
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

• I L CONSERVATION DIVISION 

THE APPLICATION OF THE OIL CONSERVATION 
DIVISION UPON ITS OWN MOTION FOR AN ORDER 
EXTENDING h. CREATING,, VERTICAL AND HORIZONTAL LIMITS 
OF CERTAIN POOLS IN CHAVES AND EDDY COUNTIES, 
NEW MEXICO. 

CASE NO. , 

ORDER OF THE DIVISION 

iX.Ĵ dE„_JQI.visj:.QNi.. 

T h i s cause came on f o r h e a r i n g a t a.m. _ _ _ .1990, 
a t Santa Fe, New Mexico, be-fore Examiner. _ 

NOW,, on t h i s day of October, 1990 , t h e D i v i s i o n 
D i r e c t o r , , h a v i n g c o n s i d e r e d t h e t e s t i m o n y , t h e r e c o r d , t h e 
recommendations o-f t h e examiner, and b e i n g f u l l y adv i s e d i n t h e 
premi ses,, 

FINDS^THAi:.;:. 

(1) Due p u b l i c n o t i c e h a v i n g been g i v e n as r e q u i r e d by law,, 
t h e D i v i s i o n has . j u r i s d i c t i o n of t h i s cause and s u b j e c t m a t t e r 
thereo-f. 

(2) The:'re i s need f o r t h e c r e a t i o n o-f a new pool i n Eddy 
County, New Mexico, f o r t h e p r o d u c t i o n o-f gas f rem t h e Atoka 
•formation. Sai d poo 1 t o bear t h e d e s i gnat i on of £:out.h C o t t o n 
Draw-Atoka Gas Pool. Said South C o t t o n Draw-Atoka Gas Pool was 
d i s c o v e r e d by Texaco, I n c . , Cotton Draw U n i t #67, l o c a t e d i n U n i t 
L of S e c t i o n 35, Township 24 South, Range 31 East KMPM. I t was 
completed March 13, 1990 i n t h e Atoka -formation. The t o p of 
p er f or a t i on s :i. s a t 14, 060 f t . 

(3) There i s need f o r t h e c r e a t i o n of a new pool i n Eddy 
County, New Mexico, f o r t h e p r o d u c t i o n of o i l from t h e Delaware 
f o r m a t i o n . Said pool t o bear t h e d e s i g n a t i o n of Fac eaway Ridge-
Delaware Pool. Said Fadeaway Ridge-Delaware Pool ws.s d i s c o v e r e d 
by Chevron U„S.A., Pacheco Fed. # 1 , l o c a t e d i n U n i t J of S e c t i o n 
3 1 , Township 19 South, Range 28 East, NMPM. I t was completed 
J u l y 19, 1990 i n t h e Delaware formation.. The t o p of p e r f o r a t i o n s 
i s a t 3,242 f t . 

I n add:i t i on , adi scovery a 11 owab 1 e of 16, 210 b a r r e I s of o i l i s 
granted,, T h i s d i s c o v e r y a l l o w a b l e t o be produced over a two year 
p e r i o d (730 days) and i s over and above t h e r e g u l a r d a i l y 
al1owab1e„ 
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need f o r c r e a t i o n of a new pool i n Eddy 
f o r t h e p r o d u c t i o n of gas from t h e Wolfcamp 

pool t o bear t h e d e s i g n a t i o n of Jennings 

W (4) There i s 
County, New Mexico 
f or mat i on. Sai d 
Springs-Wolfcamp Gas Pool . Said Jennings Springs-Wolfcamp Gas 
Pool was d i s c o v e r e d by Amoco P r o d u c t i o n Company, Hondo Fed.. Gam 
Com. # 1 , l o c a t e d i n U n i t J of S e c t i o n 27, Township 17 South, 
Range 27 East. NMPM. I t was completed J u l y 2, 1.990 i n t h e 
Wolfcamp f o r m a t i o n . The to p of p e r f o r a t i o n s i s a t 6,550 f t . 

