Nearburq Producing Company Page 1 of 2
Exploration and Production

AUTHORITY FOR EXPENDITURE

LEASE: Ewing Prospect WELL #: 1 PROPQOSED TOTAL DEPTH: 8,650
LOCATION: Sectlon 16, T-18-S, R-25-E, Eddy County, New Mexico
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow Sand gas producer.

DATE PREPARED: 09/13/90 EST. SPUD DATE: 09/28/90 EST. COMPLETION DATE: 11/05/90
AFE NUMBER: EP.1

INTANGIBLE COSTS: _CODE'| TOCSG PT E:|coMPLETION TOTAL WELL
Drilling Footage - 8650" @ $14.50 /Ft 125,425 125,426
Drilling Daywork - 4 Days @ $3800/Day 11,700 3,000 15,600
Driliing Turnkey 0
Bits,Stabllizers,Reamers Etc. 0
Directional Services 0
Mud & Chemicals 7,500 7,500
Fresh Water 2,000 1,500 3,500
Brine 10,000 10,000
Fuel & Oll 0
Cement Surfacs Casing 5,000 6,000
Cement Intermedlate Casing 10,000 10,000
Cement Production Casing 20,000 20,000
Cement - Other 0
Plug and Abandon 7,000 (7.000) 0
Road & Locatlon 11,000 1,500 12,500
Survey 750 750
Damages 5,000 5,000
Open Hole Logging 25,000 25,000
Testing 10,000 10,000
Coring & Analysis 0
Pulling and/or Swabbing Unit 11,000 11,000
Case Hole Perlorate & Wireline 12,000 12,000
Acldizing and Fracturing 16,000 15,000
Fleld Supervislon 6,750 4,500 11,260
Mudlogging Unit 4,000 4,000
Geologlst 1,500 1,000 2,500
Engineering 1,500 2,500 4,000
Equipment Rental 3,000 1,500 4,500
Misc Labor 1,500 1,500 3,000
Tubular Inspection and Testing 500 6,000 6,500
Roustabout Labor 0
SuppnesI ‘ 250 250 500
Insurance 2,200 750 2,050
Overhead 3,300 1,500 4,800
Title Opinion 2,000 500 2,500
Legal and Professional 1,000 1,000 2,000
Telephone 100 50 150
Hauling and Trucking 2,000 2,500 4,500
Fishing Tools 0
Mud Engineer 4,500 4,500
Csg Crew and LD Mach, 6,000 8,000
Mudlogger 4,000 4,000
Reverse Unlt and Tools < 7937 2,000 2,000
SUBTOTAL 268,475 89,450 357,925
Contingencies (10 %) 26,848 8,945 C 35,793
ESTIMATED TOTAL INTANGIBLES 295,323 68,395 393,718
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AUTHORITY FOR EXPENDITURE

LEASE: Ewing Prospect WELL # 1 PROPQSED TOTAL DEPTH: 8,650
LOCATION: Section 16, T-18-S, R-25-E, Eddy County, New Mexico
DESCRIPTION OF WORK: Drill and complete as a {lowing Morrow Sand gas producer,

DATE PREPARED: 09/13/90 EST. SPUD DATE: 09/28/90 EST. COMPLETION DATE: 11/05/90
AFE NUMBER: EP.1

TANGIBLE COSTS: TO CSG PT JE:|COMPLETION TOTAL WELL
Conductor Casing 0
Surface Casing 300" 13-3/8" @ $20.00/Ft 6,000 6,000
Intermediate Casing 1200' 8 5/8" @ $12.0 14,400 14,400
Production Casling 8650" 5-1/2" @ $3.50/Ft 82,175 82,176
Tublng 8600' 2 3/8" @ $3.00 /Ft 25,800 26,800
Rods 0
Pumping Unlt 0
Tanks 3,000 3,000
Separators & Heater Treat. 5,000 5,000
Woell Head - Csg 2,500 2,500
Flow Lines 2,500 2,500
Valves, Fittings & Connsctlons 2,500 2,500
Packer 4,000 4,000
Subsurtace Pump 0
Gas Meter 2,500 2,500
Artlticial Lift Equipment 0
Compressor 0
Production Unit 6,000 6,000
Installation Costs 15,000 16,000
Lact Unit 0
Vapor Recovery Unit 0
Waell Head - Tbg 10,000 10,000
Elect. Installation 0
ESTIMATED TOTAL TANGIBLES 22,800 158,476 181,375
ESTIMATED TOTAL WELL COSTS 318,223 256,870 575,003

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF THE OPERATOR’'S OPTION TO CHARGE THE JOINT ACCOUNT WITH
TUBULAR GOODS FROM OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE, OR LESS, UNLESS THE NON-
OPERATOR GIVES NOTIFICATION ON THIS FORM OF HIS INTENT TO FURNISH HIS PROPORTIONATE SHARE IN KIND. THIS
AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.
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