
LEWIS e, eex 
PAUL « E A T O N 
CONRAO s. CPFFIELO 
HA»SLD L. HENSLEY. Jt!. 
STUART D. SHANQR 

we o. IAHPHWE 

PAWL J . KELLY JFl 
MARSHALL a. MARTIN 
0"E» M. LOPE* 
seusus L. UJNSPOF* 
JONN J. KELLY 
T CALOGR E2ZEU. JH. 
WILLIAM a. sunroBo-
RtCHABB E, OCSOM 
RICHABO P. wiu-eNa-
THO MAS J. HOWWDC 
STEVEN SL AHNOU3 

JAM{5 j . W C C W J X R 

j o m r i - POUNACIARI 

JEFFREY D. HUN%I f 
JAMES BMKE 
J L I H)y r SnAfinoi 'Oitu1 

JEFFREY « HSUSCRQ* 
ALBERT u PITTS 
TWOMAE H. HNAfiKO 
JflMM C 7HiMWM> 
M K t w c A. frra&s 
THOMAS A HAINES. JR. 
KKV4ALIN n. MCLALLUW* 

owe T. umteTc 
MARK C BOW 
KAPCN M. B*CKArtpSON" 
m a n seHwtNeiMANN 
JAMES M. HUDSON 

RAYMOND HAMILTON 
STANLEY K. Kerov4Kr J * . 
BETTY M, LITTLE* 
JEFFREY 9. BAIRCP 
RUTH S. MUSORAVE 
HOWARD P. THQMA& 
PATRICIA A. WATTS 
NANCY AUGUSTUS 
MAGBOMHELL OOPJWN 
REBECCA NICWOLS JOHNSON 
PAUL R. NEWTON 
WIUJAM B JOHNSON 
KLLCN fl. CAfiKY 
s. B a t h PAWNER 
MARBAJtET CARTER UJDtmC 
MARTIN METERS 

eittoom s. wtitnrrt 
ANOHEW J. CLOUT1EH 
JAMES A. SIU-ESME 
OARY Vt LARSON 
STEPHANIE LANDW 
JtURT 0. WORSMAM It 
JOHN R. KULSETH, JR. 
TON* GUNNERS* 

HINKLE, COX, EATON, COFFIELD & HENSLEY 
ATTORNEYS AT LAW 

S O O M A S O U E T T E N.W., S U I T E S O O 

A L S U O U C R Q U E , N E W M E X I C O 8 7 1 0 2 - 2 1 2 1 

I S D 5 ) 7 S 8 - I 8 0 C 

f A X (SOS) ? e S - l 5 2 S 

70O UNITED RANK PLAZA 

POST OFFICE BOOt 10 

POSWEU, NEW MEXICO SS20E 

{BOSJ QS2-C5IO 

*AX (505J fllM)13 

O' CGUK5CL 
0. M. CAUIOUN 
MACK EABLEY 
JOE m vrooo 

20QQ CLATPCSTA NATIONAL BANK BUIICTNG 

POST Q r r i C c BOX 3SftO 

MIDLAND, TEXAS 78702 

I9IS1 6 6 3 - 1 6 9 1 
r A X 19151 5 8 3 - 6 5 IS 

C L A K N C E E. -INKLE Iraoi-igsel 
t l E. BONDURAXT; JR. :imn»TJ) 

Rg» C 6N000RA9S. JR. InvuBsH 

October 9, 1990 

ITOO TEAM BANK eutLBtue 

POST OFFICE BOX 9&3S 

AMARILLO. TEXAS 79IOS 

PAX (aoei sra-arei 

310 MONTCZIJMA 

POST OFFICE BOX 2OSS 

SANTA FE, NEW MEXICO 8 7 5 0 4 

USPS) 9B3<4«S« 

VNQT L>CSN&E3 'N N^W MEXICO 

VIA TELECOPY AND 
HAND DELIVERED 

Ms. Florene Davidson 
New Mexico O i l Conservation Division 
State Land Off ice Building 
Santa Fe, New Mexico 87504 

Dear Florene: 

Enclosed i s an Amended Application in case nos. 10,127 
through 10,129 (regarding directional d r i l l i n g ) , and a new 
Application regarding a gas reinjection/pressure maintenance 
project, both f i l e d on behalf of Samuel Gary J r . & Associates, 
Inc . Please set these matters for the October 31, 1990 hearing. 
The originals of these Applications w i l l be forwarded to you by 
separate l e t t er . Thank you. 

