BEFORE THE NEW MEXICC OIL CONSERVATION DIVISION

APPLICATION OF SAMUEL GARY JR.

& ASSOCIATES, INC. FOR THE DRILLING ,,
OF THREE HORIZONTAL WELLS, AND FOR ONE No. /0/025/
NON-STANDARD SPACING AND PRORATION

UNIT, WITHIN THE SAN ISIDRO (SHALLOW) RECEIVED
UNIT, SANDOVAL COUNTY, NEW MEXICO.

SFe 951880

APPLICATION
QiL. CONSERVATION DIVISION

Applicant Samuel Gary Jr. & Assd%iates, Inc. hereby
applies for approval of three horizontal or high angle
directionally drilled wells within the San Isidro (Shallow)
Unit ("the Unit"), and for one non-standard spacing and
proration unit, and in support thereof states:

1. Applicant is a working interest owner in, and
the unit operator of, the Unit, which covers the lands
described on Exhibit I attached hereto, located in Sandoval
County, New Mexico.

2. The Unit comprises 18,897.16 acres,'all of
which are federal minerals. One hundred percent of working
interests in the Unit are committed to the Unit, and the
Bureau of Land Management has approved the Unit.

3. Applicant seeks approval to directionally drill
the following horizontal/high angle wells within the Unit:

(a) The SGA Johnson #6-14 Well, with a surface
location of 1070 feet from the South line and 1449 feet from
the West line of Section 6, Township 20 North, Range 2 West,
N.M.P.M. T S P

(b) The SGA San Isidro #12-16 Well, with. a,




surface location of 928 feet from the 8outh line and 1176 feet

from the Eawt line of Section 12, Townslilp 20 North, Range: 3
West, N.M.P.M.

{c) The SGA San Isidro #13-14 Well, with a
surface location of 660 feet from the South line and 1980 feet
from the West line of Section 13, Township 20 North, Range 3

West, N.M.P.M. .~ -

Lf("f’»(;{l—! o )

Each of the above wells will be drilled vertically
to an approximate depth of 3,500 feet, at which point they
will kick-off in a north-northwestwardly direction, build
angle to approximately 75°-95°, and drill horizontally in the
Mancos formation (Rio Puerco-Mancos 0il Pool).

4. In Division Case Nos. 10,099 and 10,100,
Applicant requested approval of an initial horizontal well in
the Unit and that special rules and operating provisions be
instituted for the Unit, including relief from set-back
requirements, oversize units, special allowables, and
administrative procedures to authorize additional horizontal
wells.

5. Applicant will drill the above wells to comply
with the special provisions which may be authorized by the

Division in Case Neos. 10,099 and 10,100.

;- Applicant intends to-dedicate all of Section.

12, 20 North-3 West, to the SGA San Isidreo #12-16 Well.’
7. If the administrative procedures requested in

Division Case No. 10,100 are instituted, applicant may dismiss

%




all or part of this case and seek administrative approval for
all or some of the above-described wells. However, due to
time constraints and well economics, this case is being filed
to obtain a prompt hearing for subsequent wells in the Unit.

8. The proposed well unit in Section 6 comprises
595.72 acres, and Applicant requests permission for a non-
standard unit for said well.

9. Applicant requests expedited approval of this
Application.

10. The matters requested herein by Applicant are
in the interests of conservation, the prevention of waste, and
the protection of correlative rights.

WHEREFORE, Applicant requests that the above relief
be granted.

Respectfully Submitted,

HINKLE, COX, EATON, COFFIELD &
HENSLEY

BYJW B & O

James Bruce

500 Marquette, N.W.

Suite 800

Albuquerque, New Mexico 87102
(505) 768-1500

Attorneys for Applicant




Exhibit 1

San [sidro (Shallow) Unit Area

j Sandoval County, New Mexico
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(RIO PUERCO-MANCOS POOL - Cont’d.}

(7). That the reservoir drive mechanism appears to be solution
gas drive.

(8) That to ensure maximum efficiency of the solution gas,
the limiting gas-oil ratio should be 500 cubic feet per barrel.

(9) That the currently available information indicates that
one well in this area should be capable of effectively and
efficiently draining 320 acres.

(10) That in order to prevent the economic loss caused by the
drilling of unnecessary wells, and to otherwise prevent waste
and f)rotect correlative rights, the Rio Puerco-Mances Oil Pool

should be created with temporary Special Rules providing for
320-acre spacing.

(11 That the vertical limits of the Rio Puerco-Mancos Qil
Pool should be the Niobrara member of the Mancos shale with
horizontal limits as follows:

TOWNSHIP 20 NORTH, RANGE 2 WEST, NMPM
Sections 6 and 7: All
Section 18: All

TOWNSHIP 20 NORTH, RANGE 3 WEST, NMPM
Sections 1 through 4: 1
Sections 9 through 16: All

(12) That the said Temporary Special Rules and Regulations
should be established for a two-year period in order to allow the
operators in the Rio Puerco-Mancos Oil Pool to gather reservoir
information to establish whether the temporary rules should be
made permanent.

IT IS THEREFORE ORDERED:

(1) (As Amended by Order No. R-7471-A, May 22, 1985) That
a new pool in Sandoval County, New Mexico, classified as an oil
pool for Mancos production is hereby created and designated as
the Rio Puerco-Mancos Oil Pool, with the vertical limits
comprising the Niobrara member of the Mancos shale and with
horizontal limits as follows:

~ TOWNSHIP 20 NORTH, RANGE 2 WEST, NMPM
Secs. 3 through 10: All ’ '
Seca. 15 through 18: All

TOWNSHIP 20 NORTH, RANGE 3 WEST, NMPM
Secs. 1 through 4;: All

Secs. 9 through 16: All

Secs. 21 through 28: All

TOWNSHIP 21 NORTH, RANGE 2 WEST, NMPM
Secs. 19 through 22: All
Secs. 27 through 34: All

TOWNSHIP 21 NORTH, RANGE 3 WEST, NMPM
Secs. 25 and 26: All
Secs. 35 and 36: All

SECTION II

R. W. Byram & Co., - June, 1986

(2) That temporary Special Rules and Regulations for the Rio
Puerco-Mancos &l Pool are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
RIO PUERCO-MANCOS OIL POOL

RULE 1. Each well completed or recompleted in the Rio
Puerco-Mancos Oil Pool or in a correlative interval within one
mile of its boundary, shall be spaced, drilled, operated and
roduced in accordance with the Special Rules and Regulations
Kereinafter set forth.

RULE 2. No more than one well shall be completed or
recompleted on a standard unit containing 320 acres, more or
less, consisting of the N/2, S$/2, E/2, or W/2 of a governmental
section.

RULE 3. (As Amended by Order No. R-7471-A, May 22, 1985
as Corrected by Order No. R-7471-A-1, May 31, 1985.) Each well
shall be located no nearer than 660 feet to the outer boundary of
the spacing or proration unit, nor nearer than 330 feet to a
govemmental quarter-quarter section line, nor nearer than 1800

eet to any other well completed or drilling within the pool.

RULE 4. The limiting gas-oil ratio shall be 500 cubic feet per
barrel of oil.

RULE 5. A standard proration unit (316 through 324 acres)
shall be subject to a 320-acre depth bracket allowable of 320
barrels per day. The allowable assigned to a non-standard
proration unit shall bear the same ratio to a standard allowable
as the acreage in such non-standard unit bears to 320 acres.

IT IS FURTHER ORDERED: .
(1) That the Sgecial Rules and Regulations for the Rio
Puerco-Mancos Oil Pool shall become effective April 1, 1984.

(2) That any well presently producing from the Rio Puerco-
Mancos Oil Pool which does not have a standard 320-acre
proration unit, an approved non-standard proration unit, or

* which does not have a pending application for a standard or

non-standard proration unit by April 1, 1984, shall be shut-in
until a standard or non-standard unit is assigned the well.

(3) That this case shall be reopened at an examiner hearin
in April, 1986, at which time the operators in the subject poo
should be prepared to appear and show cause why the Rio
Puerco-Mancos Oil Pool should not be developed on 40-acre
spacing units.

(4) That jurisdiction of this cause is retained for the entry of
such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.
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R. W. Byram & Co., - June, 1986

(EAST SKAGGS-ABO POOL - Cont'd.)

(6) That the discovery well for said pool, the Conoco Inc.
Southeast Monument Unit Well No. 71, located 660 feet from the
South line and 1830 feet from the East line of said Section 18, is
entitled to and should receive a bonus discovery allowable in the
amount of 35,145 barrels of oil, based upon the top perforations
in said well at 7083 feet, to be assigned over a two-year period.

(7) That the reservoir characteristics of the subject pool
justify the establishment of a Eas-oil limitation of 6000 cubic feet
of gas per barrel of liquid hydrocarbons.

(8) That in order to afford to the owners in the proposed East
Skaggs-Abo Pool the opportunity to produce their just and
equitable share of the oil and gas 1n the subject pool and for this
purpose to use their just and equitable share of the reservoir
energy, a limiting gas-oil ratio of 6000 cubic feet of gas per
barrel of liquid hydrocarbons should be established for the
subject pool.

IT IS THEREFORE ORDERED:

(1), That a new pool in Lea County, New Mexico, classified as
an oil pool for Abo production, is hereby created and designated
the East Skaggs-Abo Pool, with vertical limits comprising the
Abo formation and horizontal limits comprising the following
described area:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 18: SE/4 and £/2 SW/4
Section 19: N/2 NE/4 and NE/4 NW/4

(2) That the discovery well for said pool, the Conoco Inc.
Southeast Monument Unit Well No. 71, located 660 feet from the
South line and 1830 feet from the East line of Section 18,
Township 20 South, Range 38 East, NMPM, Lea County, New
Mexico, is hereb% assigned an oil discovery allowable in the
amount of 35,415 barrels of oil, to be produced in addition to said
well's regularly assigned allowable, at a rate of 49 barrels of oil
per day during the next two years.

(3) That special rules and regulations for the East Skaggs-
é\kﬁo Pool, Lea County, New Mexico, are hereby promulgated as
ollows:

SPECIAL RULEF% RA%% REGULATIONS
EAST SKAGGS-ABO POOL
RULE 1. That the limiting gas-oil ratio for said East Skaggs-

Abo Pool shall be 6000 cubic feet of gas for each barrel of oil
produced.

(4) That jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

SECTION 1I
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RIO PUERCO-MANCOS POOL
Sandoval County, New Mexico

Order No. R-7471, Creatingdand Adopting Temporary Operating

Rules for the Rio Puerco-Mancos Pool, Sandoval County, New

Mexico, April 1, 1984, as Amended by Order No. R-7471-A, May
22, 1985, and Corrected by Order No. R-7471-A-1, May 31, 1985.

Order No. R-7471-B, June 2, 1986, continues in full force and
effectdtlae temporary rules adopted in Order No. R-7471, as
amended.

Application of Samuel Gary Oil Producers,
Inc. for New Pool Creation and Special Pool
Rules, Sandoval County, New Mexico.

CASE NO. 8030
Order No. R-7471

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came for hearing at 9:00
a.m. on February 2, 1984, at Santa Fe, New Mexico, before the
Qil Conservation Commission of New Mexico, hereinafter
referred to as the “Commission.”

NOW, on this 7th day of March, 1984, the Commission, a
quorum beinglgresent, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
sub)ect matter thereof.

(2) That the applicant, Samuel Gary Oil Producers, Inc.,
seeks an order creating a new oil pool for the Mancos formation
with special pool rules including a provision for 320-acre
spacing, Sandoval County, New Mexico.

(3) That in companion Case No. 8063, Champlin Petroleum
Company seeks an order creating a new oil pool from the
Mancos formation, with special pool rules including a provision
for 160-acre spacing, Sandoval County, New Mexico.

(4) That Cases 8030 and 8063 were consolidated for the
purpose of obtaining testimony.

(5) That the Mancos formation in the area is a fractured
reservoir with low porosity and a matrix permeability that
should be conducive for wide spacing.

