
PACIFIC ENTERPRISES OIL COMPANY (USA) C E R T I F I E D MAIL 

, 1990 SOUTHWEST REGION 

200 Nl. Loraine. #400 
P.O. Box 3083 
Midland TX 79702-3083 
(915) 684-3861 
(915) 684-6426 (Fax) 

TO: WORKING INTEREST OWNERS 
Address L i s t Attached 

RE: Jeep Prospect #6250 

Laredo S t a t e 21 Com #1 
Section 21, T-19-S, R-28-E 
Eddy County, New Mexico 

Gentlemen: 

P a c i f i c E n t e r p r i s e s O i l Company (USA) proposes t h e formation 
of a one ( l ) Section working i n t e r e s t u n i t and t h e d r i l l i n g o f an 
11,300 f o o t Morrow w e l l t o be located approximately 660' FSL and 
1980' FWL of Section 21, T-19-S, R-28-E, Eddy County, New Mexico. 
The d r i l l i n g and spacing u n i t f o r said w e l l w i l l be t h e South Half 
of s a i d Section 21. The d r i l l i n g and t e s t i n g costs f o r the w e l l 
are estimated t o be $468,950.00 w i t h t o t a l completed costs being 
$798,965.00. 

I f you e l e c t t o p a r t i c i p a t e i n the working i n t e r e s t u n i t and 
the d r i l l i n g of the proposed w e l l , please so i n d i c a t e by s i g n i n g 
both of the enclosed A u t h o r i t y For Expenditures and r e t u r n i n g one 
(1) o r i g i n a l t o the a t t e n t i o n of the undersigned. Upon r e c e i p t of 
your executed A u t h o r i t y For Expenditure, an Operating Agreement 
governing operations o f the w e l l w i l l be submitted f o r your review. 

I n the event you do not wish t o p a r t i c i p a t e i n the d r i l l i n g of 
said w e l l , P a c i f i c requests a farmout o f your acreage i n the 
proposed working i n t e r e s t u n i t d e l i v e r i n g a 7 5% net revenue 
i n t e r e s t before payout w i t h the o p t i o n t o convert your o v e r r i d i n g 
r o y a l t y i n t e r e s t t o a 25% working i n t e r e s t a f t e r payout on a w e l l 
by w e l l basis. I f you e l e c t t o farmout your i n t e r e s t , a formal 
Farmout Agreement w i l l be submitted f o r your review. 

P a c i f i c i s i n t e r e s t e d i n spudding t h i s w e l l as soon as 
possible and t h e r e f o r e w i l l be f i l i n g an a p p l i c a t i o n f o r a 
Compulsory Pooling Hearing i n the near f u t u r e . 

Should you have any questions or problems, please do not 
h e s i t a t e t o contact me. 

Very t r u l y yours, 

PACIFIC ENTERPRISES 
OIL COMPANY (UjSA) 

Landman 



WORKING INTEREST OWNERS 
ADDRESS LIST 

Chevron USA, Inc. 
Post Office Box 1150 
Midland, Texas 79702 

Attention: Mr. Mickey Cohlmia 



PACIFIC ENTERPRISES OIL COMPANY (USA) 
O R I G I N A L 

SOUTHWEST REGION 

AUTHORITY FOR EXPENDITURE 200 N. Loraine. #400 
P.O. Box 3083 
Midland TX 79702-3083 
(915) 684-3861 
(915) 684-6426 (Fax) 

DIVISION: Permian Basin E x p l o r a t i o n Team DATE: 8-8-90 

DEPARTMENT: E x p l o r a t i o n and Development M i d l a n d , Texas 

WELL NAME: Laredo S t a t e 21 Com #1 

LOCATION: 660' FSL and 1980' FWL o f S e c t i o n 2 1 , T-19-S, R-28-E 
Eddy County, New Mexico 

D r i l l and Test Cost 
Completion 

$468,950.00 
330.015.00 

TOTAL $798,965.00 

JUSTIFICATION: 

Proposed 11,300' w e l l t o t e s t t h e Morrow Fo r m a t i o n . 
See a t t a c h e d d e t a i l e d D r i l l i n g and Completion Cost E s t i m a t e . 

