
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING 
F e b r u a r y 6, 1991 

POST OFFICE BOX 20(39 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO (37504 
(505) 837-5BOO 

GOVERNOR 

Mr. Thomas K e l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey 
Attorneys a t Law 

Re: CASE NO. 10185 
ORDER NO. R-9428 

Post O f f i c e Box 2265 
Santa Fe, New Mexico 

A p p l i c a n t : 

Avon Energy Corporation 

Dear S i r : 

Enclosed h e r e w i t h are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order a l s o sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD 

Other 



K E L L A H I N , K E L L A H I N A N D A U B R E Y 

W. T H O M A S K E L L A H I N 

K A R E N A U B R E Y 

C A N D A C E H A H A N N C A L L A H A N 

J A S O N K E L L A H I N 

O F C O U N S E L 

ATTORNEYS AT LAW 
E L P A T I O B U I L D I N G 

117 N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 5 5 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 2 6 5 

November 26, 1990 

T E L E P H O N E ( S O S ) 9 8 2 - 4 2 8 5 

T E L E F A X ( 5 0 5 ) 9 8 2 - 2 0 4 7 

Mr. W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

Re: A p p l i c a t i o n of Avon Energy Corporation , . j O 
f o r an Unorthodox O i l Well Location |G'° 
and Simultaneous Dedication, 
Section 19, T17S, R31E, Fren No. 37 Well 
Eddy County, New Mexico 

Dear Mr. LeMay: 

On behalf o f Avon Energy Corporation, please f i n d 
enclosed our A p p l i c a t i o n f o r an Unorthodox Well Location and 
Simultaneous Dedication f o r the referenced w e l l which we 
request be set f o r hearing on the next a v a i l a b l e Examiner's 
docket now scheduled f o r December 19, 1990. 

Very t r u l y yours, 

WTK/tic 
Enclosure 

xc: Mr. T. M. H a t f i e l d 
BHI Energy Corporation 
1153 Dairy Ashford, Suite 803 NOV 2 f 
Houston, Texas 77079 

OHLCGM&'rtV̂ ilui. uiv. 
SANTA FE 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

I N THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATIONS OF AVON ENERGY 
CORPORATION FOR UNORTHODOX OIL 
WELL LOCATIONS AND SIMULTANEOUS 
DEDICATIONS, EDDY COUNTY, 
NEW MEXICO. 

REPORTERS TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, H e a r i n g E x a m i n e r 

December 19, 1990 
10:25 a.m. 

S a n t a Fe, New M e x i c o 

These m a t t e r s came on f o r h e a r i n g b e f o r e t h e 
O i l C o n s e r v a t i o n D i v i s i o n on December 19, 1990, a t 
10:25 a.m. a t t h e O i l C o n s e r v a t i o n D i v i s i o n C o n f e r e n c e 
Room, S t a t e Land O f f i c e B u i l d i n g , 310 O l d S a n t a Fe T r a i l , 
S a n t a Fe, New M e x i c o , b e f o r e Maureen R. H u n n i c u t t , RPR, 
C e r t i f i e d S h o r t h a n d R e p o r t e r No. 166, f o r t h e S t a t e o f 
New M e x i c o . 

CASE NOS. 
10186 
10187 

FOR: OIL CONSERVATION BY: MAUREEN R. HUNNICUTT, RPR 
DIVISION C e r t i f i e d S h o r t h a n d R e p o r t e r 

CSR No. 166 

HUNNICUTT REPORTING 
(505) 982-9770 
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I N D E X 
December 19, 1990 
E x a m i n e r H e a r i n g 
CASE NOS. 10185, 10186, 10187 

PAGE 

APPEARANCES 3 

OPENING STATEMENTS 

By Mr. K e l l a h i n 4 

APPLICANT AVON ENERGY WITNESS: 

ROY C. WILLIAMSON, JR., 

D i r e c t E x a m i n a t i o n by Mr. K e l l a h i n 10 
REPORTER'S CERTIFICATE 25 

* * * 

ID ADMTD 
E X H I B I T S 

APPLICANT AVON ENERGY EXHIBIT 

1 S t r u c t u r e Map 5 21 

2 BLM S u r v e y T u r n e r "B" 100 W e l l 14 21 

3 R e v i s e d C102 on T u r n e r "B" 99 W e l l 15 21 

4 C r o s s s e c t i o n A - A' ( W e s t - E a s t ) 18 21 

5 C r o s s s e c t i o n B - B' ( W e s t - E a s t ) 18 21 

6 G r a y b u r g I s o p a c h Map 19 21 

7 Vacuum I s o p a c h Map 20 21 

HUNNICUTT REPORTING 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
General Counsel 
O i l C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B u i l d i n g 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

FOR THE APPLICANT: KELLAHIN, KELLAHIN & AUBREY 
A t t o r n e y s a t Law 
BY: W. THOMAS KELLAHIN, ESQ. 
117 N o r t h Guadalupe 
Santa Fe, New Mexico 87501 

* * * 

HUNNICUTT REPORTING 
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EXAMINER STOGNER: C a l l t h e ne x t case, No. 10185. 

MR. STOVALL: A p p l i c a t i o n o f Avon Energy C o r p o r a t i o n 

f o r an unorthodox o i l w e l l l o c a t i o n and si m u l t a n e o u s 

d e d i c a t i o n , Eddy County, New Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n o f t h e 

Santa Fe law f i r m o f K e l l a h i n , K e l l a h i n & Aubrey, 

a p p e a r i n g on b e h a l f o f t h e a p p l i c a n t ; and I have one 

w i t n e s s t o be sworn. 

At t h i s t i m e , Mr. Examiner, we would move f o r 

purposes o f h e a r i n g t h a t you c o n s o l i d a t e t h i s case w i t h 

t h e n e xt two cases, which are 10186 and 87. 

EXAMINER STOGNER: I n t h a t case, I ' l l c a l l Cases No. 

10186 and 10187. 

MR. STOVALL: Both a p p l i c a t i o n s o f Avon Energy 

C o r p o r a t i o n f o r unorthodox o i l w e l l l o c a t i o n s and 

si m u l t a n e o u s d e d i c a t i o n s , Eddy County, New Mexico. 