(6) That the oil in the Mancos formation in this area is an
under-saturated crude with a solution gas-oil ratio of 340 cubic
feet per barrel.
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RO ENSTEY JR.
STUART D. SHANOR
ERIC O. LANPHERE
C. D. MARTIN
PAUL J, KELLY, JR.
MARSHALL G, MARTIN
OWEN M, LOPEZ
DOUGLAS L LUNSFORD
JOHN J. KELLY
T. CALDER EZZELL, JR.
WILLIAM B. BURFORD*
RICHARD E. OLSON
RICHARD R. WILFONG*
THOMAS J. McBRIDE
STEVEN D, ARNOLD
JAMES J, WECHSLER
NANCY §. CUSACK
JEFFREY L. FORNACIARI
JEFFREY D. HEWETT
JAMES BRUCE
JERRY F. SHACKELFORD*
JEFFREY W, HELLBERG®
ALBERT L PITTS
THOMAS M. HNASKO
JOHN C. CHAMBERS®
MICHAEL A. GROSS
THOMAS . HAINES, JR.

i DIVISION

itD HINKLE, Cox, EATON, COFFIELD & HENSLEY
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bivid T METTE®
MARK C. DOW

KAREN M. RICHARDSON*
FRED W. SCHWENDIMANN
JAMES M. HUDSON

STANLEY K. KOTOVSKY JR,
BETTY H. LITTLE®

JEFFREY S. BAIRD®

RUTH S. MUSGRAVE
HOWARD R. THOMAS
PATRICIA A, WATTS
MACDONNELL GORDON
REBECCA NICHOLS JOHNSON
WILLIAM P JOHNSON

ELLEN S. CASEY

S. BARRY PAISNER
MARGARET CARTER LUDEWIG
MARTIN MEYERS

GREGORY S. WHEELER
ANDREW J. CLOUTIER
JAMES A, GILLESPIE

GARY W. LARSON

STEPHANIE LANDRY

JOHN R, KULSETH, JR.

LISA K. SMITH®

ATTORNEYS AT LAW

SO0 MARQUETTE N. W, SUITE 8CO

ALBUOQUERQUE, NEW MEXICO B7i102-2t21

(508) 768-1500

FAX (SOSB5) 768-1529

OF COUNSEL
©O. M. CALROUN®
MACH [ASLEY
JCE W WOOD
RICHARD 5 MORJUS

CLARENCE E. MINKLE 19011385}
W E BONDURANT, JR. (19131973}
ROY C SNOCGRASS, JR, 1914-1987)

November 14, 1990

700 UNITED BANK PLAZA
POST OFFICE BOX 10
ROSWELL, NEW MEXICO B8202
(505) 622-6510
FAX (SO5) 623 9332

2800 CLAYDESTA NATIONAL BANK BUILDING

POST QFFICE BOX 3580
MIDLAND, TEXAS 79702
(915} 683-469!¢
FAX (915} 683 6518

1700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

{806) 372-5569
FAX [BO6! 372-9761

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO B7504
{505} 9824584

*NOT LICENSED IN NEW MEXICQ FAX I505) 9B2-8823

Mr. William Lemay
New Mexico 0il Conservation
Division
P. O. Box 2088
Santa Fe, New Mexico 87504
Re: Case Nos. 10,127, 10,128, 10,129, and 10,141 (Applications
of Samuel Gary Jr. & Associates, Inc.)

Dear Mr. Lemay:

Please continue the above cases until the December 19, 1990
Examiner Hearing. Thank you.

Very truly yours,

HINKLE, COX, EATON, COFFIELD &
Y

ames Bruce
Attorneys for Applicant
JB:le




DOCKET NO. 33-90
Dockets Nos. 34-90 and 35-90 are tentatively set for November 28, 1990 and December 19, 1990. Applications for hearing must be filed

at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 14, 13990

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner or Jim Morrow, Alternate Examiners:

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1990, from fourteen prorated gas pools in Lea, Eddy.
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for December, 1990, from four prorated gas pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

CASE 10134: (Continued from October 31, 1990, Examiner Hearing.)

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the approval of the Red Hat State Unit Agreement for an area comprising 1981.32 acres, more or less,
of State lands in all or portions of Sections 2, 3, and 11, Township 16 South, Range 33 East, which is located
approximately 10 miles northeast of Maljamar, New Mexico.

CASE 10135: (Continued from QOctober 31, 1990, Examiner Hearing.)

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the approval of the Hourglass State Unit Agreement for an area comprising 560 acres, more or less,
of State lands in portions of Sections 9, 10, 15, and 16, Township 18 South, Range 35 East, which is located
approximately 4.5 miles southeast of Buckeye, New Mexico.

CASE 10123: (Readvertised)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coa} Gas Pool underlying
the £/2 of Section 36, Township 30 North, Range 11 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to {ts FC State Com Well No. 31 to be drilled at a standard coal gas well location
in the NE/4 of said Section 36. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual aoperating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in the drilling of said well. Said unit is located approximately
5 miles southeast by south of Aztec, New Mexico.

CASE 10184: Application of Mewbourne 0il Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow Formation underlying the
$/2 of Section 1, Township 18 South, Range 27 East, forming a standard 320-acre gas spacing and proration unit for any
and all formations and/or pools developed on 320-acre spacing within said vertical extent which presently includes but
is not necessarily limited to the Undesignated Scoggin Draw-Strawn Gas Pool, Undesignated Scoggin Draw-Atoka Gas Pool,
Undesignated North I1linois Camp-Morrow Gas Pool, Undesignated Scoggin Draw-Morrow Gas Pool, and Undesignated Empire-
Pennsylvanian Gas Pool, said unit to be dedicated to a well to be drilled at a standard gas welil location thereon. Also
to be considered will be the cost of driiling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in the drilling of said well. Said unit is located approximately 5.5 miles southeast of Riverside,
New Mexico.

CASE 10145: Applicatian of Yates Petroleum Corporation for spectal pool rules, Eddy County, New Mexico. Applicant, ir the above-
styled cause, seeks an order promulgating special pool rules for the Avalon-Delaware Pool including a provision for a
gas-oil ratio limitation of 7,500 cubic feet of gas per barrel of ofl. Said pool is located in all or portions of
Sections 25 and 36, Township 20 South, Range 27 East and Sections 19, 28, 29, 30, 31 and 32, Township 20 South, Range
28 tast, which is located approximately 8 miles north of Carlsbad, New Mexico.

CASE 10130: (Continued from October 31, 1990, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox oil well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location for its Spanish Dagger "AID" Com Well No.
1 to be drilled 660 feet from the South line and 725 feet from the West line (Unit M) of Section 12, Township 20 South,
Range 24 East, to test the Undesignated South Dagger Oraw-Upper Pennsylvanian Associated Pool, the S/2 of said Section
12 to be dedicated to said well forming a standard 320-acre ofl spacing and proration unit for said pool. Said unit
is located approximately 7 miles west by south of Seven Rivers, New Mexico.

CASE 10131: (Continued from Qctober 31, 1990, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox oil well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location for its John "AGU" Well No. 2 to be drilled
660 feet from the North and East lines (Unit A) of Sectton 14, Township 20 South, Range 24 East, South Dagger Oraw- Upper
Pennsylvanian Associated Pool, said well to be simultaneously dedicated, with its John "AGU" Well No. 1 located at a
standard oil well location 660 feet from the North line and 1980 feet from the West line (Unit C) of said Section 14,
to the existing 320-acre standard oil proration unit comprising the N/2 of said Section 14. Said unit is located
approximately 8 miles west by south of Seven Rivers, New Mexico.
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J0CKET NO. 233-50

TXAMIYER HEARING - WEDNESDAY - NOVEMBER 14, 1990

CASE 10132:

SASE 10137

CASE_10146:

CASE 10147:

CASE 10148:

CASE 10114:

CASE 10149:

CASE 10150:

(Continued from October 31, 1990, Examiner Hearing.)

Application of Yates Petroleum Corporation for an exception to Division General Rule 303.A., Eddy County, New Mexico.
Applicant, in the above-styied cause, seeks an exception to Division General Rule 303.A. whereby perforated intervals
in both the Wolfcamp formation and the South Dagger Draw-Upper Pennsylvanian Associated Pool would be allowed to remain
in communication in the wellbore of its Hillview AHE Com Well No. 3 located 660 feet from the South line and 1980 feet
from the West line (Unit N) of Section 23, Township 20 South, Range 24 East, being located approximately B.5 miles west-
southwest of Seven Rivers, New Mexico. FURTHERMORE, the applicant at the time of the hearing shall be prepared to show
cause why the Wolfcamp interval in said we should not be properly plugged off and abandoned.

{Continued from October 31, 1990, £xaminer Hearing.)

Application of C. W. Trainer for directional drilling and an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally driil from its existing Harris Federal Well No.
1 located 660 feet from the South line and 1980 feet from the £ast line (Unit Q) of Section 5, Township 22 South, Range
34 fast, in such a manner as to bottom the well in the Undesignated Grama Ridge-Morrow Gas Pool at a target point that
is no closer to the South and East lines (Unit P) of said Section 5 than 330 feet, which is an unorthodox gas wel!l
location for said pool. Lots 1 and 2, S/2 NE/4, and SE/4 (E£/2 equivalent) of said Section 5 is to be dedicated to said
well forming a 321.58-acre gas spacing and proration unit for said poel. Said unit is located approximately 19 miles
west by south of Eunice, New Mexico.

Application of Giant Exploration & Production Company for compuisory pooliing, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-fruitland Coal (Gas) Pool,
underlying Lots 1 and 2, the S/2 NE/4, and the SE/4 (E/2 equivalent) of Section 5, Township 25 North, Range 12 West,
forming a standard 319.92-acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be
drilled at a standard coal gas well location in the NE/4 equivalent of said Section 5. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in the
drilling of said well. Said unit is located approximately 7.75 miles west by south of the B.[.A. Huerfano Community
Schoot. i

Appliication of Giant Exploration & Production Company for compulsery pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-fFruitland Coal (Gas) Pool,
underlying the ¥/2 of Section 15, Township 25 North, Range 12 West, forming a standard 320-acre coal gas spacing and
proration unit for said pool, said unit to be dedicated to its Carson Unit "323" Well No. 15 which has been drilied at
a standard coal gas well location 1610 feet from the South line and 1560 feet from the West line (Unit K) of said Section
15. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in the drilling of said well. Said unit is located approximately 6.5 miles southwest by west
of the B.[.A. Huerfano Community School.

Application of Pennzoil Exploration and Production Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its Mescalero "30" federal
Well No. 2 to be drilled 1980 feet from the North line and 990 feet from the West line of Section 30, Township 19 South,
Range 34 East, to test any and all formations and/or pools from the top of the Wolfcamp formation to the base of the
Morrow formation, which includes but is not limited to the Undesignated Quail Ridge-Morrow Gas Pool and lndesignated
Gem-Morrow Gas Pool. Lots 1 and 2, the NE/4, and the E£/2 NW/4 (N/2 equivalent) of said Section 30 are to be dedicated
to said well forming a 320.55-acre gas spacing and proration unit. Said unit is located approximately 2 miles north
of Mile Marker No. 76 on U.S. Highway 62/180.

(Readvertised)

Application of Meridian 0il, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox coal gas well location for its Frost Well No. 500 to be
located 2510 feet from the North line and 790 feet from the East line (Unit H) of Section 26, Township 27 North, Range
10 West, the N/2 of Section 26 to be dedicated to the subject well, forming a standard 320-acre gas spacing and proration
unit for said pool. Said location is within the Angel Peak Recreation Area.

Application of Meridian Qil Inc. on behalf of Southland Royalty Company for dual completion and an unorthodox coal gas
well location, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks authorization to dually complete
its existing Cain Well No. 3-R, located 1610 feet from the South line and 810 feet from the East line (Unit I) of Section
30, Township 29 North, Range 9 West, in both the Blanco-Mesaverde Pool and Basin-Fruitland Coal Gas Pool, Lots 8 through
15 (S/2 equivalent) of said Section 30 to be dedicated to both zones forming a 268.42-acre gas spacing and proration
unit. Further, said well is located at an unorthodox coal gas well location, pursuant to the Special Rules and
Regulations for the Basin-Fruitland Coal Gas Pool as promulgated by Division Order No. R-8768, in which the applicant
requests approval. Said unit is located approximately 2 miles south-southeast of Blanco, New Mexico.

