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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCE DEPARTMENT 

OIL CONSERVATION DIVISION 

1 

IN THE MATTER OF: 

APPLICATION OF CHEVRON U.S.A., INC. TO 
REINSTATE ORDER NO. R-4224 AND FOR 
SIMULTANEOUS DEDICATION, LEA COUNTY, 
NEW MEXICO 

CASE NO. 10153 

EXAM^NER_HEARING 

BEFORE: DAVID R. CATANACH, Examiner 

November 14, 1990 
9:49 a.m. 

Santa Fe, New Mexico 

This matter came on f o r h e a r i n g b e f o r e the O i l 
Con s e r v a t i o n D i v i s i o n on November 14, 1990, a t 9:49 a.m. at 
the O i l Con s e r v a t i o n Conference Room, State Land O f f i c e 
B u i l d i n g , 310 Old Santa Fe T r a i l , Santa Fe, New Mexico, 
b e f o r e Susan G. Ptacek, a C e r t i f i e d Shorthand Reporter No. 
124 and Notary P u b l i c i n and f o r the County of Santa Fe, 
Sta t e of New Mexico. 

FOR: OIL CONSERVATION BY: 
DIVISION 

SUSAN G. PTACEK 
C e r t i f i e d Shorthand Reporter 
CSR No. 1224 
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I N D E X 

November 14, 1990 
Examiner Hearing 
Case No. 10153 

PAGE 
APPEARANCES 3 

APPLICANT WITNESS: 

ALAN WARD BOHLING 

D i r e c t Examination by Mr. Carr 4 
Examination by Examiner Catanach 14 

REPORTER'S CERTIFICATE 18 

* * * 

E X H I B I T S 
A d m t d 

APPLICANT'S EXHIBIT 

1 Map over nine s e c t i o n s c e n t e r e d around A. B. 14 
Reeves lease 

2 OCD or d e r s re A. B. Reeves lease 14 

3 C102 p l a t 14 

4 Rough sketch of proposed l o c a t i o n of A. B. 14 
Reeves No. 4 

5 Current p r o d u c t i o n f i g u r e s 14 

6 R e s u l t s of re c e n t completions of w e l l s Eumont 14 
Gas Pool 

7 C o n f i r m a t i o n of n o t i c e 14 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
General Counsel 
O i l C o n s e r v a t i o n D i v i s i o n 
S t a te Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87504 

FOR THE APPLICANT: CAMPBELL & BLACK, P.A. 
A t t o r n e y s a t Law 
BY: WILLIAM F. CARR, ESQ. 
110 N. Guadalupe 
Santa Fe, New Mexico 87501 

* * * 
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EXAMINER CATANACH: At t h i s time we w i l l c a l l Case 

10153 . 

MR. STOVALL: A p p l i c a t i o n of Chevron U.S.A., I n c . to 

r e i n s t a t e Order No. R-4224 and f o r simultaneous d e d i c a t i o n , 

Lea county, New Mexico. 

EXAMINER CATANACH: Are t h e r e appearances i n t h i s 

case? 

MR. CARR: May i t please the examiner, my name i s 

W i l l i a m F. Carr w i t h the law f i r m of Campbell & Black, P.A. 

of Santa Fe. We r e p r e s e n t Chevron U.S.A., I n c . i n t h i s 

m a tter and I have one w i t n e s s . 

EXAMINER CATANACH: Are t h e r e any ot h e r appearances i n 

t h i s case? 

the Witness h e r e i n , having been f i r s t d u l y sworn, was 

examined and t e s t i f i e d as f o l l o w s : 

W i l l the w i t n e s s please stand and be sworn in? 

ALAN WARD BOHLING, 

DIRECT EXAMINATION 

BY MR . CARR : 

Q. Would you s t a t e your f u l l name f o r the r e c o r d , 

please? 

