
Section 26, T-27-N, R-10-W 

San Juan County, 
New Mexico 





FROST #500 
Sec. 26, T27N, R10W 
San Juan County, NM 

10/30/90 

VERTICAL WELL 

GROSS WELL COST DATA 
D r i l l i n g Workover, Construction 

Drv Hole Suspended Completion or F a c i l i t y Total 
Days: 3 5 5 13 

This AFE: 105680 118410 81630 305720 
Prior AFE'S: 
Total Costs: 4 105680 $ 118410 4 81630 & 305720 

DIRECTIONAL WELL 

GROSS WELL COST DATA 
D r i l l i n g Workover, Construction 

Dry Hole Suspended Completion or F a c i l i t y Total 
Days: 10 5 5 20 

This AFE: 257825 118410 81630 457865 
Prior AFE'S: 
Total Costs: $ 257825 $ 118410 $ 81630 4 457865 

CASE NO. 10114 
FROST #500 

2510' FNL, 790" FEL 
Section 26, T-27-N, R-10-W 

San Juan County, 
New Mexico 



M E R I D I A N O I L I N C O R P O R A T E D 
D R I L L I N G W E L L C O S T E S T I M A T E 

WELL NAME: F r o s t #500 PREPARED BY: D. T . Boone DATE: l l -Aug-90 
COUNTY, STATE: San Juan County, NM APPROVED BY: r^uSx, , JtirfL /v^DATE: g> - /3 o 
LOCATION: NE/NE/4 26-27-10 AFE TYPE: 01 Development Type 5 
PROPOSED TD: 2449 
ACCT AFE NOMENCLATURE DRYHOLE SUSPENDED 

3 Days 
248. INTANGIBLE DRILLING COSTS 
02 Environmental studies 1,000 
03 Location and roads construction 7,500 
04 Surface rest o r a t i o n 1,000 
05 Move i n , move out 
06 Contractor fees - Footage 2,449 @ $14.50 / F t . — 35,500 
07 Contractor fees - Daywork 0.60 @ $4,300 /Day— 2,580 
09 D r i l l i n g f l u i d s 
10 Gas and a i r d r i l l i n g 
16 Water 
17 B i t s 
18 Primary cementing 9,400 
20 Mud logging 900 
21 Wireline, logging 9,200 

(SURF - TD: IES/LDT/NGT/CNL/MLT/GR) 
22 Coring and Analysis ; 
23 Fuel 
28 Other rentals 400 
29 Trucking and Transportation 1,3 00 
33 Tubular inspection 1,500 
34 Cased hole logging 
35 Perforating 
3 9 Fracturing 
43 Consultants 1,000 
45 Roustabout and contract labor 700 
46 Miscellaneous 500 
72 Company Supervision and Overhead 1,200 

Contingency - 5% 3,600 

TOTAL INTANGIBLE DRILLING COST 77,280 

TANGIBLE DRILLING COSTS 
80 Casing-(COPAS price) 24,300 

200 Ft. 8 5/8" 24.0# K-55 § $13.81 /Ft. 
2449 Ft. 5 1/2" 15.5# K-55 § $8.78 /Ft. 

81 Tubing 
84 Casing/Liner Equipment 
86 Wellhead equipment-(LIST price) 4,100 

TOTAL TANGIBLE DRILLING COST 28,400 

TOTAL DRILLING COST ESTIMATE 105,680 



M E R I D I A N O I L I N C O R P O R A T E D 
D R I L L I N G W E L L C O S T E S T I M A T E 

WELL NAME: Frost #500 PREPARED BY: D. T. Boone DATE: 11-Aug-90 
COUNTY, STATE: San Juan, NM APPROVED BY: CrT(b \^r_ DATE: 7'-/3-<To 
LOCATION: SE/NE/4 26-27-10 AFE TYPE: 01 Development Type 5 
PROPOSED TD: 2449 TVD 
KOP: 1198 MEASURED DEPTH: 2703 *DIRECTIONAL WELL COST ESTIMATE* 
ACCT AFE NOMENCLATURE DRYHOLE SUSPENDED 