EXAMINER STOGNER: I ' l l c a l l a g a i n f o r appearances 

f o r any o f the s e cases. 

(No response.) 

EXAMINER STOGNER: There b e i n g none, Mr. K e l l a h i n --

Oh, I'm s o r r y . The w i t n e s s may s t a n d and be 

sworn. 

(The w i t n e s s was f i r s t d u l y sworn.) 

EXAMINER STOGNER: Mr. K e l l a h i n . 

HUNNICUTT REPORTING 
(505) 982-9770 
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MR. KELLAHIN: Thank you, Mr. Examiner. I f I might 

t a k e a moment and have you u n f o l d what i s E x h i b i t No. 1. 

That's Mr. W i l l i a m s o n ' s s t r u c t u r e map, b u t i t w i l l serve 

t o i l l u s t r a t e a couple o f p o i n t s , two o f which w i l l , i n my 

o p i n i o n , r e q u i r e t h e d i v i s i o n t o r e a d v e r t i s e t h e case --

or two o f t h e cases. 

I'v e n oted on your copy o f E x h i b i t No. 1 t h r e e 

r e d d o t s , and tho s e r e p r e s e n t i n each i n s t a n c e t h e 

o r i g i n a l a p p l i c a t i o n f o r unorthodox p r o d u c i n g o i l w e l l s i n 

t h i s Grayburg-Jackson p o o l . 

Case 10185 i s t h e f i r s t w e l l on t o p o f t h e 

d i s p l a y . I t now has t h e number 100 ne x t t o i t . BLM i s 

r e q u i r e d f o r s u r f a c e reasons t h a t we move t h e l o c a t i o n 

from t h e s o u t h e a s t o f t h e s o u t h e a s t o f 19, t o t h e 

southwest o f t h e southwest o f S e c t i o n 20. The w e l l ' s name 

changes. I t ' s t h e Turner "B" 100. 

The surveyed l o c a t i o n , and t h e l o c a t i o n we 

a n t i c i p a t e w i l l s a t i s f y t h e BLM c o n d i t i o n s , i s 150 f e e t 

from t h e so u t h l i n e , 50 f e e t from t h e west l i n e . I t ' s a 

net e a s t e r l y change of 150 f e e t . 

MR. STOVALL: What u n i t i s t h a t ? 

EXAMINER STOGNER: U n i t M, r i g h t ? 

MR. KELLAHIN: I b e l i e v e i t ' s M. 

MR. STOVALL: And as shown on t h a t E x h i b i t 1 as i t ' s 

marked, t h a t appears t o be t h e l o c a t i o n as shown on 

HUNNICUTT REPORTING 
(505) 982-9770 
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E x h i b i t 1 as t h e new l o c a t i o n . 

MR. KELLAHIN: That's c o r r e c t ; and i t ' s p r o x i m a t e , 

b u t t h a t ' s t h e r e v i s e d l o c a t i o n . 

The No. 5 w e l l , t h a t i s s t i l l c o r r e c t . 

Case 186 i s a d v e r t i s e d c o r r e c t l y . 

187 remains t h e Turner "B" 199. The w e l l name 

s t a y s t h e same. I t moves, however, from t h e n o r t h e a s t o f 

t h e s o u t h e a s t o f S e c t i o n 30. I t ' s g o i n g t o move t o t h e 

e a s t , and so i t moves i n t o S e c t i o n 29. That w i l l be 

changed. I t ' s now i n t h e n o r t h w e s t o f t h e southwest o f 

29. The new f o o t a g e i s 2,590 from t h e south l i n e and a 

hundred f e e t from t h e west l i n e o f S e c t i o n 30. I t ' s a l s o 

a n e t change o f a p p r o x i m a t e l y 150 f e e t t o t h e e a s t . 

I n your absence when I approached t h e d i v i s i o n 

on r i d i n g t h e docket and r e v i e w i n g t h e case, I must admit 

t o some u n c e r t a i n t y about t h e n e c e s s i t y f o r a h e a r i n g , b u t 

t o be c o n s e r v a t i v e we have a p p l i e d f o r a h e a r i n g i n t h i s 

i n s t a n c e . 

For your r e f e r e n c e i n f o r m a t i o n , Mr. Examiner, I 

have s t a p l e d t o g e t h e r t h e t h r e e o i l c o n s e r v a t i o n d i v i s i o n 

o r d e r s t h a t I can f i n d and t h e i r amendments t h a t a p p l y t o 

what had o r i g i n a l l y been a c o m b i n a t i o n o f t h r e e w a t e r f l o o d 

p r o j e c t s o p e r a t e d by S i n c l a i r , s u b s e q u e n t l y Socorro and 

now Avon. 

And my concern was t h a t these t h r e e w e l l s may 

HUNNICUTT REPORTING 
(505) 982-9770 
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i n f a c t r e p r e s e n t w e l l s t h a t are c l o s e r t h a n 330 f e e t t o 

t h e o u t e r boundary o f t h e i r l e a s e h o l d w a t e r f l o o d p r o j e c t , 

and t h e r e f o r e n ot e l i g i b l e f o r a d m i n i s t r a t i v e a p p r o v a l . 

The p r o o f w i l l be, however, Mr. Examiner, t h a t 

n o t w i t h s t a n d i n g t h a t t e c h n i c a l problem, t h e r o y a l t y and 

w o r k i n g i n t e r e s t on b o t h s i d e s o f t h i s s e c t i o n l i n e i s 

common, the s e Base Fe d e r a l l e a s e s . 

( D i s c u s s i o n o f f t h e r e c o r d w i t h t h e r e p o r t e r . ) 

" I s common." I s i n common w i t h t h e ownership 

on each s i d e o f t h e s e c t i o n , so Avon a t t h i s p o i n t i s 

o p e r a t i n g t h e s e l e a s e h o l d w a t e r f l o o d p r o j e c t s i n 

c o n j u n c t i o n w i t h each o t h e r . 

And I guess t o a v o i d any k i n d o f concern about 

a d m i n i s t r a t i v e a p p r o v a l , Mr. Roy W i l l i a m s o n , a r e c o g n i z e d 

e x p e r t p e t r o l e u m e n g i n e e r , i s a v a i l a b l e ; and i f y o u ' l l 

p e r m i t us, w e ' l l go ahead and make our t e c h n i c a l 

p r e s e n t a t i o n . 