A. My name i s A l l a n Ward B o h l i n g . 

Q. Mr. B o h l i n g , where do you res i d e ? 

A. I r e s i d e i n Midland, Texas. 

Q. By whom are you employed and i n what c a p a c i t y ? 

HUNNICUTT REPORTING 
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A. I'm employed by Chevron as a p r o r a t i o n engineer. 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e the O i l 

C o n s e r v a t i o n D i v i s i o n and had your c r e d e n t i a l s as a 

p r o r a t i o n engineer accepted and made a matter of record? 

A. Yes, s i r , I have. 

Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e d i n 

t h i s case on b e h a l f of Chevron? 

A. Yes, s i r , I am. 

Q. Are you f a m i l i a r w i t h the proposed nonstandard 

p r o r a t i o n u n i t and the w e l l s l o c a t e d thereon? 

A. Yes, s i r , I am. 

MR. CARR: Are the w i t n e s s ' q u a l i f i c a t i o n s acceptable? 

EXAMINER CATANACH: They are. 

Q. (By Mr. Carr) Would you b r i e f l y s t a t e what 

Chevron seeks w i t h t h i s a p p l i c a t i o n ? 

A. Yes, s i r . Chevron i s here today seeking t o 

r e i n s t a t e Order No. R-4224, which was dated November 19, 

1971, which a u t h o r i z e d a 320-acre nonstandard p r o r a t i o n 

u n i t c o m p r i s i n g the n o r t h h a l f of the south h a l f and the 

south h a l f of the n o r t h h a l f of S e c t i o n 29, Township 20 

South, Range 37 East, Lea County, New Mexico. 

We are a l s o seeking t o s i m u l t a n e o u s l y d e d i c a t e 

t h i s 320-acre nonstandard p r o r a t i o n u n i t to our A. B. 

Reeves Wells Nos. 1, 2 and 3, and to a new proposed w e l l 

No. 4, which i s t o be l o c a t e d at an unorthodox l o c a t i o n of 

HUNNICUTT REPORTING 
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1880 f e e t from the south l i n e and 1980 f e e t from the east 

l i n e of S e c t i o n 29. 

Q. W i l l a l l these w e l l s be completed and producing 

from the Eumont Gas Pool? 

A. Yes, they w i 1 1 . 

Q. Would you r e f e r t o what has been marked as 

Chevron E x h i b i t No. 1. I d e n t i f y t h a t and review i t f o r Mr. 

Catanach. 

A. E x h i b i t No. 1 i s a map over nine s e c t i o n s of the 

area c e n t e r e d around our A. B. Reeves l e a s e . The proposed 

320-acre nonstandard p r o r a t i o n u n i t i n the Eumont Gas Pool 

t h a t we are seeking here today i s h i g h l i g h t e d i n y e l l o w , 

and our t h r e e c u r r e n t l y e x i s t i n g A. B. Reeves Wells No. 1, 

2, and 3, are i n d i c a t e d by a red s t a r or a s t e r i s k . Also 

shown on t h i s p l a t i s a red c i r c l e and arrow, and t h a t 

i n d i c a t e s our proposed l o c a t i o n f o r our w e l l No. 4. The 

o f f s e t t i n g o p e r a t o r s h i p s are a l s o shown on t h i s p l a t . 

Q. Mr. B o h l i n g , would you r e f e r t o Chevron E x h i b i t 

No. 2 and then review the h i s t o r y of t h i s p a r t i c u l a r 

p r o r a t i o n u n i t f o r Mr. Catanach? 

A. E x h i b i t Mo. 2 i s a packet of OCD order s which 

have been issued and i n v o l v e the A. B. Reeves lease and 

w e l l s . Page 1 of t h i s packet i s an a d m i n i s t r a t i v e order 

NSP 93, which was dated February 21, 1955, and g r a n t s a 

160-acre nonstandard p r o r a t i o n u n i t c o m p r i s i n g the south 
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h a l f of the n o r t h h a l f of S e c t i o n 29 t o our A. B. Reeves 

w e l l No. 2. Our A. B. Reeves w e l l No. 2 i s l o c a t e d 1980 

f e e t from the n o r t h l i n e and 660 f e e t from the west l i n e of 

S e c t i o n 29. I t was completed i n J u l y 20, 1937, i n the 

Eunice O i l Pool, and i t was l a t e r plugged back i n November 

26, 1954, t o the Eumont Gas Pool. 