App!ication of Meridian 0i1 Inc. for dual completion and an unorthodox coal gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to dually complete its San Juan Well No. 20A, located
§50 feet from the North line and 1100 feet from the West line (Unit E) of Section 35, Township 29 North, Range 9 West,
in both the Blanco-Mesaverde Pool and Basin-Fruitland Coal Gas Pool, the W/2 of said Section 35 to be dedicated to both
zones forming a standard 320-acre gas spacing and proration unit. Further, said well is located at an unorthodox coal
gas yell location, pursuant to the Special Rules and Regulations for the Basin-Fruitland Coal Gas Pool as promulgated
by Division Order No. R-8768, in which the applicant requests approval. Said unit i{s located approximately § miles
southeast of Blanco, New Mexico.
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CASE 10066:

CASE 1015]:

CASE 10152:

CASE 10153:

CASE 10154:

CASE 10155:

CASE 10156:

CASE 10116:

(Continued from October 31, 1990, Examiner Hearing.)

Application of Matador Petroleum Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation or to
a depth of 13,600 feet, whichever is deeper, underlying the following described acreage in Section 5, Township 20 South,
Range 34 East, and in the following manner: Lots 3 and 4, the 5/2 NW/4, and SW/4 (W/2 equivalent) to form a standard
320-acre, more or less, gas spacing and proration unit for any and all formations and/or pools developed on 320-acre
spacing within said vertical extent (which presently includes but is not necessarily limited to the Undesignated Quail
Ridge-Morrow Gas Pool); Lots 3 and 4 and the S/2 NW/4 (NW/4 equivalent) to form a standard 160-acre, more or less, gas
spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing within said vertical
extent: and the SW/4 NW/4 to form a standard 40-acre oi) spacing and proration unit for any and all formations and/or
pools developed on 40-acre spacing within said vertical extent (which presently includes but is not necessarily limited
to the Undesignated South Quail Ridge-Bone Spring Pool). Said units are to be dedicated to a single well to be drilled
at a standard location thereon. Also to be considered will be the cost of driiling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit underlies the area underneath
Mile Marker No. 77 on U.S. Highway 62/180.

Application of Hal J. Rasmussen Operating, Inc. to amend Division Order No. R-9073, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Paragraph No. {7) in Exhibit "A" of Division Order No. R-9073 by the deletion
of 40 acres comprising the SE/4 SW/4 (Unit N? of Section 9 from the existing 440-acre non-standard gas spacing and
proration unit, thereby resulting in the formation of a 400-acre non-standard gas spacing and proration unit comprising
the SW/4 of Section 4 and the N/Z2 NW/4, SW/4 NW/4, N/2 SW/4, and SW/4 SW/4 of Section 9, all in Township 23 South, Range
36 East, Jaimat Gas Pool. Said unit is located approximately 10 miles southwest of Eunice, New Mexico. [N THE ABSENCE
OF OBJECTION THIS MATTER WILL BE TAKEN UNDER ADVISEMENT.

Application of Nearburg Producing Company for compulsory pooling and a non-standard gas proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated North
Osudo-Morrow Gas Poal, underlying all of Section 30, Township 19 South, Range 36 £ast, forming a non-standard 631.765-
acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be drilled at a standard gas
well location thereon, Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in the drilling of satd well. Said unit is located approximately 5 miles
south-southwest of Arkansas Junction, New Mexico.

Application of Chevron U.S.A. Inc. to reinstate Order No. R-4224 and for simultaneous dedication, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to reinstate Division Order No. R-4224 which authorized a 320-acre non-
standard Eumont gas spacing and proration unit comprising the S/2 N/2 and N/2 $/2 of Section 29, Township 20 South, Range
37 East and had dedicated thereto its A.B. Reeves Wells Nos. 1 and 2 located in Units L and E, respectively. Applicant
further seeks to simultaneously dedicate Eumont Gas Pool production from its A.B. Reeves Well No. 3 located at a standard
gas well location 1980 feet from the North and East )ines (Unit G) of said Section 29 with production from both the A.B.
Reeves Wells Nos. 1 and 2 to said unit. Also, the applicant requests that previous Division Administrative Orders NSP-
1408 and 1473(SD) be rescinded at this time. Said unit is located approximateiy 3 miles north by west of 0il Center,
New Mexico.

Application of Greenhill Petroleum Corporation for waterflood expansion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to expand its Lovington San Andres Unit Waterflood Project, Lovington-San Andres
Pool, located in Townships 16 and 17 South, Ranges 36 and 37 East, by converting 18 producing wells into water injection
wells. Said project area is located approximately 6 miles south-southeast of Lovington, New Mexico.

Application of Union Gil Company of California for determination of permanent allocation of downhole commingled
production and for the amendment of Division Order No. R-6375, as amended, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Division Order No. R-6375, as amended, by determining the proper permanent
allocation of production from the Basin-Dakota and Largo-Gallup Pools for its Rincon Unit Well No. 164 located 1840 feet
from the South line and 1090 feet from the West Iiner?Unit L) of Section 2, Township 26 North, Range 7 West, which is
approximately 21.25 miles southeast of Blanco, New Mexico.

Appliication of ARCO 0il and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenburger formation,
underlying the 5/2 of Section 32, Township 20 South, Range 37 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, said unit to be dedicated to a well to be
drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in the drilling of said well. Said unit is located
approximately 2 miles north-northwest of 0il Center, New Mexico.

(Continued from Octaber 31, 1990, Examiner Hearing.)

Application of 8TA 011 Producers for directional drilling, €ddy County, New Mexico. Applicant, in the above-styled
cause, seeks authorization to directionally dri)) its proposed Pardue "C*, 8808 JV-P Wel) No. )-Y from a surface location
611 feet from the South line and 1504 feet from the West line (Unit N) of Section 11, Township 23 South, Range 28 East,
to a standard bottomhole oil well location in the Undesignated East Loving-Delaware Pool. Said well is to dedicated
to the 40-acre oil spacing and proration unit comprising the SE/4 SW/4 of said Section L1, which is Tocated approximately
1/4 mile southwest of the Harroun Dam.
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CASE 10157:

CASE 10188:

CASE 10153:

CASE 10160:

CASE 10127:

CASE 10128:

CASE 10129:

Application of Grand Production Company for compulscry pooling, Lea County, Mew Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Atoka Formation under'ying
the £/2 SE/4 of Section 10, Township 17 South, Range 37 East, forming a standard 80-acre oil spacing and proration unit
for any and all formations and/or pools developed on 80-acre spacing within said vertical extent, which includes, but
is not necessarily limited to the Humble City-Strawn and Undesignated Humble City-Atoka Pools. Said unit is to be
dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as cperator of the well and a charge for risk involved in the drilling of said
well. Said unit is located approximately 3.5 miles north by west of Humble City, New Mexico.

Application of Morgan Richardson Operating Company for compulsory pooling, San Juan (County, New Mexico. Applicant,
in the above-styled cause, seeks an order paoling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the N/2 of Section 17, Township 28 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to a well to drilled at a standard coal gas well location in the NE/4 of said
Section 17. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the wel!
and a charge for risk involved in the drilling of said well. Said unit is located approximately 8 miles east-southeast
of Blanco, New Mexico.

Application of Morgan Richardson Operating Company for compuisory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitiand Coal Gas Poal underlying
the S/2 of Section 17, Township 28 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to a well to drilled at a standard coal gas well location in the SW/4 of said
Section 17. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in the driliing of said well. Said unit is located approximately 8 miles southeast by
south of Blanco, New Mexico.

{This case will be dismissed.)

Application of Bannon Energy Inc. for an unorthodox oil well location, Rio Arriba County, New Mexico. Appiicant, in
the above-styled cause, seeks approval of an unorthodox oil well Jocation for its Federal 31 Well No. 4 to be drilled
1286 feet from the North line and 129 feet from the East line (Unit A) of Section 31, Township 24 North, Range 7 West,
the NE/4 NE/4 of said Section 31 to be dedicated to said well forming a standard 40-acre oil spacing and proration unit
for said pool. Said unit is located approximately 7.5 miles east of Nageesi, New Mexico.

{Readvertised) (Continued from October 31, 1990, Examiner Hearing.)

Application of Samuel Gary Jr. & Associates, Inc. for a non-standard oil proration uni:, horizontal directional drilling
project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a horizontal directional drilling pilot project in Lots 2 and 3, S/2 NW/4, and Sw/4 (W/2
equivalent) of Section 6, Township 20 North, Range 2 West, forming a non-standard 297.79-acre oil spacing and proration
unit in the Rio Puerco-Mancos 0il Pool. The appliicant proposes to commence its SGA Johnson "6" Well No. 14 to be located
on the surface 500 feet from the South line and 2100 feet from the West line (Unit N) of said Section 6, drill vertically
and kick-off in a northwesterly direction, build angle to approximately 90 degrees, and drill horizontally in the Mancos
formation. Applicant further requests that special operating provisions be established for said project area including
the designation of a prescribed area limiting the horizontal extent of said welibore such that it can be no closer than
B?OCf§Et to tﬁf outer boundary of said spacing unit. Said project area is located approximately 7.5 miles west by south
of Cuba, New Mexico.

(Readvertised) (Continued from October 31, 1990, Examiner Hearing.)

Application of Samuel Gary Jr. and Associates, Inc. for a horizontal directional drilling project and special operating
rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a
horizontal directional drilling pilot project in the W/2 of Section 12, Township 20 North, Range 3 West, forming a
standard 320-acre o1l spacing and proration unit in the Rio Puerco-Mancos 0il Pool. The applicant proposes to commence
its SGA San Isidro "12" Well No. 16 to be located on the surface 1200 feet from the South line and 1800 feet from the
West line (Unit N) of said Section 12, drill vertically and kick-off in a northwesterly direction, build angle to
approximately 90 degrees, and drill horizontally in the Mancos formation. Applicant further requests that special
operating provisions be established for said project area including the designation of a prescribed area limiting the
horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary of said spacing
unit, Said project area is located approximately 9 miles west-southwest of Cuba, New Mexico.

(Readvertised) (Continued from October 31, 1990, Examiner Hearing.)

App]igation of Samuel Gary Jr. and Associates, Inc. for a non-standard oil proration unit, horizontal directional
drilling project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a horizontal directional drilling pilot project in Section 13, Township 20 North,
Range J West, forming a non-standard 640-acre oil spacing and proration unit in the Rio Puerco-Mancos 0il Pool. The
applicant proposes to commence its SGA San Isidro "13" Well No. 14 to be located on the surface 660 feet from the South
line and 1980 feet from the East line (Unit 0) of said Section 13, drill vertically and kick-off in a northwesterly
direction, build angle to approximately 90 degrees, and drill horizontaily in the Mancos formation. Applicant further
reques;s.tQat special operating provisions be established for said project area including the designation of a prescribed
area limiting the horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary
of sayd spacing unit and for special allowable provisions for the proposed double sized oil proration unit. Said project
area is located approximately 9.5 miles west-southwest of Cuba, New Mexico.
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CASE 10141:

CASE 10181:

CASE 10162:

CASE 10163:

CASE 10164:

CASE 10111:

(Continued from October 31, 1990, Examiner Hearing.)

Application of Samuel Gary Jr. and Associates, Inc. for a gas refnjectign/pressure ma intenance project, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas reinjection/ pressure maintenance
project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North, Ranges 2 and 3 West, by the injection
of gas into the Rio Puerco-Mancos 0il Pool through the open hole interval from approximately 3793 feet to 4188 feet in
its San Isidro 11 Well No. 16 located 660 feet from the South line and 630 feet from the East line {Unit P) of Section
11, Township 20 South, Range 3 west. Said project area is located approximately 5 to 13 miles west-southwest of Cuba,
New Mexico.

Application of Petroleum Development Corporation for a horizontal directional drilling pilot project and for special
pool rules, Chaves and Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate
a short-radius horizontal directional drainhole pilot project in the SE/4 SW/4 of Section 25, Township 7 South, Range
31 East, Chaves County, being a standard 40-acre oil spacing and proration unit in the Tomahawk-San Andres Pocl. The
applicant proposes to utilize the existing JFG Enterprise Strange Federal Well No. 5 located 660 feet from the South
line and 1980 feet from the West line (Unit N) of said Section 25 by kicking-off from vertical, build angle to
approximately 90 degrees with a short radius curve and continue with a horizontal drainhole for approximately 300 feet
in said pool. Applicant further requests the promulgation of special rules and reguiations for the Tomahawk-San Andres
Pool located in Chaves and Roosevelt Counties including provisions for administrative review of horizontal/high-angle
wellbores and the designation of a prescribed area limiting the horizontal extent of such wellbores such that they be
no closer than 330 feet to the outer boundary of a standard 40-acre spacing unit. Said pilot project area is located
approximately 12 miles south by east of Kenna, New Mexico.