PARTICIPANTS WORKING INTEREST 

P a c i f i c E n t e r p r i s e s 
O i l Company (USA), e t a l 68.75% 
Chevron USA, I n c . 31.25% 

TOTAL 100.00% 

COST GROSS AFE AMOUNT $798,965.00 

APPROVED DISAPPROVED 
$549,288.00 
$249,677.00 _ _ _ 

COMPANY REPRESENTATIVE 
$798,965.00 

CHEVRON USA. INC 
COMPANY 

DATE 



2/August/1990 

PACIFIC ENTERPRISES OIL CO. (USAI 

Ok^LLING « COMPLETION OETAILEO COST ESTIHA. 

Prospect: JEEP F i e l d 

H e l l L o c a t i o n 6 6 0 ' F S L t I 9 6 0 ' FWL L e g a l D e s c r i p t i o n S e c 2 1 , T - 1 9 - S , R-• 2 8 - E 

C o o n t y E d d y S t a t e NM P r o p o s e d O e p t h 11 : 
,300' 

O b j e c t i v e F o r m a t i o o H o r r o w A F E N o . P E O C H. . 1 . 

CATEGORY N O . O R I L L X T E S T N O . C O M P L E T I O N T O T A L 

S u r v e y - S t a k e l o c a t i o n 1 1 - 0 0 0 x x x 0 1 , 0 0 0 

P e r m i t s t H e a r i n g s 2 7 0 0 8 3 0 7O0 

B u i l d i n g R o a d , b r i d g e s , c a n a l s 3 7 , 0 0 0 8 4 0 7 , 0 0 0 

8 u i l d i n g L o c a t i o n t P i t s 4 4 3 - 0 0 0 8 5 5 , 0 0 0 4 8 , 0 0 0 

I n s u r a n c e ( f o r T e r r a o n l y ) 5 3 - 5 0 0 8 6 0 3 , SOO 

M o v e i n - R i g o p - R i g d o w n - H o v e o u t 6 0 8 7 0 0 

R a t H o l e 7 0 x x x 0 1 8 6 , 4 5 0 

F o o t a g e C o n t r a c t 1 1 , 5 0 0 3 * 1 5 . 5 0 / f t 8 1 8 6 - 4 5 0 x x x 0 

O a y w o r k c o n t r a c t 5 d a y s 3 $ 4 , 0 0 0 / d a y 9 2 4 - 0 0 0 8 8 0 24 , 0 0 0 

T u r n k e y A g r e e m e n t 1 0 0 9 0 0 0 

R i g f o r C o m p l e t i o n S 1 4 0 0 / d a y X 8 d a y s x x x 0 1 0 1 1 1 , 2 0 0 1 1 , 2 0 0 

r - i l l B i t s 1 2 0 1 0 2 0 0 

R e n t a l E q u i p m e n t 13 8 , 0 0 0 1 0 3 3,500 1 1 , 5 0 0 

F i s h i n g T o o l s < S e r v i c e 1 4 0 104 0 0 

C o m p a n y L a b o r 1 5 1 . 0 0 0 1 0 7 1 , 0 0 0 2 , 0 0 0 

A u t o t T r a v e l 1 6 5 0 0 1 0 8 5 0 0 1 , 0 0 0 

C o n t r a c t L a b o r - 3 7 x 4 5 0 / 0 , 8 x 4 5 0 / 0 1 7 1 6 , 6 5 0 1 1 3 3,600 i. r 2 0 , 2 5 0 

T r u c k i n g , H a u l i n g , S e r v i c e E q u i p m e n t 1 8 3 , 5 0 0 1 1 4 9 , 0 0 0 1 2 , 5 0 0 