The second page of t h i s packet i s a d m i n i s t r a t i v e 

order NSP 97, a l s o dated February 21, 1955, and i t g r a n t s a 

160-acre nonstandard p r o r a t i o n u n i t t o our A. B. Reeves 

Well No. 1, and t h i s u n i t i s comprised of the n o r t h h a l f of 

the south h a l f of S e c t i o n 29. Our A. B. Reeves Well No. 1 

i s l o c a t e d 1980 f e e t from the south l i n e and 660 f e e t from 

the west l i n e . I t was completed as an Eunice o i l w e l l i n 

J u l y 2nd of 1936. I t was l a t e r plugged back t o the Eumont 

Gas Pool i n A p r i l 29, 1955. 

Q. Now, the A. B. Reeves Wells 1 and 2 are two of 

the w e l l s t h a t you propose t o s i m u l t a n e o u s l y d e d i c a t e t o 

the proposed nonstandard u n i t ; i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. They are s t i l l p r o d u c i n g from the Eumont Gas 

Pool ? 

A. Yes, they are. 

Q. Let's go t o the next page of t h i s e x h i b i t . 

A. The next page of the e x h i b i t i s our Order No. 

4224, which i s dated November 19, 1971, and t h i s granted a 
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c o n s o l i d a t i o n of the two p r e v i o u s l y mentioned 160-acre 

nonstandard p r o r a t i o n u n i t s i n t o a 320-acre nonstandard 

p r o r a t i o n u n i t and s i m u l t a n e o u s l y d e d i c a t e d t h a t u n i t t o 

our A. B. Reeves Well No. 1 and 2. 

Q. What was the purpose of t h i s c o n s o l i d a t i o n , to 

enable e i t h e r w e l l t o produce the a l l o w a b l e assigned t o 

t h a t u n i t ? 

A. Yes. At t h a t time one of the w e l l s was not 

capable of pr o d u c i n g a top a l l o w a b l e , w h i l e the ot h e r one 

was capable of pr o d u c i n g a top a l l o w a b l e . 

Q. So as a r e s u l t of t h i s o r d e r , the u n i t t h a t 

you're now seeking t o be r e c r e a t e d was approved by the O i l 

Cons e r v a t i o n D i v i s i o n ? 

A. Yes, i t was. 

Q. Let's go on. F o l l o w i n g the e n t r y of t h i s o r d e r , 

what a d d i t i o n a l development t r a n s p i r e d on t h i s p a r t i c u l a r 

lease? 

A. I n December of 1983 we d r i l l e d our A. B. Reeves 

Well No. 3 and completed i t i n the Eumont Gas Pool, and the 

A. B. Reeves Well No. 3 i s l o c a t e d 1980 f e e t from the n o r t h 

l i n e and 1980 f e e t from the east l i n e of Section 29. We 

subsequent t o t h a t f i l e d f o r and r e c e i v e d a nonstandard 

p r o r a t i o n u n i t assignment of 160 acres by order NSP 1408, 

dated December 1 of '83. And i t d e d i c a t e d the south h a l f 

of the n o r t h e a s t q u a r t e r and the n o r t h h a l f of the 
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9. 

southeast q u a r t e r t o our Well No. 3. 

Q. So at t h i s p o i n t i n time you had m u l t i p l e 

d e d i c a t i o n of the easternmost 160 acres of the proposed 

p r o r a t i o n u n i t ? 

