DOCKET 0. 29-90

Dockets Mos. 31-90 and 32-90 are tentatively set for October 31, 1990 and November 14, 1990. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMIMER HEARING - WEDMESDAY - OCTOBER 17, 1990

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, MEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach or Jim Morrow, Alternate Examiners:

ALLOWABLE :

CASE 10103:

CASE 10114:

CASE 10066:

CASE 10105:

CASE 10118:

CASE_10116:

CASE 10117:

(1) Consideration of the allowable production of gas for November, 1990, from fourteer prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1990, from four prorated gas pools in San Juan,
Ric Arriba, and Sandoval Counties, New Mexico.

(Readvertised)

Application of Sage Energy Company for a waterflood project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project on its proposed North Vacuun (Aboc) North Unit located in ail
or portions of Sections 35 and 36, Township 16 South, Range 34 East and Sections 1, 2, and 12, Township 17 South, Range
34 East, by the injection of water into the North Vacuum-Abo Pool through 19 certain w2lls to be converted as injection
wells. Said area is located approximately 4 miles north by west of Buckeye, New Mex co.

Application of Meridian 0il, Inc. for an unorthodox coal gas well location, San Juar County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Frost Well No. 500 to be
located 2510 feet from the North line and 790 feet from the East line (Unit H) of Sec:ion 26, Township 27 North, Range
10 West, the N/2 of Section 26 to be dedicated to the subject well, forming a standard 20-acre gas spacing and proration
unit for said pool. Said location is within the Angel Peak Recreation Area.

(Continued from October 3, 1990, Examiner Hearing.)

Application of Matador Petroleum Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the bise of the Morrow formation or to
a depth of 13,600 feet, whichever is deeper, underlying the following described acreag: in Section §, Township 20 South,
Range 34 East, and in the following manner: Lots 3 and 4, the S/2 NW/4, and SW/4 {W/2 equivalent) to form a standard
320-acre, more or less, gas spacing and proration unit for any and ail formations and/or pools developed on 320-acre
spacing within said vertical extent (which presently includes but is not necessarily limited to the Undesignated Quail
Ridge-Morrow Gas Pool); Lots 3 and 4 and the S/2 NW/4 (NW/4 equivalent) to form a standard 160-acre, more or less, gas
spacing and proration unit for any and all formations and/or pools developed on 160-icre spacing within said vertical
extent: and the SW/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any and all formations and/or
pools developed on 40-acre spacing within said vertical extent (which presently inclwles but is not necessarily 1imited
to the Undesignated South Quail Ridge-Bone Spring Pool). Said units are to be dedica:ed to a single well to be drilled
at a standard location thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit underlies the area underneath
Mile Marker No. 77 on U.S. Highway 62/180.

(Continued from October 3, 1990, Examiner Hearing.)

Application of Anadarko Petroleum Corporation for compulsory pooling, Eddy County, Nev Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the top of the Wolfcamp formation to the base of the
Pennsylvanian formation, or to a depth of 11,500 feet, whichever is deeper, underlying the W/2 of Section 28, Township
17 South, Range 30 East, forwing a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320 acres within safd verticai extent, which presently includes but {s not necessarily limited to
the Undesignated Loco Hills-Atoka Gas Pool, Undesignated Cedar Lake-Morrow Gas Pool, Jndesignated Loco Hills-Morrow Gas
Pool, and Undesignated South Loco Hills-Morrow Gas Pool. Said unit is to be dedicited to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said w:1). Said unit is approximately 1
mile south of Loco Hills, New Mexico.

Application of Marathon 0il1 Company for the assignment of a special depth bracke: oil allowable, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a special depth bracket oil a lowable, pursuant to General Rule
505(d), of 460 barrels of oil per day for the Tamano-8one Spring Pool in Township 18 South, Range 31 East, which is
located approximately 8 miles southwest by south of Maljamar, New Mexico.