MR. STOVALL: One q u i c k q u e s t i o n t o make sure I'm 

c o r r e c t . Are t h e y s i m u l t a n e o u s d e d i c a t i o n s w i t h those 

moved l o c a t i o n s ? 

MR. KELLAHIN: I'm o f t h e o p i n i o n t h a t t h a t ' s n o t 

necessary. Mr. Catanach threw i t i n t h e r e j u s t t o be 

c o n s e r v a t i v e . I'm not sure you need t o do t h a t . These 

are o i l w e l l s . 

EXAMINER STOGNER: But as f a r as — Okay. Let me, 

HUNNICUTT REPORTING 
(505) 982-9770 
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i f I may -- Cases 185 and 187 w i l l need t o be 

r e a d v e r t i s e d . 

MR. KELLAHIN: Yes, s i r . 

EXAMINER STOGNER: And subsequent t o t h e h e a r i n g 

today t h a t needs t o be reviewed so t h a t p r o p e r 

a d v e r t i s e m e n t can be made f o r t h e 2 4 t h . 

MR. STOVALL: Twenty -- W e l l , l e t ' s see. Yeah, I 

guess we are on t h e 2 4 t h . 

EXAMINER STOGNER: I'm s o r r y , I don't have my — 

MR. KELLAHIN: January 24 t h i s t h e — 

EXAMINER STOGNER: The second h e a r i n g i n January, I 

sh o u l d say, b u t case No. 186 we're g o i n g t o hear today and 

ta k e t h a t under advisement. Okay. 

I s your u n d e r s t a n d i n g t h e r e are t h r e e 

w a t e r f l o o d p r o j e c t s o u t t h e r e ? I s t h a t c o r r e c t ? 

MR. KELLAHIN: Yes, s i r . 

EXAMINER STOGNER: The R u s s e l l Grayburg-Jackson, t h e 

Turner "A" Grayburg-Jackson and t h e Turner "B" 

Grayburg-Jackson? 

MR. KELLAHIN: That's my u n d e r s t a n d i n g . 

EXAMINER STOGNER: Where does t h e A t l a n t i c 

Grayburg-Jackson F r i e s s - F r e n -- F - r - i - e - s - s dash F-r-e-n 

-- W a t e r f l o o d P r o j e c t come i n ? 

MR. KELLAHIN: T h e r e i n l i e s some o f t h e c o n f u s i o n . 

I t appears t o me t h a t t h e n o r t h e a s t q u a r t e r o f 30, which 

HUNNICUTT REPORTING 
(505) 982-9770 
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has t h e Max F r i e s s , Base F e d e r a l l e a s e i d e n t i f i e d on 

E x h i b i t No. 1. 

EXAMINER STOGNER: Okay. 

MR. KELLAHIN: May i n f a c t be p a r t o f t h e Turner "B" 

W a t e r f l o o d P r o j e c t . I'm r e f e r r i n g t o R-3185. 

EXAMINER STOGNER: Mr. Utz's o r d e r 

MR. KELLAHIN: Nunc Pro Tunc Order, Case No. 3521 and 

Order No. R-3185 A. 

EXAMINER STOGNER: Also a n o t h e r o r d e r , No. R-3528; i s 

t h a t c o r r e c t ? 

MR. KELLAHIN: Yes, s i r . 

EXAMINER STOGNER: Oh, t h e r e ' s an Order R-4306. 

That's a l s o a n o t h e r o f Mr. Utz's o r d e r . 

W i t h t h i s i n f o r m a t i o n , I assume you're ready t o 

c o n t i n u e t o day. 

MR. KELLAHIN: Yes, s i r . I t appears t o me when you 

l o o k t h r o u g h t h e o r d e r s , a l l o f S e c t i o n s 20, 29 and a l l o f 

30 are g o i n g t o be i n Turner "B" Lease W a t e r f l o o d P r o j e c t . 

EXAMINER STOGNER: I'm s o r r y . Repeat t h a t . 

MR. KELLAHIN: Yes, s i r . A l l o f S e c t i o n 20. 

EXAMINER STOGNER: 20. 

MR. KELLAHIN: A l l o f 29. 

EXAMINER STOGNER: A l l o f 29. 

MR. KELLAHIN: A l l of 30. 

EXAMINER STOGNER: A l l o f 30. 

HUNNICUTT REPORTING 
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MR. KELLAHIN: And I b e l i e v e a l l o f 17 t o t h e n o r t h , 

which i s o f f t h i s d i s p l a y , i s a l s o from Turner "B," b u t 

f o r purposes o f t h i s case, 17, 20, 29 and 30 are a l l 

Turner "B" Lease W a t e r f l o o d P r o j e c t o p e r a t i n g under t h e 

v a r i o u s o r d e r s . I f t h a t i s t r u e , i t would appear t o me 

t h a t o n l y t h e Turner "B" 100, southwest o f t h e southwest 

of 20, i s n o t a v a i l a b l e f o r a d m i n i s t r a t i v e a p p r o v a l 

because i t encroaches upon t h e Fren w a t e r f l o o d , a l s o 

o p e r a t e d by Avon, and which has t h e same i d e n t i t y o f 

ownership as t h e Turner, b u t i s i n f a c t a s e p a r a t e 

w a t e r f l o o d . 

EXAMINER STOGNER: Okay. W e l l , w i t h t h a t , 

Mr. K e l l a h i n , you may c o n t i n u e . 

ROY C. WILLIAMSON, 

t h e Witness h e r e i n , h a v i n g been p r e v i o u s l y d u l y sworn, was 

examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. W i l l i a m s o n , f o r t h e r e c o r d would you please 

s t a t e your name and occup a t i o n ? 

A. Yes. My name i s Roy W i l l i a m s o n ; and I'm a 

c o n s u l t i n g p e t r o l e u m e n g i n e e r from M i d l a n d , Texas. 

Q. Mr. W i l l i a m s o n , p u r s u a n t t o your employment by 

Avon, have you made an e n g i n e e r i n g s t u d y o f t h e f a c t s 

a v a i l a b l e t o you w i t h r e g a r d s t o your recommendation f o r 

HUNNICUTT REPORTING 
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t h e d r i l l i n g o f t h e t h r e e w e l l s t h a t are t h e s u b j e c t o f 

t h e c o n s o l i d a t e d h e a r i n g ? 