A. That i s c o r r e c t . This m u l t i p l e d e d i c a t i o n was 

d i s c o v e r e d d u r i n g an NGPA p r i c e c a t e g o r y f i l i n g which was 

made January 17 of 1984, l a t e r g r a n ted on November 18th of 

'85. As a r e s u l t of t h i s d i s c o v e r y we then f i l e d from a 

request of the OCD an a p p l i c a t i o n t o d e d i c a t e the west 160 

acres of t h a t 320-acre u n i t and s i m u l t a n e o u s l y d e d i c a t e i t 

to our Wells No. 1 and 2. That was g r a n t e d by NSP Order 

1473 SD and t h e r e b y r e t a i n e d Order NSP 1408 i n t a c t f o r Well 

No . 3 . 

Q. Now what Chevron i s seeking t o do i s put the two 

180-acre t r a c t s back t o g e t h e r ? 

A. That i s c o r r e c t . 

Q. And what do you hope t o achieve by doing t h i s ? 

A. By doing t h i s we hope t o achieve the a b i l i t y t o 

f u l l y develop the 320 acres by d r i l l i n g our Well No. 4 and 

to a c q u i r e excess a l l o w a b l e , which i s not c u r r e n t l y being 

u t i l i z e d apply t h a t t o our Well No. 4. 

Q. Mr. B o h l i n g , what impact would approval of t h i s 

a p p l i c a t i o n have on the l o c a t i o n s of the e x i s t i n g w e l l s on 

the proposed 320-acre u n i t ? 

A. The g r a n t i n g of t h i s a p p l i c a t i o n would cause 

HUH'J r C"T'!' V r '!' ' '''• 
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t h r e e of the w e l l s -- two of the e x i s t i n g w e l l s and our 

proposed w e l l t o be at unorthodox l o c a t i o n s . 

Q. Would you r e f e r t o Chevron E x h i b i t No . 3 , 

i d e n t i f y t h a t and review i t f o r Mr. Catanach. 

A. E x h i b i t No. 3 i s a C102 p l a t , which i l l u s t r a t e s 

the l o c a t i o n of each of the f o u r w e l l s on t h i s 320-acre 

u n i t . As you can see Well No. 1 and Well No. 2 would 

become unorthodox on a 320-acre p r o r a t i o n u n i t i n t h a t they 

are l e s s than 990 f e e t from the end of t h a t p r o r a t i o n u n i t . 

Our Well No. 4, proposed w e l l , would a l s o be become 

unorthodox i n t h a t i t i s l e s s than 660 f e e t from the side 

of a 320-acre p r o r a t i o n u n i t . 

Q. Would you r e f e r t o Chevron E x h i b i t No. 4, 

i d e n t i f y t h a t and review i t f o r the examiner. 

A. Our E x h i b i t No. 4 i s a rough sketch of the 

proposed l o c a t i o n f o r our A. B. Reeves No. 4, and i t 

i l l u s t r a t e s t h a t we are moving the l o c a t i o n a p p r o x i m a t e l y 

100 f e e t t o the south t o a v o i d b u r i e d p i p e l i n e s i n the area 

which would r e s t r i c t us from d r i l l i n g a w e l l a t a standard 

l o c a t i o n . 

Q. Does moving the w e l l i n t h i s f a s h i o n a l s o enable 

you t o l o c a t e a w e l l i n an area t h a t p r o b a b l y has been l e s s 

s u b j e c t t o drainage than the standard l o c a t i o n ? 

A. That i s c o r r e c t . 

Q. W i l l moving Well No. 4 t o the south as you have 
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proposed i m p a i r the c o r r e l a t i v e r i g h t s of any o f f s e t t i n g 

i n t e r e s t owner? 

A. No, s i r . I t would be approaching c u r r e n t l y 

Chevron operated i n t e r e s t s . 

Q. Are t h e i r r o y a l t y i n t e r e s t s the same? 

A. I'm not c e r t a i n . I b e l i e v e t h e r e are two 

d i f f e r e n t l e a s e s . 