Application of Petroleum Development Corporation for a horizontal directional drilling pilot project and for special
pool rules, Chaves County, New Mexica. Applicant, in the above-styled cause, seeks authority to initiate a short-
radius horizontal directional drainhole pilot project in the SE/4 NW/4 of Section 6, Township 8 South, Range 31 East,
being a standard 40-acre o0il spacing and proration unit in the Cato-San Andres Pool. The applicant proposes to utilize
the existing JFG Enterprise Wattam Federal Well No. 3 located 1980 feet from the North and West lines (Unit F) of said
Section 6 by kicking-off from vertical, build angle to approximately 90 degrees with a short radius curve and continue
with a horizontal drainhole for approximately 300 feet in said pool. Appliicant further requests the promuigation of
special rules and regulations for the Cato-San Andres Pool including provisions for administrative review of
horizontal/high-angle wellbores and the designation of a prescribed area limiting the horizontal extent of such wellbores
such that they be no closer than 330 feet to the outer boundary of a standard 40-acre spacing unit. Said pilot project
area is located approximately 13.75 miles south by west of Kenna, New Mexico.

Application of Petroleum Development Corporation for a horizontal directional drilling pilot project and for special
pool rules, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a short-
radius horizontal directional drainhole pilot project in the NE/4 NE/4 of Section 7, Township 8 South, Range 31 East,
being a standard 40-acre oil spacing and proration unit in the Tom Tom-San Andres Pool. The applicant proposes to
utilize the previously plugged and abandoned Exxan Corporation Wattam Federal Well No. 6 located 643 feet from the North
line and 782 feet from the East line (Unit A) of said Section 7 by kicking-off from vertical, build angle to
approximately 90 degrees with a short radius curve and continue with a horizontal drainhole for approximately 300 feet
in said pool. Applicant further requests the promulgation of special ruies and regulations for the Tom Tom-San Andres
Pool including provisions for administrative review of horizontal/high-angle wellbores and the designation of a
prescribed area limiting the horizontal extent of such wellbores such that they be no closer than 330 feet to the outer
boundary of a standard 40-acre spacing unit. Said pilot project area is located approximately 14.5 miles south by west
of Kenna, New Mexico.

Application of Petroleum Development Corporation for a horizontal directional drilling pilot project and for special
pool rules, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a short-
radius horizontal directional drainhole pilot project in the NE/4 SE/4 of Section 17, Township 8 South, Range 31 tast,
being a standard 40-acre oil spacing and proration unit in the Siete-San Andres Pool. The applicant proposes to utilize
the existing Mountain States Petroleum Corp. Siete Federal Well No. 1 located 1980 feet from the South line and 660 feet
from the East Tine (Unit [) of said Section 17 by kicking-off from vertical, build angle to approximately 90 degrees
with a short radius curve and continue with a horizontal drainhole for approximately 300 feet in said pool. Applicant
further requests the promulgation of special rules and regulations for the Siete-San Andres Pool including provisions
for administrative review of horizantal/high-angle wellbores and the designation of a prescribed area limiting the
horizontal extent of such wellbores such that they be no closer than 330 feet to the outer boundary of a standard 40-
acre spacing unit. Said pilot project area is located approximately 15.75 miles south by west of Kenna, New Mexico.

(Continued from October 17, 1990, Examiner Hearing.)

Application of Doyle Hartman for amendment of Division ORder No. R-8170, as amended, to establish minimum gas allowables
in the Jalmat Gas Poal, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend the "General Rules
For The Prorated Gas Pools of New Mexico/Special Rules and Regulations for the Jalmat Gas Pool" as promulgated by
Division Order No. R-8170, as amended, to provide for a minimum natural gas allowable for the Jalmat Gas Pool for a
three-year period of time equal to 600 m.c.f. of gas per day for an Acreage Factor of 1.00 or 2400 m.c.f. of gas per
day for a standard Jalmat 640-acre gas spacing and proration unit.
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CASE 10008: (Continued from October 31, 1990, Examiner Hearing.)

Application of Doyle Hartman for a non-standard gas proration unit, compulsory pooling, and an unorthodox gas we'l
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Jalmat Gas Poo) underlying Lots 3 and 4, the SE/4 NW/4, and the E/2 SW/4 of Section 6, Township 24 South, Range
37 East, forming a 197.75-acre non-standard gas spacing and proration unit in the Jalmat Gas Pool to be dedicated to
a well to be drilled at an unorthodox gas well location 660 feet from the North line and 924 feet from the West line
(Unit D) of said Section 6. Alsc to be considered will be the cost of drilling and completing satd well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operazor of the well and a charge for risk involved in drilling said well. Said unit is located approximately 10
miles north-northeast of Jal, New Mexico.

CASE 10165: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order extending certain
existing pools in Rio Arriba, Sandoval and San Juan Counties, New Mexico.

(a) EXTEND the Bisti-Lower Gallup Qil Pool in San Juan County, New Mexice to include therein:

TOWNSHIP 24 NORTH, RANGE 9 WEST, NMPM
Secw-~n 32: NE/4, NJZ St/4

(b) €XTEx  1e South Bisti-Gallup 0i1 Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 11 WEST, NMPM
Section l: W/2 NE/4, E/2 NW/4

(c) EXTEND the South Blanco-Pictured C1iffs Pool in Rio Arriba, San Juan, and Sandoval Counties, New Mexico, to include
therein:

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Section 17: NW/4, SE/4

(d) EXTEND the Devils Fork-Gallup Associated Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Section 29: SE/4

(e) EXTEND the Gavilan Greenhorn-Graneros-Dakota 0il Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 2 WEST, NMPM
Section 4: All
Section 5: All

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Section 31: Al
Section 32: AN

(f) EXTEND the Hogback-Dakota 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 16 WEST, NMPM
Section 7: NW/4 SW/&

(g) EXTEND the West Lindrith Ga)lup-Dakota 0il Pool in Rio Arriba and Sandoval Counties, New Mexico, to include
therein:

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Section 1: NW/4

(h)  EXTEND the Lybrook-Gallup 0il Pool in Rio Arriba, Sandoval and San Juan Counties, New Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM
Section 16: NE/4 SW/4
Section 22: S/2 NW/4

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM

Section 32: SE/4 SE/4 ————

(1)  EXTEND the Wildhorse-Gallup Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26 NORTH 4 WEST, NMPM
Section 19: NE/&
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DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 31, 1990

8:15 A,M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael £. Stogner, Examiner, or David R. Catanach or Jim Morrow, Alternate Examiners:

CASE 10134:

CASE 10135:

CASE 10117:

CASE 10118:

CASE 10119:

CASE 10120:

CASE_10121:

CASE 10122:

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the approval of the Red Hat State Unit Agreement for an area comprising 1981.32 acres, more or less,
of State lands in all or portions of Sections 2, 3, and 11, Township 16 South, Range 33 East, which is located
approximately 10 miles northeast of Maljamar, New Mexico.

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the approval of the Hourglass State Unit Agreement for an area comprising S60 acres, more or less,
of State lands in portions of Sections 9, 10, 15, and 16, Township 18 South, Range 35 East, which is located
approximately 4.5 miles southeast of Buckeye, New Mexico.

{Continued from October 17, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compuisory pooling, San Juan County, New Mexico. Applicant, fin
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underliying
Lots 1 through 5, the S/2 NE/4, and SE/4 NH/4D?NIZ equivalent) of Section 6, Township 29 North, Range 11 West, forming
a standard 288.18-acre gas spacing and proration unit for said pool, said unit to be dedicated to its FC Fed. Com Wel!
No. 19 to be drilled at a standard coal gas well location in the NE/4 equivalent of said Section 6. Also to be
considered will be the cost of drilling and completing said weil and the allocatfon of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the weli and a charge for risk
involved in drilling said well. Said unit is located approximately 1/2 mile north of the City of Bloomfield Nature Park.

{Continued from Qctober 17, 1990, Examiner Hearing.) -

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coa) Gas Pool underlying
Lots 1 and 2, the NE/4, and the N/2 SE/4 (E/2 equivalent) of Section 32, Township 29 North, Range 11 West, forming a
standard 314.84-acre gas spacing and proration unit for said pool, said unit to be dedicated to its FC Fed. Com Well
No. 43 to be drilled at a standard coal gas well location in the NE/4 of Sectfon 32. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said unit is located approximately 2.5 miles southwest by south of Bioomfield, New Mexico.

(Continued from October 17, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
Lots 1 through 4 and the N/2 $/2 (S/2 equivalent) of Section 36, Township 29 North, Range 11 West, forming a standard
314.43-acre, more or less, gas spacing and proration unit for said pool, said unit to be dedicated to its FC State Com
Well No. 23 to be drilled at a standard coa) gas well Jocation in the SW/4 equivalent of said Section 36. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 3 miles southeast of Bloomfield, New Mexico.

(Continued from October 17, 1990, Examiner Hearing.) (This case will be dismissed.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all miperal interests in the Basin-Fruitland Coal Gas Pool underlying
the $/2 of Section 5, Township 29 North, Range 12 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC fed Com Well No. 41 to be drilled at a standard coal gas well location
in the SW/4 of said Section 5. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designattion of applicant
as operator of the well and & charge for risk involved in drilling said well, Said unit is located approximately 2.5
miles south of the San Juan Country Club.

{Continued from October 17, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the N/2 of Section 16, Township 29 North, Range 14 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 35 to be drilled at a standard coal gas well location
in the NE/4 of said Section 16. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well, Said unit is located approximately 2.5
miles east of Kirtland, New Mexico.

(Continued from October 17, 1990, Examiner Hearing.) (This case will be dismissed.)

Application of Mesa Operating Limited Partnership for compuisory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling al) mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the E/2 of Section 32, Township 30 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for
safd pool, said unit to be dedicated to its FC State Com Well No. 29 to be drilled at a standard coal gas well location
in the NE/4 of said Section 32. Also to be considered will be the cost of drilling and completing said well and the
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CASE _10124:

CASE 10125:

CASE 10126:

CASE 10130:

CASE 10131:

CASE 10132:

allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 5 miles
northwest of Blanco, New Mexico.

(Continued from October 17, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, :n
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the £/2 of Section 36, Township 30 North, Range 11 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 31 to be drilled at a standard coal gas well location
in the NE/4 of said Section 36. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is Jocated approximately 5 miles
southeast by south of Aztec, New Mexico.

(Continued from October 17, 1990, Examiner Hearing.) (This case will be dismissed.)

Application of Mesa Operating Limited Partnership for compulsory pocling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the S/2 of Section 36, Township 30 North, Range 12 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 24 to be drilled at a standard coal gas well location
in the SW/4 of said Section 36. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 2.75
miles southeast of Flora Vista, New Mexico.

(Continued from October 17, 1990, Examiner Hearing.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
Lots 1 through 5, the S/2 SW/4, and NE/4 SE/4n%S/2 equivalent) of Section 32, Township 31 North, Range 9 West, forming
a standard 319.05-acre gas spacing and proration unit for said pool, sald unit to be dedicated to its FC Fed. Com Well
No. 42 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section 32. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said weil. Said unit is located approximately 10.5 miles east by north of Aztec, New Mexico.

(Continued from October 17, 1990, Examiner Hearing.)

Application of BHP Petroleum (Americas) Inc. for an unorthodox oil well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location for its Kimbrough State Well No. 1 to be
drilled 1250 feet from the South line and 1725 feet from the East line {Unit 0) of Section 20, Township 17 South, Range
37 East, to test the Strawn formation, the SW/4 SE/4 of said Section 20 to be dedicated to said well forming a standard
40-acre oil spacing and proration unit. Said unit is located approximately 3.5 miles west-northwest of Humble City,
New Mexico.

{Continued from October 17, 1990, Examiner Hearing.) (This case will be continued to November 14.)

Application of Yates Petroleum Corporation for an unorthodox oil well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location for its Spanish Dagger "AID" Com Well No.
1 to be drilled 660 feet from the South line and 725 feet from the West line (Unit M) of Section 12, Township 20 South,
Range 24 East, to test the Undesignated South Dagger Oraw-Upper Pennsyivanian Associated Pool, the $/2 of said Section
12 to be dedicated to said well forming a standard 320-acre oi) spacing and proration unit for said pool. Said unit
is located approximately 7 miles west by south of Seven Rivers, New Mexico.