A. Yes, I have. 

Q. And based upon t h a t s t u d y and your background 

and t e c h n i c a l e x p e r i e n c e , have you been a b l e t o reach a 

c o n c l u s i o n t h a t t h e development o f the s e v a r i o u s 

w a t e r f l o o d p r o j e c t s r e q u i r e s and n e c e s s i t a t e s t h e d r i l l i n g 

o f t h ese w e l l s a t t h e unorthodox l o c a t i o n s ? 

A. Yes, I have. 

Q. Pursuant t o t h a t s t udy have you p r e p a r e d or had 

pre p a r e d under your d i r e c t i o n c e r t a i n documents, e x h i b i t s 

and d i s p l a y s ? 

A. Yes. 

MR. KELLAHIN: We t e n d e r Mr. W i l l i a m s o n as an e x p e r t 

p e t r o l e u m e n g i n e e r . 

EXAMINER STOGNER: Mr. W i l l i a m s o n i s so q u a l i f i e d . 

Q. (By Mr. K e l l a h i n ) Let me have you t a k e a 

moment, and I t h i n k we have d e s c r i b e d t h e b a s i c p l a n , or 

at l e a s t I have, i n l o o k i n g a t E x h i b i t No. 1, b u t I would 

a p p r e c i a t e your t a k i n g t h e d i s p l a y and p r o v i d i n g t h e 

Examiner w i t h an u n d e r s t a n d i n g o f what has been, i n a 

summary f a s h i o n , t h e h i s t o r y o f development and o p e r a t i o n s 

f o r p r o d u c t i o n o u t o f t h i s Grayburg-Jackson area. 

A. Okay, s i r . T h i s Grayburg-Jackson area was 

developed back i n t h e e a r l y '50s and p r i m a r i l y i n t h e area 
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of S e c t i o n 29, which i s where we're concerned w i t h here. 

Those w e l l s were o r i g i n a l l y completed p r i m a r i l y i n t h e 

Premier zone. 

There were some o t h e r zones i n t h e 

Grayburg-Jackson-San Andres area t h a t were completed; b u t 

t h e n i n about mid-'60, '65, '67, a w a t e r f l o o d a p p l i c a t i o n 

was made, and a w a t e r f l o o d i n t h e Premier zone t o o k p l a c e 

l a r g e l y i n S e c t i o n 29. That i s t h e second o r d e r t h a t we 

have t a l k e d about t h i s morning. 

Subsequent t o t h a t t i m e , t h e r e i s no i n j e c t i o n 

c u r r e n t l y g o i n g on i n S e c t i o n 29. There are some d i s p o s a l 

o p e r a t i o n s g o i n g on i n S e c t i o n 20, and t h a t ' s been noted 

by t h e w e l l s w i t h t h e arrows t h r o u g h them. There are 

t h r e e w e l l s up t h e r e t h a t are c u r r e n t l y i n j e c t i n g from 

d i s p o s a l w a t e r . 

The i n - f i l l development t h a t has t a k e n p l a c e , 

i f y o u ' l l r e f e r t o t h e upper p a r t o f S e c t i o n 29, t h e r e are 

w e l l 83, which i s i n t h e n o r t h w e s t e r n p a r t o f t h e s e c t i o n ; 

g o i n g t o t h e e a s t , w e l l s 84, 85; d r o p p i n g down a couple of 

rows, w e l l s 82, 81, 80, and then w e l l 86 i n t h e southwest 

c o r n e r . 

These w e l l s have been i n - f i l l e d . They are now 

p r o d u c i n g . They are completed i n v a r i o u s zones w i t h i n t h e 

Grayburg-San Andres i n t e r v a l . And t h e t h r e e w e l l s t h a t 

are t h e s u b j e c t o f t h i s h e a r i n g , t h e 100, t h e No. 5 and 
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t h e 99, are necessary t o be d r i l l e d t o complete t h i s 

i n - f i l l p a t t e r n , w i t h t h e u l t i m a t e o b j e c t i v e b e i n g t h a t a 

new w a t e r f l o o d p r o j e c t w i l l be asked f o r , p r o b a b l y i n t h e 

f i r s t q u a r t e r o f ne x t year, and th e s e w e l l s w i l l be 

f i t t i n g i n w i t h t h a t p a t t e r n , which w i l l i n i t i a l l y be an 

i n v e r t e d n i n e - s p o t , p r o b a b l y c o n v e r t e d t o a normal 

f i v e - s p o t a f t e r we g e t some more i n f o r m a t i o n . 

Q. Have you r e c e i v e d s u f f i c i e n t enough i n f o r m a t i o n 

a t t h i s p o i n t t o reach c o n c l u s i o n s about whether o r n o t 

t h e i n - f i l l program g i v e s you i n d i c a t i o n s t h a t i t i s a 

s u c c e s s f u l o p e r a t i o n process f o r t h i s immediate area? 

A. Yes, s i r , we do. I have some p r o d u c t i o n 

s t a t i s t i c s on these i n - f i l l w e l l s , and, f o r i n s t a n c e , 

Well No. 80, which i s i n t h e we s t e r n c e n t r a l p a r t o f 

S e c t i o n 29, i s c u r r e n t l y p r o d u c i n g about 147 b a r r e l s o f 

o i l and 220 b a r r e l s of water. W e l l No. 81 i s c u r r e n t l y 

p r o d u c i n g about 112 b a r r e l s o f o i l and 173 b a r r e l s o f 

wate r . Well No. 82 i s 161 b a r r e l s o f o i l , 256 b a r r e l s o f 

wate r . Well No. 83 i s 32 b a r r e l s o f o i l , 375 b a r r e l s of 

water. Well 84, 107 b a r r e l s o f o i l , 116 b a r r e l s o f water. 

And Well 85, 115 o i l and 192 wat e r . 

Q. For purposes o f i l l u s t r a t i o n , you have 

i d e n t i f i e d t h e c u r r e n t o i l r a t e s on t h e i n - f i l l w e l l s i n a 

l i n e b o t h n o r t h and south of a l i n e o f o r i g i n a l p r o d u c e r s . 