Application of BTA 011 Producers for directional drilling, Eddy County, New Mexicc. Applicant, in the above-stylied
cause, seeks authorization to directionally dril) its proposed Pardue "C®, 8808 JV-P ¥el]l No. 1-Y from a surface location
611 feet from the South 1ine and 1504 feet from the West line (Unit N) of Section 11, Township 23 South, Range 28 East,
to a standard bottomhole o011 well location in the Undesignated East Loving-Delawaru Pool!. Said well is to dedicated
to the 40-acre oil1 spacing and proration unit comprising the SE/4 SW/4 of said Section 11, which is located approximately
1/4 mile southwest of the Harroun Dam.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, Mew Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-‘ruitland Coal Gas Pool underlying
Lots 1 through 5, the S/2 NE/4, and SE/4 NW/4 {N/2 equivalent) of Section 6, Townsh p 29 North, Range 11 West, forming
a standard 288.18-acre gas spacing and proration unit for said pool, said unit to b dedicated to its FC Fed, Com wWell
No. 19 to be drilled at a standard coal gas well location in the NE/4 equivalert of said Section 6. Also to be
considered will be the cost of drilling and completing said well and the allocation o’ the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling safd well. Said unit is located approximately 1/2 mile north of the City of Bloomfield Nature Park.
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CASE 10118:

P ]

CASE 10119:

CASE 10120:

CASE 10121:

CASE 10122:

CASE 10123:

CASE 10124:

CASE 10125:

Application of Mesa Operating Limited Partnership for compulsary pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-fruitland Coal Gas Pool underlying
Lots 1 and 2, the NE/4, and the N/2 SE/4 (E/2 equivalent) of Section 32, Township 29 North, Range 1l West, forming a
standard 314.84-acre gas spacing and proration unit for said pool, said unit to be dedicated to ‘ts FC Fed. Com well
No. 43 to be drilled at a standard coal gas well location in the NE/4 of Section 32. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actua) operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk invalved in drilling
said well. Said unit is located approximately 2.5 miles southwest by south of Bloomfield, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underiying
Lots 1 through 4 and the N/2 S/2 (S/2 equivalent) of Section 36, Township 29 North, Range 11 West, forming a standard
314.43-acre, more or less, gas spacing and proration unit for said peol, said unit to be dedicated to its FC State Com
Well No. 23 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section 36. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 3 miles southeast of Bloomfield, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooting, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in t~a 3asin-Fruitland Coal Gas Pool underlying
the /2 of Section 5, Township 29 North, Range 12 West, forming a standarc acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC Fed Com Well No. 41 to be ¢ ad at a standard coal gas wel! location
in the SW/4 of said Section 5. Also to be considered will be the cost of :rilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 2.5
miles south of the San Juan Country Club.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the N/2 of Section 16, Township 29 North, Range 14 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 35 to be drilled at a standard coal gas well location
in the NE/4 of said Section 16, Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 2.5
miles east of Kirtland, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coa'! Gas Pool underlying
the £/2 of Section 32, Township 30 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 29 to be drilled at a standard coal gas well location
in the NE/4 of said Section 32. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 5 milies
northwest of Blanco, New Mexico. .

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-fruitland Coal Gas Pool underlying
the £/2 of Section 36, Township 30 Morth, Range 11 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 31 to be drilled at a standard coal gas well location
in the NE/4 of said Section 36. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charqe for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 5 miles
southeast by south of Aztec, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the $/2 of Section 36, Township 30 North, Range 12 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its FC State Com Well No. 24 to be drilled at a standard coal gas well location
in the SW/4 of said Section 36. Also to be considered wil) be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well, Said unit is located approximately 2.75
miles southeast of Flora Vista, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
Lots 1 through 5, the S/2 SW/4, and NE/4 se/an?S/z equivalent) of Section 32, Township 31 North, Range 9 West, forming
a standard 319.05-acre gas spacing and proration unit for said pool, said unit to be dedicated to its fC Fed. Com Well
No. 42 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section 32. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 10.5 miles east by north of Aztec, New Mexico.
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CASE 10176:

CASE 10099:

CASE 10127:

CASE 10128:

CASE 10129:

CASE 10130:

CASE 10131:

CASE 10132:

Application of BHP Petroleum (Americas) Inc. for an unorthodox oil well location, Lei County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location for its Kimbrough State Well No. 1 to be
drilled 1250 feet from the South line and 1725 feet from the East line (Unit 0) of Section 20, Township 17 South, Range
37 East, to test the Strawn formation, the SW/4 SE/4 of said Section 20 to be dedicated to said well forming a standard
40-acre oil spacing and proration unit. Said unit is located approximately 3.5 mil:s west-northwest of Humble City,
New Mexico.