(Continued from Octcber 17, 1990, Examiner Hearing.) (This case will be continued to November 14.)

Application of Yates Petroleum Corporation for an unorthodox oil well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location for its John "AGU™ Well No, 2 to be driiled
660 feet from the North and East !ines (Unit A) of Section 14, Township 20 South, Range 24 East, South Dagger Draw- Upper
Pennsylvanian Associated Pool, said well to be simuitaneously dedicated, with its John "AGU" Wel) No. 1 located at a
standard oil well location 660 feet from the North line and 1980 feet from the West line (Unit C) of said Section 14,
to the existing 320-acre standard oil proration unit comprising the N/2 of said Section 14, Said unit is located
approximately 8 miles west by south of Seven Rivers, New Mexico.

{Continued from October 17, 1990, Examiner Hearing.) (This case will be continued to November 14.)

Application of Yates Petroleum Corporation for an exception to Division General Rule 303.A., Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to Division Genera) Rule 303.A. whereby perforated intervals
in both the Wolfcamp formation and the South Dagger Draw-Upper Pennsylvanian Associated Pool would be allowed to remain
in communication in the wellbore of its Hillview AHE Com Well No. 3 located 660 feet from the South line and 1980 feet
from the West line (Unft N) of Section 23, Township 20 South, Range 24 East, being located approximately 8.5 miles west-
southwest of Seven Rivers, New Mexico. FURTHERMORE, the applicant at the time of the hearing shall be prepared to show
cause why the Wolfcamp interval in said wel] should not be properly plugged off and abandoned.
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Application of Marbob Energy Corporation for an unorthodox 011 well location, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval of an unorthodox oil well location for its Holder "CB" Well No. 3 to be drilled
1295 feet from the North }ine and 990 feet from the West l1ine (Unit D) of Section 17, Township 17 South, Range 30 East,
Grayburg Jackson Pool. Said well is to be simultaneously dedicated, along with the Holder *CB" NCT-A Federal Well No.
2 located at a standard oil well location 660 feet from the North and West lines of said Section 17, to the existing
40-acre oil spacing and proration unit comprising the NW/4 NW/4 of said Section 17, which is located approximately 1.5
miles north-northwest of Loco Hills, New Mexico.

(This case will be continued to November 14th.)

Application of C. W. Trainer for directfonal drilling and an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks autharity to directionally drill from its existing Harris federal Well No.
1 located 660 feet from the South line and 1980 feet from the East line (Unit 0) of Section 5, Township 22 South, Range
34 gast, in such a manner as to bottom the well in the Undesignated Grama Ridge-Morrow Gas Pool at a target point that
is no closer to the South and East lines (Unit P} of said Section § than 330 feet, which is an unorthodox gas weli
location for said pool. Lots 1 and 2, S/2 NE/4, and SE/4 (E/2 equivalent) of said Section 5 is to be dedicated to said
well forming a 321.58-acre gas spacing and proration unit for said pool. Said unit is located approximately 19 miles
west by south of Eunice, New Mexico.

(Continued from October 17, 1990, Examiner Hearing.)

Application of BTA 011 Producers for directional drilling, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authorization to directionally drill its proposed Pardue "C*, 8808 JV-P Well No. 1-Y from a surface location
611 feet from the South line and 1504 feet from the West line {Unit N) of Section 11, Township 23 South, Range 28 East,
to a standard bottomhole oil well location in the Undesignated East Loving-Delaware Pool. Said well is to dedicated
to the 40-acre oil spacing and proration unit comprising the SE/4 SW/4 of said Section 11, which is located approximately
1/4 mile southwest of the Harroun Dam. .

Application of Arco 011 & Gas Company for amendment of the special rules and regulations for the Empire-Abo Pressure
Maintenance Project, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of the special
rules and regulations for the Empire-Abo Pressure Maintenance Project Area, as promulgated by Division Orders No. R-
4549 through R-4549-F, to permit the withdrawal of extraneous gas during winter months and the make-up of amounts
withdrawn by injection of additional gas during the succeeding months. Said Pressure Maintenance Project Area is located
in Townships 17 and 18 South, Ranges 27, 28 and 29 East.

Application of Pacific Enterprises 0il Company (USA) for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from 5000 feet below the surface to the top of the
Mississippian Chester Limestone formation or to a depth of 11,200 feet, whichever is deeper, underlying the N/2 of
Section 12, Township 17 South, Range 29 East, forming a standard 320-acre gas spacing and proration unit for any and
all formations and/or pools developed on 320-acre spacing which presently includes but is not necessarily limited to
the Undesignated Grayburg-Morrow Gas Pool, said unit to be dedicated to a well to be drilled at a standard gas well
location thereon. Alsc to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well. Said unit is located approximately 3.5 miles northwest
of Loco Hills, New Mexico.

{Continued from October 17, 1990, Examiner Hearing.)

Application of Marathon 011 Company for the assignment of a special depth bracket oil allowable, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a special depth bracket oil allowable, pursuant to General Rule 505(d), of
460 barrels of oil per day for the Tamano-Bone Spring Pool in Township 18 South, Range 31 East, which is located
approximately 8 miles southwest by south of Maljamar, New Mexico.

Application of OXY USA, Inc. for a waterflood project, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project on its State "BN" Lease underlying the SW/4 of Section 14, Township
10 South, Range 32 East, by the injection of water into the Mescalero-San Andres Pool, through a well to be drilled 1410
feet from the South line and 1405 feet from the West line (Unit K) of said Section 14. Said lease is located
approximately 5 miles northeast of Caprock, New Mexico. .

(Continued from October 17, 1990, Examiner Hearing.)

Application of Matador Petroleum Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formatfon or to
a depth of 13,600 feet, whichever is deeper, underlying the following described acreage in Section 5, Township 20 South,
Range 34 East, and in the following manner: Lots 3 and 4, the $/2 NW/4, and SW/4 (W/2 equivalent) to form a standard
320-acre, more or less, gas spacing and proration unit for any and all formations and/or pools developed on 320-acre
spacing within said vertical extent (which presently includes but is not necessarily limited to the Undesignated Quail
Ridge-Morrow Gas Pool); Lots 3 and 4 and the S/2 NW/4 (NW/4 equivalent) to form a standard 160-acre, more or less, gas
spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing within said vertical
extent; and the SW/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any and al} formations and/or
pools developed on 40-acre spacing within said vertical extent (which presently includes but is not necessarily limited
to the Undesignated South Quail Ridge-Bone Spring Pool). Said units are to be dedicated to a single well to be drilled
at a standard location thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wel) and a charge for risk involved in drilling said well, Said unit underlies the area underneath
Mile Marker No. 77 on U.S. Highway 62/180.
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(Continued from October 17, 1990, Examiner Hearing.)

Application of Meridian Qil, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Frost Well No. 500 to be
located 7510 feet from the North line and 790 feet from the East line (Unit H) of Section 26, Township 27 North, Range
10 West, the N/2 of Section 26 to be dedicated to the subject well, forming a standard 320-acre gas spacing and proration
unit for said pool. Said location is within the Angel Peak Recreation Area.

{Readvertised)

Application of Sage Energy Company for statutory unitization, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral interests
in the North Vacuum-Abo Pool, underlying 1763 acres, more or less, of State land comprising all or portions of Sections
35 and 36, Township 16 South, Range 34 East. Said Unit 15 to be designated the North Vacuum (AbogJ North Unit. Among
the matters to be considered at the hearing will be the necessity of unit operations; the designation of a unit operator,
the determination of horizontal and vertical limits of the unit area; the determination of the fair, reasonable, and
equitable allocation of production tracts in the unit area; the determination of the fair, reasonable, and equitable
allocation of production and costs of production, inciuding capital investment, to each of the various tracts in the
unit area; the determination of credits and charges to be made among the various owners in the unit area for their
investment in wells and equipment; and such other matters as may be necessary and appropriate for carrying on efficient
unit operations, including but not Iimited to, unit voting procedures, selection, removai or substitution of unit
operator, and time of commencement and termination of unit operations. Applicant also requests that any such order
issued in this case include a provision for carrying any non-consenting working fnterest owner within the unit area upon
such terms and conditions to be determined by the Division as just and reasonable. Said Unit Area is located
approximately 4 miles north by west of Buckeye, New Mexico. _

(Readvertised) {(Continued from October 17, 1990, Examiner Hearing.)

L J
Application of Sage Energy Company for a waterflood project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project on its proposed North Vacuum (Abo) North Unit located in all
or portions of Sections 35 and 36, Township 16 South, Range 34 East and Sections 1, 2, and 12, Township 17 South, Range
34 East, by the injection of water into the North Vacuum-Abo Pool through 19 certain wells to be converted as injection
wells. Said area ts located approximately 4 miles north by west of Buckeye, New Mexico.

(Readvertised) (Continued from October 17, 1990, Examiner Hearing.)

Application of Samuel Gary Jr. and Associates, Inc. for a horizontal directional drilling pilot project and special
operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a horizontal directional drilling pilot project in the W/2 of Section 11, Township 20 North, Range 3 West,
forming a standard 320-acre oi} spacing and proration unit in the Rio Puerco-Mancos 0il Pool. The applicant proposes
to commence a well to be located on the surface 450 feet from the South line and 1975 feet from the West line (Unit N)
of said Section 11, drill vertically and kick-off in a northwesterly direction, build angle to approximately 90 degrees,
and drill horizontally in the Mancos formation. Applicant further requests that special operating provisions be
established for said project area including the designation of a prescribed area )1imiting the horizontal extent of said
wellbore such that it can be no closer than 660 feet to the outer boundary of said spacing unit. Said project area is
located approximately 6.5 miles south of New Mexico State Highway No. 44 at Mile Post 76.

(Readvertised)

Application of Samuel Gary Jr. & Associates, Inc. for a non-standard ol proration unit, horizonta) directional drilling
project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a horizontal directional drilling pilot project in Lots 2 and 3, S/2 NW/4, and SW/4 (W/2
equivalent) of Section 6§, Township 20 North, Range 2 West, forming a non-standard 297.79-acre oil spacing and proration
unit in the Rio Puerco-Mancos 011 Pool. The applicant proposes to commence its SGA Johnson "6" Well No. 14 to be located
on the surface 500 feet from the South line and 2100 feet from the West l1ine (Unit N) of said Section 6, drill vertically
and kick-off in a2 northwesterly direction, build angle to approximately 90 degrees, and drill horizontally in the Mancos
formation. Applicant further requests that special operating provisions be established for said project area including
the designation of a prescribed area 1imiting the horizontal extent of said wellbore such that it can be no claoser than
Geocfiet ;‘o tr;'ee o;.xter boundary of said spacing unit. Said project area is located approximately 7.5 miles west by south
of Cuba, New Mexica.

{Readvertised)

Application of Samuel Gary Jr. and Associates, Inc. for a horizontal directfonal driliing project and special operating
rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a
horizontal directional drilling pilot project in the W/2 of Section 12, Township 20 North, Range 3 West, faorming a
standard 320-acre oil spacing and proration unit in the Rio Puerco-Mancos 011 Pool. The applicant proposes to commence
its SGA San Isidro "12” Weil No. 16 to be located on the surface 1200 feet from the South line and 1800 feet from the
West line (Unit N) of said Section 12, drill vertically and kick-off in a northwesterly direction, build angle to
approximately 90 degrees, and drill horizontally in the Mancos formation. Applicant further reguests that special
operating provisions be established for said project area including the designation of a prescribed area limiting the
horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary of said spacing
unit. Said project area is located approximately 9 miles west-southwest of Cuba, New Mexico.
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(Readvertised)

Application of Samuel Gary Jr. and Assoctates, Inc. for a non-standard oil proration unit, horizontal directional
drilling project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a horizontal directional drilling pilot project in Section 13, Township 20 North,
Range 3 West, forming a non-standard 640-acre oil spacing and proration unit in the Rio Puerco-Mancos Qi1 Pool. The
applicant proposes to commence its SGA San Isidro "13" Well No. 14 to be located on the surface 660 feet from the South
line and 1980 feet from the East line (Unit §) of said Section 13, drill vertically and kick-off in 4 northwesterly
direction, build angle to approximately 90 degrees, and dril) horizontally in the Mancos formation. Applicant further
requests that special operating provisions be established for said project area including the designation of a prescribed
area limiting the horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary
of said spacing unit and for special allowable provisions for the proposed double sized oil proration unit. Said project
area is located approximately 9.5 miles west-southwest of Cuba, New Mexico.