(5) There i s need f o r t h e c r e a t i o n of a new pool i n 
County, New Mexico, f o r t h e p r o d u c t i o n of o i l from t h e Bone 
S p r i n g f o r m a t i on. Sai d p oo1 t o b ear t h e d es i g n a t i o n of 
L i v i n g s t o n R i d g e B o n e S p r i n g P o o 1 . S a i d L i v i n g s t c n Ridge-Bone 

d i s c o v e r e d by Union O i l Co., of C a l i f o r n i a , Med ano St. 
i n U n i t K of S e c t i o n 36, Township 22 South, Range 31 

Sp r i n g was 
#1,1ocated 
East, NMPM. 
f or mat i on ,. 

It . was complceted May 26, 1.990 
•e top of p e r f o r a t i o n s i s at. 10, 

i n t h e Bone 
140 f t . 

b p r i n g 

(6) 
County, 
S p r i n g f o r rn a t i o n 
Bone S p r i n g Poo 1 

There i s need f o r t h e c r e a t i o n of 
ew Mexico, f o r t h e p r o d u c t i o n of 

a new pool i n Eddy 
o i 1 f r c m t h e B o n e 

Said pool t o bear t h e d e s i g n a t i n of Rock Spur 
Said Rock Spur-Bone S p r i n g Pool was d i s c o v e r e d 

by Hallwood Petroleum, I n c . , Craft. 25 Com #1 l o c a t e d i n U n i t B 
of S e c t i o n 25, Township 25 South, Range 28 e a s t , Nf'PM. I t was 
competed on August 9, 1990 i n t h e Bone S p r i n g f o r m a t i o n . The to p 
of p e r f o r a t i o n s i s a t 8,696 f t , , 

(7) There i s need f o r t h e c r e a t i o n of a new pool i n Eddy 
County, New Mex i co f o r t h e p r o d u c t i o n of o i l from the: Bone S p r i n g 
f o r m a t i o n . Said pool t o bear t h e d e s i g n a t i o n of Ecanlon Draw-
Bone S p r i n g F'ool. Said Scanlon Draw-Bone S p r i n g Pool was 
d i s c o v e r e d by Read & Stevens, I n c . , Marbob St. # 1 , l o c a t e d i n 
U n i t A of S e c t i o n 19, Township 1.9 South, Range 29 East, NMPM,, I t 
was c o m p 1 e t e d o n M a y 29, 1.990 i n t h e B one S p r i n g f o r rr a t i o n. Th e 
t o p of p e r f o r a t i o n s i s a t 8,284 f t . 

(8) There i s need f o r c e r t a i n e x t e n s i o n s t o t h e A v a l o n -
Morrow Gas Po o l , East. Burton-Delaware P o o l , East. B u r t o n F l a t -
Strawn Gas F'ool, South Culebra B l u f f Bone S p r i n g P o o l , N o r t h 
Dagger Draw Upper Penn P o o l , South Dagger Draw—Upper Perm Assoc., 
P o o l , DarkCanyon-Penn Gas Po o l , Golden Lane-Morrcw Gas P o o l , 
L i v i n g s t o n Ridge-Delaware P o o l , East Loving-Delaware Po o l , N o r t h 
Loving-Morrow Gas F'ool, South Loving—Delaware Pool , South Poker 
Lake-Del aware Pool , Red Lake Atoka/Morrow Gas F'ool, Red Lake-
Queen-Grayburg-San Andres P o o l , N o r t h Shugart-Morrcw Gas P o o l , 
and t h e North Turkey Track-Morrow Gas F'ool a l l i n Eddy County, 
New Mexico and t h e Foor Ranch-Pre Permian Gas Pool and t h e South 
Wolf Lake-San Andres Pool both i n Chaves County, New Mexico. 
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P a g e 3 

I I 13. T:HERE:FORE ORI:)E;.RED;... 