A . Yes, s i r . 
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Q. Can you g i v e us what t h e c u r r e n t r a t e s are on 

th e two o r i g i n a l p r o d u c e r s t h a t are s t i l l w i t h i n t h a t 

area? 

A. Yes, s i r . For i n s t a n c e , Well No. 59, which i s 

i n t h e n o r t h e a s t c o r n e r of t h e S e c t i o n 29, i t has been 

r e v i s e d , and r i g h t now i t ' s making 57 b a r r e l s o f o i l and 

150 b a r r e l s o f wa t e r . 

Moving t o t h e sou t h and back t o t h e west, 

Well No. 52 i s c u r r e n t l y p r o d u c i n g 17 b a r r e l s o f o i l and 

208 b a r r e l s o f wat e r . And t h e n moving e a s t a couple o f 

l o c a t i o n s , we f i n d W e l l No. 49, and i t ' s p r o d u c i n g 16 

b a r r e l s o f o i l and 124 b a r r e l s o f wat e r . 

So t h e i n - f i l l w e l l s are t a p p i n g r e s e r v e s t h a t 

were n o t g o i n g t o be produced by t h e e x i s t i n g w e l l s as 

evidenced by t h e i r r a t e s , and i t proves t h a t i t ' s g o i n g t o 

be a v e r y s u c c e s s f u l , even p r i m a r y o p e r a t i o n and w i l l be a 

s u c c e s s f u l secondary o p e r a t i o n w i t h t i m e . 

Q• L e t ' s go t o E x h i b i t No. 2. E x h i b i t No. 2 i s 

the BLM survey document on t h e change o f l o c a t i o n i n t h e 

Turner "B" 100 w e l l . 

A. Yes, s i r . 

Q. Have you u t i l i z e d t h a t i n f o r m a t i o n i n making 

your assessment o f t h e a p p r o p r i a t e l o c a t i o n o f t h e 

Turner "B" 100 w e l l ? 

A. Yes, s i r , I have. 
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Q. I n your o p i n i o n , w i l l i t d i s r u p t t h e proposed 

p l a n o f l o c a t i n g these a d d i t i o n a l p r o d u c e r s i f you were 

r e q u i r e d t o l o c a t e t h e No. 100 w e l l a t a s t a n d a r d 

l o c a t i o n , 330, o u t o f t h a t c o r n e r ? 

A. Yes, s i r , i t would. 

Q. I n what way does t h a t d i s r u p t o r upset t h e g r i d 

b e i n g developed f o r those p r o d u c i n g w e l l l o c a t i o n s ? 

A. Of course, i n a water i n j e c t i o n p r o j e c t , you 

want t o have your i n j e c t i o n w e l l s and your p r o d u c i n g w e l l s 

spaced as u n i f o r m l y as p o s s i b l e . And by p l a c i n g t h e 100 

a t t h e l o c a t i o n t h a t we have r e q u e s t e d , t h a t a l l o w s us t o 

d r a i n t h e area p r o p e r among t h e o t h e r p r o d u c i n g w e l l s and 

t o p l a c e i t p r o p e r l y i n a sweep p o s i t i o n w i t h t h e 

i n j e c t i o n t h a t w i l l be f o r t h c o m i n g . 

Q. Do you have i n f o r m a t i o n a v a i l a b l e t o you on 

whether or n o t t h a t r e q u e s t e d l o c a t i o n f o r t h e Turner "B" 

100 w e l l s a t i s f i e s t h e c o n d i t i o n s o f t h e Bureau o f Land 

Management f o r a p p r o v a l o f a w e l l a t t h a t l o c a t i o n ? 

A. Yes, s i r . I under s t a n d t h e y have v i s i t e d t h e 

s i t e , have approved t h a t l o c a t i o n , and t h e paperwork i s 

underway now. 

Q. When we t u r n t o E x h i b i t No. 3, t h a t ' s t h e 

r e v i s e d C-102 on t h e Turner "B" 99 w e l l . Do you have 

t h a t ? 

A. Yes, s i r , I do. 
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Q. I n your o p i n i o n , i s t h e unorthodox l o c a t i o n f o r 

t h e Turner "B" 99 w e l l r e q u i r e d i n o r d e r t o have a w e l l 

p r o p e r l y l o c a t e d w i t h i n t h e g r i d p a t t e r n f o r a p r o d u c i n g 

w e l l f o r t h e p r o j e c t ? 

A. That i s c o r r e c t . The same reasons a p p l y t o 

No. 99 as "B" t o 100. 

Q. Do you have i n f o r m a t i o n a v a i l a b l e t o you on 

whether or n o t t h i s r e v i s e d l o c a t i o n has met t h e 

c o n d i t i o n s f o r a p p r o v a l by Bureau o f Land Management f o r 

t h e s u r f a c e use o f t h e area f o r t h i s w e l l ? 

A. Yes, s i r . I understand t h e y have v i s i t e d t h e 

s i t e , have approved i t and t h e paperwork i s underway. 

Q. Can you summarize, Mr. W i l l i a m s o n , what were 

t h e b a s i c reasons f o r changing t h e l o c a t i o n s a f t e r we had 

o r i g i n a l l y r e q u e s t e d them from t h e o i l c o n s e r v a t i o n 

d i v i s i o n t o t h e c u r r e n t l o c a t i o n o f those two w e l l s ? 

A. Yes, s i r . I t ' s my u n d e r s t a n d i n g t h a t i n t h e 

case o f t h e No. 99 w e l l , t h a t i t was i n a d r a i n a g e d i t c h , 

which would have been i m p r a c t i c a l t o l o c a t e t h e w e l l , and 

t h e r e were some a r c h a e o l o g i c a l c o n s i d e r a t i o n s t h a t were 

t a k e n i n t o account. 

Q. And t h e r e v i s e d l o c a t i o n f o r t h a t w e l l now 

s a t i s f i e s t h o s e c o n d i t i o n s ? 

A. That i s c o r r e c t . 

Q. And t h e 100 w e l l ? 
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A. W e l l , t h e 100, i t a l s o was i n a d r a i n a g e d i t c h . 