(Readvertised)

Application of Samuel Gary Jr. and Assaciates, Inc. for a horizontal directional dirilling pilot project and special
operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-ityled cause, seeks authority to
institute a horizontal directional drilling pilot project in the W/2 of Section 11, Township 20 North, Range 3 West,
forming a standard 320-acre oil spacing and proration unit in the Rio Puerco-Mancos 0il Poal. The applicant proposes
to commence a well to be located on the surface 450 feet from the South line and 197! feet from the West line (Unit N)
of said Section 11, drill vertically and kick-off in a northwesterly direction, build angle to approximately 90 degrees,
and drill horizontally in the Mancos formation. Applicant further requests that special operating provisions be
established for said project area including the designation of a prescribed area limiting the horizontal extent of said
wellbore such that it can be no closer than 660 feet to the outer boundary of said spacing unit. Said project area is
located approximately 6.5 miles south of New Mexico State Highway No. 44 at Mile Po:ut 76.

Application of Samuel Gary Jr. and Associates, Inc. for a non-standard oil prora:ion unit, horizontal directiona!
drilling project, and special operating rules therefor, Sandoval County, New Mexicc. Applicant, in the above-styled
cause, seeks authority to institute a horizontal directional drilling pilot project ‘n Lots 2 and 3, S/2 NW/4, and SW/4
(W/2 equivalent) of Section 6, Township 20 North, Range 2 West, forming a non-standard 297.79-acre oil spacing and
proration unit in the Rio Puerco-Mancos 0fl Pool. The applicant proposes to commen:e its SGA Johnson "6" Well No. 14
to be located on the surface 1070 feet from the South line and 1449 feet from the vest line (Unit N) of said Section
6, drill vertically and kick-off in a northwesterly direction, build angle to aporoximately 90 degrees, and drill
horizontally in the Mancos formation. Applicant further requests that special operating provisions be established for
said project area including the designation of a prescribed area Iimiting the horizintal extent of said wellbore such
that it can be no closer than 6560 feet to the outer boundary of said spacing un t. Said project area is located
approximately 7.5 miles west by south of Cuba, New Mexico.

Application of Samuel Gary Jr. and Associates, I[nc. for a non-standard oil proration unit, horizontal directional
drilling project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled
cause, see«s authority to institute a horizontal directional drilling pilot project in Section 12, Township 20 North,
Range 3 West, forming a non-standard 640-acre oil spacing and proration unit in th» Rio Puerco-Mancos il Pool. The
applicant proposes to commence its SGA San [sidro "12" Well No. 16 to be located on :he surface 928 feet from the South
line and 1176 feet from the East line (Unit P} of said Section 12, drill vertically and kick-off in a northwesterly
direction, build angle to approximately 90 degrees, and drill horizontally in the Mencos formation. Applicant further
requests that special operating provisions be established for said project area incluc.ing the designation of a prescribed
area limiting the horizontal extent of said wellbore such that it can be no closer :han 660 feet to the outer boundary
of said spacing unit and for special allowable provisions for the proposed double sized oil proration unit. Said project
area is located approximately 9 miles west-southwest of Cuba, New Mexico.