(a) Create a new pool i n Eddy County, New Mexico, 
c l a s s i f i e d as a gas pool f o r Atoka p r e d u e t i o n and 
de s i g n a t e d as t h e South C o t t o n Draw-Atoka Gas Pool. 
The d i s c o v e r y w e l l i s t h e Texaco, I n c . , C o t t o n Draw 
U n i t #67 l o c a t e d i n Ut „ L. of S e c t i o n 35, Township 24, 
South, Range? 3.1. East, NMPM. Said pool would comprises 

Township 24. South, Range 31 East, NMPr... 
S e c t i o n 35; W/2 

(b) Create a new pool i n Eddy County, New Mexico, 
c l a s s i f i e d as an o i l pool f o r Delaware p r c d u c t i o n and 
de s i g n a t e d as t h e Fadeaway Ridge-Delaware: Pool. The 
d i s c o v e r y wel1 i s Chevron U.S.A., Pacheco Fed. #1 
l o c a t e d i n U n i t J of S e c t i o n 3 1 , Township 19 South, 
Range 28 East, NMPM. Said pool would comprise: 

Township ISLSputh., Range 28_East t NMPr,.., 
S e c t i o n 3 1 : SE/4 

In a d d i t i o n , a d i s c o v e r y a l l o w a b l e of 16,21.0 b a r r e l s of 
o i l i s g r a n t e d . T h i s d i s c o v e r y a l l o w a b l e t o be 
produced over a two year p e r i o d (730 days) and i s over 
and above t h e r e g u l a r d a i l y a l l o w a b l e . 

<c) Create a new pool i n Eddy County, New Mexico, 
c l a s s i f i e d as a gas pool f o r Wolfcamp p r o d u c t i o n and 

. £<L d e s i g n a t e d as t h e Jennings Spr i ngs-Wol f carr p Gas Po o l . 
</T\ \ The d i s c o v e r y w e l l i s Amoco P r o d u c t i o n Co., Hondo Fed 

\ ' Gas Com. #1 l o c a t e d i n U n i t J of S e c t i o n 27,, Township 
17 South, Range 27 East, NMPM. Said pool would 
campri se: 

lownship. 17 South., Range 27.. East...... NMP£..... 
S e c t i o n 27: E/2 

(d) Create a new pool i n Eddy County, New Mexico, 
c l a s s i f i e d as an o i l pool f o r Bone S p r i n g p r o d u c t i o n 
and d e s i g n a t e d as t h e L i v i n g s t o n Ridge-Bone S p r i n g 

- £jV F'ool. The d i s c o v e r y w e l l i s Union C i l Co. of 
, yril C a l i f o r n i a , Medano S t a t e #1 l o c a t e d i r U n i t K of 
| ^ S e c t i o n 36, Township 22 South, Range 31 East, NMPM. 

Sai d poo 1 wou.1 d compr i se: 

Township 22 South, Range 31 East, NMPiv.., 
S e c t i o n 36; SW/4 
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(e) Cr eat. e a new poo 1 i n Eddy Coun t y, N ew Mex i c o, 
c l a s s i f i e d as an o i l pool f o r Bone S p r i n g p r o d u c t i o n 
and d e s i g n a t e d as t h e Rock Spur-Bone S p r i n g P o o l . The 
d i s c o v e r y w e l l i s Hallwood Pet. I n c . , Craft. 25 Com #1 
l o c a t e d i n U n i t B of S e c t i o n 25, Township 25 South, 
Range 28 East, NMPM. Said pool would comprise: 

IgwnshijL..25 Sout!i:l.....Rarlfle 2 8 _ E a s t i NMPt 
S e c t i o n 25: NE/4 

( f ) Create a new pool i n Eddy County, New Mexico, 
c l a s s i f i e d as an o i l pool f o r Bone S p r i n g p r o d u c t i o n 
and d e s i g n a t e d as t h e Scanlon Draw-Bone SPring P o o l . 
The d i s c o v e r y w e l l i s Read & Stevens, Marbob St. #1 
l o c a t e d i n U n i t A of S e c t i o n 19, Township 19 South, 
Range 29 East, NMPM. 