Application of Samuel Gary Jr. and Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval County,
New Mexica. Applicant, in the above-styled cause, seeks authority to institute & gas reinjection/ pressure maintenance
project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North, Ranges 2 and 3 West, by the injection
of gas into the Rio Puerco-Mancos 011 Pool through the open hole interval from approximately 3793 feet to 4188 feet in
its San Isidro 11 Well No. 16 located 660 feet from the South Tine and 630 feet from the East line (Unit P) of Section
11, Township 20 South, Range 3 West. Said project area is located approximately 5 to 13 miles west-southwest of (Cuba,
New Mexico.

(Continued from October 3, 1990, Examiner Hearing.)

Application of Doyle Hartman for a non-standard gas proration unit, compulsory pooling, and an unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Jalmat Gas Pool underlying Lots 3 and 4, the SE/4 NW/4, and the E/2 SW/4 of Section 6, Township 24 Sguth, Range
37 East, forming a 197.75-acre non-standard gas spacing and ﬁroration unit in the Jalmat Gas Pool to be dedicated to
a well to be drilled at an unorthodox gas well location 660 feet from the North line and 924 feet from the West line
(Unft D) of said Section 6. Also to be considered will be the cost of drilling and completing said well and the
allecation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 10
miles north-northeast of Jal, New Mexico.

(Reopened)

In the matter of Case 9998 being reopened pursuant to the provisions of Division Order No. R-9093-8, which order
temporarily denied the application of Yates Energy Corporation to amend Division Order %o. R-9093 by expanding the pooled
interval from the surface to the base of the Undesignated Tamano-Bone Spring Pool in Eddy County, New Mexico. Said Case
9998 is being reopened to allow the Division to consider additional evidence regarding conductance of negotiations, the
proportionate share of well costs which are allocated to the San Andres completfon, and the assignment of a risk penalty
which is fair to both parties involved.

(Reopened)

In the matter of Case 9362 being reopened pursuant to the provisions of Division Order No. R-7588-8, which order expanded
the vertical limits of the Cedar Hill-Fruitland Basal Coal Pool in San Juan County. Operators in said pool may appear
and show cause why the temporary extension of the Cedar Hill-Fruitland Basal Coal Pool should not be rescinded.
{Reopened)

In the matter of Case 9420 being reopened pursuant to the provisions of Division Order No. R-8768, which order created
the Basin-Fruitiand Coal Gas Pool in San Juan County and promulgated temporary special rules and reguiations therefor.
Operators in said pool may appear and present evidence and testimony relative to the determination of permanent rules
and regulations for the Basin-Fruitland Coal Gas Pool.

(Continued from October 17, 1990, Examiner Hearing.)

In the matter of the hearing called by the 0{1 Conservation Division on its own motion for an order creating and
extending certain pools in Chaves and Eddy Counties, New Mexico.

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production and designated as the

South Cotton Draw-Atoka Gas Pool. The discovery well is Texaco, Inc. Cotton Oraw Unit #67 located in Unit L of
Section 35, Township 24 South, Range 31 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPM
ction 35:

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oi] pool for Delaware production and designated
as the Fadeaway Ridge-Delaware Pool. The discovery well is Chevron USA, Pacheco Fed. #1 located in Unit J of
Section 31, Township 19 South, Range 28 East, NMPM. Said poo! would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
tion 31:
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(c)

(e)

(f)

(9)

(h)

(1)

(J)

(k)

Mm

(m)

(n)

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and designated as
the Jennings Springs-Wolfcamp Gas Pool. The discovery well is Amoco Production Co., Hondo Fed Gas Com. #1 located
in Unit J of Section 27, Township 27 South, Range 27 fast, NMPM. Said pool would comprise:

TOWNSHIP 17 SQUTH, RANGE 27 EAST, NMPM

Section 27: E??

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated
as the Livingston Ridge-Bone Spring Pool. The discovery well is Union 01l of California, Medano State #1 located
in Unit K of Section 36, Township 22 South, Range 31 East, NMPM. Said pool would comprise:

TONNSHIP 22 SOUTH, RANGE 31 EAST, NMPM

Section 3b: oW/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated
as the Rock Spur-Bone Spring Pool. The discovery well is Hallwood Pet. Inc., Craft 25 Com #1 located in Unit 8
of Section 25, Township 25 South, Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 28 EAST, NMPM

Section 25: NE/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated
as the Scanion Oraw-Bone Spring Pool. The discovery well is Read & Stevens, Marbob State #1 located in Unit A
of Section 19, Township 19 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 19: NE/A

EXTEND the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 27 EAST, NNPM

Section 28: N72

EXTEND the East Burton-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SQUTH, RANGE 29 EAST, NMPM

Section 16: NE/4

EXTEND the East Burton Flat-Strawn Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM

Section 14: E;!

Section 15: Al ,
EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Section 28: SE]I

EXTEND the North Dagger Oraw-Upper Penn Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 22: SE/4

Section 27: NE/4
Section 35: All

TOWNSHIP 20 SOUTH, RAMGE 24 EAST, NMPM

ection 10:

Section 12: NW/4

EXTEND the South Dagger Draw-Upper Penn Associated Pool in Eddy County, New Mexico, to include therein:

JOWNSHIP 20 SOUTH, RANGE 24 EAST,  NMPM
Section 15: AT}

EXTEND the Dark Canyon-Penn Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM

Section 32: N/2Z

EXTEND the Foor Ranch-Pre Permian Gas Pool in Chaves County, New Mexico, to include therein:
TOWNSHIP S SOUTH, RANGE 26 EAST, NMPM

Section 27: 572

Section 28: §/2



page 7 of 9 DOCKET NO. 30-90
EXAMINER HEARING - WEDNESDAY - OCTOBER 31, 1990

(o) EXTEND the Golden Lane-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Tection el: ANl

(p) EXTEND the Livingston Ridge-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 31 EAST,  NMPM
Section 24: NE/4
Section 26: NE/4

{g) EXTEND the East Loving-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Tection 10: SE/4

Section 11: N/2
Section 14: SE/4
Section 15: £/2
Section 23: SE/4
Section 24: NW/4
Section 34: NE/4
(r) EXTEND the North Loving-Morrow Gas Pool in £ddy County, New Mexico, to fnclude therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Section U: E/2

(s) EXTEND the South Loving-Delaware Pool in Eddy County, dew Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

v Tection 17: E/2

(t) EXTEND the South Poker Lake-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 24 SOQUTH, RANGE 31 EAST, NMPM

Section 33: HUI

(u) EXTEND the Red Lake-Atoka/Morrow Gas Pool in Eddy County, New Mexico, to include theretn:
TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM

Section 16: E/2

(v) EXTEND the Red Lake-Queen-Grayburg-San Andres Pool in Eddy County, Mew Mexico, to include therein:

TOWNSHIP 17 SOUTH! RANGE 28 EAST, NMPM
tion :

(w) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
ection 10:

(x) EXTEND the Morth Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to {nclude therein:
JOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM

Section 22: 572
Section 23: §/2
{y) EXTEND the South Wolf Lake-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RAMGE 27 EAST, NMPM

Section 13: NE/&

CASE 10142: In the matter of the hearing called by the 011 Conservation Division on its own motion for an order creating, abolishing,
contracting vertical limits, and extending certain pools in Lea and Roosevelt Counties, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Mississippian production and designated
as the Big Dog-Mississippian Gas Pool. The discovery well is the Bridge 011 Company L.P. Julia Culp Com well No.
2 located in Unit H of Section 34, Township 15 South, Range 35 East, NMPM. Said poo) would comprise:

TOWNSHIP 15 SOUTH, RANGE 35 EAST, NMPM

Section HM: 272
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(b)

(¢)

(e)

(f)

(g)

(h)
(i)

)]

(k)

M

(m)

CREATE a new poo! in Lea County, New Mexico, classified as a gas pooil for Atoka production and designated as the
North Bilbrey-Atoka Gas Pool. The discovery well is the Texaco Producing Inc. North Bilbrey 7 Federal well No.
1 located in Unit J of Section 7, Township 21 South, Range 32 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM

SECt\Oﬂ T E;Z

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and designated as
the E-K Delaware Pool. The discovery well is the Santa Fe Energy Operating Partners L.P. New Mexico Federal wel!
No. ! located in Unit H of Section 24, Township 18 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 24: NE/4

CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production and designated as the
Southwest Jabalina-Atoka Gas Pool. The discovery well is the Tom Brown Inc. Madera 25 Federal Well No. 1 located
in Unit J of Section 25, Township 26 South, Range 34 East, NMPM. Said pool would comprise:

JOWNSHIP 26 SOUTH, RANGE 34 EAST, NMPM

Section 25: 572

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Lower San Andres production and
designated as the West Lovington-Lower San Andres Pool. The discovery well is the Mallon Of1 Company Mobil “5"
State Well No. 1 located in Unit O of Section 5, Township 17 South, Range 36 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM

Tection 5: SE/4

CREATE a new pool in Lea County, New Mexico, classifieé.as an oil pool for San Andres production and designated
as the Southwest Lovington-San Andres Pool. The discovery well is the Me-Tex Supply Company New Mexico BM State
Well No. 1 located in Unit O of Section 16, Township 17 South, Range 36 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM

Section TE: SE71

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production and designated as
the Salt Lake-Wolfcamp Pool. The discovery well is the Yates Petroleum Corporation 8elco AIA Federal Well No.
1 located in Unit J of Section 14, Township 20 South, Range 32 East, NMPM, Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 32 EAST,  NMPM

Section 14: St/4

ABOLISH the East Pitchfork Ranch-Atoka Gas Pool in Lea County, New Mexico.

CONTRACT the vertical limits of the West Lovington-San Andres Pool in Lea County, New Mexico, by virtue of Type
Log Cities Service State AU Well No. 1 located in Unit D of Section 10, Township 17 South, Range 36 £ast, and
redesignate said pool as the West Lavington-Upper San ANdres Pool.

EXTEND the Bilbrey-Morrow Gas Pool in Lea County, New Mexico, to include therein:

JOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM

Section 21: 572

EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 24: SE/4

TOWNSHIP 18 SQUTH, RANGE 33 EAST, NMPM

Section 19: 3W/4

EXTEND the East Gem-Morrow Gas Pooi in Lea County, New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM

Sectlon 26: NW/4

EXTEND the Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:
JOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM

Section 3: S'WI

EXTEND the East Grama Ridge-Strawn Gas Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM

Tection 2: SH/4
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(o) EXTEND the Lane-San Andres Pool in Lea County, New Mexico, to {nclude therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
Section 36: 572

(p) EXTEND the Lea-Bone Spring Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM

Section 24: SW/4

(g) EXTEND the West Lusk-Delaware Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 19 SQUTH, RANGE 32 EAST, NMPM

Sectlon 30¢ 5973

{r) EXTEND the Maljamar Grayburg-San Andres Pool in Lea County, New Mexico, to include theretn:
TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM

Tection 11: NE/4

(s) EXTEND the Midway-San Andres Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM

Section 20: WW/3
(t) EXTEND the Milnesand-Abo Pool in Roosevelt County, New Mexico, to include therein:
TOWNSHIP 8 SOUTH, RANGE 35 EAST, NMPM -
Section 33: SE?*
Section 34: SW/4
(u) EXTEND the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico, to inciude therein:
TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 6: 9W/3
Section 7: All
{v) EXTEND the Querecho Plains-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 26: NE/4

(w) EXTEND the Sand Springs-Atoka Gas Poo! in Lea County, New Mexico, to include therein:
TOWNSHIP 11 SOUTH[ RAMQFg 34 EASTg NMPM
ction ots R
(x) EXTEND the Mid Vacuum-Delaware Pool in Lea County, New Mexico, to include therein:
JOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
tion 1/:
(y) EXTEND the West Wilson-Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RAM EAST, NMPM
ection :

(z) EXTEND the North Young-8one Spring Pool in Lea County, New Hex’ico. to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
tion 3:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM

Sectlon 7: W/& .
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Ms. Florene Davidson

New Mexico 0il Conservation Division
State Land Office Building R
Santa Fe, New Mexico 87504 O p S

wy oo

NELEITY P

Dear Florene: SAN L L Dy

Enclosed is an Amended Application in case nos. 10,127
through 10,129 {(regarding directional drilling), and a new
Application regarding a gas reinjection/pressure maintenance
project, both filed on behalf of Samuel Gary Jr. & Associates,
Inc. Please set these matters for the October 31, 1990 hearing.
The originals of these Applications will be forwarded to you by
separate letter. Thank you.