I t seems l i k e t h e r e are a l o t o f d r a i n a g e d i t c h e s o u t 

t h e r e . But i t was a l s o l o c a t e d over a power -- over a 

p i p e l i n e and under a p o w e r l i n e , so i t had t o be p h y s i c a l l y 

r e l o c a t e d i n o r d e r t o make i t an a p p r o p r i a t e l o c a t i o n . 

Q. Do you have an u n d e r s t a n d i n g o f what i s t h e 

ownership o f t h e r o y a l t y and t h e w o r k i n g i n t e r e s t w i t h 

r e g a r d s t o t h e a d j o i n i n g p r o p e r t i e s a d j a c e n t t o where t h e 

p r o p e r t i e s are i n which t h e w e l l s are l o c a t e d ? 

A. Yes, s i r . I under s t a n d t h e ownership, b o t h o f 

t h e r o y a l t y and, o f course, t h e w o r k i n g i n t e r e s t i s t h e 

same i n a l l those l e a s e s . 

Q. Do you see, from your p e r s p e c t i v e , any 

di s a d v a n t a g e t o any i n t e r e s t owner i n terms o f c o r r e l a t i v e 

r i g h t s v i o l a t i o n s t o t h e a p p r o v a l by t h e d i v i s i o n o f t h e 

re q u e s t e d l o c a t i o n s ? 

A. None whatsoever. 

Q. And t h e a p p r o v a l o f these l o c a t i o n s , t h e n , 

would r e -- o b t a i n f o r t h e o p e r a t o r t h e g r e a t e s t amount o f 

o p p o r t u n i t y t o maximize h i s o i l r e c o v e r i e s from t h i s 

i n f o r m a t i o n ? 

A. That i s c o r r e c t . That w i l l p r e v e n t any 

underground waste by water b e i n g -- byp a s s i n g o i l i n t o t h e 

a p p r o p r i a t e process under t h e w a t e r f l o o d o p e r a t i o n . 

Q. L e t ' s t u r n f o r a moment t o E x h i b i t No. 4, which 
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i s t h e A - A' cr o s s s e c t i o n . 

A. Yes, s i r . 

Q. W i t h o u t g o i n g i n t o g r e a t d e t a i l about t h e cr o s s 

s e c t i o n , Mr. W i l l i a m s o n , summarize t h e s i g n i f i c a n t p o i n t s 

o f t h a t c r o s s s e c t i o n as t h e y a p p l y t o t h e s u b j e c t cases. 

A. Okay. Cross s e c t i o n A' i s denoted on 

E x h i b i t 1, and i t ' s t h e s o u t h e r n c r o s s s e c t i o n , and t h e 

t h r e e w e l l s on t h e r i g h t s i d e o f t h e c r o s s s e c t i o n , 82, 

t h e 81 and t h e 80 on t h e Turner "B" l e a s e , are t h r e e o f 

t h e new i n - f i l l w e l l s t h a t we've j u s t d e s c r i b e d t h e 

p r o d u c i n g c a p a b i l i t y o f . 

The Max F r i e s s No. 4 w e l l i s t h e w e l l on t h e 

o t h e r s i d e i n t h e F r i e s s l e a s e and s t r a d d l e s t h e l o c a t i o n 

o f t h e No. 99; and t h e purpose o f t h i s i s m a i n l y t o show 

t h a t t h e expected p r o d u c i n g i n t e r v a l s do e x i s t over t h i s 

a r e a ; and we have t h e Turner "B" 81 w e l l . We've g o t 

v a r i o u s zones t h a t are i d e n t i f i e d w i t h i n t h e Grayburg: 

those zones b e i n g t h e Loco H i l l s , t h e Metex, t h e Square 

Lake and Premier; and th e n below t h a t i s t h e San Andres, 

and t h e one i n t e r v a l noted t h e r e i s t h e Vacuum. So these 

are t h e i n t e r v a l s t h a t are p r o d u c i n g i n t h e area, and the y 

are c o n s i s t e n t across t h e area. 

Q. L e t ' s t u r n b r i e f l y t o E x h i b i t No. 5 which i s 

t h e B - B' c r o s s s e c t i o n . 

A. Yes, s i r . 
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Q. Again, g i v e us your summary o f c o n c l u s i o n s and 

o p i n i o n s w i t h r e g a r d s t o t h a t d i s p l a y as i t a f f e c t s your 

o p i n i o n c o n c e r n i n g t h e t h r e e unorthodox l o c a t i o n s . 

A. Okay. E x h i b i t B - B' i s t h e n o r t h e r n m o s t c r o s s 

s e c t i o n as shown on E x h i b i t 1. Again t h e t h r e e w e l l s on 

t h e r i g h t s i d e o f t h e c r o s s s e c t i o n , t h e Tu r n e r "B" 85, 84 

and 83, are t h r e e o f t h e new i n - f i l l w e l l s t h a t we have 

been d i s c u s s i n g . 

The F r i e s s No. 2 i s t h e w e l l across t h e 

Turner "B" l e a s e on t h e F r i e s s l e a s e . Again we show t h e 

p e r f o r a t i o n s t h a t have been made i n t h e new w e l l s and 

shows t h e c o n t i n u i t y o f t h e f o r m a t i o n s across t h i s area, 

which spans t h e area i n which t h e unorthodox w e l l s w i l l be 

d r i l l e d . 

Q. I ' d l i k e you t o t u r n your a t t e n t i o n t o 

E x h i b i t No. 6 which i s your isopach on t h e Grayburg. 

A. Okay, s i r . 

Q. I n your o p i n i o n do we have s u f f i c i e n t 

d i s t r i b u t i o n o f t h e sand o f adequate q u a l i t y i n o r d e r t o 

make t h e d r i l l i n g o f these t h r e e a d d i t i o n a l p roducer w e l l s 

a s u c c e s s f u l o p e r a t i o n ? 

A. Yes, s i r , we do. T h i s map n o t o n l y covers t h e 

area o f i n t e r e s t t o d a y , b u t covers t h e o t h e r s t u d y area 

t h a t we have performed i n t h i s p a r t i c u l a r w a t e r f l o o d 

p r o j e c t ; and t h i s does show t h a t t h e Grayburg does e x i s t 
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over t h e areas t h a t we have planned t o d r i l l , and i t 

s h o u l d be an economic v e n t u r e . 