Very truly yours, 

HINKLE, COX, EATON, COFFIELD & 

JBile 
Enclosures 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION w ifr-

APPLICATION OF SAMUEL OARY JR. V : L -̂,\ : :. 
& ASSOCIATES, INC. FOR THE DRILLING -7 :j;1/ 

OF THREE HORIZONTAL WELLS, AND FOR ONE NOS. 16/127,' 
NON-STANDARD SPACING AND PRORATION UNIT, 10,128 and 
WITHIN THE SAN ISIDRO (SHALLOW) UNIT, 10,129 
SANDOVAL COUNTY, NEW MEXICO. 

AMENDED APPLICATION 

Applicant Samuel Gary Jr. 4 Associates, Inc. hereby 

applies for approval of three horizontal or high angle 

directionally d r i l l e d wells within the San Isidro (Shallow) 

Unit ("the Unit"), and for one non-standard spacing and 

proration unit, and in support thereof states: 

1. Applicant i s a working interest owner in, and 

the unit operator of, the Unit, which covers the lands 

described on Exhibit I attached hereto, located in Sandoval 

County, New Mexico. 

2. The Unit comprises 18,897.16 acres, a l l of 

which are federal minerals. One hundred percent of working 

interests in the Unit are committed to the Unit, and the 

Bureau of Land Management has approved the Unit. 

3. Applicant seeks approval to directionally d r i l l 

the following horizontal/high angle wells within the Unit: 

(a) The SGA Johnson #6-14 Well, with a surface 

location of 500 feet from the South line and 2100 feet from 

the West line of Section 6, Township 20 North, Range 2 West, 

N̂ M.P.M. 

(b) The SGA San Isidro #12-16 Well, with a 

surface location of 1200 feet from the South line and 1800 



feet from the West line of Section 12, Township 20 North, 

Range 3 West, N.M.P.M. 

(c) The SGA San isidro #13-14 well, with a 

surface location of 660 feet from the South line and 1980 feet 

from the East line of Section 13, Township 20 North, Range 3 

West, N.M.P.M. 

[This i s a change in the surface location of 

each well.] 

Each of the above wells w i l l be d r i l l e d v e r t i c a l l y 

to an approximate depth of 3,500 feet, at which point they 

w i l l kick-off in a north-northwestwardly direction, build 

angle and d r i l l horizontally or at a high angle in the Mancos 

formation (Rio Puerco-Mancos o i l Pool). 

4. In Division Case Nos. 10,099 and 10,100, 

Applicant requested approval of an i n i t i a l horizontal well in 

the Unit and that special rules and operating provisions be 

instituted for the Unit, including r e l i e f from set-back 

requirements, oversize units, special allowables, and 

administrative procedures to authorize additional horizontal 

wells. 

5. Applicant w i l l d r i l l the above wells to comply 

with the special provisions which may be authorized by the 

Division in Case Nos. 10,099 and 10,100. 

6. Applicant intends to dedicate a l l of Section 

13, 20 North-3 West, to the SGA San Isidro #13-14 Well. 

7. The proposed well unit in Section 6 comprises 
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297.79 acres, and Applicant request permission for a non

standard unit for said well. 

Division Case No. 10,100 are instituted, applicant may dismiss 

a l l or part of this case and seek administrative approval for 

a l l or some of the above-described wells. However, due to 

time constraints and well economics, this case i s being f i l e d 

to obtain a prompt hearing for subsequent wells in the Unit. 

9. Applicant requests expedited approval of this 

Application. 

10. The matters requested herein by Applicant are 

in the interests of conservation, the prevention of waste, and 

the protection of correlative rights. 

8. I f the administrative procedures requested in 

WHEREFORE, Applicant requests that the above r e l i e f 

be granted. 

Respectfully Submitted, 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

James Bruce 
500 Marquette, N.W. 
Suite 800 
Albuquerque, New Mexico 87102 
(505) 768-1500 

Attorneys for Applicant 
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