I.Qwnshi.E 19 South, Range 29 East. NMPir... 
S e c t i o n 1.9: NE/4 

<g) Extend t h e Avalon-Morrow Gas F'ool i n Eddy County, New 
M e x i c o, t o i n c 1 u. d e t. h e r e i n : 

ToynshlE. 20 South..,. R a j n ^ . ^ 7 L ^ s J t a _ j s y ^ ^ 
S e c t i o n 28: N/2 

(h) Extend t h e East Burton-Delaware Pool i n Eddy County, 
N e w M e x i c a t o i n c 1 u d e t h e r e i n : 

Township 20 South, Range 29 East« NMPr'. 
S e c t i o n 1.6: NE/4 

( i > Extend t h e East B u r t o n F l a t - S t r a w n Gas Fool i n Eddy 
County, New Mexico, t o i n c l u d e t h e r e i n : 

Township 2.0 South.., Range 29_Ea.s.t.̂ ..._NMPN,,.. 
S e c t i o n 15: A l l 
S e c t i o n 14: E/2 

( j ) Extend t h e South C u l e b r a B l u f f - B o n e S p r i n g Pool i n 
E d d y C o u n t y, N e w M e x i c o, t o i n c 1 u d e t. h e r e i n : 

Township. 2.3 South., .Range 2.8 East., NMPt.,.. 
S e c t i o n 28: SE/4 
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Ck) Extend t h e North Dagger Draw-Upper Penn Pool i n Eddy 
County, Mexico,, t o i n c l u d e t h e r e i n : 

Toj^shi.P .15. S9M:yi.s_.._E.§ri9.e.._24 E as t ,L _JWP£ 
S e c t i o n 35: A l l 
S e c t i o n 22: SE/4 
S e c t i o n 27: NE/4 

l9.wnsM..E> 20„.Sout.h, Range 24....East^ NMP£_._ 
S e c t i o n 10: NE/4 
S e c t i o n 12: NW/4 

(1) Extend t h e South Dagger Draw-Upper Penn A s s o c i a t e d Pool 
i n Eddy County, New Mexico, t o i n c l u d e t h e r e i n : 

Township 20 South, Range 24 East, NMPr ... 
S e c t i o n 15: A l l 

Cm) Extend t h e Dark Canyon-Penn Gas Pool i n Eddy County, 
iM e w M e x i c o, t o i n c 1 ud e t h e r e i n ; 

3i2wnshyi...23 South..., Range 25 Eas t ^ NMPM. 
S e c t i o n 32: N/2 

<n> Extend t h e f-oor Ranch-Pre Permian Gas Pcol i n Chaves 
Coun t y, New Mex i c o t o i n c 1. ud e t h er e i n s 

Township 9 South,. Range 26 East, NMPM. 
S e c t i o n 28: S/2 
S e c t i o n 27s S/2 

(o) Extend t h e Golden Lane-Morrow Gas Pool i n Eddy County, 
N e w M e x i c o, t o i n c I u d e t. h e r e i n s 

Township 2.1 South., Range 29 East. NMPfr . 
S e c t i o n 2 1 ; A l l 

Cp) Extend t h e L i v i n g s t o n Ri dge-Delaware Pcol i n Eddy 
County, New Mexico, t o i n c l u d e t h e r e i n : 

I.ownshi..p 2.2 South. Range. 3.1 East. NMPr. 
S e c t i o n 24; NE/4 
S e c t i o n 26: NE/4 

(q) [Extend t h e East Loving Delaware F'ool i n Eddy County, 
New Mexico, t o i n c l u d e t h e r e i n ; 

I.ownshi.D 23 South,. Range 2.8 ...East. ̂...NMPh;... 
S e c t i o n 24; NW/4 S e c t i o n 34: NE/4 
S e c t i o n 23: SE/4 S e c t i o n 15: E/2 
S e c t i o n 14: SE/4 S e c t i o n 10s EE/4 
S e c t i o n i l ; N/2 
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<r> Extend t h e No r t h L o v i no-Morrow Gas F'ool i n Eddy County, 
New Me>:ico, t o i n c l u d e t h e r e i n s 

ll9wnshi.fi 2.3 South., Range 28 East,, NMPf.. 
S e c t i o n 9: E/2 

(s») Extend t h e South Loving Delaware F'ool i n Eddy County, 
N e w l i e x i c o, t a i n c 1 u d e t h e r e ! n : 