Q. Do the unorthodox l o c a t i o n s of the Wells 1 and 2 

i m p a i r the c o r r e l a t i v e r i g h t s of any o t h e r i n t e r e s t s owner 

i n the area? 

A. No, s i r , I don't b e l i e v e they do. They are both 

low producers. Our Well No. 1 i s pr o d u c i n g a p p r o x i m a t e l y 

56 Mcf a day. Our Well No. 2 i s p r o d u c i n g a p p r o x i m a t e l y 15 

Mcf a day, and t h e y ' r e m a r g i n a l p r o d u c t i o n and do not f e e l 

t h a t t h e i r c o n t i n u e d p r o d u c t i o n would i m p a i r the 

c o r r e l a t i v e r i g h t s of o f f s e t o p e r a t o r s . 

Q. What a l l o w a b l e r a t e do you hope t o o b t a i n by 

combining these t r a c t s ? 

A. Our E x h i b i t No. 5 i l l u s t r a t e s the c u r r e n t 

p r o d u c t i o n as averaged -- a ru n n i n g average over the l a s t 

12 months f o r each of our t h r e e w e l l s . A. B. Reeves Well 

No. 1 a t 56 Mcf a day, the A. B. Reeves Well No. 2 at 15 

Mcf a day, and the A. B. Reeves Well No. 3 at 55 Mcf a day 

f o r t o t a l p r o d u c t i o n of 126 Mcf a day. The ru n n i n g 

a l l o w a b l e f o r the l a s t 12 months has been av e r a g i n g 454 Mcf 
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a day. This would leave us an excess a l l o w a b l e or a margin 

of a p p r o x i m a t e l y 329 Mcf a day t o be assigned t o our 

proposed Well No. 4, and from t h i s e x h i b i t we don't f e e l 

t h a t 329 Mcf a day w i l l be s u f f i c i e n t t o be able t o d r i l l 

and complete Well No. 4 i n the Eumont Pool. 

Q. Mr. B o h l i n g , these numbers are c a l c u l a t e d on 

a l l o w a b l e r a t e s f o r the past year f o r t h i s p a r t i c u l a r --

f o r these p a r t i c u l a r w e l l s ; i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. Are you aware of order R-8170R which was entered 

by the d i v i s i o n d u r i n g the l a s t week which sets a minimum 

a l l o w a b l e of 600 Mcf per day f o r t h r e e years i n t h i s pool? 

A. Yes, s i r , I am. I j u s t became aware of t h a t . 

Q. I n view of t h i s i n c r e a s e d a l l o w a b l e , does 

Chevron s t i l l need t o c o n s o l i d a t e these two t r a c t s i n t o a 

320-acre u n i t ? 

A. Yes, s i r , I b e l i e v e we do. And seen from our 

E x h i b i t No. 6, t h i s p l a t shows the r e s u l t s of recent 

r e c o m p l e t i o n s of w e l l s i n the Eumont Gas Pool around our 

proposed 320-acre u n i t . And numbers range as h i g h as 759 

Mcf a day. Also Chevron has d r i l l e d o t h e r w e l l s i n the 

Eumont Pool j u s t r e c e n t l y , and we have been s u c c e s s f u l i n 

our d r i l l i n g and co m p l e t i o n of those w e l l s w i t h p r o d u c t i o n 

r a n g i n g from 250 t o 700 Mcf a day. One w e l l i n p a r t i c u l a r 

r e c e n t l y produced an i n i t i a l p o t e n t i a l of 2.5 m i l l i o n a 
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day. So we f e e l p r e t t y o p t i m i s t i c about our Well No. 4 

here and i t s c a p a b i l i t y of prod u c i n g the new minimum 

a l l o w a b l e , i f not more. 