Days: 10 
248. INTANGIBLE DRILLING COSTS 
02 Environmental studies 1,000 
03 Location and roads construction 15,000 
04 Surface restoration 1,000 
05 Move i n , move out 
06 Contractor fees - Footage 1,198 @ $14.50 /Ft.-- 17,400 
07 Contractor fees - Daywork 6.80 @ $5,500 /Day-- 37,400 
09 D r i l l i n g f l u i d s 9,900 
11 D r i l l i n g Fluids Maintenance Equipment 2,900 
10 Gas and a i r d r i l l i n g 
16 Water 3,300 
17 Bits : 7,525 
18 Primary cementing 10,400 
20 Mud logging 1,200 
21 Wireline Logging 15,000 
23 Fuel 
25 Drill/Work String Rentals 6,700 
27 Tank rentals 500 
28 Other rentals 400 
29 Trucking and Transportation 1,600 
32 Directional Services 72,600 

6.60 Days @ $11,000/day 
33 Tubular inspection 1,700 
34 Cased hole logging 
43 Consultants 3,200 
45 Roustabout and contract labor 2,000 
46 Miscellaneous 2,000 
72 Company Supervision and Overhead 3,900 

Contingency - 5% 10,600 

TOTAL INTANGIBLE DRILLING COST 227,225 

TANGIBLE DRILLING COSTS 
80 Casing-fCOPAS price) 26,500 

200 Ft. 8 5/8" 24.Off K-55 § $13.81 /Ft. 
2703 Ft. 5 1/2" 15.5# K-55 @ $8.78 /Ft. 

81 Tubing 
84 Casing/Liner Equipment 
86 Wellhead equipment-(LIST price) 4,100 

TOTAL TANGIBLE DRILLING COST 30,600 

TOTAL DRILLING COST ESTIMATE 257,825 
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Trouble Time Documentation 

Sunray H Com #201 : 

D r i l l e d t o TD. 380 M$ Cost AFE 640 M$ 
Completion: A f t e r stage 1 of f r a c t r i e d t o d r i l l out bottom bridge 
plug l e a v i n g b i t , sub, and 4 j t s of pipe. Set new bridge plug. 
Wore hole i n casing a f t e r stage 2 of f r a c t y i n g t o remove plug. 
Set another r e t r i e v a b l e bridge plug f o r stage 3 of f r a c . Took 7 
days o f m i l l i n g and j a r r i n g t o remove, also wore another hole i n 
casing. 
1028 M$ Cost AFE 445 M$. 

TOTAL w/o f a c i l i t i e s : Cost 1408 M$ AFE 1085 M$ 
40% over AFE Costs 

SJ 32-5 Unit #100: 

D r i l l e d t o TD. Blew w e l l before running casing. Lost hole had t o 
r e d r i l l . 97 hrs d r i l l i n g t r o u b l e time 

266 hrs completion t r o u b l e time 
TOTAL 363 hrs 

792 hrs approved 
1008 hrs taken 

T o t a l AFE Cost: 893 M$ 
T o t a l T.T. Cost: 348 M$ 

40% Trouble Time 

SJ 30-6 Unit #404: 

D r i l l e d t o TD. Ran casing before blowing. Got casing stuck, had 
to ream e t c . 

Cost: 41 days 951 M$ w/o f a c i l i t i e s 
AFE: 36 days 865 M$ w/o f a c i l i t i e s 

10% Trouble Time 

Howell E #2R: 

While d r i l l i n g , torque and drag excessively h i g h . Stuck pipe, l o s t 
b i t , sub, and 4 j t s of pipe. 7 days f i s h i n g . D i r e c t i o n a l p o r t i o n 
took twice as long t o d r i l l . 25 days planned, 51 days a c t u a l . 

7 50 M$ AFE 
1400 M$ A c t u a l 

100% Trouble Time 