P o w e r i F u e 1 1 9 0 1 1 5 0 0 

M a t e r 2 0 2 0 , 0 0 0 1 1 6 3 , 0 0 0 2 3 , 0 0 0 

Mud t C F k e m i c a l s 2 1 2 0 , 0 0 0 1 1 7 1 , 0 0 0 2 1 , 0 0 0 

O r i l l P i p e , C a s i n g , R o d I n s p e c t i o n 2 2 2 - 0 0 0 1 2 5 4 , 0 0 0 6 , 0 0 0 

F o r m a t i o n T e s t i n g ( i n c i 3 O S T ) 2 3 1 5 , 0 0 0 x x x 0 1 5 , 0 0 0 

C o r i n g f t o f c o r e 3 $ / f t 2 4 0 x x x 0 0 

Mud L o g g i n g - 35 K 4 0 0 / 0 2 5 1 4 , 0 0 0 x x x 0 1 4 , 0 0 0 

L o g s 26 1 8 , 0 0 0 1 2 6 5 , 0 0 0 2 3 , 0 0 0 

T e m p e r a t u r e S u r v e y 2 7 0 1 4 8 0 0 

B o t t o m H o l e P r e s s u r e T e s t 2 8 0 1 4 9 5 , 0 0 0 5 , 0 0 0 

O i r e c t i o n a l S e r v i c e s 2 9 0 1 5 2 0 0 

e n g i n e e r i n g , G e o l o g i c a l , G e o p h y s i c a l 3 0 1 4 , 0 0 0 1 5 3 0 1 4 , 0 0 0 

C m t g , C o n d u c t o r o r S u r f C s g ( i n c i F l o a t e q u i p 1 3 1 4 , 5 0 0 x x x 0 4 , 5 0 0 

C m t g , Int*?«-n\ o r P r o d C s g ( i n c i F l o a t e q u i p ) 3 2 5 , 5 0 0 1 5 4 1 9 , 5 0 0 2 5 , 0 0 0 

S q u e e z e Jo l>s 3 3 0 1 5 5 0 0 

P e r f o r S I x j o L i n g 34 0 1 5 6 5 , 0 0 0 5 , 0 0 0 

F r a c ( A c i d - 4 5 0 0 0 , F r s c 5 3 0 , 0 0 0 1 x x x 0 1 5 7 3 5 , 0 0 0 3 5 , 0 0 0 

SwaL>b i n g 3 6 0 1 5 8 0 O 

P l u g g i n g , i f d r y 3 7 5 , 0 0 0 1 5 9 0 5 , 0 0 0 

O a m a g e C l a i m s 38 2 , 0 0 0 16S 0 2 , 0 0 0 

C l e a n i n g L o c a t i o n 3 ? 0 1 6 6 3 , 5 0 0 3 , 5 0 0 

O i s t r i c t E x p e n s e 4 0 9 - 2 S 0 1 72 2 , 0 0 0 1 1 , 2 5 0 

Ccxnrmjn i c a t i m s 4 ] 0 1 7 7 0 0 

E n v i r o r x n e n La 1 £ S a f e t y E q u i p m e n t 4 ? 0 1 7 8 0 0 

M i s c M a t e r i a l £ S e r v i c e < C o n t i n g e n c y 1 4 3 5 - 0 0 0 1 7 9 5 , 0 0 0 1 0 , 0 0 0 

TOTAL INTANGT6LLS 4 2 ? . 5 5 0 1 2 1 , 8 0 0 5 5 1 , 3 5 0 



2/August/1990 

PACIFIC ENTERPRISES OIL CO. (USA) 