Q. I f the t r a c t s are c o n s o l i d a t e d w i t h the new 

minimum a l l o w a b l e , do you a n t i c i p a t e t h a t i f you o b t a i n a 

w e l l comparable t o some of the b e t t e r w e l l s i n the pool you 

w i l l be able t o produce the gas and w i l l not be s u f f e r i n g 

from an a l l o w a b l e r e s t r i c t i o n ? 

A. Yes, s i r . 

Q. I s Chevron E x h i b i t No. 7 an a f f i d a v i t c o n f i r m i n g 

t h a t n o t i c e has been giv e n of t h i s a p p l i c a t i o n as r e q u i r e d 

by OCD r u l e s ? 

A. Yes, s i r , i t i s . 

Q. Have you r e c e i v e d waivers from any o f f s e t t i n g 

ope r a t o r s ? 

A. I have r e c e i v e d waivers from t h r e e o f f s e t t i n g 

o p e r a t o r s . I have r e c e i v e d a waiver from P h i l l i p s 

Petroleum, a waiver from W i l l i a m R. Hudson, and a waiver 

from Mr. Doyle Hartman. 

Q. Mr. B o h l i n g , i n your o p i n i o n w i l l a p p r o v a l of 

t h i s a p p l i c a t i o n be i n the best i n t e r e s t of c o n s e r v a t i o n , 

the p r e v e n t i o n of waste and the p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 

A. Yes, s i r , i t w i l l . 

Q. Were E x h i b i t s 1 through 7 e i t h e r prepared by you 
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or compiled under your d i r e c t i o n and your s u p e r v i s i o n ? 

A . Yes, they we r e . 

MR. CARR: At t h i s t i m e , Mr. Catanach, we would move 

the admission of Chevron E x h i b i t s 1 through you] 7. 

EXAMINER CATANACH: E x h i b i t s 1 through 7 w i l l be 

a d m i t t e d as evidence. 

( A p p l i c a n t ' s E x h i b i t s 1 through 7 

were a d m i t t e d i n evidence.) 

MR. CARR: That concludes my d i r e c t e x a m i n a t i o n of Mr. 

B o h l i n g . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. B o h l i n g , do you have any e s t i m a t e s on what 

the No. 4 w e l l may produce? 

A. Estimates t h a t I have r e c e i v e d from my engineers 

and g e o l o g i s t s , I b e l i e v e somewhere between the 

neighborhood of 500 and 600 Mcf a day. We are g e n e r a l l y 

c o n s e r v a t i v e i n our e s t i m a t e s f o r economic reasons. 

Q. Under the proposed acreage r e c o n s o l i d a t i o n your 

a l l o w a b l e t h a t would be a v a i l a b l e f o r p r o d u c t i o n on No. 4 

w e l l would be 1 , 07 \ Mcf per day. Do you have an o p i n i o n as 

to whether t h i s h i g h a l l o w a b l e a v a i l a b l e f o r the No. 4 w e l l 

w i l l v i o l a t e s any o f f s e t o p e r a t o r s ' c o r r e l a t i v e r i g h t s ? 

A. I don't b e l i e v e i t w i l l . We are p r i n c i p a l l y 

seeking t h i s a p p l i c a t i o n today f o r our Well No. 4, which i s 
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t o c a p t u r e reserves which p r o b a b l y have not been d r a i n e d 

from t h a t p o r t i o n of the le a s e . 

Q. What are the o f f s e t Eumont w e l l s t o the No. 4 

w e l l ? 

A. Our t h r e e A. B. Reeves w e l l s are o f f s e t , and 

then Chevron's B e l l Ramsay Well No. 1 i s o f f s e t t o the 

south. 

Q. That's i n S e c t i o n 29? 

A. Yes, southwest q u a r t e r of the southwest q u a r t e r . 

Q. Okay. 

A. Also l o c a t e d i n u n i t l e t t e r L of s e c t i o n 28 

Chevron's B e l l Ramsay Well No. 3. 