Application of Samuel Gary Jr. and Associates, Inc. for a horizontal directional drilling project and special operating
rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled caute, seeks authority to institute a
horizontal directional drilling pilot project in the W/2 of Section 13, Township 20 North, Range 3 West, forming a
standard 320-acre oil spacing and proration unit in the Rio Puerco-Mancos 0il Pool. The applicant proposes to commence
fts SGA San [sidro "13" Well No. 14 to be located on the surface 660 feet from the South line and 1980 feet from the
West line (Unit N) of said Section 13, drill vertically and kick-off in a northesterly direction, build angle to
approximately 90 degrees, and drill horizontally in the Mancos formation. Appli:ant further requests that special
operating provisions be established for said project area including the designation of a prescribed area limiting the
horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary of said spacing
unit. Said project area is located approximately 9.5 miles west-southwest of Cuba, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox oil well location, Et/dy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox ol well location for i1s Spanish Dagger "AID* Com Well No.
1 to be drilled 660 feet from the South line and 725 feet from the West 1ine (Unit M) of Section 12, Township 20 South,
Range 24 East, to test the Undesignated South Dagger Draw-Upper Pennsylvanian Assoc iated Poo), the S$/2 of said Section
12 to be dedicated to said well forming a standard 320-acre oil spacing and prora:ion unit for said pool. Said unit
is located approximately 7 miles west by south of Seven Rivers, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox oil well location, Eidy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location for it; John "AGU" Well No. 2 to be drilled
660 feet from the North and East Iines (Unit A) of Section 14, Township 20 South, Rarge 24 East, South Dagger Oraw- Upper
Pennsylvanian Associated Pool, said well to be simultaneously dedicated, with its John "AGU" Well No. 1 located at a
standard oil well location 660 feet from the North line and 1980 feet from the West line (Unit C) of said Section 14,
to the existing 320-acre standard oil proration unit comprising the N/2 of said Section 14. Said unit is located
approximately 8 miles west by south of Seven Rivers, New Mexico.

Application of Yates Petroleum Corporation for an exception to Division General Rile 303.A., Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to Division General Rule 303.A. whereby perforated intervals
{n both the Wolfcamp formation and the South Dagger Draw-Upper Pennsylvanian Associated Pool would be allowed to remain
in communication in the wellbore of its Hillview AHE Com Wel) No. 3 located 660 feat from the South line and 1980 feet
from the West line (Unit N) of Section 23, Township 20 South, Range 24 East, being located approximately B.5 miles west-
southwest of Seven Rivers, New Mexico. FURTHERMORE, the applicant at the time 2? the hearing shall be prepared to show
cause why the Wolfcamp interval in said wel] should not be properly plugged off axd abandoned.
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CASE 10111:

EA5E-19133:

(Continued from October 3, 1990, Examiner Hearing.)

Application of Doyle Hartman for amendment of Division Order No. R-8170, as amended, to establish minimum gas ailowables
in the Jaimat Gas Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend the "Genera! Rules
For The Prorated Gas Pools of New Mexico/Special Rules and Regulations for the Jalmat Gas Pool" as promulgated by
Division Order No. R-8170, as amended, toc provide for a minimum natural gas allowable for the Jalmat Gas Pool for a
three-year period of time equal to 600 m.c.f. of gas per day for an Acreage fFactor of 1.00 or 2400 m.c.f. of gas per
day for a standard Jalmat 640-acre gas spacing and proration unit.

In the matter of the hearing called by the Qil Conservation Division on its own motion for an order creating and
extending certain pools in Chaves and Eddy Counties, New Mexico.

(a)

(¢)

(d)

(e)

(f

(9)

(h)

(1)

(3)

CREATE a new pool in Eddy County, New Mexifco, classified as a gas pool for Atoka production and designdated as tre
South Cotton Draw-Atoka Gas Pool. The discovery well is Texaco, Inc. Cotton Draw Unit #67 located in Unit . of
Section 35, Township 24 South, Range 31 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SQUTH, RANGE 31 EAST, NMPM
Section 35: W/Z

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Qelaware production and designated
as the Fadeaway Ridge-Delaware Pool. The discovery well is Chevron USA, Pacheco Fed. #1 located 1in unit J of
Section 31, Township 19 South, Range 28 fast, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM

Section 31: SE/4

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and designated as
the Jennings Springs-wWolfcamp Gas Pool. The discovery well is Amoco Production Co., Hondo Fed Gas Com. #1 located
in Unit J of Section 27, Township 17 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 21 EAST, NMPM
Section 2/: E/2