Very truly yours,

HINKLE, COX, EATON, COFFIELD &
HENSLEY

James Bruce
JBtle
Enclosures




s

ISION i)

BEFORE THE NEW MEXICO OIL CONSERVATION D}y\
L ;" - \; ‘.:vé‘.’
APPLICATTON OF SAMUEL GARY JR. O,
& ASSOCIATES, INC. FOR THE DRILLING anﬁﬁ}%avgy
OF THREE HORIZONTAL WELLS, AND FOR ONE Nos. 1027,
NON-STANDARD SPACING AND PRORATION UNIT, 10,128 and
WITHIN THE SAN ISIDRO (SHALLOW) UNIT, 10,129

SANDOVAL COQUNTY, NEW MEXICO.

AMEND CATION

Applicant samuel Gary Jr. & Associates, Inc. hereby
applies for approval of three horizontal or high angle
directionally drilled wells within the San Isidro (Shallow)
Unit ("the Unit"), and for one non-standard spacing and
proration unit, and in support thereof states:

1. Applicant is a working interest owner in, and
the unit operator of, the Unit, which covers the lands
described on Exhibit I attached hereto, located in Sandoval
County, New Mexico.

2. The Unit comprises 18,897.16 acres, all of
which are federal minerals. One hundred percent of working
interests in the Unit are committed to the Unit, and the
Bureau of Land Management has approved the Unit.

3. Applicant seeks approval to directionally drill
the following horizontal/high angle wells within the Unit:

(a) The SGA Johnson #6-14 Well, with a surface
location of 500 feet from the South line and 2100 feet from
the West line of Section 6, Township 20 North, Range 2 West,
N.M.P.M,

(®) The SGA San Isidro #12-.6 Well, with a
smrface location of 1200 feet from the South line and 18600




i

teet from the West line of Section 12, Township 20 North,
mnge 3 West, N.M.P.M.

(¢} The SGA San Isidro #13~14 Well, with a
surface location of 660 feet from the South line and 1980 feet
from the East line of Section 13, Township 20 North, Range 3
West, N.M.P.M.

[This is a change in the surface location of
each well.]

Each of the above wells will be drilled vertically
to an approximate depth of 3,500 feet, at which point they
will kick-off in a north-northwestwardly direction, build
angle and drill horizontally or at a high angle in the Mancos
formation (Rio Puerco-Mancos Qil Pool).

4. In Division Case Nos. 10,099 and 10,100,
Applicant requested approval of an initial horizontal well in
the Unit and that special rules and operating provisions be
instituted for the Unit, including relief from set-back
requirements, oversize units, special allowables, and
administrative procedures to authorize additional horizontal
wells.

5. Applicant will drill the above wells to comply
with the special provisions which may be authorized by the
Division in Case Nos. 10,099 and 10,100.

6. Applicant intends to dedicate all of Section
13, 20 North-3 West, to the SGA San Isidro #13-14 Well.

s The proposed well unit in Section 6 comprises




297.79 acres, and Applicant request permission for a non-
standard unit for said well.

8. If the administrative procedures requested in
Division Case No. 10,100 are instituted, applicant may dismiss
all or part of this case and seek administrative approval for
all or some of the above-described wells. However, due to
time constraints and well economics, this case is being filed
to obtain a prompt hearing for subsequent wells in the Unit.

9. Applicant requests expedited approval of this
Application.

10. The matters requested herein by aApplicant are
in the interests of conservation, the prevention of waste, and
the protection of correlative rights,

WHEREFORE, Applicant requests that the above relief
be granted,

Respectfully Submitted,

HINKLE, COX, EATON, COFFIELD &
HENSLEY

By £224L/L/7C3L714m¢_¢1.__

James Bruce

500 Marquette, N.W.

Suite 800

Albuguerque, New Mexico 87102
{505) 768-1800

Attorneys for Applicant

*x TOTRAL PRAGE.BB? >
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,ts Nos. 31-90 and 32-90 are tentatively set for October 31, 1990 and November 14, 1990. Applications for hearing must be filed
teast 22 days in advance of hearing date.

DOCKET: EXAMIMER HEARING - WEDNESDAY - OCTOBER 17, 1990

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SAMNTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach or Jim Norrow, Alternate Examiners:

ALLOWABLE :

CASE 10103:

CASE 10114:

CASE 10066:

CASE_10105:

CASE 10115:

CASE 10116:

CASE 10117:

(1) Consideration of the allowable production of gas for November, 1990, from fourteen prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1990, from four prorated gas pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

(Readvertised)

Application of Sage Energy Company for a waterflood project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project on its proposed North Vacuum (Abo) North Unit located in all
or portions of Sections 35 and 36, Township 16 South, Range 34 East and Sections 1, 2, and 12, Township 17 South, Range
34 East, by the injection of water into the North Vacuum-Abo Pool through 19 certain wells to be converted as injection
wells, Said area is located approximately 4 miles north by west of Buckeye, New Mexico.

Application of Meridian 01}, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Frost Well No. 500 to be
located 2510 feet from the North line and 790 feet from the East line (Unit H) of Section 26, Township 27 North, Range
10 West, the N/2 of Section 26 to be dedicated to the subject well, forming a standard 320-acre gas spacing and proration
unit for said pool. Said location is within the Ange! Peak Recreation Area.

(Continued from QOctober 3, 1990, Examiner Hearing.)

Application of Matador Petroleum Corporation for compulsory pooling, Lea County, Mew Mexico. Applicant, in the above-
styled cause, seeks an order pooiing all mineral interests from the surface to the base of the Morrow formation or to
a depth of 13,600 feet, whichever is deeper, underlying the following described acreage in Section 5, Township 20 South,
Range 34 East, and in the following manner: Lots 3 and 4, the $/2 NW/4, and SW/4 (W/2 equivalent) to form a standard
320-acre, more or less, gas spacing and proration unit for any and al) formations and/or pools developed on 320-acre
spacing within said vertical extent (which presently includes but i{s not necessarily limited to the Undesignated Quail
Ridge-Morrow Gas Pool); Lots 3 and 4 and the S/2 NW/4 (NW/4 equivalent) to form a standard 160-acre, more or less, gas
spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing within said vertical
extent; and the SW/4 Nw/4 to form a standard 40-acre oil spacing and proration unit for any and all formations and/or
poois developed on 40-acre spacing within said vertical extent (which presently includes but is not necessarily limited
to the Undesignated South Quail Ridge-Bone Spring Pool). Said units are to be dedicated to a single well to be drilled
at a standard location thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit underlies the area underneath
Mile Marker No. 77 on U.S. Highway 62/180.

(Continued from October 3, 1990, Examiner Hearing.)

Application of Anadarko Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the top of the Wolfcamp formation to the base of the
Pennsylvanian formation, or to a depth of 11,500 feet, whichever is deeper, underlying the W/2 of Section 28, Township
17 South, Range 30 East, forming a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320 acres within said vertical extent, which presently inciudes but is not necessarily limited to
the Undesignated Loco Hills-Atoka Gas Pool, Undesignated Cedar {ake-Morrow Gas Pool, Undesignated Loco Hills-Morrow Gas
Pool, and Undesignated South Loco Hi)ls-Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk {nvolved in drilling said well. Said unit is approximately 1
mile south of Loco Hills, New Mexico.

Application of Marathon 0il1 Company for the assignment of a special depth bracket oi! allowable, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a special depth bracket oil allowable, pursuant to General Rule
505(d), of 460 barrels of oil per day for the Tamano-Bone Spring Pool in Township 18 South, Range 31 East, which is
located approximately 8 miles southwest by south of Maljamar, New Mexico.

Application of BTA 011 Producers for directional drilling, Eddy County, Mew Mexico. Applicant, in the above-styled
cause, seeks authorization to directionally drill its proposed Pardue "C*, 8808 JV-P Well No. 1-Y from a surface location
611 feet from the South 1ine and 1504 feet from the West line (Unit M) of Section 11, Township 23 South, Range 28 fast,
to a standard bottomhole o1} well location in the Undesignated East Loving-Delaware Pool. Said well is to dedicated
to the 40-acre o1} spacing and proration unit comprising the SE/4 SW/4 of said Section 11, which is located approximately
1/4 mile southwest of the Harroun Dam.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
Lots 1 through 5, the S/2 NE/4, and SE/4 NW/4 (N/2 equivalent) of Section 6, Township 29 North, Range 11 West, forming
a standard 288.18-acre gas spacing and proration unit for said pool, said unit to be dedicated to its FC Fed. Com well
No. 19 to be drilled at a standard coal gas well location in the NE/4 equivalent of said Section 6. Also to be
considered will be the cost of driiling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 1/2 mile north of the City of Bloomfield Nature Park.
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CASE 10118:

CASE 10113:

CASE 10120:

CASE 10121:

CASE 10122:

CASE 10123:

CASE 10124:

CASE 10125:

Application of Mesa Operating Limited Partner. :p for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styted cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
Lots | and 2, the NE/4, and the N/2 SE/4 (E/2 equivalent) of Section 32, Township 29 North, Range !l wWest, forming a
standard 314.84-acre gas spacing and proration unit for said pool, said unit to be dedicated to its FC Fed. Com Well
No. 43 to be drilled at a standard coal gas well location in the NE/4 of Section 32. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved in driiling
said well. Said unit is located approximately 2.5 miles southwest by south of Bloomfield, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory poaling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
Lots 1 through 4 and the N/2 S/2 (S/2 equivalent) of Section 36, Township 29 North, Range 11 West, forming a standard
314.43-acre, more or less, gas spacing and proration unit for said pool, said unit to be dedicated to its FC State Com
Well No. 23 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section 36. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 3 miles southeast of Bloomfield, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory posling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the 3asin-Fruitland Coal Gas Pool underlying
the $/2 of Section 5, Township 29 North, Range 12 West, forming a standard -acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC Fed Com Well No. 41 to be ¢ ed at a standard coal gas well location
in the SW/4 of said Section 5. Also to be considered will be the cost of irilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 2.5
miles south of the San Juan Country Club.

Application of Mesa Operating Limited Partnership for compulsory poeling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the N/2 of Section 16, Township 29 North, Range 14 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 35 to be drilled at a standard coal gas well location
in the NE/4 of said Section 16. Also to be considered wiil be the cost of drilling and compieting said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk invoived in drilling said weil. Said unit is located approximately 2.5
miles east of Kirtland, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitiand Coal Gas Pool underlying
the €/2 of Section 32, Township 30 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 29 to be drilled at a standard coal gas well location
in the NE/4 of said Section 32. Also to be considered will be the cost of drilling and completing said weli and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 5 miles
northwest of Blanco, New Mexico. .

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, Mew Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the £/2 of Section 36, Township 30 North, Range 11 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 31 to be drilled at a standard coal gas well location
in the NE/4 of said Section 36. Also to be considered will be the cost of drilling and completing said weil and the
allocation of the cost thereof as well as actual operating costs and charqes for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well, Said unit is located approximately 5 miles
southeast by south of Aztec, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the S/2 of Section 36, Township 30 North, Range 12 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 24 to be drilled at a standard coal gas well location
in the SW/4 of said Section 36. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 2.75
miles southeast of Flora Vista, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
Lots 1 through 5, the S/2 SW/4, and NE/4 SE/4 {S/2 equivalent) of Section 32, Township 31 North, Range 9 West, forming
a standard 319.05-acre gas spacing and proration unit for said pool, said unit to be dedicated to its FC Fed. Com Well
No. 42 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section 32. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actua!l
qperating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 10.5 miles east by north of Aztec, New Mexico.
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CASE 10126

CASE _10099:

CASE 10127:

CASE 10129:

CASE 10130:

CASE 10131:

CASE 10132:

Application of BHP Petroleum (Americas) Inc. for an unorthodox oil well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location for its Kimbrcugh State well No. | to be
drilled 1250 feet from the South line and 1725 feet from the East line (Unit 0) of Section 20, Township 17 South, Range
37 East, to test the Strawn formation, the SW/4 SE/4 of said Section 20 to be dedicated to said well forming a standard
40-acre oil spacing and proration unit. Said unit is located approximately 3.5 miles west-northwest of Humble City,
New Mexico.