Q. These w e l l s c u r r e n t l y are m a r g i n a l w e l l s ? 

A. Yes, I b e l i e v e they are. There i s a l s o John H. 

Hendricks' w e l l , S t a te A No. 1, l o c a t e d i n u n i t l e t t e r 0 of 

S e c t i o n 30. That was one t h a t ' s j u s t r e c e n t l y 

recompleted -- a c t u a l l y i n 1988 at 528 Mcf a day. I 

b e l i e v e i t ' s s t i l l p r o d u c i n g a t around 400 Mcf a day. 

Q. Who i s t h a t w e l l i n the n o r t h h a l f of S e c t i o n 32 

t h a t you show as a recompletion? 

A. That i s the Turner s t a r e No. 3 W e l l , which i s 

operated by Mr. Doyle Hartman l o c a t e d i n u n i t l e t t e r F of 

S e c t i o n 32 . 

Q. Do you know i f Chevron has any plans t o d r i l l 

another w e l l i n the south h a l f of the south h a l f of 29? 
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A. To my knowledge r i g h t now I do not know i f they 

do or n o t . 

Q. I s t h a t c u r r e n t l y -- the south h a l f of the south 

h a l f , i s t h a t c u r r e n t l y a p r o r a t i o n u n i t ? 

A. Yes, i t i s . 

Q. Do you know what order may have approved t h a t 

p r o r a t i o n u n i t ? 

A. No, s i r , I do n o t . I can l o c a t e t h a t f o r you 

and send i t t o you, i f you l i k e . 

Q. What's the s t a t u s of the remaining acreage i n 

Se c t i o n 29, the n o r t h h a l f of the n o r t h h a l f ? 

A. To my knowledge t h a t i s c u r r e n t l y d e d i c a t e d t o 

two w e l l s , the A. B. Reeves Well No. 6 and Well No. 7, 

which are operated by Mr. Hartman. 

Q. To your knowledge t h a t ' s another 160-acre 

nonstandard u n i t ? 

A. Yes, s i r . 

Q. Mr. B o h l i n g , does Chevron have any plans t o 

attempt any k i n d of r e c o m p l e t i o n of the Well Nos. 1, 2, and 

3 on t h i s lease? 

A. No, s i r , we do n o t . A l l t h r e e of those w e l l s 

a p p a r e n t l y , a c c o r d i n g t o my g e o l o g i s t s , have been 

p e r f o r a t e d as much as they can be p e r f o r a t e d i n the Eumont 

p o o l , and the i n c r e m e n t a l p r o d u c t i o n t h a t could be obtained 

from r e c o m p l e t i n g those may not be -- meet our c o r p o r a t e 
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minimum economic g u i d e l i n e s a t t h i s t i m e . We would have t o 

pr o b a b l y apply a small f r a c j o b i n r e c o m p l e t i n g them, and 

e s p e c i a l l y our Well Nos. 1 and 2 t h a t produced f o r a 

c o n s i d e r a b l e l e n g t h of ti m e . 

Q. Do you know i f Chevron i s the o n l y working 

i n t e r e s t owner i n the proposed p r o r a t i o n u n i t ? 

A. Yes, they are. 

Q. And t h i s i s the same base lease so we should 

have the same r o y a l t y i n t e r e s t ? 

A. That i s c o r r e c t . 

Q. This i s a fee lease? 

A. Yes. 

Q. W i l l t h i s have any adverse a f f e c t on any of the 

r o y a l t y i n t e r e s t owners as f a r as you can t e l l ? 

A. I don't b e l i e v e i t w i l l . 

EXAMINER CATANACH: I have no f u r t h e r q u e s t i o n s of 

t h i s w i t n e s s . He may be excused. 

MR. CARR: Nothing f u r t h e r i n t h i s case, Mr. Catanach. 

EXAMINER CATANACH: There being n o t h i n g f u r t h e r i n 

Case 10153, i t w i l l be taken under advisement. 

(Whereupon, the h e a r i n g was concluded.) 

* * * 
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