CREATE a new pool in £ddy County, New Mexico, classified as an oil pool for Bone Spring production and designated
as the Livingston Ridge-Bone Spring Pool. The discovery well is Union 0il of California, Medano State #1 located
in Unit K of Section 36, Township 22 South, Range 31 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM
Section 36: SW/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated
as the Rock Spur-Bone Spring Pool. The discovery well is Hallwood Pet. Inc., Craft 25 Com #1 located in uUnit 8
of Section 25, Township 25 South, Range 28 £ast, NMPM. Said pool would comprise:

TOWNSHIP 25 SQOUTH, RANGE 28 EAST, NMPM

5ect1on 25: NE;Z

CREATE a new pool in Eddy County, New Mexico, classified as an 01l pool for Bone Spring production and designated
as the Scanlon Oraw-Bone Spring Pool. The discovery weill is Read & Stevens, Marbob State #1 located in Unit A
of Section 19, Township 19 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 19: NE/4

EXTEND the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM

Section 28: N/2

EXTEND the East Burton-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SQUTH, RANGE 29 EAST, NMPM

Section 16: NE/4

EXTEND the East Burton Flat-Strawn Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SQUTH, RANGE 29 EAST, NMPM

Section T4: E/2 — —  —— ——

Section 15: All
EXTEND the South Culebra Bluff-Bone Spring Pool in €ddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Sect1on 232 SE?I
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(k)

(m)

(m

(o)

(p)

(a)

(r)

(s)

(t)

(u)

(v)

EXTEND the North Dagger Draw-Upper Penn Pool fn Eddy County, New Mexico, to fnclude therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Tection 22: St/4

Section 27: NE/4

Section 35: AIll

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 10: NE/4
Section 12: NW/4

EXTEND the South Dagger Draw-Upper Penn Associated Pool in Eddy County, New Mecico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 15: A}l

EXTEND the Dark Canyon-Penn Gas Pool in Eddy County, New Mexico, to include thzrein:
TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM

SECtJOD 32: ﬂ??

EXTEND the Foor Ranch-Pre Permian Gas Pool in Chaves County, New Mexico, to irclude therein:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 27: S/2
Section 28: $S/2

EXTEND the Golden Lane-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TONNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Section 21: All

EXTEND the Livingston Ridge-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SQUTH, RANGE 31 EAST, NMPM

Section 24: NE;I

Section 26: NE/4
EXTEND the £ast Loving-Delaware Pool in Eddy County, New Mexico, to include tierein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Section 10: SE/4
Section 11: N/2

Section 14: SE/4
Section 15: €£/2

Section 23: SE/4
Section 24: NW/4
Section 34: NE/4

EXTEND the North Loving-Morrow Gas Pool in £ddy County, New Mexico, to incluce therein:
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM

Section 9: E/2

EXTEND the South Loving-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 23 SQUTH, RANGE 28 EAST, NMPM

Section 1/: E?Z

EXTEND the South Poker Lake-Delaware Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPM

§8Ct;00 33: NEJI

EXTEND the Red Lake-Atoka/Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM

Section 18: /2

EXTEND the Red Lake-Queen-Grayburg-San Andres Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM

Section 10: N/2 §H73

29-30
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{w) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 16: t/Z

(x) EXTEND the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 22: S/2
Section 23: §/2

{y) EXTEND the South Wolf Lake-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SQUTH, RANGE 27 EAST, NMPM
Section 13: NE/4

DOCKET: COMMISSION HEARING - THURSDAY - OCTOBER 25, 1990

9:00 A.M. - MORGAN HALL, STATE LAMD OFFICE BUILDING
SANTA FE, NEW MEXICO

CASE 9954:

De Novo

Application of Marathon 0i) Company for an addendum to Division Order No. R-9050-A, to include provision for dua)
completion and an unorthodox gas well location, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an addendum to Division Order No. R-9050-A, dated November 21, 1989 and issued in De Novo Case 9802; which order
authorized, in part, an unorthodox gas well location in the Indfan Basin-Upper Pennsylvanian Gas Pool for the applicant's
North Indian Basin Unit Well No. 8 drilled 330 feet from the South line and 1650 feet from the West line (Unit N) of
Section 9, Township 21 South, Range 23 East; to include provisions for said well to be deepened tc the Undesignated
Indian Basin-Morrow Gas Pool at the above-described unorthodox gas well location and authorization to dually complete
said well in such a manner as to permit production of gas from the Undesignated Indian Basin-Morrow Gas Poo! through
a string of 2 7/8-inch tubing and the production of gas from the Indian Basin-Upper Pennsylvanian Gas Pool through the
5 1/2-inch casing\tubing annulus. A1) of said Section 9 is to be dedicated to the Morrow production from said well to
form a standard 640-acre gas spacing and proration unit as provided by the Special Rules and Regulations governing the
Indian Basin-Morrow Gas Pool. Said unit is located approximately 2.5 miles northwest of the applicant's Indian Basin
E330P1ant. Upon application of Marathon 0i) Company, this case will be heard De Novo pursuant to the provisions of Rule
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MOMENCLATURE ADVERTISEMENT FOR SEPTEMBER 1970

Create a new pool in Eddy County, New Mexico, oclagsifi
[ e ey b s - g - . 0,

gas pool for Atoka production  and designated as theé

Draw-Atoka Gas Fool. The discovery well is Texaso, Ing.

Cotton Draw Unit #4567 located in Unit L of Section 35,
Township 4 South, Range 31 East NMPM.

Said pool would comprise: V//
Township 24 South, Range 31 East NMPM.

Seotion 35 W/ 2

Create & new pool in Eddy County, New Mexico, classified as
an cil pool  for Delaware production and designated as  the
Fadeaway Hidge-Delaware Pool. The discovery well is Chevron
usa, Facheco Fed. #1 located in Unit J of Section 31,
Township 1Y South, Range 28 East NMPM,
Said pool would conprises:

Townehip 19 South, Range 28 East NMEM. VT

Section 3l: SE/4

In addition, a digcovery allowable of 16,210 barrells of oil
is granted. This discovery allowable to be produced over a
two vear period (730 davs) and is over and above the reqular
daily allawable.

Create & new pool in Eddy County, New Mexico, classified as
a gas pool for Wolfcamp production and designated as  the
Jenninags Springs-Wolfocamp Gas Fool. The discovery well ie
Amoco Froduction Co.,Hondo Fed Gas Com. #1 located in Unit J
of Section 27, Townhsip 17 Bouth, Range 27 East NMPM.
Said pool would comprise:

Township 17 South, Range 27 East, NMFM.w

Section 27: E/2

Create a new pool in EBEddy County, New Mexico, classified as

an oil pool for Bome Spring production and designated as the
Livingseton Ridge-Bone Spring Fool. The discovery well is
Union il  of California, Medano State #1  located in Unit k&

L Lo ]

of Section Ib46, Townhsip 22 SBouth, Range 31 East NMPM,

Said pool would comprise:
Township 28 South, Range
Gection 3&6: SW/4

1 Fast, NMEM. V"

o

Create a new pool in Eddy County, New Mexico, - classified as
an oil pool for Bone Spring production and designated as the
Rock 8pur-Bone Spring FPool. The discovery well is Hallwood
Pet. Inc., Cratt 29 Com #1 located in Unit B of Section 25,
Township 29 South, Range 28 East NMPM.
Said pool would comprise:

Township 25 South, Range 78 East, NMPM.V

Saection 252 NE/4
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(F) Create & new pool in Eddy County, New Mewico, classified as
an ail pool for Bore Spring production and designated as the
Scanlon Draw-Bone Spring Fool. The discovery well is Read %
Stevens, Marbob State #1 located in Unit A of Section 19,
Towrnship 1% South, Range 29 east dNMFM.

Said pool would comprise: '
Township 19 Souwth, Range 29 East, NMPM.b//
Section 19: NE/4

(B Extend the Avalon-Morrow Gas Fool in Eddy Zounty, New
Mexico, to includs therein: _
Township 2O South, Range 27 East, NMPM. ¥
Section 28: N/Z

()t terrd the Brushy r aw et
Mewio, To includes theretrit— .