(Readvertised)

Application of Samuel Gary Jr. and Associates, Inc. for a horizontal directional drilling pilot project and special
operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a horizontal directional drilling pilot project in the W/2 of Section 11, Township 20 North, Range 3 West,
forming a standard 320-acre oi! spacing and proration unit in the Rijo Puerco-Mancos 0il Pool. The applicant proposes
ta commence a well to be located on the surface 450 feet from the South line and 1975 feet from the West line (Unit N)
of said Section 11, dril) vertically and kick-off in a northwesterly direction, build angle to approximately 30 degrees,
and drill horizontally in the Mancos formation. Applicant further requests that special operating provisions be
established for said project area including the designation of a prescribed area limiting the horizontal extent of said
wellbore such that it can be no closer than 660 feet to the outer boundary of said spacing unit. Said project area is
located approximately 6.5 miles south of New Mexico State Highway No. 44 at Mi{le Post 76.

Application of Samue! Gary Jr. and Associates, Inc. for a non-standard oil proration unit, horizontal directional
drilling project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a horizontal directional drilling pilot project in Lots 2 and 3, S/2 NW/4, and SW/4
{W/2 equivalent) of Section 6, Township 20 Morth, Range 2 West, forming a non-standard 297.79-acre oil spacing and
proration unit in the Rio Puerco-Mancos 0il Pool. The applicant proposes to commence its SGA Johnson "6 Well No. 14
to be located on the surface 1070 feet from the South line and 1449 feet from the West line (Unit N) of said Section
6, drill vertically and kick-off in a northwesterly direction, dbuild angle to approximately 90 degrees, and drill
horizontally in the Mancos formation. Applicant further requests that special operating provisions be established for
said project area including the designation of a prescribed area limiting the horizontal extent of said wellbore such
that it can be no closer than 660 feet to the outer boundary of said spacing unit. Said project area is located
approximately 7.5 miles west by south of Cuba, New Mexico.

Application of Samuel Gary Jr. and Associates, Inc. for a non-standard oil proration unit, horizonta! directional
drilling project, and special operating rules therefor, Sandovai County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a horizontal directional drilling pilot project in Section 12, Township 20 North,
Range 3 West, forming a non-standard 640-acre oil spacing and proration unit in the Rio Puerco-Mancos 0il Pool. The
applicant proposes to cammence its SGA San Isidro "12" Well No. 16 to be located on the surface 928 feet from the South
line and 1176 feet from the East line (Unit P) of said Section 12, drill vertically and kick-off in a northwesterly
direction, build angle to approximately 90 degrees, and dril) horizontally in the Mancos formation. Applicant further
requests that special operating provisions be established for said project area including the designation of a prescribed
area limiting the horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary
of said spacing unit and for special allowable provisions for the proposed double sized oil proration unit. Said project
area is located approximately 9 miles west-southwest of Cuba, New Mexico.

Application of Samuel Gary Jr. and Associates, Inc. for a horizontal directional drilling project and special operating
rules therefor, Sandoval County, New Mexicc. Applicant, in the above-styled cause, seeks authority to institute a
horizontal directional drilling pilot project in the W/2 of Section 13, Township 20 North, Range 3 West, forming a
standard 320-acre oil spacing and proration unit in the Rio Puerco-Mancos 0i1 Pool. The applicant proposes to commence
its SGA San Isidro "13* Well No. 14 to be located on the surface 660 feet from the South line and 1980 feet from the
West line (Unit N) of said Section 13, drill vertically and kick-off in a northwesterly direction, build angle to
approximately 90 degrees, and drill horizontally in the Mancos formation. Applicant further requests that special
operating provisions be established for said project area including the designation of a prescribed area limiting the
horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary of said spacing
unit. Said project area is located approximately 9.5 miles west-southwest of Cuba, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox oil well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox otl well location for its Spanish Dagger "AID” Com Well No.
1 to be drilled 660 feet from the South 1ine and 725 feet from the West line (Unit M) of Section 12, Township 20 South,
Range 24 East, to test the Undesignated South Dagger Oraw-Upper Pennsylvanian Associated Pool, the 5/2 of said Section
12 to be dedicated to said well forming a standard 320-acre oil spacing and proratfon unit for said pool. Said unit
is located approximately 7 miles west by south of Seven Rivers, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox oil well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well locatfon for its John "AGU” Well No. 2 to be drilled
660 feet from the North and East lines {Unit A) of Section 14, Township 20 South, Range 24 East, South Dagger Draw- Upper
Pennsylvanian Associated Pool, said well to be simultaneously dedicated, with its John "AGU" Well No. 1 located at a
standard oil well location 660 feet from the North iine and 1980 feet from the West line (Unit C) of said Section 14,
to the existing 320-acre standard oil! proration unit comprising the N/2 of said Section 14. Said unit is located
approximately 8 miles west by south of Seven Rivers, New Mexico.

Application of Yates Petroleum Corporation for an exception to Division General Rule 303.A., Eddy County, New Mexica.
Applicant, in the above-styled cause, seeks an exception to Division General Rule 303.A, whereby perforated intervals
in both the Wolfcamp formation and the South Dagger Draw-Upper Pennsylvanian Associated Pool would be aliowed to remain
in communication in the wellbore of its Hillview AHE Com Well No. 3 located 660 feet from the South line and 1980 feet
from the West line (Unit N} of Section 23, Township 20 South, Range 24 fast, bein? located approximately 8.5 miles west-
sauthwest of Seven Rivers, New Mexico. FURTHERMORE, the applicant at the time of the hearing shall be prepared to show
cause why the Wolfcamp interval in said wel] should not be properly plugged off and abandoned.
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CASE 10111:

CASE 10133:

(Continued from October 3, 1990, Examiner Hearing.)

Application of Doyle Hartman for amendment of Division Order No. R-8170, as amended, to establish minimum gas a)lowables
in the Jalmat Gas Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend the "General Rules
For The Prorated Gas Pools of New Mexico/Special Rules and Regulatfions for the Jalmat Gas Pool” as promulgated by
Division Order No. R-8170, as amended, to provide for a minimum natural gas allowable for the Jalmat Gas Poc! for a
three-year period of time equal to 600 m.c.f. of gas per day for an Acreage factor of 1.00 or 2400 m.c.f. of gas per
day for a standard Jalmat 640-acre gas spacing and proration unit.

In the matter of the hearing called by the 0Qil Conservation Division on its own motion for an order creating and
extending certain pools in Chaves and Eddy Counties, New Mexico.

(a)

(c)

(e)

(f)

(¢)

"

(J)

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production and designated as the
South Cotton Oraw-Atoka Gas Pool. The discovery well is Texaco, Inc. Cotton Draw Unit #67 located in ynit ¢ of
Section 35, Township 24 South, Range 31 East, NMPM, Said pool wouid comprise:

TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPM

Section 35: H;Z

CREATE a new pool in Eddy County, New Mexico, classified as an oil poo! for Delaware production and designated
as the Fadeaway Ridge-Delaware Pocl. The discovery well is Chevron USA, Pacheco Fed. #1 located in uUnit J of
Section 31, Township 19 South, Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SQUTH, RANGE 28 EAST, NMPM

Section 31: OSE/4

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and designated as
the Jennings Springs-Wolfcamp Gas Pool. The discovery well is Amoco Production Co., Hondo Fed Gas Com. #1 located
in Unit J of Section 27, Township 17 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SQUTH, RANGE 21 EAST, NMPM

Section 27: E£/2

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated
as the Livingston Ridge-Bone Spring Pool. The discovery well is Union 0i1 of California, Medano State #1 located
in Unit K of Section 36, Township 22 South, Range 31 East, NMPM., Said pool would comprise:

JOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM

Section 36: SW/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated
as the Rock Spur-Bone Spring Pool. The discovery well is Hallwood Pet. Inc., Craft 25 Com #1 located in Umit 3
of Section 25, Township 25 South, Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 28 EAST, NMPM

Sectlon 25: 5573

CREATE a new pool in Eddy County, New Mexico, classified as an o1l pool for Bone Spring production and designated
as the Scanlon Draw-8one Spring Pocl. The discovery well is Read & Stevens, Marbob State #1 located in Unit A
of Section 19, Township 19 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 19: NE/4

EXTEND the Avalon-Morrow Gas Pool fn Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM

Section 23: RJZ

EXTEND the East Burton-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM

Tection 16: NE/4

EXTEND the East Burton Flat-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 14: t/7
Section 15: Al

EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Section 28: SEJZ
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(k)

(m)

(n)

(o)

(»

(q)

{r)

(s)

(t)

(v)

EXTEND the North Dagger Draw-Upper Penn Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 24 EAST, NMPM
Section 22: St/4

Section 27: NE/4

Section 35: AN

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Secticn 10: NE/4
Section 12: NW/4

EXTEND the South Dagger Oraw-Upper Penn Associated Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 15: All

EXTEND the Dark Canyon-Penn Gas Pool in Eddy County, New Mexica, to include therein:
TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM

Section 32: N;?

EXTEND the Foor Ranch-Pre Permian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 27: §/2
Section 28: §/2

EXTEND the Golden Lane-Morrow Gas Pool in £ddy County, New Mexico, to include therein:

TOWNSHIP 21 SQUTH, RANGE 29 EAST, NMPM
Section 21: All

EXTEND the Livingston Ridge-Delaware Pocl in Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM

Section 24: NEJI

Section 26: NE/4
EXTEND the East Loving-Delaware Pool in £ddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Section 10: JSE/4
Section l1: §/2

Section 14: SE/4
Section 15: €/2

Section 23: SE/4
Section 24: NwW/4
Section 34: NE/4

EXTEND the North Loving-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Tection 3: E/2

EXTEND the South Loving-Delaware Pool in £ddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Section 17: 572

EXTEND the South Poker Lake-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPM

Section 33: N&/4

EXTEND the Red Lake-Atoka/Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SQUTH, RANGE 27 EAST, NMPM
Section 18: GE/¢

EXTEND the Red Lake-Queen-Grayburg-San Andres Pool in Eddy County, New Mexico, to include therein:
JOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM

Section 10: N/2 §H71
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(w) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section lb: E/7

(x) EXTEND the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

Section 2¢:
Section 23: S/2

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
/2

(y) EXTEND the South Wolf Lake-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 27 EAST, NMPM
Section 13: NE/4

DOCKEY: COMMISSION HEARING - THURSDAY - OCTOBER 25, 1990

9:00 A.M. - MORGAN HALL, STATE LAMD OFFICE BUILDING
SANTA FE, NEW MEXICO

CASE 9954:

De Novo

Application of Marathon 041 Company for an addendum to Oivision Order No. R-9050-A, to include provision for dual
completion and an unorthodox gas well location, Eddy County, New Mexico. Applfcant, in the above-styled cause, seeks
an addendum to Division Order No. R-9050-A, dated November 21, 1989 and issued in De Novo Case 9802; which order
authorized, in part, an unorthodox gas well location in the Indian Basin-Upper Pennsylvanian Gas Pool for the applicant's
North Indian Basin Unit Well No. 8 drilled 330 feet from the South line and 1650 feet from the West line (Unit N) of
Section 9, Township 21 South, Range 23 East: to include provisions for said well to be deepened to the Undesignated
Indian Basin-Morrow Gas Pool at the above-described unorthodox gas well location and authorization to dually complete
said well in such a manner as to permit production of gas from the Undesignated Indian Basin-Morrow Gas Poo! through
a string of 2 7/8-inch tubing and the production of gas from the Indian Basin-Upper Pennsylvanian Gas Pool through the
5 1/2-inch casing\tubing annulus. A1l of said Section 9 is to be dedicated to the Morrow production from said weil to
form a standard 640-acre gas spacing and proration unit as provided by the Special Rules and Regulations governing the
Indian Basin-Morrow Gas Pool. Said unit is located approximately 2.5 miles northwest of the applicant's Indian Basin

Gas Plant. Upon application of Marathon 0il Company, this case will be heard De Novo pursuant to the provisions of Rule
1220.