ORILLING & COMPLETION OETAILEO COST ESTIMATE 
CATEGORY NO. DRILL X TEST NO. COMPLETION TOTAL 

Surface Casing 

50 0 xxx 0 0 

Intermediate Casing 

400' o f 13-3/8" 00 

2500' o f 8-5/8" 00 

51 34,900 xxx 0 34,900 

Production Casing 

11,300' fo 5-1/2" OO xxx 0 52 84,750 84,750 

Production Liner 

xxx 0 53 0 0 

Tubing 

11,100* of 2-3/8" 00 

xxx 0 54 34,225 34,225 

Xmas Tree t Tubing Head Components 55 3,500 182 12,000 15,500 

Pumping Unit or Prime Mover xxx 0 56 0 0 

Production Platform - Mat. t Labor xxx 0 58 0 0 

Rods xxx 0 59 0 0 

Subsurface Pump xxx 0 60 0 0 

Tanks xxx 0 61 5,000 5,000 

C i r c u l a t i n g Pump xxx 0 63 0 0 

Dehydrator xxx 0 64 0 0 

Heater Treater or Gunbarrel xxx 0 65 5,000 5,000 

Separator/FHKO xxx 0 66 5,000 5,000 

Flowline t Connection 

3" 3 5280* xxx 0 68 21,120 21,120 

Hater, Meter Run t Connections xxx 70 5,000 5,000 

Buildings xxx 0 t 71 0 0 

Packer xxx 0 72 8,000 8,000 

Miscellaneous Equipment ( f i t t i n g s , e t c . ) 73 1,000 185 1,000 2,000 

TOTAL TANGIBLES 39,400 181,095 220,495 

I n s t a l l a t i o n of Tubing xxx 0 54 0 0 

I n s t a l l a t i o n of Pumping (Jnit * Prime Mover xxx 0 56 0 0 

I n s t a l l a t i o n o f Tanks xxx 0 61 1,000 1,000 

I n s t a l l a t i o n o f Oehydrator xxx 0 64 0 0 

I n s t a l l a t i o n of Heater Treater or Gun Barrel xxx 0 65 2,000 2,000 

I n s t a l l a i o n o f Separator/FHKO xxx 0 66 2,000 2,000 

I n s t a l l a t i o n o f Flowline xxx 0 68 21,120 21,120 

I n s t a l l a t i o n o f Miscellaneous Equipment 73 0 185 1,000 1,000 

TOTAL INTANGIBLE INSTALLATION COSTS 0 27,120 27,120 

429,550 121,800 551,350 

39,400 181,095 220,495 

0 27,120 27,120 



£ SENDERrTJbmplSter l lwnff-V •ana 2 d/hen additional s^ro^c^Jwe desired, and complete items 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from beina returned to vou. The return receipt fee will Drovide vou the name of the person delivered to and 
the date of deliverv. For additional fees the following, services are available. Consult Dostmaster for fees 
and check.oox(es) for additional service(sl requested. • . A . t i 

1. • Show to whom delivered, date, and addressee's address:- 2. • Restricted Delivery 
(Extra charge) (Extra charge) 

3. Ar t ic le Addressed t o : 

Chevron USA, Inc. 
P.O. Box 1150 
Midland, TX 79702 

4 . Art ic le Number 

• P 546 960 124 
3. Ar t ic le Addressed t o : 

Chevron USA, Inc. 
P.O. Box 1150 
Midland, TX 79702 

Type of .Service: .:; 

LJ""^bistere<V L~3 Insured 

tSnWrn^ff^u. • ebb" ;„« 

3. Ar t ic le Addressed t o : 

Chevron USA, Inc. 
P.O. Box 1150 
Midland, TX 79702 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Addressee 8 . Addressee's Address (ONLY i f 
requested and fee paid).... 

6. Signature • * * ^h f l 9 f i l * ^_ ~ V °> 

8 . Addressee's Address (ONLY i f 
requested and fee paid).... 

7. Date of Delivery t ^ " ^ ^ ^ tf 

•W s mo 

8 . Addressee's Address (ONLY i f 
requested and fee paid).... 

\ PS Form 3 8 1 1 , Apr. 1989 *us.a.P.o. 1M»-23(M)1S DOMESTIC RETURN RECEIP 