//lﬁwﬁﬁhip 26 SoutrT,
o . -

SoarTty, ={7]

(Bk Extend the East Burton-Delaware Fool in BEddy County, New
Mexico, to include therein: v//
Taownehip 20 Sowvth, Range 29 East, NMPM.
Section lér ME/4

fg} Extend the East Burton Flat-8trawn Gas Fool in Eddy County,
New Mexico, to include therein:
Township 20 South, Range 29 East, NMPM.V/
Section 15: A1l
Section 14: E/7%

EE; Extend the South Culebra Bluff-Bone Spring Fool in Eddy
County, New Mexico, to include thereins:
Township 23 South, Range 28 East, NMPM. ¥
Section 28: HE/4

(ki{ Extend the Morth Dagger Draw-Upper Fenn Fool in Sddy County,
New Mewico, to include therein:
Township 19 South, Range 24 East, NMPMAT
Gection E5: All
Section &
Section 2

Township 20 South, Range 24 East, MNMPM.
Section 10: NE/4
Section 12: N4/4
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e

svtend the South Dagoger  Draw-Upper FPenn Associated FPool  in
Eddy County, New Mexico, to include therein:

Township 20 South, Range 24 BEast, NMFM, ¥

Section 152 All

Extend the Dark Canyvon-Fenn Gas Pool in Eddy County. New
Mexico to include thersin: v

Township 2% South, Range 25 East, NMPM,

SGection 32 MSZ

Extend the Foor Ranch-Fre Fermiarn Gas Fool in Chaves County,
New Mexico, to include thereins:

Township 9 Scubth, Ranae 26 East, NMPM.V//

Section 28: S/2

Section 27: &/2

Exvtend the Goldern Lane-Morrow Gas Pool in Eddy County, New
Mexico to include therein:

Township 21 South, Range 29 East, NMPMA//

Section 21 All

svtend the Livingston Ridge-Delaware Fool  in Bddy County,
Mew Mexico, to include therein:

Towrnship 22 South, Rangs 31 East, NMPMnV//

Section 241 MNEAL

Section 26: NbE/4

Evtend the East Loving-Delaware Fool in Eddy County, New
Mexico, to includs thereins:

Township 23 South, Range 28 East, NMPM.L//

Section 24: MNY/4 o Section 34: NE/4,
section 23 SE/4 6 Section 151 E/2 «
Section 14 SE/4 . Section 10: SE/4
11z NS,

)

Extend the North Loving-Morrow Sas  Fool in Eddy County, New
Mexico, to include therein:

Township 23 South, Range 28 East, NMPM.

Section 9 E/2

Extend the South Loving-Delawsre Fool in Eddy County, New
Mewico, to include therein:

Township 23 South, Range 28 East, NMPM.ALT

Section 17 B2
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X
e

in Eddy County, New ™

TTo-Hone

MMFM.

Extend the South Foker Lake-Delaware Fool  in Eddy County,
Mew Mexico, to include therein: ;
Township 24 South, Rangs 31 East, NMEM. L7

ey

Section 33%: NEA4

Externd the Red Lake-Atoka/Morrow Gas Fool  in Eddy County,
New Mexico, to include therein: -

Township 18 South, Range 27 East, NMPM.V//

Section lér B2

Extend ths Red Lake-fuesn-Graybuwrg-8an  findres Fool in Bddy
County, Nesw Mewico, to include therein:

Township 17 South, Range 28 East, MMM, VT

Seoction 10: NAZ 3W/4

Extend the North Shugart-Morrow Gas Fool in Eddy County,
New Mewico, to include therein: V/

Township 18 South. Range 21 East, NMPM.

Section 1&: BE/Z

Extend the North Turkey Track-Morrow Gas Fool in Eddy
Courty, New Mexico, to include therein:

Township 18 S0uth, Range 29 East, NMPM.V/

SGaction 238 8/2

Section 22:°8/%
Extend the South Wolf Lake-8an Andres FPool in Chaves County,
New Mewico, to include therein:

Township 9 South, Range 27 East, NMPM.V/

SBection 13: NE/4