Q. L e t ' s t u r n t o t h e l a s t e x h i b i t , 7. I t ' s your 

isopach on t h e Vacuum. 

A. The Vacuum i s t h e zone t h a t i s i n t h e 

San Andres i n t e r v a l , and t h e same comments a p p l y t h e r e . 

The Vacuum does e x i s t across t h e area o f i n t e r e s t and 

sh o u l d r e s u l t i n an economic c o m p l e t i o n o f a w e l l d r i l l e d 

a t t h o s e l o c a t i o n s . 

Q. Does i t s u r p r i s e you as an en g i n e e r t o see t h i s 

p a r t i c u l a r p r o j e c t s u p p o r t i n g your c o n c l u s i o n about 

20-acre, i n - f i l l , p r o d u c i n g w e l l s ? 

A. No, s i r , n o t a t a l l . Our p r e v i o u s s t u d i e s t h a t 

we have performed i n t h i s area i n d i c a t e d t h a t t h e r e s h ould 

be a d d i t i o n a l o i l t o be r e c o v e r e d , and t h e i n s t i g a t i o n o f 

t h e i n - f i l l d r i l l i n g process has proven t h a t t o be t r u e . 

I t ' s j u s t a m a t t e r o f g e t t i n g t h e r e s t o f t h e w e l l s 

d r i l l e d . 

The f i n a n c i n g arrangement under which these 

w e l l s a r e b e i n g d r i l l e d i s t o be completed by t h e end o f 

February o f 1991, so t h i s area w i l l be q u i t e a c t i v e i n t h e 

f u t u r e i n t h e p e r f o r m i n g o f t h e r e s t o f t h e i n - f i l l 

d r i l 1 i n g . 

Q. Do you see s i m i l a r s u c c e s s f u l p r o j e c t s i n t h e 

Grayburg-San Andres f o r m a t i o n s i n o t h e r areas? 
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A. Oh, yes, s i r . Yes, s i r . I t ' s q u i t e common 

across t h e e n t i r e Grayburg-San Andres i n t e r v a l t o p e r f o r m 

t h e s e i n - f i l l d r i l l i n g processes. 

Q. Having completed your r e v i e w w i t h r e g a r d s t o 

thes e t h r e e w e l l s , do you see any problems w i t h t h e 

d i v i s i o n examiner a p p r o v i n g any o f the s e t h r e e 

a p p l i c a t i o n s ? 

A. No, s i r , none whatsoever. 

MR. KELLAHIN: That concludes my e x a m i n a t i o n o f 

Mr. W i l l i a m s o n . We move t h e i n t r o d u c t i o n o f h i s 

E x h i b i t s 1 t h r o u g h 7. 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 7 w i l l be 

a d m i t t e d i n t o evidence. 

( A p p l i c a n t Avon E x h i b i t s 1 t h r o u g h 7 

were a d m i t t e d i n t o evidence.) 

EXAMINER STOGNER: I have no q u e s t i o n s . The 

a p p l i c a t i o n i s s e l f - e x p l a n a t o r y . 

Mr. K e l l a h i n , i f I m i g h t , i f t h e a c t i v i t y i n 

which Mr. W i l l i a m s o n i s s a y i n g i n t h i s area does g e t 

somewhat a c t i v e , t h i s s i t u a t i o n may come up a g a i n . You 

may want t o e x p l o r e t h e p o s s i b i l i t y o f combining t h e s e . I 

don't know what i t would do or what i t would t a k e w i t h t h e 

BLM. A c o o p e r a t i v e l e a s e w a t e r f l o o d agreement would come 

t o mind. 

MR. KELLAHIN: We're a l r e a d y e x p l o r i n g t h o s e i s s u e s 
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i n o r d e r t o g i v e t h e o p e r a t o r t h e most e f f i c i e n t o p e r a t i o n 

a v a i l a b l e ; and you're q u i t e r i g h t , an obvious 

c o n s i d e r a t i o n i s t o c o n s o l i d a t e these i n some f a s h i o n , g et 

modern, u p - t o - d a t e o r d e r s t h a t handle t h i s on some u n i t 

b a s i s where t h e y have t h e g r e a t e s t f l e x i b i l i t y t o 

maximize. 

EXAMINER STOGNER: With t h a t — 

MR. STOVALL: Wait. I ' v e g o t a couple o f q u e s t i o n s . 

EXAMINER STOGNER: Yes, I'm s o r r y . 

MR. STOVALL: Do we have t h e n o t i c e -- r e c o r d on t h e 

n o t i c e ? Has t h e n o t i c e i s s u e been t a k e n c a r e o f , as f a r 

as you know? 

MR. KELLAHIN: I w i l l r e p r e s e n t t o you t h a t u n l i k e 

Mr. B u r l e s o n , I d i d n ' t n o t i c e t o Avon and Socorro o t h e r 

t h a n t o send them co p i e s o f t h e docket and t h e a p p l i c a t i o n 

as f i l e d . I t ' s my o p i n i o n t h a t we're d e a l i n g w i t h t h e 

same p a r t i e s , and t h e r e ' s no need t o do t h a t . 

MR. STOVALL: Okay. The o t h e r q u e s t i o n i s t h a t I 

asked you e a r l y -- e a r l y on about t h e si m u l t a n e o u s 

d e d i c a t i o n , and you s a i d you're not sure t h a t r e a l l y even 

i s p a r t o f i t . Why do you say t h a t ? There would be two 

w e l l s on a p r o r a t i o n u n i t , would t h e r e not? 

MR. KELLAHIN: My u n d e r s t a n d i n g -- and perhaps t h e 

Examiner i s t h e be s t source o f t e c h n i c a l o p i n i o n on t h a t 

p o i n t -- f o r p r o d u c i n g o i l w e l l s , and p a r t i c u l a r l y i n a 
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c o o p e r a t i v e w a t e r f l o o d , you c o u l d have m u l t i p l e o i l w e l l s 

on t h e same s p a c i n g . The a l l o w a b l e i s as s i g n e d on a 

40-acre b a s i s r e g a r d l e s s o f t h e number o f w e l l s , I 

b e l i e v e . 

MR. STOVALL: I ' l l have t o check t h e r u l e s on t h a t ; 

b u t i t i s a d v e r t i s e d , so I don't t h i n k i t p r e s e n t s a 

problem. 