I.9wnsh.iE 23 South... Range 2.8 East.,.. N„MP£ .... 
S e c t i o n 17s E/2 

( t ) Extend t h e South Poker Lake Delaware Pcol i n Eddy 
County, New Mexico, t o i n c l u d e t h e r e i n ; 

:i.9wnsiii.£L...24 South.,. Range 3.1 East..,. NMPlf ... 
S e c t i o n 33: NE/2 

(u> Extend t h e Red Lake-Atoka/Morrow Gas Fool i n Eddy 
C o u n t y, N e w M e x i c o, t o i n c 1 u d e t. h e r e i n : 

Aow.DS.hi.p.Ji. South.,. Range 27.....Eas.L1..._NMPir 
S e c t i o n 16s E/2 

<v> Extend t h e Red Lake-Queen-Grayburg-San Andres Pool i n 
Eddy County, New Mexico, t o i n c l u d e t h e r e i n ; 

Township 17 South., Range. g B J a s t ^ NMPT ,., 
S e c t i o n 10: N/2 SW/4 

(w) Extend t h e North Shugart-Morrow Gas Pcol i n Eddy 
County, New Mexico, t o i n c l u d e t h e r e i n ; 

Township 1.8 S o u t h s Range 31_East„» NMPf;^ 
S e c t i o n 16: E/2 

(>:) Extend t h e N o r t h Turkey Track-Morrow Gas Fool i n Eddy 
C o u n t. y, N e w M e :•; i c o, t o i n c. 1 u d e t h e r e i n : 

Township 18__Sout.hu. Range 2.9 East, NMPr.,.. 
S e c t i o n 23s S/2 
S e c t i o n 22: S/2 

(y) Extend t h e South Wolf Lake-San Andres Pcol i n Chaves 
County, New Mexico, t o i n c I u d e t h e r e i n: 

Township 9 Sjayth, Range 27 East. NMPM 
S e c t i o n 13: NE/4 
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|X„j. S FURTHER ORDERED THAT 

(1) Pursuant t o S e c t i o n 70-2--18, NMSA 1978, c o n t a i n e d i n 
Chapter 271, Laws of 1969, any w e l l which, by v i r t u e of any of 
th e above pool e x t e n s i o n s , i s s u b j e c t t o pool r u l e s p r o v i d i n g f o r 
s p a c i n g or p r o r a t i o n u n i t s l a r g e r t h a n t h e one which i s p r e s e n t l y 
d e d i c a t e d t h e r e t o , s h a l l have 60 days from t h e e f f e c t i v e date of 
t h i s o r d e r i n which t o f i l e new Forms C-102 d e d i c a t i n g a s t a n d a r d 
u n i t f o r t h e pool t o s a i d w e l l , or t o o b t a i n a non-standard u n i t 
approved by t h e D i v i s i o n . Pending such compliance, t h e w e l l 
s h a l l r e c e i v e a maximum a l l o w a b l e i n t h e same p r e p o r t i o n t o a 
s t a n d a r d a l l o w a b l e f o r t h e pool t h a t t h e acreage d e d i c a t e d t o t h e 
w e l l bears t o a s t a n d a r d u n i t f o r t h e pool,. F a i l u r e t o f i l e Form 
C-102 d e d i c a t i n g a s t a n d a r d u n i t t o t h e w e l l or t o c b t a i n a non
s t a n d a r d unit. approved by t h e D i v i s i o n w i t h i n s a i d 40-day p e r i o d 
s h a l l sub ...i e c t t h e we 11 t o cance3.1 a t i on of a 11 owab 1 e. 

(2) The e f f e c t i v e d a t e of t h i s o r d e r and a l l c r e a t i o n s and 
e x t e n s i o n s i n c 1 uded h e r e i n sha 11 be_. _ _ __ _ __ 

DONE a t Santa Fe, New Mexico, on t h e day and year h e r e i n a b o v e 
d e s i gnated-

STATE OF NEW MEXICO 
01L CONSERVAT I. ON 11VISI ON 

WILLIAM J. LEMAY 
Di r e c t o r 