MR. KELLAHIN: Mr. Catanach asked t h e same q u e s t i o n , 

and so we p u t i t i n t h e n o t i c e . 

MR. STOVALL: I f he hadn't p u t i t i n t h e n o t i c e , i t 

p r o b a b l y would have s l i p p e d r i g h t by me. Since he d i d , 

w e ' l l l o o k i n t h e r u l e s and see i f we need t o address i t 

i n t h e o r d e r , b u t I t h i n k i t ' s a d e q u a t e l y addressed on t h e 

r e c o r d . 

EXAMINER STOGNER: At t h i s t i m e I b e l i e v e we can tak e 

Case No. 10186 under advisement. Cases 10185 and 10187, 

however, w i l l need t o be r e a d v e r t i s e d ; and tho s e two cases 

w i l l be c o n t i n u e d t o t h e --

MR. STOVALL: January 24th i s t h a t second h e a r i n g 

d a t e . 

EXAMINER STOGNER: — January 2 4 t h d a t e , a t which 

t i m e I don't see any need f o r any a d d i t i o n a l t e s t i m o n y . 

T h i s case w i l l be c a l l e d and t h e n t a k e n under advisement 

a t t h a t p o i n t -- or these two cases w i l l . 

I s t h e r e a n y t h i n g f u r t h e r i n any o f these t h r e e 
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cases by anybody? 

MR. KELLAHIN: No, s i r . 

EXAMINER STOGNER: I f n o t , t h e n . . . 

(The f o r e g o i n g h e a r i n g was concluded a t t h e 

approximate hour o f 10:55 a.m.) 

* * * 
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STATE OF NEW MEXICO ) 
SS . 

COUNTY OF SANTA FE 

REPORTER'S CERTIFICATE 

I , MAUREEN R. HUNNICUTT, RPR, a C e r t i f i e d Shorthand 

R e p o r t e r and Not a r y P u b l i c , DO HEREBY CERTIFY t h a t I 

s t e n o g r a p h i c a l l y r e p o r t e d these p r o c e e d i n g s b e f o r e t h e O i l 

C o n s e r v a t i o n D i v i s i o n ; and t h a t t h e f o r e g o i n g i s a t r u e , 

complete and a c c u r a t e t r a n s c r i p t o f t h e pro c e e d i n g s o f 

s a i d h e a r i n g as appears from my s t e n o g r a p h i c notes so 

t a k e n and t r a n s c r i b e d under my p e r s o n a l s u p e r v i s i o n . 

I FURTHER CERTIFY t h a t I am n o t r e l a t e d t o nor 

employed by any o f t h e p a r t i e s h e r e t o , and have no 

i n t e r e s t i n t h e outcome h e r e o f . 

DATED a t Santa Fe, New Mexico, t h i s 1 9 t h day o f 

January, 1991. 

MAUREEN R^THUNNICUTT, RPR 
C e r t i f i e d Shorthand R e p o r t e r 
CSR No. 166, Not a r y P u b l i c 

My Commission E x p i r e s : 
A p r i l 25, 1993 

HUNNICUTT REPORTING 
(505) 982-9770 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10185 
ORDER NO. R-9428 

APPLICATION OF AVON ENERGY CORPORATION FOR 
AN UNORTHODOX OIL WELL LOCATION AND 
SIMULTANEOUS DEDICATION, EDDY COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on December 19, 1990, and on 
January 24, 1991, at Santa Fe, New Mexico, before Examiners Michael E. Stogner and 
Jim H. Morrow, respectively. 

NOW, on this 1s t day of February, 1991 the Division Director, having 
considered the testimony, the record and the recommendations of the Examiner, and 
being fully advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) At the time of the December 19, 1990 hearing, this case was consolidated 
with Case Nos. 10186 and 10187 for purposes of testimony. 

(3) The applicant, Avon Energy Corporation, seeks approval of an unorthodox 
oil well location for its Turner "B" Well No. 100 to be drilled 150 feet from the South 
line and 50 feet from the West line (Unit M) of Section 20, Township 17 South, Range 
31 East, NMPM, Grayburg-Jackson Pool, Turner "B" Grayburg-Jackson Waterflood 
Project Area, Eddy County, New Mexico. 

T 
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(4) Said well is to be dedicated to an existing 40-acre standard oil spacing and 
proration unit comprising the SW/4 SW/4 of said Section 20, which is presently 
dedicated to the Turner "B"-B Well No. 43 located at a standard oil well location 660 
feet from the South line and 560 feet from the West line of said Section 20. 

(5) The subject well location is within the Turner "B" Grayburg Jackson 
Waterflood Project Area but is only within 50 feet from the outer boundary of said 
Project Area. 

(6) Directly offsetting the Turner "B" Grayburg-Jackson Waterflood Project 
Area to the west is the Atlantic Grayburg-Jackson Friess Fren Waterflood Project Area 
which is also operated by Avon Energy Corporation, and, according to the testimony 
presented, both waterflood project areas have common ownership. 

(7) The proposed well at an unorthodox oil well location would serve to 
complete a more efficient injection/production pattern between the two Grayburg-
Jackson Waterflood Projects. 

(8) No interested party appeared and/or objected to the proposed unorthodox 
location. 

(9) Approval of the subject application will afford the applicant the 
opportunity to produce its just and equitable share of the oil in the affected pool, is in 
the best interest of conservation and will otherwise prevent waste and protect correlative 
rights. 

IT IS THEREFORE ORDERED THAT: 

(1) The applicant, Avon Energy Corporation, is hereby authorized to drill its 
Turner "B" Well No. 100 at an unorthodox oil well location 150 feet from the South line 
and 50 feet from the West line (Unit M) of Section 20, Township 17 South, Range 31 
East, NMPM, Grayburg-Jackson Pool, Turner "B" Waterflood Project, Eddy County, New 
Mexico. 

(2) The existing 40-acre standard oil spacing and proration unit comprising the 
SW/4 SW/4 of said Section 20 shall be dedicated to the above-described well and to its 
Turner "B"-B Well No. 43 located at a standard oil well location 660 feet from the South 
line and 560 feet from the West line of said Section 20. 

(3) Jurisdiction of this cause is retained for the entry of such further orders 
as the Division may deem necessary. 
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